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S African parties 
jgree deadline for 
all-race elections 

Soiith Africa’s main political parties yesterday 
agreed ttat the country’s first all-race elections 
wouW take place within 12 months, a significant 
breakthrough in constitutional negotiations. 

An exact date for elections will be set within 
four weeks. Page 24 

Arrests after City looting; Three security 
guards were arrested by the City of London police 
m connection with theft from buildings damaged 
by the IRA bomb in Bishopsgate two weeks ago. 
Page 24; Terrorism insurance. Page 7 


Vtourty^noyementi’ V ■■ ■ ‘ FT-SE 100 Index down 
:i 14 Points but the UK 
• ■ '» - ; i equity market closed 

: a,a?® : with relative optimism, 

; J JA >K: ir -.= & up 7.4 at 2,793.7. Share 

brushed off 

K aqo " '• the imtially bearish 

‘ ' ...I J5 1 effects of the govern- 

1 2,790 v r*vy uxenf s poor showing 
: 'S' SN: in local elections and 
5*/?^ v : ^ nrn ?' ■. turned higher as they 

2,770. moved into the new 

- * ■4rW«ylbfta^7v'. >i account London stocks, 
' Page 15 

C&J Clark rejects Berisford At an ernnHimni 
meeting slmr^Idere of C&JClarfc the 168-year-old 
UK- private shoe company, voted narrowly against 

- proposals to sell the business to Berisford Interna- 
tional, the property and agriculture group, for 
£i84m. Page 10; Lex, Page 24 

. NHcheHn, the world’s largest tyre maker and 
. one of France’s largest industrial groups, put 
.jjdmost all its French factories on short-time work- 
“^og. ft plans to cut 2^350 jobs in France over the 
; next two years and redeploy 1,900 employees, 

' after a 14 per cent foil in first-quarter tyre sales 
. by volume. Page 12 

: damp! heads for victory: Carlo Azegiio 
Ciampi, the former governor of the Bank of Italy, 
looked set to win a parliamentary vote of confi- 
: dence to head the country's 52nd post-war govern- 
ment Page % Deep divisions. Page 21; Lex, 

- Page 24 

US manufact u rer s shod jobs: PS 

manufacturin g pmpTnymflnt rtwljnpd for the geCOnfl 
month r unning in April, suggesting continued 
weakness in the industrial sector. Manufacturers 
shed nearly. «U300 jobs In March and April com- 
bined. Page-fe Editorial comment. Plage 8; US 
stocks little moved by jobs data, Page 21 

CMnton seeks el ectio n spending cur b s * 

President Bin dmton proposed limits on congres- 
sional election spending arid donations from lobby- 
ists, in a reform Intended to meet popular disgnm- 
ttement over the US camp ai g n financing system. 
Page 3 

Commerzbank, Germany's third biggest bank, 
increased total operating profits by more than 
a quarter to DM65Im ($4Q7m) in the first three 
months of this year. Page 12 

German rail setback: The Bundesrat, 

Germany's upper house of parliament, tried to 
water down legislation drafted earner this year 
to privatise its loss-making railways. Page 2 

Ice cream probe: Competition in Britain’s 
c--S8G0m-a-year ice cream market is to be investigated 
Toy the Monopolies and Mergers Commission, 
the Office of Fair Trading said. Page 6 

Defence Jobs thre a tened: Some 1,034 British 
Ministry of Defence civilians face redundancy 
after a Pentagon decision to withdraw US forces 
from UK bases including RAF Brawdy, in Dyfed, 
Wales; Upper Heyford, Oxfordshire and Alconbury, 
Cambridgeshire. 

Two die In blaze: An elderly couple died and 
. J4 people were injured in afire at a little woods 
i*Jepartment store in Chesterfield, Derbyshire. 

Police said the blaze was “a tragic accident" and 
condemned hoax cafiers claiming devices had 
been planted elsewhere in the town. 

Soldier hurt in car Mast: A part-time member 
of the Royal Irish Regiment lost his legs after 
a car bomb exploded in Lurgan, County Armagh, 
Northern Ireland. 

Photogr ap h sots record: A rare surrealist 
photograph. Glass Tear, taken by Man Ray in 
1930; set a world record for a single print when 
it was sold for £122^00 ($188,650) at Sotheby’s. 
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Election blow puts pressure 
on Major to reshape cabinet 


PM admits 
voters gave 
government 
a ‘bloody 


nose 


By PhSp Stephens, AHson Smith 
and Ralph Atkina 

MR JOHN MAJOR was under 
mounting pressure last night to 
reshape his cabinet after the 
worst set of election results for 20 
years delivered a serious jolt to 
his premiership. 

As Conservatives digested a 
humiliating defeat in the New- 
bury by-election and unprece- 
dented losses in county council 
elections, ministerial speculation 
fntgnsifiwl that Mr Norman Lam- 
ent, the chancellor, win be 
moved, in a late July cabinet 
reshuffle.. 

But Mir Major also faced criti- 
cism from Conservative MPs of 
his own style; with hints from 
some that his leadership could be 
questioned unless he moves 
quickly to restore the govern- 
ment’s authority. 

With the p rimp minister con- 
ceding that voters had given the 
government a “bloody nose”, his 
associates said it would have to 
re-examine its political agenda 
for next year, broadening its 
appeal to an angry electorate. 

As voters punished the Conser- 
vatives for the recession, the 
spectacular liberal Democrat vic- 
tory in Newbury ™»rfcgd the big- 
gest by-election defeat suffered 
by a T^y government once 1972. 

A surge in support for liberal 
Democrats and Labour in the 
local elections swept Tories from 
control across Rnefomd, leaving 
t-frem with tiie iwnipniliip of only 
one shire county. Mr Lament 
became the principal focus for 
Tory alarm. 

Senior ministers will be told 
next week to produce a series of 








Bloodied but unbowed: John Major in Cambridgeyesterday. He vowed 
to fiistm ami learn’ from his party's worst results for 20 years 


populist measures to add to a leg- 
islative programme for the com- 
ing year that was to have concen- 
trated almost entirely on law and 
order and deregulation. There 
were also suggestions that the 
government might slow the pace 


of British Rail privatisation and 
London bus deregulation. 

With Mr Major insisting he 
would “listen and learn” from the 
results but that he would not be 
panicked, his associates made it 
clear that he had not yet made 


Calls grow US and allies near 
for action ‘common policy’ on 
on insider Bosnia says Clinton 

U-v d l l l lta By Jurek Marlin In Washington than 200 people had been killed 

*— -* anil OAA An 


By Richard Waters 

SOME OF tiie UK’s largest fund 
managers yesterday backed calls 
for a fresh crackdown on inrider 
dealing, following a letter to the 
Financial times from a senior 
fund manager which called for 
a “radical review" of the area. 

The expressions of concern 
ca me as the Treasury began to 
circulate privately the latest 
draft erf its insider dealing legisla- 
tion, which was amended in 
response to City fears that the 
law would interfere with the way 
financial markets in the UK oper- 
ate. 

in his letter published in yes- 
terday’s edition of the Financial 
Times, Mr Paul Myners, chair- 
man of Gertmore, criticised the 
Stock Exchange for being "super- 
ficial” in its investigations, 
adding: “Tm concerned that theft 
is taking place, doing a great deal 
of damage to mnfirignra in our 
finanria! institutions.” 

Other ftmd managers yesterday 
backed his criticisms. 

“There appears to be a lot of 
price volatility, some of which 
later appears to have been justi- 
fied, “ said Mr David Rough, 
investment director at Legal and 
General, the insurance company. 
Small and medium-sized compa- 
nies appeared to be particularly 

Continued on Page 24 
Details, Page 10 
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By Jurek Martin In Washington 

President Bin Clinton said 
yesterday that he thought the US 
and its allies were dose to Teach- 
ing “a common policy” on the 
next moves in the Bosnian con- 
flict 

"I think we have to turn up the 
heat and keep the pressure on,“ 
Mr Gtintnm said, adding he had 
the “feeling” that an allied con- 
sensus could be reached “fairly 
shortly”. 

Mr C linton dismissed differ- 
ences with Europe as merely 
“disagreement round the edges of 
what tactical steps should be 
done". 

In Rome, Mr Warren Christo- 
pher, the US secretary of state, 
that "some military action” 
could be justified under e xi s ti ng 
United Nations authorisation but 
a more widespread engagement 
would probably require addi- 
tional Security Council approval. 
He said he had found broad 
agreement in Europe on the need 
for an “assertive, effective pro- 
gramme” of action. 

The new Italian government 
threw Its weight behind firmer 
action against the Bosnian Serbs 
bat insisted any initiative had to 
be within tire context of the UN. 

In Bosnia the eastern Moslem 
enclave of Zepa, declared a “safe 
zone” in a Security Council reso- 
lution on Thursday, was yester- 
day a gaiw reported to be under 
heavy fire from the Bosnian 
Serbs. Sarajevo radio said more 


than 200 people had been killed 
and 300 wounded since the 
assault began on Tuesday. 

Despite promises by Mr 
Radovan Karadzic, the Bosnian 
Serb leader, that his men would 
comply with the UN resolution. 
General Philippe MoriHon, the 
UN commander, was again 
unable to reach agreement with 
General Ratko Mladic, the Bos- 
nian Serb military to send 
unarmed UN observers to Zepa. 

Lord David Owen, the EC nego- 
tiator, urged the US to send 
troops to join the UN peacekeep- 
ing operations. He argued that 
US negotiations with European 
allies would have been “much 
easier” if US forces had already 
been on the ground in a peace- 
keeping role. Air strikes could 
help tilt the military balance but 
only if conducted “with great 
skill and care." 

However, Lord Owen came out 
firmly a gains t arming the Bos- 
nian Moslems. Any farther 
announcement is likely to wait 
on weekend talks between Mr 
Clinton and Mr Christopher, who 
was due back In Washington last 
night following talks in western 
Europe and Moscow. 

The extent of the divisions in 
US public opinion were shown in 
a new CNN-USA Today poll, ctm- 
ducted by GaBup. It found 55 per 
cent opposing US air strikes, but 
68 per cent supporting US contri- 
butions to a peacekeeping force. 

Doubts on sealed border. Page 2 
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any decisions about Cabinet 
reshuffles. 

The prime ministar told report- 
ers: “People were determined to 
give the government a bloody 
nose, and that in practice is what 
they did.” 

But he added: “Never forget 
the Conservative party is perhaps 
the most formidable political 
fighting force any where in West- 
ern Europe.” He expressed confi- 
dence that a sustained economic 
recovery was underway - and 
with it a revival in Tory fortunes. 

Inst night Mr Lamont mM the 
government had received, 
“another clear reminder of the 
pain and difficulties of the reces- 
sion”. But speaking to the Bir- 
mingham Chamber of Commerce, 
he offered no hint he was prepar- 
ing to move aside. “We do still 
have a long way to go. We must 
work harder. But the economy is 
now dearly moving in the right 
direction.” 

By contrast senior Tory back- 
benchers lined up to offer scarce- 
ly-veiled warnings that Mr Major 
had to revamp his government to 
survive. 

“1 shall be surprised if we don’t 
have a reshuffle over the next 
few months," said Sir Marcus 
Fox, chairman of the Conserva- 
tive’s backbench 1922 committee. 

Another Tory MP added pri- 
vately: “I suspect that the prime 
minister has got a year or his 
leadership is in question.” 

Meanwhile, Labour and the 
Liberal Democrats vied to claim 
the bigger victory. The county 


niiwp SFO seeks 

5 ** 1 ^ organiser 

hi net behind 

u,l,cl Asfl Nadir 

escape 

By Jimmy Burra and GiRan Tett 
in London and John Murray 
Brown in Kyrenla 

DETECTIVES from the Serious 
Fraud Office are looking for an 
individual whom they believe 
masterminded the escape of Mr 
Asil Nadir in an investigation 
which could lead them to take 
action against others involved. 

The revelations came as Mr 
Nadir yesterday emerged from 
his hideaway in Kyrenia, north- 
ern Cyprus, saying he had 
jumped bail and fled to the island 
because he feared he would not 
have a fair trial in Britain. 

The SFO was pursuing what it 
called “some promising lines of 
inquiry” in its search to discover 
bow Mr Nadir fled the UK. A 
results will see local deals source close to the investigation 
between the main political par- said: “We want the organiser, 
ties on an unprecendented scale This will show us who are the 
as Labour becomes the largest minions. We want the the big 
party in the shires - both in fish behind it all ” 
numbers of councils controlled British Aerospace said it had 
and numbers of councillors. The provided the SFO with informa- 
Laberal Democrats rfnimpd their tion on the flight plan of the 
own record: they now control chartered plane used by Mr Nadu- 
three counties and have more from France to northern Cyprus 
than 800 county councillors. on Tuesday evening. It confirmed 

But while Mr Ashdown hinted the plane flew on Monday from 
that the results could act as Hatfield, an airport owned by the 
springboard for closer co-opera- company, 
tion between the two opposition British police have been work- 
parties, Mr John Smith, Labour ing with French police through 
leader, went out of his way to Interpol in an attempt to unravel 
reject suggestions an electoral the full saga of Mr Nadir’s 
pact escape. A senior SFO source said 

Analyses of the county council that police expected persons 
results suggest Labour won the found to have knowingly assisted 
equivalent of 41 per cent of the Mr Nadir jump bail to face crimi- 
naticmal vote, the Tories 32 per nal prosecution even it required 
cent and the Liberal Democrats extradition from France. Yester- 
24 per cent day in Kyrenia. Mr Nadir was 

Mr Smith said the government | cheered and jostled as he drove 
ad “totally lost the confidence up to the Jasmine Court Hotel in 
r the men and women of a black Mercedes. Flanked by 
ritain". If reflected in a general bodyguards, he delivered a tirade 
lection the results would mean against the British justice system 
abour having a majority at in a 2t>-minute statement. 
Westminster of more than 100 He told gathered reporters: “I 
»ts. he said. do assure you it wasn't an easy 

He said the damning verdict decision to leave Great Britain, 
ent to “the very heart of gov- knowing as I do the conse- 
mment". and could not be quences of jumping bail but the 
solved simply by a reshuffle. chances of me receiving a fair 

trial were receding by the 

Reports, Page 6 day ... I had to have freedom to 
Cooocfl results. Page 6 move, to think, to talk. They bad 
No hiding place for killed that, and so I came here so 

Major, Page 8 

Sharing out the spoils. Page 8 Continued on Page 24 

Editorial comment. Page 8 Reports, Page 4 


had “totally lost the confidence 
of the men and women of 
Britain". If reflected in a general 
election the results would mean 
Labour having a majority at 
Westminster of more than 100 
seats, he said. 

He said the damning verdict 
went to “the very heart of gov- 
ernment". and could not be 
resolved simply by a reshuffle. 

Reports, Page 6 
Council results. Page 6 
No hiding place for 
Major, Page 8 
Sharing out the spoils. Page 8 
Editorial comment. Page 8 
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Bosnia safe-havens: drawing ‘lines in the sand’ 


JHb international community is 
drawing lines in the sand if it does 
not put muscle behind its decision to 
create “safe areas” in six Bosnian 
towns, according to diplomats and 
United Nations officials. 

The Security Council on Thursday 
approved the despatch of 50 mili tary 
monitors to the six towns, which 
include Srebrenica, the fallen east- 
ern enclave. 

The additional monitors would 
bolster a force of some 9,000 peace- 
keepers currently deployed to pro- 
tect humanitarian aid convoys in 
Bosnia. 

But UN officials and diplomats 
worry that 50 UN officers will be 
inadequate to monitor the safe 
areas, the last remaining Moslem 
strongholds in Bosnia-Hercegovina. 

Mr Cedric Thornberry, deputy 
chief or the UN Protection Force said 
yesterday: "1 would not like to haz- 
ard a guess as to how many troops 
would be needed to fulfil the func- 
tions of safe areas”. 

SARAJEVO: Some 360.000 people are 
trapped, entirely dependent on inter- 
national relief. Most of the aid 


reaches the city through overland 
convoys from Belgrade, the Serbian 
capital. Renewed fighting between 
Moslem and Croat forces has halted 
convoys from Split, the Croatian 
port, which has increased the impor- 
tance of the Bel grade- Saraj e vo route. 

The humanitarian airlift to Sara- 
jevo airport, in operation since July, 
has helped especially when clashes 
have blocked aid routes. 

Serb forces have besieged Sarajevo 
for 13 months. Artillery from the 
surrounding mountains h as pounded 
the capital, damaging or reducing to 
rubble centuries-old mosques and 
churches which bear testimony to 
the city's rich cultural heritage. 
"Sarajevo yesterday had a remark- 
ably quiet day. Only 36 rounds fell 
on Serb-held positions and 13 on the 
government side.” said Mr Thorn- 
berry. 

BIHAC: The north-western town set 
in the Moslem heartland, has been 
surrounded by Serb forces since last 
summer but has not been under con- 
stant attack. An assault last week by 
Serb paramilitaries from neighbour- 
ing Croatia was described by Mr 


Thornberry as evidence of “two way 
ethnic cleansing”. 

Relief workers say the 270,000 peo- 
ple in Bihac. including Moslems 
from surrounding villages who were 
expelled by Serb forces, rely on out- 
side food aid for survival. 

TUZLA: UN relief workers say Tuz- 
la’s population of 125,000 has more 
than doubled with refugees, mostly 


Serb mortar rounds frequently hit 
what was the only city in Bosnia 
where liberal, non-ethnic parties 
were elected in the republic's first 
multi-party elections in 1990. 

While Tuzla symbolises free Bos- 
nia, relief workers worry about how 
much longer Tuzla will manage to 
shelter streams of traumatised refu- 
gees and defeated soldiers and still 


Laura Silber reports from Belgrade 


fleeing the Serb onslaught on east- 
ern Bosnia. Once a major industrial 
centre the north-eastern city is now 
cut off by Serb forces, while Croat 
troops police the only open route to 
the city, blocking it at wilL 
Mr Jose Maria Mendiluce of 
UNHCR says Tuzla authorities have 
performed “miracles” in coping with 
the influx of refugees. City o fficials 
have taken over the distribution of 
food, and even bread is rationed. 
About 80 per cent of food aid Is deliv- 
ered through Serb lines from Bel- 
grade. 


manage to retain its multi-ethnic 
character. 

SREBRENICA: A company of 150 
Canadian peacekeepers last month 
finally crossed Serb lines to reach 
Srebrenica, set in the foothills of the 
Drina River valley. Besieged for 11 
months, Bosnian Serb commanders 
agreed to allow UN peacekeepers 
into the town if the Moslems defend- 
ers were disarmed. 

Srebrenica's peace-time population 
or 8,000 tripled with Moslems seek- 
ing sanctuary from Serb troops 
burning and looting surrounding vil- 


lages. The enclave, which has 
shrunk to an area of about 8km by 
14km, shelters an additional 23.000 
people in the immediate surround- 
ings, according to UN officials. 

Relief workers are trying to repair 
the town's power lines, cut since last 
May. Most of the inhabitants are 
afflicted with scabies and body 
lice. 

Many have been made refugees 
several times over in the past year 
and are anxious to leave, lacking 
confidence that the UN will be able 
to protect them. 

GORAZDE: An industrial town in 
south-eastern Bosnia, it is believed 
to shelter 60,000-80,000 people. “The 
situation is very critical. There are 
no food reserves. The local popula- 
tion is living off the land to a great 
extent," reports Ms Lyndali Sachs of 
UNHCR. 

Water supply is adequate because 
the town is set on the River Drina. 
Overland convoys have reached the 
town, but usually encounter consid- 
erable delays at Serb checkpoints. 
UN officials believe the food provi- 
sion was improved by the US air 


drop of food and medicine pallets. 
Doctors, speaking via radio ama- 
teurs, which as in most of the 
enclaves represent the only link to 
the outside world, say there is a 
grave shortage of Insulin. 

ZEPA: Aid workers say the situation 
in Zepa, set deep in a narrow valley 
in the mountains of eastern Bosnia, 
is most critical. Bosnian radio said 
yesterday the village was under 
attack from Serb forces positioned 
on the mountain tops. Just three 
convoys, carrying 180,000 tonnes of 
food and medicines, have reached 
the remote village since the war 
erupted 13 months ago. 

Unconfirmed reports from radio 
amateurs yesterday said 200 Mos- 
lems were killed in a Serb attack 
from Han Pjjesak, their mountain 
stronghold. Negotiations were 
underway on the deployment of UN 
military observers to the village, 
said Bosnian radio. 

Dramatic reports two months ago 
said the 28,00030,000 people were 
barely surviving. Food reserves had 
been depleted and inhabitants were 
eating bread baked from wild grains. 


ealed border may turn out to be a sieve 

Laura Silber casts doubt on President Milosevic’s ability to police Serbia’s frontier with Bosnia 


B Y snubbing their former 
patron Serbian Presi- 
dent Slobodan Milos- 
evic, Bosnia's Serb leaders did 
him a favour. 

Mr Milosevic now has the 
blessing of the international 
community to either rein in 
the Bosnian Serbs or let them 
bear responsibility for the war. 

The rejection by the Bosnian 
Serb assembly of the Vance- 
Owen plan, which Mr Milos- 
evic says he supports, has 
exposed a deep rift between 
Belgrade and Pale, tlie Bosnian 
Serb mountain stronghold. Dis- 
missing Mr Milosevic’s 
attempts to persuade the 
self-styled parliament to accept 
the plan, Bosnian Serb depu- 
ties voted to hold a referendum 
on the plan to divide Bosnia 
into ten semi-autonomous eth- 
nic provinces. 

After their Bosnian kin iiad 
rejected the peace plan, Ser- 
bian and Yugoslav authorities 
swiftly responded with the 
announcement that they were 
cutting off all supplies except 
food and medicine to Serb-held 
territory in Bosnia. 

It is too early to tell whether 
Belgrade will carry out the 
threat. If implemented, it will 
cripple the self-proclaimed 
Serb state, already devastated 
by a year of war. 

The rump Yugoslavia, com- 
prised of Serbia and Montene- 
gro, has earmarked 20 per cent 
of its national income for Bos- 
uian Serbs over the past year. 
The UN last week imposed 
more sanctions on Yugoslavia 
when Bosnian Serbs rejected 
the peace plan. Eleven months 
of a trade embargo have hit the 


federation hard. 

The borders are porous and 
there is little sign that interna- 
tional monitors will be 
deployed to the many bridges 
leading to Bosnia-Hercegovina. 
“There are 100 border places. 
In many places it is like a 
sieve,” said a western diplo- 
mat 

Serbian police have report- 
edly stepped up controls 
searching cars on the many 
border crossings where until 
Sunday most people passed, 
just flashing their identity 
cards. 

Yugoslav security forces at a 
road block on a bridge at Mali 
Zvomik said they had not yet 
been given new orders to apply 
the strict embargo announced 
on Thursday by Serbia against 
their Bosnian kin. 

According to reports from 
the border traffic rumbled back 
and forth across the Drina 
river bridges on the frontier. 

Serbs from both sides of the 
Drina said closing the border 
would be a betrayal by Presi- 
dent Milosevic but almost all of 
them scoffed at the idea that 
the cut-off in supplies could 
work. 

Bragging that Bosnian Serbs 
did not need weapons supplies 
from Serbia, one Bosnian Serb 
soldier said: “You guys have 
got it all wrong. We've got 
enough of our own guns." 

The blockade nevertheless is 
the strongest sign so far that 
Mr Milosevic has finally turned 
on the leaders he cultivated 
and modelled in his own 
image. By imposing a blockade 
Serbia has publicly stated it is 
no longer willing to make sac- 


rifices for its ungrateful allies. 

“Everything except humani- 
tarian food and medicines will 
have to stop going across,” 
said a trade inspector from Bel- 
grade, Danilo Hajduk-Veljk- 
ovic. 

Mr Milosevic, if he is sincere 
about abandoning his national- 
ist mantle, must now turn 
against his unofficial ally Mr 
Vojislav Seselj, leader of the 
Serbian Radical party and com- 
mander of a paramilitar y unit. 

Mr Seselj, whom Mr Milos- 
evic once called bis favourite 
politician, has called for the 
expulsion of all non-Serbs from 
Serbia as well as “politically 
suspect” Serbs. He has also 
been named by the US state 
Department as a possible war 
criminal. 

Another relationship Mr Mil- 
osevic will have to confront is 
with General Ratko Mladic, 
who is widely credited with 
having swayed the parliament 
to reject the Vance-Owen plan 
this week. 

General Mladic has the repu- 
tation as “a soldier's soldier” 
and single-handedly orches- 
trated the Bosnian-Serb cam- 
paign. 

Just before the war erupted, 
Mr Milosevic appointed Gen- 
eral Mladic as army com- 
mander of Yugoslav forces in 
Sarajevo. 

For the first time, Mr Milos- 
evic, who built his career on a 
faux-populism, scoffed at the 
idea of “letting the people 
decide their own future" when 
the Bosnian Serbs voted to 
hold a referendum. 

In a sign that Serbia was 
ready to condemn actions by 
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the Bosnian Serbs, the media 
in Belgrade yesterday gave 
extensive and critical coverage 
of the bombing and destruction 
of three mosques in Banja 
Luka, the bastion of Serb 
radicalism in northwestern 
Bosnia. 

Attacks on Moslem relics 
and mosques have been toler- 
ated or ignored in state-con- 


General Ratko Mladic: hardline Serb commander 


trolled media since war broke 
out 13 months ago. 

When mosques in March 
were blown up in the northeas- 
tern town of Bijelina, which 
was mostly Serbian before the 
war. Television Serbia, under 
the control of Mr Milosevic, did 
not mention the incident. 

Bosnian Serb leaders so far 
have not shown much anger or 


surprise at Belgrade's decision 
to impose sanctions. 

In contrast, hardliners called 
the move as “understandable 
in the face of intense interna- 
tional pressure. They so far 
have ignored the irony that Mr 
Milosevic has in turn imposed 
sanctions which over the past 
year he has dismissed as 
“unjust evidence that the West 


wants to bring Serbia to its 
knees." 

“This is very sad. But we 
don't need anything from 
them except food and some 
trade. We can survive as we 
survived for four years against 
Hitler without receiving any- 
thing from abroad,” said Bos- 
nian Serb leader Radovan 
Karadzic. 


Ciampi set for confidence vote 


By Robert Graham rn Rome 

MR Carlo Azcglio Ciampi, the 
former governor of the Bank of 
Italy, last night looked set to 
win a parliamentary vote of 
confidence to head the coun- 
try's 52nd post-war govern- 
ment 

A firm commitment to carry 
out electoral reform before the 
summer muted the opposition 
and allowed them to abstain 
rather than vote against him. 
He was backed outright by the 
outgoing four-party coalition 
plus the Referendum Move- 
ment led by Mr Mario Segni 
and the Radicals. 
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ity behind the government. 

Mr Ciampi’ s non-political ori- 
gins in a country where the 
parties have been disgraced by 
scandal is a mixed blessing, as 
shown by the ambiguous feel- 
ings among members of parlia- 
ment. 

The debate revealed a clear 
split between those parties that 
wished the government to last 
at least until next year and 
those pressing for fresh elec- 
tions directly after new elec- 
toral Laws are approved. 

The Christian Democrats 
and Socialists, the backbone of 
the majority behind the Ciampi 
government, insisted there 
should be no time limit. They 
fear feeing early elections in a 
state of disarray. 

By contrast, the former com- 
munist Party of the Demo- 
cratic Left (PDS), the Republi- 


cans. the populist Lombard 
League, the Greens, as well as 
the Referendum Movement, 
claimed the government's sole 
task was complying with the 
wishes of the electorate as 
expressed in the April 18 refer- 
endum. 

This referendum introduced 
the system of majority voting 
for two thirds of the seats in 
the Senate, the remainder 
being covered by proportional 
representation. 

The latter parties openly 
threatened to carry out spoil- 
ing action should the govern- 
ment seek to prolong its life 
beyond the introduction of 
electoral reform. 

Mr Segni, the leader 
of the Referendum Movement, 
claimed such legislation could 
be presented to the govern- 
ment in days. He has already 


drawn up proposals for the 
chamber of deputies similar to 
those endorsed in the referen- 
dum. Other speakers warned 
the government, headed by a 
non-parliamentarian, had to be 
careful not to be seen imposing 
reform on parliament. 

Yesterday, Mr Ciampi, in 
reply to the debate, assured 
parliament he staked his pres- 
tige on being able to oversee 
such reform before the sum- 
mer recess. He also warned 
that the process of political 
realignment risked further 
mutation as a result of the 
June 6 municipal and regional 
elections, involving Urn voters. 

The government is expected 
also to act quickly to produce a 
mini-budget to find extra reve- 
nue and make spending cuts. 
This could be ready within two 
weeks. 


aid and firm stance 


By David Buchan in Paris 

THE French government 
yesterday promised its farmers 
FFrl.5bn (£lS0m) in extra 
national aid. but assured them 
that it should still firmly 
defend French agricultural 
interests in the Gatt talks on 
world trade. 

The aid was hailed as “a sig- 
nificant first step” by Mr Luc 
Guyau, head of the two largest 
form unions which met Prime 
Minister Edouard Balladur yes- 
terday. but it was denounced 
as "derisory tinkering" by sev- 
eral smaller, more militant 
organisations which were not 
invited to yesterday's 
meeting. 

The aid package consists 
chiefly of a cut in the farmland 
tax, bigger grants for young 
farmers, and an increased pre- 
mium for farmers to graze live- 
stock over a bigger acreage 
and therefore farm less inten- 


sively, which is also a goal of 
the EC agricultural reform. 

Spread over 1m farmers, the 
money is relatively insignifi- 
cant, though it comes as Mr 
Bailadur plans to raise taxes 
and cut some spending in his 
new budget on Monday. The 
prime minister's tactic is to try 
to appease the farmers while 
he seeks to direct Gatt negotia- 
tors' attention to other, non- 
agricultural sticking points in 
the world trade talks. 

“I want to put an end to this 
idea of our partners that 
France has only one aim, 
which is to prevent a trade 
agreement simply because of 
French farmers - this is false." 
Mr Bahadur said yesterday. 

He will put the finishing 
touches at next Wednesday's 
cabinet meeting to a memo to 
France's EC partners, detailing 
what Parts believes should be 
Europe's aims in all 15 areas of 
the Gatt negotiations. 


Swedes go on strike as 
wage challenge grows 


By Hugh Camegy in 
Stockholm 

THOUSANDS of Swedish 
electrical workers went on 
strike yesterday as a rift 
between labour unions and 
employers over wage bargain- 
ing structures threatened a 
rash of industrial action. The 
strike underlined the decline of 
the country’s consensus sys- 
tem of industrial relations. 

The strike may provoke a 
lockout by employers of up to 
20,000 workers if the dispute is 
not resolved by tomorrow. 
More than 1,000 workers in the 
food processing industry also 
began a strike on Thursday. 

Union leaders said an over- 
time ban by 400,000 engineer- 
ing workers, more titan 11,000 
newspaper industry workers 
and hundreds of caretakers 
and cleaners would begin on 
Monday if agreements on this 
year's wage round were not 


reached by then. Action by 
engineers would hit companies 
such as Volvo and SKF, the big 
roller bearing maker, both 
struggling to recover from 
recession-induced losses. 

At the heart of the disputes 
is an effort by employers to 
dismantle the traditional sys- 
tem of centralised wage agree- 
ments and shift wage bargain- 
ing to individual companies 
and plants. 

Already the old system of a 
guideline package agreed 
between SAF, the national 
employers organisation, and 
the LO trade union confedera- 
tion has been abandoned. 

But the unions want to pre- 
serve a system of base agree- 
ments within separate 
industrial sectors, rather than 
devolving negotiations to 
individual companies, and are 
demanding general in- 
creases for lower paid wor- 
kers. 


IG Metall 
to put on 
more strike 
pressure 

By Judy Dempsey In Beilin 

IG METALL, Germany's 
powerful engineering union, 
will step up its strike action in 
eastern Germany next week by 
holding further ballots in three 
states and by calling out more 
enterprises in Saxony and 
Mecklenburg-West Pomerania. 

Beginning on Monday, two 
more enterprises in Saxony 
will be called out on strike, as 
well as “many more" in Meck- 
lenburg-West Pomerania. 

At the same time, ballots 
will be held In the metal and 
engineering sectors of Bran- 
denburg, Saxony-Anhalt, and 
Thuringia. If the vote in favour 
of strike action is over 75 per 
cent, east Germany industry 
could soon be paralysed. 

Over 38,000 workers from 61 
metal and engineering enter- 
prises and nine steel plants arc 
now on strike. 

Union officials yesterday 
said the strike would continue 
until employers reinstated a 
contract signed with IG Metall 
in March 1991. 

The contract. aimed 
at equalising western and east- 
ern German wages by next 
year, would have meant pay 
increases of over 20 per cent 
for the metal, engineering and 
steel sectors throughout the 
five east German states. Wages 
are now about 60 per cent of 
west German levels. 

However. IG Metall said 
negotiations between employ- 
ers and the union in the Saxon 
capital of Dresden were expec- 
ted to resume “very soon," 
adding that these talks “hold 
the key” to ending the strike. 

The Dresden talks were bro- 
ken off last Tuesday after the 
two sides failed to reach a com- 
promise on how long, if at oil, 
the timetable towards Income 
parity could be put back. 
Striking difference, Page 9 


Germany’s states 
apply brakes to 
railway sell-off 


By Ariane Genii lard in Bonn 

GERMANY'S plan to privatise 
its loss-making railways suf- 
fered a severe setback yester- 
day after the Bundesrat, the 
upper house of parliament, 
tried to water down legislation 
drafted earlier this year. 

The Bundesrat, which repre- 
sents the interests of the 16 
federal states, recommended 
rail infrastructure should 
remain state-owned to ensure 
that remote regions are not dis- 
advantaged. 

It also demanded an addi- 
tional DM14bn (£5.6bn) from 
the federal budget before the 
states take over the commuter 
trains network. It called for the 
federal oil tax to be increased 
and said 25 per cent of the rev- 
enue should be distributed to 
the states to finance the com- 
muter network. 

In February, the government 
approved comprehensive rail- 
way reform to pave the way for 
privatisation of the rail net- 
work after 2002. 

The government plans to cre- 
ate, in three years, three inde- 
pendent companies responsible 
for national passenger traffic, 
freight and infrastructure 
maintenance. It aims to decen- 
tralise the rail network and 
make states responsible for ail 
but interstate rail links. 

Bundesrat resistance threat- 
ens to bog down the privatisa- 
tion process, with the federal 
and state governments wran- 
gling to find a compromise. 

The Bundesrat, where the 
Social Democrats have a 
majority, is also likely to 
oppose other privatisation pro- 
jects of the Bonn government, 
including telecommunications. 

Reacting to the B unties rat’s 
proposals, the German Indus- 
try Federation, said rail reform 
“would be turned upside down 


if the state remained in charge 
of the infrastructure." It 
warned that an increase in the 
oil tax would be "disastrous" 
and weaken the financial posi- 
tion of German enterprises. 

The government’s rail priva- 
tisation plan is designed to 
reduce the huge drain on the 
federal budget caused by subsi- 
dies to the railways, which last 
year had a DMl4.8bn deficit 
and a DM70bn debt burden. 

But the government has yet 
to agree how to finance its 
plan until the railways are 
fully privatised in 10 years. Mr 
GUnther Krause, the transport 
minister who resigned on 
Thursday, drew widespread 
criticism when he proposed to 
tax the use of motorways. 

Mr Matthias Wlssam, his 
successor, put on a brave face 
on his first day in office yester- 
day, stressing rail reform was 
a “top priority". 

• Germany and Poland yester- 
day signed an agreement to 
control the flow of illegal asy- 
lum seekers over their border. 
Quentin Peel writes in Bonn. 

Poland has agreed to take 
back up to 10,000 of such 
would-be Immigrants to Ger- 
many in the rest of 1993 and an 
unlimited number in 1994 . 

win P a y Poland 
□Ml 20m to meet the cost of 
greater border security and to 
provide transport and accom- 
modation for deportees. 

The agreement was signed in 
Bonn by Mr Rudolf Seiters, the 
German interior minister, and 
Mr Andrei Milczanowski, his 
Polish counterpart. 

It is intended to come into 
effect once the German parlia- 
ment has passed new asylum 
laws, which provide for the 
rapid processing and deporta- 
tion of asylum seekers coming 
from countries with no record 
of political persecution. 


Ecuador to 
create code 
of conduct 
for business 

THE newly formed 
anti-corruption organisation 
Transparency Internationa^ 
has been invited to help 
dor implement a code of busi- 
ness conduct, Mr Alberto 
Dahik, the country’s vice pm. 
dent, announced at the eaJti 
a three-day inaugural confe. 
ence in Berlin, writes Michad 
Holman. 

A key measure in the cam- 
paign involves participating 
governments signing the code 
of conduct drawn up by Tl, and 
restricting the award of state 
contracts to local and foreign 
companies which have made 
the same pledge. 

National chapters of the ne» 
pressure group would soon be 
established in Bangladesh 
Bolivia, Botswana, Germany, 
Kenya, Nepal, Philippines, the 
US and UK, said Mr Peter 
Eigen, TTs managing director. 

Finn economy , 
shrinks by 0.5% 


The Finnish economy 
shrink by 0.5 per cent th i 
year, its third consecutive year 
of negative growth, the coun- 
try’s finance ministry said yes 
terday, writes Christopher 
Brown-Homes In Stockholm. 

Its forecast came as the Finn, 
ish central bank cut its base 
rate by half a percentage tutu 
to 7.0 per cent. 

Perez threatens 
to resign 

Venezuela's president, 
Carlos Andres Perez, has 
he will resign if the country's 
Supreme Court rules that he 
should be impeached for alleg- 
edly mishandling 317m in gov 
eminent funds, writes Joseph 
Mann in Caracas. The. presi- 
dent's decision came after a 
unfavourable opinion on hk 
case written by the chief Jt& 
tice of the Supreme Court was 
leaked to the press on Mays. 

EC call over 
xenophobia 

EC ministers of Justice and 
Interior at a meeting yesterday 
called for action by national! 
authorities and international 
cooperation between European 
states to combat racism and 
xenophobia, writes Hilary 
Barnes in Holding, Jutland. 

They also agreed on the need 
for international co-operation 
on refugees, where a Danish 
proposal for the establishment 
of a European Commission on 
Refugees is to be pursued. 

Prisoner 
recaptured 

Brussels police said . 
they had recaptured Mr — 
ippe Lacroix, who escaped 
from a city jail on Monday in a 
daring armed break-out by 
three of Belgium's most notori- 
ous prisoners, writes Andrew 
Hill in Brussels. 

Mr Lacroix is one of a nine- 
strong gang awaiting trial 
accused of a series of bloody 
armed hold-ups and the 1J£ 
kidnapping of Mr Paul Vapor* 
Boeynants, the former prime 
minister. He was arrested in 
Brussels following a hold-up- 

‘No plot to 
kill Havel 9 

Senior Czech police and inte- 
rior ministry officials said yes- 
terday there was no evidence 
of a plot to kill Czech president 
Vaclav Havei, writes Patrie* 
Blum in Prague. This contra- 
dicted a statement on Ttotf* 
day by Mr Jan Ruml, the ltd* 
rior minis ter, who said p®"* 
had uncovered a foreign con- 
spiracy to kill Mr HaveL 
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T HE BLACK limousines 
which daily ferry the 

Arab and Israoji Agio™ 

tions to the State Department 
provide an illusion of progress 
in the Middle East peace faifc^ 
But what is happening in the 
region is proving more impor- 
tant than any developments 
around the negotiating table. 

In the past fortnight, 17 Pal- 
estinians have been shot dead 
by Israeli troops in the occu- 
pied territories and many more 
have been wounded. The vio- 
lence was deplored by the PaT 
f estinian negotiators, largely 
ignored by the Israelis. 

The Israeli cabinet this week 
confirmed lie indefinite physi- 
cal separation of the West 
Bank and Gaza Strip from 
Israel. The "seen line", which 
divides Israel from the Arab 
territory it captured in 1967, 

has begun again to take on the 

appearance of a permanent 
border. 

The implications are consid- 
erable. The majority of Israelis 
appear to approve the measure 
which prevents more than 
100,000 Palestinians in the ter- 
ritories from travelling to their 
jobs. 

It imposes some hardship cm 

Nigeria 
threatens 
death for 
sedition 

By Michael Holman 

NIGERIA'S military-led 
go reram eat has imposed a 
sweeping anti-sedition law, 
threatening the penalty 
for spoken or published words 
that might disrupt “the general 
fabric” of the country. 

The move fallows an outspo- 
ken attack on President Ibra- 
him B abangMa by retired gen- 
eral Olusegun Obasanjo, 
Nigeria's influential former 
chief of state. 

“We have an administration 
in deficit - deficit budgeting, 
deficit financing, deficit in hon- 
esty, honour and truth”, he 
said in a recent interview with 
a Nigerian weekly magazine, 
TelL i 

Earlier this week, govern- 
ment agents in Lagos seized 
70,000 of the latest edition of , 
Tell, which cast doubt on gov- \ 
eminent plans to relinquish, 
power. - 

Gem Obasanjo questioned Mr 
Babangida’s commitment to 
the scheduled handover to a 
civilian government next 
August, criticised the planned ! 
relocation of army headquar- i 
ters to the pre si dent's home 
town of Minna, and attacked 
the handling of the economy. 

Describing the transition i 
programme as “a charade and i 
a caricature of democracy^, 
Gen Obasanjo, who led Nigeria 
from 1976 until handing over to i 
a civilian government in 2979, ; 

all but served notice on Mr 
Babangida that his time in 
office was running out 
"We have had President Bab- 
angida manoeuvring; manipu- 
lating, playing the game his 
own way ... When you talk of a 
transition programme I will 
only believe it when I see 
it . . The only programme in 
town is Babangida’s pro- 
gramme as he conceives it" 
Nigeria's involvement in the 
west African . peacekeeping 
force in Liberia, said Gen Gba- 
sanjo, “left it bruised, weak- ! 
and diminished.” i 


Israeli companies which 
depended on Palestinian 
J&bonr, but far more on Pales- 
tinian families who no longer 
have their primary ttipbwq of 
economic s upport 
However, since the territo- 
ries are now virtually wahj 
ofi, the random stabbings by 
individual Arabs within Israel 
has almost ceased. In the short 


Most cabinet members have 
in the past also ex p re s sed an 
understanding about the 
extent to which economic 
deprivation is grist to the min 
of the radical Islamic groups 
within the occupied territories, 
such as Hamas and Islamic 
Jihad, which oppose the peace 
process. 

Opinion polls within Israel 


by Mr Yassir Arafat, accept 
they have little alternative to 
negotiations. 

That conviction may be wan- 
ing. A PLO spokesman in 
Tunis warned yesterday that 
the talks were “on the road to 
an Impasse". But to admit fail- 
ure in Washington would be to 
hand a propaganda coup to 
Wamait comparable to that pro- 


Palestinian deaths have more relevance than 
Washington talks to attempts to bring peace to 
the Middle East, writes Roger Matthews 


term this represents a partial 
political success for Mr Yit- 
zhak Rabin, the prime minis- 
ter, who last year campaigned 
00 the promise tO maka faraAf 
safer for its citizens. But it is a 
success which been 
at some cost to the pro- 
cess, as several Isr aeli minis- 
ters recognisa 

Mr Shimon Peres, the foreign 
minister, heads the Labour 
group within the government 
which wants to offer more to 
the Palestinians and Syrians in 
order to accelerate negotia- 
tions. 


suggest the hardliners are so 
far winning the argument The 
latest, by Gallup, showed 59 
per cent opposed to territorial 
concessions. confirming 
impressions that most Israelis 
prefer the status quo to any 
formula which mi ght satisfy 
the more pragmatic of Palestin- 
ian aspirations. 

Understandably, it is not 
something on which the Pales- 
tinian arid Syrian delegations 
in Washington wish to focus. 
The Palestinians, representing 
the mainstream Palestine Lib- 
eration Organisation headed 


vided by Mr Rabin when be 
deported 415 of their support- 
ers in December. 

The recent return of SO Pales- 
tinians, deported by Israel 
before 1967, was seized on as 
an example of the benefits of 
negotiation. But many more 
such gestures are needed to off- 
set the pain of the continued 
killing s in the West Bank a nd 
Gaza, which caused the Pales- 
tinians to suspend the work of 
the human rights sub-commit- 
tee set up with Israel to discuss 
such issues. 

For Syria there have been no 


Job trends point to 
sluggish US growth 


By Michael Prowse 
in Washkigton 

US manufacturing employment 
declined for the second month 
running in April, suggesting 
continued weakness in the 
industrial sector, official fig- 
ures indicated yesterday. 

Manufacturers shed nearly 
90,000 jobs in March and April 
combined, more than offsetting 
job gains in the previous four 
i months, the Labour Depart- 
ment said. Construction 
employment also fell last 
month, Hashing hopes of a 
rebound after severe winter 
weather in March. 

Non-agriculturaJ employ- 
ment as a whole, however, rose 
a modest 119,000 to 109.3m, 
indicating that the economy is 
continuing to grow sluggishly 


after a lacklustre first quarter. 
The unemployment rate was 
unchanged at 7.0 per cent for 
the third month running 
against a peak of 7.7 per cent 
last summer. The figures foil 
short of Wall Street projections 
of an increase in non-form of 
employment of 150,000-160,000 
last m onth in lfrnp with the 
average rate of expansion in 
the first quarter. The bias 
toward service industries was 
more pronounced than expec- 
ted. 

Employment contracted by 
79,000 in goods-producing 
industries and rose by 19^000 
in service industries, continu- 
ing a trend established early in 
the recovery. 

Nearly a quarter of the net 
increase in employment last 
m onth was in the amusement 


and leisure industries. Health- 
care and temporary service 
jobs accounted for most of the 
r emaining new jobs. 

Mr W illiam Barron, a senior 
labour department official, said 
the report pointed to a continu- 
ing “slow improvement” in the 
labour market. 

Total employment, however, 
remains about lm short of the 
pre-recession peak of 310.3m in 
June, 1990. 

Analysts took some comfort 
from a further increase in the 
length of the average working 
week, which suggests indus- 
trial production rose modestly 
last month. 

With factory overtime rates 
now at record levels, a pick up 
in dpmand this s umm er could 
lead to a rapid rebound of 
employment 


Clinton proposes curbs 
on Congress poll finance 


By George (fc-aham 
In Washington 

PRESIDENT Bill Clinton 
yesterday proposed limits on 
congressional election spend- 
ing and donations from lobby- 
ists, in a reform intended to 
meet popular disgnintlement 
over file US camp aign financ- 
ing system. 

The proposals are a delicate 
compromise between the com- 
peting requirements of angry 
reformers keen to curb the 
influence of lobbyists, and 
Democratic fundraisers wor- 
ried about cutting their party’s 
own throat. Mr Clinton is 
hemmed in by the need to win 
support from some moderate 
Republicans and the Supreme 
Court’s ruling political dona- 
tions are a form of free spe ech 
protected by the Constitution. 

The President has fudged 
some changes sought by the 
more ardent campaign finance 


reformers, but his proposals 
include some significant 
restrictions on lobbyists, who 
would be banned from giving 
money to any legislator they 
have lobbied in the past year, 
and on political action commit 
tees, which channel money to 
candidates from companies 
and interest groups. 

Mr Clinton’s plan would cap 
spending on elections to the 
House of Representatives at 
$600,000 (£389,610) with a slid- 
ing cap between $1.25m and 
$5l5id, according to population, 
for Senate campaigns. At least 
80 House candidates exceeded 
these limits in last year’s elec- 
tions. topped by Mr Michael 
HufSngton, a California Repub- 
lican who secured his seat last 
year by spending a record 
$5.4m, mostly from his per- 
sonal fortune. 

To entic e candidates to abide 
by these caps, which can only 
be voluntary if they are to 


comply with the Supreme 
Court ruling, they will be 
offered vouchers to pay for 
advertising and mailings. 

Mr Clinton proposes to pay 
for the public financing by end- 
ing the tax deduction for corpo- 
rate lobbying expenses and by 
asking taxpayers to earmark 
part of their tax payment to 
campaign funds, as they can 
already do for presidential elec- 
tions. This is designed to 
ensure support from some 
moderate Republicans who 
mast the measure must pay 
for itself, and who are critical 
to avoiding a Senate filibuster. 

The reform will end “soft 
money" donations given to 
political parties to circumvent 
an existing $25,000 per year 
limit on direct donations to 
nandktatPR from individuals or 
companies. But individuals 
will be allowed to give another 
$25,000 a year to parties, in 
order to cushion that loss. 


Resurgent Benazir sniffs power 

Farhan Bokhari meets the Pakistani opposition leader 


MS BENAZIR Bhutto, the 
Pakistani opposition leader, 
sees power once more within 
view as her political comeback 
gains pace. Her bitter isolation 
has ended with the ousting of 
Mr Nawaz Sharif s government 
after 29 months during which 
many of her closest supporters 
were victimised. 

Mr Asif Ali Zardari, her hus- 
band, was appointed a cabinet 
minister last month in the 
country's new interim govern* 
ment. Under Mr Sharif’s 
a dminist ration he. had been 
charged on 12 counts including 
corruption — in cases tracked 
by President Ghulam Ishaq 
Khan, the man who sacked 
both Mr Sharif and Ms Bhutto 

before him. Mr Zardari and Mr 

Khan recently came face to 
face at a ministerial swear- 
ir^-in ceremony which only a 
few months ago was impossible 
to imaging. 

The mw alignments in Patar 
stani politics, where foes of 
yesterday are friends of today, 
while perhaps awkward for Ms 
Bhutto, is seen by some as a 
period of transition leading to 
her return to power- , 

In response to criticism, 
she forcefully defends her 
decision to allow some, of 
her closest supporters to join 
the government of national 
unity that has promised to 
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Bhutto: ready for resurrection 


hold elections on July 14. 

The cabinet includes mem- 
bers of different political par- 
ties, with the largest share 
going to Ms Bhutto’s Peoples 
Democratic Alliance (PDA) and 
politicians who broke away 
from Mr Sharif s government 
“Time and again, I have said 
that a political leader needs to 

rise above personal sentiments 

to serve the nation. I have cer- 
tain political objectives, my 
party has certain political 
objectives, hi the attainment of 
those objective®, we are willing 
to sit down and talk with any- 
body.” Ms Bhutto said. ^ 
But the new government is 



already split over the future of 
Pakistan’s four provincial 
assemblies. Ms Bhutto is 
demanding that the assemblies 
should be dissolved because 
their members were elected in 
allegedly rigged polls in Octo- 
ber 1990. Both Mr Khan and Mr 
Balakh Sher Mazari, the 
interim prime minister, are 
opposed to that 
Ms Bhutto also wants the 
elections to be conducted by 
the army rather than govern- 
ment officials, and the appoint- 
ment of an independent elec- 
tion commission to ensure that 
the polls are free and fair. 
Senior officials say these two 


proposals are being discussed. 

Ms Bhutto’s party members 
hail threatened to withdraw 
from the cabinet by today if 
the demand for dissolution of 
provincial assemblies was not 
met, but this deadline has now 
been set aside. The power to 
make that decision has been 
handed over to an all-party 
conference of prominent politi- 
cians including Ms Bhutto. But 
the rift has not end ed . 

“We’re in the midst of an 
election which government 
partners aren’t sure will be fair 
and I am trying to negotiate 
with the government to say 
that Pakistan should be given 
a better chance. If the elections 
are fair, I have no doubt that 
my party mid I would return," 
said Ms Bhutto. 

The political upheavals have 
fuelled concern that the mili- 
tary may again flex its political 
muscles - the country has 
been ruled by generals for 
more than half its 46-year his- 
tory. Senior army officers deny 
that they have any aspirations 
to seek power. Ms Bhutto said: 
“I don’t think the army is 
interested to intervene. But if 
this political mess continues, 
then I think well be creating a 
political vacuum. History 
teaches us that there are no 
vacuums, they are always 
filled." 


such gestures. It continues to 
say that it is ready for a full 
peace, but will not provide 
details until Israel commits 
itself to a foil withdrawal from 
the Golan Heights. Neither 
government wishes to be the 
first to test domestic opinion 
by specifying anything, and is 
not under great pressure to do 
so. 

Mr Rabin's coalition govern- 
ment and the broad Palestinian 
movement are, however, show- 
ing similar signs of the strains 
created by talk of peace that is 
accompanied by violence. 

The issue may be less press- 
ing domestically for Mr Rabin, 
providing he can patch up the 
differences within his party 
and the coalition. The Palestin- 
ians have scope for man- 
oeuvre, particularly as several 
members had their arms 
twisted to return to Washing- 
ton. 

The ceremonial Involvement 
of President Bill fTlfqfrwi in the 
days ahead would help to focus 
attention on the positive world 
background to the Washington 
talks, but events in Israel and 
the occupied territories 
threaten to have the more deci- 
sive impact 



CONFRONTATION: An Israeli soldier bars the way of a Palestinian in Arab East Jerusalem 


India protests at US p unishm ent 


By Shiraz SMhva in New Delhi 
and Nancy Dunne in 
Washington 

INDIA yesterday described as 
“unwarranted” the Clinton 
administration's action last 
week designating it a priority 
country for punitive action 
under the US Special 301 legis- 
lation for retaliatory trade 
practices. 

Mr Pranab Mukherjee. the 
commerce minis ter, told parlia- 
ment yesterday that India 
“noted with regret" the US 
decision, which could deprive 
India of import privileges 

Japan at 
odds over 
role in 
Cambodia 

By Robert Thomson in Tokyo 

THE JAPANESE government 
was divided yesterday over 
whether to withdraw personnel 
from a United Nations peace- 
keeping operation in Cam- 
bodia, as UN officials alleged 
that Tokyo bad recalled police 
officers to Phnom Penh with- 
out UN permission. 

Increased public criticism 
after the killing of a Japanese 
police officer this week, and 
yesterday's dispute with the 
UN, have embarrassed Tokyo, 
which sees the Cambodian 
operation as an important part 
of Japan's growing interna- 
tional role. 

A meeting of senior minis- 
ters yesterday agreed that the 
600 military personnel and 70 
police nhniiid r emain in Cam- 
bodia, but after the meeting Mr 
Junichiro Koizumi, the posts 
an d telec ommunic ations minis- 
ter, said Japan should "shed 
sweat but not blood". 

Mr Koizumi, influential in 
the ruling Liberal Democratic 
Party, said the government 
should review the safety of per- 
sonnel and “seriously con- 
sider” withdrawing from Cam- 
bodia, where attacks by Khmer 
Rouge forces have intensified 
in recent weeks. 

Meanwhile, Japanese offi- 
cials said there had been a 
“misunderstanding" with the 
United Nations Transitional 
Authority in Cambodia 
(Untac), which insisted that 
Japan had no authority to 
order its police officers back to 
Phnom Penh from other parts 
of the country. 

Untac officials said they 
were aware that some Japa- 
nese police officers were 
returning to Phnom Penh, but 
they did not have formal per- 
mission from commanders of 
the 3,500-strong international 
police force in Cambodia. 

One UN official reportedly 
said some of the returning Jap- 
anese personnel could be 
guilty of “insubordination". 
Six police officers have been 
transferred to Bangkok, includ- 
ing two injured in the attack 
which killed a policeman this 


Another minister 
quits in Brazil 

BRAZIL’S planning minister 
resigned yesterday after three 
months in office, the thir d min- 
ister to leave the government’s 
economy team in four months, 
writes Christina Lamb in Rio 
de Janeiro. 

Ms Yeda Crusius had been 
expected to quit ever since her 
exclusion from consultations 
over the government’s 
much-criticised economic 
plan, announced two weeks 
ago. 


extended to developing coun- 
tries under the genera sys- 
tem of preferences programme. 
Such a move could nnrtprminp 
India’s economic reform pro- 
gramme. 

The Special 301 provision of 
US trade law is designed to 
protect American industries 
from product “piracy” or theft 
of patents, copyrights, soft- 
ware, and trade secrets, worth 
billions of dollars each 
year. 

To force US trading partners 
to improve enforcement of 
intellectual property rights, 
the Clinton administration last 


week announced tougher pro- 
cedures which would make 
India and Thailand liable to 
immediate sanctions. 

In a move which won praise 
from the International Intellec- 
tual Property Alliance - a 
group of US trade associations 
- Mr Mickey Kantor. the US 
trade representative, refused to 
give several offending coun- 
tries an additional year to 
repair the alleged deficiencies 
in their intellectual property 
rules and placed them on 
short-term review cycles to 
press for specific, short-term 
results. 


Korea, Argentina, Egypt, 
Poland and Turkey were made 
the subject of these “out-of- 
cycle’' reviews. Hungary and 
Taiwan agreed to “ immedia te 
action plans," and the US will 
“intensify” consultations with 
Australia, the EC and Saudi 
Arabia. 

Mr Mukherjee said that 
trade-related intellectual prop- 
erty rights were being dis- 
cussed at the Uruguay round 
trade negotiations. 

India would continue to 
impress on the US that its uni- 
lateral action was “unwar- 
ranted". 


Old hand Demirel heads 
for Turkish presidency 


By John Murray Brown 
In Ankara 

TURKEY’S parliament will 
today vote in the first ballot 
for the country's presidency, 
with Prime Minister Suleyman 
Demirel the leading candidate. 
But there are signs that the 
vote may not go all Mr Demi- 
rel’s way. 

Seven times prime minister, 
and twice ousted by the mili- 
tary, the 69-year-old Turkish 
conservative has been a fea- 
ture of the political map for 
almost three decades. 

There is nonetheless some 
disappointment that he is tak- 
ing up what is a largely cere- 
monial office and leaving the 
government without strong 
leadership to face an urgent 
political and legislative 
agenda. 

Mr Demirel’s supporters say 
he deserves the post, and 
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despite opposition criticism, he 
is expected to be elected, if not 
on the first ballot then by the 
third ballot on May 16 - when 
a straight majority in the 450- 
member national assembly 
should be sufficient to secure 
him the seven-year term as 
Turkey's head of state. 

Mr Demirel has pledged to 
act as a “constitutional presi- 
dent" although the strong ties 
he is likely to retain with his 
True Path party (DYP) means 
he will still have influence 
over policy. Among the busi- 
ness community there is also 
concern that Mr Demirel’s 
instinct will be to interfere in 
commercial contracts. 

Inevitably he is being 
accused of opportunism, a 
charge he himself levelled at 
the late president Turgut Ozal, 
whose death on April 17 cre- 
ated the present crisis. 

Mr Ozal was accused of 
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using the office for party politi- 
cal purposes. When elected in 
1989. the DYP together with its 
current coalition partner, the 
Social Democratic Populist 
part}' (SHPj. boycotted the par- 
liamentary vote. 

The difference is that Mr 
Ozal saw his party fortunes 
flagging and moved to the 
presidency as a way to con- 
tinue his radical reform pro- 
gramme. The DYP is under no 
such threat 

Indeed, with Mr Demirel’s 
departure many commentators 
believe the party could disinte- 
grate. leaving the way open for 
file Motherland Party (Anap), 
Turkey’s other right-wing 
party. Mr Demirel's move must 
raise doubts therefore about 
toe durability of the coalition 
and the social and political 
reforms it promised when it 
came to office in November 
1991. 
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a palsy, has packed the 
fountain of lie itselrEvery per- 
son in your country, in a situa- 
tion to be actuated by a princi- 
ple of honour, is disgraced and 
degraded, and can entertain no 
sensation of life, except in a 
mortified and humiliated 
indignation. But this generation 
will quickly pass away. 


Edmund Burke. Reflections on 
The Reflation in France. 
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SHANGHAI TYRE & RUBBER CO., LTD. 

(Incorporated in the People's Republic of China (“PRC")) 

RESULTS 

The Board of Directors of Shanghai Tyre & Rubber Co., Ltd. ("the Company") is 
pleased to announce the audited consolidated results of the Company and Its 
subsidiaries (“the Group") for the year ended December 31, 1992 in conformity 
with International Accounting Standards (“IAS"). 

Renminbi (“RMB") 
1992 1991 

(Expressed In RMB'000 
except lor earnings per share) 


Sales 

Net profit before taxation 
and minority interests, including 
net foreign exchange gain of 
RMB 153,540,000 (1991 - net foreign 
exchange loss of RMB 2,143,000) 

(Note 4) 

Taxation - current (Note 2) 

- deferred (Note 2) 

Net profit after taxation 
Minority interests 

Net profit after taxation and minority interests 
Earnings per share (Note 3) 


1,622,461 1,283,399 


344,537 

(53,043) 

(18,400 ) 

273,094 

(2,558) 


129,323 

(35,621) 

93,702 

(4,884) 


270,536 88,818 

RMB 0.529 


NOTES 

1 . The above consolidated results were prepared in conformity wfth IAS for Information of B shareholders 
only. The results differ from those of the statutory accounts which were prepared in accordance with 
applicable accounting principles and financial regulations in the PRC (Accounting Regulations of the 
PRC for J«tf Stock Limited Companies) Net profit after taxation and mnority interests per the statutory 
accounts was RMB 224486.000 (1991 - RMB 96.269.000). 

2 . For 1991. the Company was subfeci to Enterprise Income Tax fETT) at 27% of assessable profits. 
For 1992. It was subject to EIT at 27% lor the period from January 1, 1992 to June-30, 1992 and at a 
reduced rale of 1S% for the period from July 1, 1992 to December 31, 1992. 

Deferred taxation was provided lor using the liability method in respect of tax effects arising from 
material liming differences which are expected to crystallize in the foreseeable future. 

Taxation on profits of subsidiaries was calculated at the applcabie rates in accordance with Ihe relevant 
tax regulations in the PRC. 

3. The calculation of earnings per share Is based on the net profit after taxation and minority Interests 
for the year of RMB 270.S36.000 and the weighted average of 51 1,402,660 shares of the Company 
in issue during the year, assuming that the state-owned A shares were in issue lor the entire year. 

4. During August 1992. B shares were subscribed at a rate ol USS 1= RMB 6.6272. As of December 31. 
1992, the exchange rale ol RMB as quoted In the Shanghai Foreign Exchange Transaction Centre 
devalued to USS t = RMB 7.706. Consequently, substantially all of the exchange gain. net. In 1992 
arose From Ihe revaluation of unutilized B share proceeds and net monetary foreign currency assets 
as of December 31. 1992. Exchange loss, net. in 1991 arose from normal business transactions. 

5. The Group's net foreign currency monetary assets amounted to approximately USS 105 milfion as ol 
December 31, 1992. During the period from December 31, 1992 to March 30, 1993, the exchange 
rate of RMB as quoted in the Shanghai Foreign Exchange Transaction Centre further devalued From 
USS 1 - RMB 7.706 to USS 1 = RMB 8.14& 

FINAL DIVIDEND 

Details of the final dividend will be announced in the Notice of the Company’s 
Annual General Meeting. 

ANNUAL REPORT 

The Company's 1992 annual report incorporating details of business review and 
prospects of the Company will be despatched to the members as soon as practicable. 


Shanghai 

The People's Republic of China, 
May 6, 1993 


By order of the Board 
Secretary 

Xu Yue Cun 


NedUovd 

■ 

Shareholders in Royal Nedlloyd Group N.V. and other entitled parties are invited to 
attend the annual General meeting of Shareholders which will take place on 
Wednesday 26 May 1993 at 14:00 hours in the Rotterdam Hall of Beurs-World Trade 
Center, Beurspiefn 37 in Rotterdam. 

The agenda for the meeting and the annual .report of 1992 are available for inspection 
and persual at the office of the Company and at the offices named hereafter, where a 
copy can be obtained free of charge. 

Registration 

To obtain entry to the meeting and to be able to exercise the rights attached to bearer 
shares, holders of bearer shares must have deposited their shares al the latest on 
Wednesday 19 May 1993 at the office of the Company, or at the Main Office of one 
of the following banks: 

ABN AMRO Bank N.V., Herengracht 597, 1017 CE AMSTERDAM 
Mees-Pierson N.V., Rokin 55, 1012 KK AMSTERDAM 
Kas-Associatie N.V., Spuistraat 172, 1012 VT AMSTERDAM 
Commerzbank AG. Neue Mainzerstrasse 32, 6000 FRANKFURT AM MAIN. 

The certificate of deposit from the bank will serve as admission card to the meeting. 

To obtain entry to the meeting and to be able to exercise the rights attached to 
registered shares, holders of registered shares must have given written notice of 
such intention at the latest on Wednesday 19 May 1993 to the Executive Board 
(Secretariat Executive Board, Boompjes 40, 301 1 XB Rotterdam, The Netherlands) 
who will then issue an admission card to the meeting. 

Proxies 

Shareholders wishing to be represented at the meeting through a written proxy are 
being advised that their form of proxy must have been signed by the rightful owner of 
the relevant share(s). In addition, the original form of proxy must have been 
received in the office of the Company not later than on Wednesday 19 May 1993 
(Secretariat Executive Board, Boompies 40, 3011 XB Rotterdam, The Netherlands). 
When registering, the holder of bearer shares will receive a form of proxy from the 
bank: the holder of registered shares will receive a form of proxy from the Executive 
Board. 


Rotterdam, 8 May 1993 


Executive Board 
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NEWS: Asii Nadir in Cyprus 


Deadlock on extradition 


By G SI Ian Tett 

BRITISH attempts to extradite 
Mr Asti Nadir, the fugitive 
Turkish Cypriot businessman, 
appeared to be in deadlock yes- 
terday, after the Turkish 
embassy in London indicated 
that it was unwilling to inter- 
vene in the issue. 

Mr Tristan Garel- Jones, min- 
ister of state for foreign affairs, 
met the Turkish ambassador, 
Mr Candemir Onhon, and 
delivered a “strong message” 
asking for Turkish help in 
retrieving Mr Nadir. 

But although Mr Onbon 
promised to convey the 
request, he refused to promise 
any help with extradition. A 
spokesman for the embassy 
said: “The Turkish Cypriot 


Fugitive 
took flight 
via France 


THE AIRCRAFT identified by 
Turkish Cypriot officials as 
having Down Mr Asti Nadir to 
Cyprus took off from an aero- 
drome owned by British Aero- 
space on Monday afternoon. 

Mr Nadir, however, boarded 
that aircraft in France. It is 
thought be made bis way to 
France in a light aircraft from 
Compton Abbas in Dorset tak- 
ing advantage of new simpli- 
fied EC passport procedures. 

Compton Abbas aerodrome 
refused to comment on reports 
that a Piper PA34 had taken 
off with Mr Nadir. BAe refused 
to disclose who owned the air- 
craft which flew to Cyprus via 
France but confirmed it had 
departed from its aerodrome 
in Hatfield, Hertfordshire. 

The company said it had 
given the Serious Fraud Office 
full details of the flight plan, 
but said it did not know who 
chartered the aircraft 

According to the US Federal 
Aviation Administration, the 
Cessna 500 Citation which 
landed in northern Cyprus is 
owned by a US company called 
Flamingo 500, whose president 
is Mr Michael G. Hand*" The 
FAA also said one of the 
alleged pilots - Mr Alexander 
Marc Tal - was licenced In the 
US. 

BAe confirmed last night 
that Mr Hamlin was a regular 

CUStomefDTHatfield. 


republic is an independent 
republic which is recognised 
by Turkey but we cannot inter- 
vene in their internal affairs.” 
He noted that Turkey and the 
UK had no extradition treaty. 

The Home Office, mean- 
while. gave a cool response to 
a handwritten facs imil e mes- 
sage which it had received on 
Thursday from Mr Nadir offer- 
ing to return to Britain in 
exchange for unconditional 
travel rights. It said: “We will 
be replying to the fax in a cou- 
ple of days as a matter of cour- 
tesy - that is all”. Representa- 
tives of six government 
departments later met at the 
Serious Fraud Office discuss 
co-ordination. 

• The SFO said yesterday the 
central criminal court had 


received a request on behalf of 
Mr Ramadan Guney, the busi- 
nessman who provided £lm 
surety for Mr Nadir, in the 
week before his departure. 
Although the application on 
April 29 would appear to indi- 
cate that Mr Guney had been 
concerned about Mr Nadir's 
possible departure, the SFO 
was not informed and the 
request was Later withdrawn. 

Mr Rick Shearman, Mr 
Guney 's lawyer, refused to 
comment on reports that Mr 
Gurley's associates had warned 
the SFO of Mr Nadir's immi- 
nent departure several times 
last week - and suggested that 
the SFO was trying to shift the 
blame for the affair. “The SFO 
seem to have got themselves 
into quite enough trouble and 


are already trying to put some 
of the blame his way. We do 
not want to get involved with 
any slang in g match with the 
SFO unless they start it, but I 
do not like the tone of the 
press release yesterday - the 
SFO are suggesting that the 
tip-off was a decoy." 

He refused to confirm or 
deny whether Mr Guney him- 
self had contacted the police. 
However, he said: “The SFO 
have spoken to the person who 
made the tip-off and identified 
him. But at the moment we do 
not want to get into a slanging 
match - we are concerned that 
if my client embarrasses the 
authorities, who are already 
embarrassed anyway, he will 
lose some credit when he 
comes before the Judge." 


Police believe trial 
sabotage was planned 


By John Mason, 

Law Courts Correspondent 

THE POSSIBILITY that a 
serious attempt to bribe the 
judge in charge of the trial of 
Mr Asil Nadir was ever con- 
templated was again dismissed 
yesterday by informed sources. 

However, police investiga- 
ting the original theories of a 
£3.5m “slush fund” to bribe Mr 
Justice Tucker believe that 
some attempt was planned to 
sabotage the trial of the Polly 
Peck chairman. 

The investigation began last 
October after police obtained a 
copy of a document relating to 
the apparent payment of £3 .5m 
by an acquaintance of Mr 
Nadir into a bank account. 
That acquaintance is in north- 
ern Cyprus. 

Mr Nadir was initially sus- 
pected of involvement in the 
apparent plan. However, 
although he was re-arrested 
and questioned about the 
alleged payment, no evidence 
linking him to it was ever dis- 
covered. 

Doubts remain about 
whether the copy is of a genu- 
ine document or a forgery 
designed to mislead. 

Exactly what was intended - 
and who was behind it - 
remains unknown. The Metro- 
politan police said yesterday 
that the investigation by its 


What the case has cost 

• SFO fraud investigation and prosecution. No official figures are 
avatfabte but at Its height, the two-year inquiry Involved a large town of 
police and considerable foreign travel. Comparisons with simfar investi- 
gations would suggest a Ague approaching 22m 

• Mr Nadir's legal costs. Fees to date Including defence work from Mr 
Anthony Scrivener, QC and two sofldtors' firms, Vizards aid Pam one & 
Partners - which have been largely met from legal aid - are believed to 
have exceeded Elm 

• Trustee in bankruptcy. Fees from Neil Cooper and staff at accoun- 
tants Robson Rhodes svica Mr Nadir was driven Into bankruptcy by a 
writ from Polly Peck's administrators are believed to exceed £100^000 

• Polly Peck administration. Professional lees and costs from accoun- 
tants Coopers & Lybrand and Touche Ross and from legs! advisers were 
last reported in October 1992 at £l5.6m 

• Money out of pocket to PoBy Peck creditors. Proportion of assets In 
the company likely to be repaid to banks and other creditors are 
estimated to be up to Just I0p in the pound 


International and Organised 
Crime Squad into the apparent 
payment is continuing. 

However, it is widely 
believed that the inquiries 
have effectively finished and 
that charges are highly 
unlikely. 

Police suspected the pay- 
ment could have been part of 
an attempt to influence the 
course of Mr Nadir's trial, 
though they dismiss any sug- 
gestion that the apparent pay- 
ment was to be used to bribe 
Mr Justice .Tucker. 

He was never subject -to any 


illegal approach and has 
remained the trial judge 
throughout 

It is generally believed that 
the copy of the document refer- 
ring to the payment was 
intended to destabilise Mr 
Nadir’s trial in some way - but 
bow, to what purpose and to 
whose benefit remains uncer- 
tain. 

Had such allegations 
surfaced once Mr Nadir's trial 
had started, file legal proceed- 
ings would undoubtedly be 
thrown into considerable con- 
fusion. 


Bail law * 
reform 
moves 
closer 

By AQson Smith 

REFORM of the law on bail 
moved a step closer to coining 
into force yesterday, when the 
House of Commons passed 
without debate, a bill to tighten 
up the existing arrangements. £ 

Some MPs believe, however, 
that the questions raised by 
the flight of Mr AsQ Nadir go 
wider than bail provisions and 
include the handling of fraud 
trials. The bail bill, which will 
now go to be considered by tbs 
House of Lords, was brought 
forward before Mr Nadir fled to 
northern Cyprus, but his 
departure bis given it fresh 
impetus. 

The measure, brought for- 
ward by Mr Michael Stephen, a 
Tory backbencher, and sup- 
ported by the government and 
by MPs of all parties, would 
give the prosecution a right of 
appeal where magistrates 
grant bad against the advice of 
the police. 

While some MPs believe that 
it would have made a differ- . 
ence in Mr Nadir’s case if the .4 
new law had been In force - 
the Serious Fraud Office bad 
originally objected to his being 
given bail - others are very 
doubtful about whether it 
would have had any impact 

Mr John Watts, the Tory 
chairman of the cross-party 
Treasury committee of MPs, 
believes that tbe length of time 
fraud cases can take to come to 
court is a significant factor, 
which should be considered. 

The prospect of a two- or 
three-year time lag between 
charges being brought and the 
trial beginning, must make it a 
more difficult for magistrates 
to decide to keep someone 
remanded in custody rather 
than on bail. 

Recommendations for expe- 
diting fraud trials could come 
from tbe work already being 
undertaken by the royal com- 
mission on the criminal justice 
system on the investigation, 
prosecution and trial proce- 
dures of fraud cases. The com- 
mission is due to report 
shortly, but there would 
almost certainly be a further 
period of consideration before 
the government decided how to 
respond. 


I ^ 


Admiration and concern 
for a compatriot’s acts 


T HEY have not yet cre- 
ated a proverb about 
him. But in the smoke- 
filled cafes frequented by the 
Turkish Cypriot community In 
north London tbe yerdict yes- 
terday on Mr Asil Nadir was. 
tinged with more than a touch 
of poetry - and paradox. 

“He is a so-so hero - we 
admire what he has done, but 
also fear it," said Ahmet, a 
waiter in a Dalston cafe which 
serves the large Turkish Cyp- 
riot community in Dalston, 
Hackney and Islington. 

The reasons for the fear 
among Cypriot businessmen 
are clear. An estimated 100,000 
Turkish Cypriots now live in 
Britain, owning scores of small 
businesses, restaurants and 
shops. 

Although yesterday most 
were keen to distance them- 
selves from Mr Nadir, they 
acknowledged that the media 
hype that has surrounded his 
departure could make an 
already difficult business cli- 
mate even harder. 


North London’s 
Turkish Cypriot 
community talks 
about Asil Nadir 
to Gillian Tett 

“This will certainly affect 
the honest Cypriot business- 
men.” said Mr Husein Enver, 
manager of a small printing 
company. "We already face a 
lot of prejudice. But now peo- 
ple will say: 'You're from the 
place that that fellow Nadir is 
from, the place of crooks.’ And 
who can blame them?" 

Part of the problem they face 
is, as Mr Enver points out, the 
Cypriot community’s reputa- 
tion for concentrating in mar- 
ginal businesses. “We are like 
the Jews were a generation ago 
- we're doing the textiles, rag 
trade and other small busi- 
nesses,” said Mr Enver. How- 
ever, textile traders insisted 
that their business could sur- 


vive the problems of prejudice. 
"This kind of t h i ng has hap- 
pened before - and we're still 
here," said the manager of one 
of the largest Cypriot textile 
companies. 

With close business ties 
binding together the Turkish 
Cypriot families - including 
those of Mr Nadir and Mr Ram- 
adan Guney, who posted £lm 
of his bail - the Cypriots form 
a distinctive group by any 
immigrant standards. 

“Integration is not always 
very good,” said Mr Munir 
Essel of the Dalston Turkish 
Cypriot Cultural Association, 
who admits that many of the 
older generation who came to 
the UK in the peak immigra- 
tion years between 1958 and 
1962 - a movement that 
brought nearly a fifth of the 
total Turkish and Greek Cyp- 
riot population in Britain - 
still have problems com 
muni eating with English offic- 
ials. 

But in spite of the concerns. 
Mr Nadir's support among his 



Cafe owner Osman Kernel: “He is a good man. And you can’t 
blame the Turks for wbat bas happened.” 


compatriots yesterday was 
undeniable. “He is more popu- 
lar now than ever before.” said 
Mustafa, a retired shopkeeper, 
as he sat drinking Turkish cof- 
fee in a cafe. 

His neighbour, Hasan, a self 
employed accountant added: 
“We are very angry about the 
lack of justice. We think he bas 


been picked on because he is a 
foreigner. So we think he was 
absolutely right to do what be 
did." 

Meanwhile. Mr Osman 
Kernel, owner of the cafe, *«id: 
“He has employed a lot of peo- 
ple - he is a good man. And 
you can't blame tbe Turks fix’ 
what has happened." 


‘I had to have the freedom to move, to talk’ 


Extracts from Mr Asil Nadir’s 
statement yesterday: 

“I do assure you it wasn't an 
easy decision to leave Great 
Britain, knowing as I do the 
consequences of jumping bail. 
But the chances of me receiv- 
ing a fair trial were receding 
by the day. Ladies and gentle- 
men, nobody can live without 
hope. Sadly, the authorities 
had during the past 2 % years 
demolished my hope of receiv- 
ing a fair trial. I had to have 
freedom to move, to think , to - 
talk. They bad killed that, and 
so I came here so that I could . 
at long last obtain for myself 
the basic human right to 
defend myself." 

Polly Peck shares were hit 
severely after the Serious 
Fraud Office's initial raid, in 
September 1990, on South 
Audley Management, the fam- 
ily company. “It was evident 
that the authorities were feed- 
ing Incorrect material to the 
media. Quite frankly, if I was a 
journalist I would have used 
that material too. But it was 
lies. The Stock Exchange and 
the company's brokers were 
obstructive in not suspending 
the shares when I requested it 


Polly Peck’s fugitive chairman explains why he 
jumped bail and protests his innocence of fraud 


It is a scandal that when I 
requested tbe DTI to conduct 
an inquiry, they refused unless 
1 paid £lm. 

"The President and Govern- 
ment of the Republic of Turkey 
asked Her Majesty's Govern- 
ment to step in. The Foreign 
Office sent a curt message 
back to the President at 4pm 
on a Saturday demanding that 
ElOOm be deposited by lQam on 
Monday, an impossible 
request. 

“I travelled many thousands 
of miles trying to shore up con- 
fidence in Polly Peck ... In 
December 1990 I was in Turkey 
and Cyprus assisting the 
administrators and was 
advised that to return to Great 
Britain would lead to my 
arrest. I actually thought in a 
strange way that this would be 
a good thing because l had 
great faith in British justice 
and wanted the whole ghastly 
business to be cleared up." 

His returning aircraft was 
diverted to Heathrow. “We 
were greeted ... by 60 fully 


armed police complete with 
flak jackets and dogs. They 
dramatically stormed the plane 
and told me, as they say in the 
movies, to freeze!” 

After two days in custody, he 
was charged with theft and 
false accounting. "Ball was set 
at a UK record of £3.5m. but I 
wasn't allowed to contact any 
of my family or anybody who 
had the remotest connection 
with me commercially, which 
amounts to approximately 
175,000 persons." 

His lawyers arranged for a 
firm of accountants to look at 
the books of Unipak, a Polly 
Peck subsidiary in northern 
Cyprus. “All along the investi- 
gators had insisted that there 
were no assets in either of 
these countries. Well, ladies 
and gentlemen, we are now all 
gathered in a phantom hotel. 
According to the authorities, it 
does not exist I am glad to say 
that Binder Hamlyn's report 
confirmed that monies alleg- 
edly stolen by myself were 
accounted for in the books 


here. The SFO . . . indicated 
that the books must have been 
cooked. My lawyers then chose 
forensic experts from the 
SFO'5 own approved list to 
investigate this. Their report 
verified that the books had not 
been tampered with. 

"What has been most alarm- 
big has been the tactics of the 
SFO and other authorities. 
First of all. my Private and 
confidential mail to and from 
my lawyers has been opened. It 
was a criminal act and con- 
finned in court 

Tbe SFO seemed to be des- 
perate “so on to the scene 
comes a QC from the Director 
of Public Prosecutions. He 
walks into court uninvited and 
tells the judge that he is under 
investigation for conspiring to 
pervert tbe course of jus- 
Uc ® ■ : • The charade contin- 
ued a few days later in a court 
the size of a broom cup- 
board . . . This hearing 
involved a High Court jud 
continually protesting his 
innocence, it was pure farce 


“On April 6 there was 
another knock on my door. In 
walked a representative of. the 
trustees in b ankr uptcy, 
escorted by the Metropolitan 
Police. They took every single 
document relating to my 
defence . . . This action dem- 
onstrated to me tha t: there was 
absolutely no possibility of get- 
ting a fair trial because all tbe 
skulduggery which I have 
described to you has been, 
cloaked in secrecy, either by 
threats of contempt of court or 
by hearings in camera. • 

“There are many points that 
I have left out. I shall reveal all 
in due course. I assure you 
that there is much more to the 
whole of this persecution than 
meets the eye. We are now put- 
ting together cer tain evidence 
which at a later date win be 
placed before you. In conclu- 
sion. I would like to quote a 
leader comment in the Finan- 
cial Times. The FT remarked 
that so long as it takes several 
years to bring such cases to 
court, little can be done to pre- 
vent defendants rebelling, 
unless - and I quote — ‘society 
is willing to ride roughshod 
oyer their human rights'. 
Thank you very much." 
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major business areas across the ClS, in particular in and around 
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people, contact Dominic Good at the Financial Times in London on 
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market to 


be probed 


Losers 
face the 
Surrey 
disaster 


Tory MPs call for cabinet reshuffle 


By Ralph Atfcins 


By Guy de Jonquferes, 
Consumer industries Editor 


COMPETITION in the 
£800m-a-year ice-cream market 
is to be investigated by the 
Monopolies and Mergers Com- 
mission, the Office of Fair 
Trading announced yesterday. 

The commission will exam- 
ine the widespread practice 
among manufacturers of sup- 
plying freezer cabinets free of 
charge to small retail outlets, 
on condition that the cabinets 
are not used to stock competi- 
tors' products. 

Sir Bryan Carsberg, director- 
general of fair trading, said he 
was concerned that the prac- 
tice, known as freezer exclusiv- 
ity. prevented smaller compa- 
nies from entering the market. 
Consumers would benefit from 
wider choice and keener price 
competition if retailers were 
free to stock rival products in 
the same cabinet. 

Sir Bryan believed freezer 
exclusivity had been “a major 
factor” in the success of Wall's, 
part of the AngloDutch Uni- 
lever group, in raising its share 
of "impulse” ice-cream sales to 
between 60 per cent and 70 per 
cent. These sales, typically 
made at newsagents and 
kiosks, are worth about £3S0m 
a year. 

The inquiry is a victory for 
Mars, the US-owned food 
manufacturer, which has 
repeatedly challenged Uni- 
lever's domination of the Euro- 
pean ice-cream market in Brus- 
sels and in national courts. 

Mars, which began making 
ice-cream versions of its choco- 
late bars in 1989, has about 10 


per cent of UK impulse sales, 
which are the fastest- growing 
part of the market 

Mars welcomed the inquiry. 
But Wall’s said it was "sur- 
prised and disappointed" by 
the OFT’s decision after a 
report by the commission in 
1979 had cleared the practice of 
freezer exclusivity. 

Wall's said six new competi- 
tors had entered the UK mar- 
ket in the past five years. Its 
own growth since 1979 had 
been due to new products, 
advertising and service to 
retailers, rather than to freezer 
exclusivity, which was a "not 
unreasonable" practice. 

According to the OPT. about 

90.000 retail outlets have 
freezer cabinets, of which 

42.000 are supplied by Wall’s. 
The earlier commission report 
said competition would benefit 
if mere retailers bad their own 
freezers. 

The legal battle over 
ice-cream broke out three 
years ago, when Unilever 
obtained a court injunction in 
Ireland prohibiting Mars prod- 
ucts from being stocked in Uni- 
lever freezers. Mars appealed 
against the ruling but 
lost. 

Under pressure from Mars, 
however, the European Com- 
mission last year suspended 
arrangements which Unilever 
and SchOller Lebensmittel. a 
large German ice-cream manu- 
facturer, used to exclude com- 
petitors from many retail out- 
lets. 

The EC also expressed 
doubts about the legality of i 
freezer exclusivity, which it is 
still investigating. I 


By Richard Evens 


Carbon emissions 
to rise after 2000 


By Bremen Maddox, 
Enwirormsnt Correspondent 


MR MICHAEL Howard, 
sntironmeat secretary, said 
yesterday the UK's emissions 
of carbon dioxide were likely to 
rise after 2000 even if the 
country met international tar- 
gets on combatting global 
wanning. 

The OK committed itself at 
the Rio Earth Summit to bring- 
ing emissions in 2000 back to 
1990 levels, a target normally 
referred to as ’ ‘stabilisation”. 
But that commitment did not 
mean that emissions would not 
rise again after 2000, Mr 
Howard said. 

He told the Department of 
the Environment's conference 
on the UK’s plan for meeting 
the Rio targets: "We will look 
in 1996 at emissions beyond 
2000 in the light of the scien- 


tific knowledge at that point - 
that review process is part of 
ths Rio ccnv-snticn." 

Mr Chris Smith, shadow 
environment spokesman, 
called Mr Howard a “flat- 
earther” for “disputing the sci- 
entific evidence on global 
warming” and for refusing “to 
give any commitment, even in 
principle, to reduce emissions 
beyond the year 2000”. 

Mr Howard told the confer- 
ence that the public sector 
would not escape pressures for 
energy efficiency. 

He said the government had 
set itself the target of saving 15 
per cent In energy consump- 
tion - about 3 per cent a year 
- between 1990-91 and 1995-96. 

“Our targets should take 
energy use by central govern- 
ment down to well below 80 
per cent of 1990 levels by 2000," 
he said. 


Futures broker put 
into liquidation 


By Sara Webb 


DAVID COAKLEY, a 
London-based futures and 
options broker, was placed in 
liquidation yesterday. 

Mr Keith Goodman, a part- 
ner in Leonard Curtis, the 
chartered accountants and 
insolvency experts, was 
appointed liquidate:. 

A spokeswoman for Leonard 
Curtis said clients were likely 
to get more than 90 per cent of 
their funds back. 

The Securities and Futures 
Authority noted a shortfall of 


£249,034 from clients’ funds but 
pointed out that private clients 
could claim the balance of 
their funds from the Investors' 
Compensation Scheme. 

The SFA banned David Coak- 
ley Ltd from conducting any 
kind of investment business in 
December, apart from execu- 
ticn-only business for non- 
private clients, business for 
clients whose investments 
were managed by commodity 
trading advisers, as well 
as transactions necessary to 
close out other client 
positions. 


BRIGHT SUNSHINE did 
nothing to perk up Tory 
spirits at Surrey County Hall 
in Kingston upon Thames yes- 
terday. 

The local Conservative lead- 
ership had been prepared to 
lose some seats to the Liberal 
Democrats, but to lose overall 
control after more Bum z cen- 
tury of Tory domination was a 
nightmare they had not con- 
templated. 

Mr Michael Gammon, Con- 
servative group leader, admit- 
ted he was still trying to come 
to terms with the result “Sly 
first reaction was one of sheer 
disbelief at what was happen- 
ing, and the consequences 
could take some time .to work 
through." 

Other party leaders were 
equally taken aback by the 
scale of the Tory losses and 
Liberal Democrat gains. The 
Conservatives now have 34 
seats (down from 55), Liberal 
Democrats 29 <10), Labour 8 
(7), Residents 3 (2) and Inde- 
pendent l (2). All parties most 
early nest week to plan tactics 
and to atari bargaining os 
power sharing. 

Surrey is in uncharted terri- 
tory. Although Mr Derek 
Thomas, chief executive, had 
preliminary meetings with 
some party leaders yesterday, 
there is no clear sign of how 
things might work out “Pro- 
vided there is goodwill and a 
wish to make it work, then we 
should find solutions," he 
said. 

The Conservatives conid 
retain power with the help of 
the Residents and Indepen- 
dent, but these could provide 
shaky support. 

Mr Gammon, Mrs Dorothy 
Bcckreli, leader of the Liberal 
Democrat group; and Dr Joe 
Bullock, a leading Labour 
councillor, agreed there was 
likely to be a pragmatic 
app reach. 

Mrs Bcckreli said: “We want 
1c make it work. We haven’t 
got sontrol, but we now hsvs a 
let of influence and wa will 
use it” 

Relations between Labour 
and the Liberal Democrats 
have been too strained in the 
past for anything approaching 
a deal to be considered, but 
the traditionalist leader of the 
Labour group was defeated on 
Thursday and much will 
depead on whoever is elected 
next week to succeed him. Nei- 
ther party intends to enter 
into a formal pact 
Nor do they expect sharp 
changes in policy, partly 
because the Conservatives 
remain a powerful force, and 
partly because of stringent 
budgetary restrictions. Surrey 
is very near its spending limit, 
and if more money is to be 
spent on some services it will 
have to be cut back on ethers. 
But there are bound to be 
changes in an phggfa. 

Dr Bullock 3aid Labour 
would set priorities, including 
more help for nursery educa- 
tion, foT children at risk and 
for social services, and would 
push hard for these. 

Labour and the liberal Dem- 
ocrats see common ground 
developing over education, 
social services and environ- 
mental issues but there will 
inevitably be problems. The 
obvious candidate for cuts is 
education, where spending is 
substantially higher than the 
government tar g ets, but none 
cf the ;>erii£S want tc see this 
curtailed. 

Power sharing will be a 
unique experience for Surrey 
and it will take time for the 
participants to learn the rules 
of the game. 


TORY MPs' alarm at the scale 
of Thursday's election losses 
ran deep yesterday as appeals 
for unity and resolve were 
drowned by calls for a cabinet 
reshuffle and firm leadership. 

Mr Norman Lamont, chan- 
cellor, faced the threat of a 
renewed campaign of vilifica- 
tion, presaging fresh uncer- 
tainty surrounding his posi- 
tion. 

One minister agreed there 
was “strong pressure" within 
the party on the chancellor. 
“He feels that he has been the 
lightning conductor for the 
government’s unpopularity," 
an aide to Mr Lamont admit- 
ted. 

Mr John Watts, Tory chair- 
man of the Commons’ Trea- 
sury committee, defended Mr 


Lamont, saying: “I wouldn’t 
wish to shoot the pianist now 
that he’s playing the right 
tune. If we start to behave tike 
the Labour party and squabble 
among ourselves, public confi- 
dence is sapped.” 

Some saw little alternative to 
pressing on with existing poli- 
cies and personalities in the 
belief Conservatives' luck will 
turn - but even here there was 
a sense of stunned confusion. 

"People had underestimated 
the difficulty of governing 
when you don’t have a Com- 
mons’ majority on the issue 
which is the main headline of 
the day - Maastricht." said Sir 
Terence Higgins, Conservative 
MP for Worthing. 

But privately Tory MPs 
listed a series of presentational 
blunders fcoal. VAT on fuel, 
privatisation of rural post 


offices) and failures to consult 
properly (schools* testing). 

The most vociferous criti- 
cism came from known dis- 
senters and Maastricht rebels. 
"We are in deep trouble and 
until we listen to our natural 
supporters we won’t get out of 
it,” said Sir George Gardiner, 
Tory MP for Relgate 

Lord Tebbit, former party 
chairman, said: “Newbury was 
a warning to the government 
that it could lose the affection 
and the trust of the people of 
this country unless in some 
way it changes course”. 

But even Sir Marcus Fox, 
chairman of the Tory back- 
bench 1922 committee refused 
to back Mr Lamont without 
qualification: "Nothing will be 
ruled out in terms of getting 
our policies through," he said. 
“It would not be very clever to 


just dismiss what has taken 
plat** as if somehow we can 
just soldier on." 

A normally loyal home coun- 
ties’ MP was scathing: “People 
are absolutely fed up to the 
back teeth with what they see 
as incompetence, indecision 
and drift in the government-” 

"Mr Lamont is regarded with 
something pretty close to con- 
tempt by rock solid Tories and 
there is a great deal of per- 
sonal criticism of the prime 

minist er hims elf." 

• Mr Lamont yesterday 
shrugged off the government’s 
electoral reverses and 
responded with a robust com- 
mitment of bis determination 
to ensure sustained economic 
recovery, Paul Cheeseright 
writes. 

Speaking to the Birmingham 
Chamber of Commerce, he 


acknowledged that the New- 
bury by-election and county 
council election results were 
“extremely disappointing and 
we must take them seriously”. 
But he sought to switch the 
political and economic debate 
on to a longer-term basis. 

“How do we ensure that 
Britain’s scientific excellence 
is translated into commercial 
achievement? How can we^ 
train enough young people in™ 
the technological and business 
skills we need to win markets 
abroad?” he asked. These are 
some of the questions for 
debate, he suggested. 

He inferred a degree of inevi- 
tability about the electoral 
losses. It had been a hard fight 
to reduce inflation, “it's been a 
long struggle and it doesn't 
make us very popular,” be 
said. 



Winners 
shun talk 
of election 
deals 


By AHson Smfth 
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Liberal Democrat leader Paddy Ashdown with elated victor David Rendel in Newbury yesterday after routing the Conservatives 


John Major: 

People were determined to 
give the government a 
Weedy nose, and that In 
practice is what they did. 


Norman Lamont, 
chancellor, during the 
by-election campaign: 
Je ne regrette rien . . . 


Warnings and retribution 
from Conservative press 


By Raymond Snoddy 


Sir George Gardiner, Tory 
MP for Relgate: 
Whoever thought of sending 
Norman Lamont to Newbury 
should be given a revolver 
on a silver tray. 


Michael Howard, 
environment secretary: 
As the recovery gathers 
momentum we shall see a 
marked change in the 
political climate and 1 am 
sura we can reverse the 
results of yesterday. 


Lord Tebbit 
I think the elections have 
shown that the people want 
to give the government a 
very, very hard kick indeed. 


CONSERV ATTVE-supporting 
newspapers today dispense 
warnings and retribution for 
what has been called the catas- 
trophe at Newbury and the 
slaughter in the Tory shires. 

In the pages of his tradi- 
tional supporters Mr John 
Major, the prime Minister, 
fresh from his “bloody nose” at 
the hands of the electorate, can 
read calls for urgent reshuffles 
and the head of Mr Norman 
Lamont. the chancellor. Some, 
however, are mare strident 
than others. 

The Sun says: “Those results 
reflect a national disillusion- 
ment with politics amounting 
almost to disgust. And the 
source of that dangerous disaf- 
fection lies with one man. The 
chancellor. Norman Lamont.” 

“The chancellor boasts that 
he regrets nothing and had 


even the impertinence to 
suggest that the ERM wasn’t 
such a bad thing after 
afl. 

“The man is so oily he could 
give lessons to Castrol," the 
Tory tabloid says. 

Over at The Daily Telegraph 
the words are not quite so 
blunt but the message is not 
very different. 

Fiascoes such as the coal clo- 
sures. the Matrix Churchill 
affair, school testing, leasehold 
reform and the Criminal Jus- 
tice Act all added up to 
"a grisly political indict- 
ment”. 

If Mr Major's administration, 
the Telegraph says, “is to run 
its full term and win a further 
general election, it will have to 
do a great deal better than it 
has managed in the past 13 
months, and somewhere find 
new front bench faces that 
look a great deal more convinc- 


ing than some of the present 
incumbents”. 

The Daily Express, which 
calls the results “little short of 
a calamity for John Major and 
his government” does not itself 
call for anybody's head and 
says that senior Tories are 
already lining up to demand 
that of Norman Lamont and a 
much bigger reshuffle than 
originally planned. 

Above all the green shoots 
must be nurtured. 

The Evening Standard 
warned of a sense of weariness 
among government supporters 
and a disillusionment with the 
government’s tired policies and 
tired ministers. 

"For this reason. Mr Major 
must consider whether the 
time isn’t right for a cabinet 
reshuffle, for changing faces. 
He’s got to be a bit less mana- 
gerial, a bit more political,” the 
Standard argues. 


COUNCILS WITH CHANGE IN CONTROL 


Jack Straw, shadow 
environment secretary: 
On Thursday night Tory 
chairman Sir Norman Fowler 
lost mere counties than 
Group 4 - of which he is a 
d rector - has lost prisoners. 


ENGLAND 

Bedfordshire 


.... NOC (Lab) - Lab overtakes Con 


Government oftictei to 
reporters about Mr 
Douglas Hurd, foreign 
secretary: 

If he’s asked about Newbury 
he will turn and walk away. 


Bericshiro 

NOC (LD) - L 

. LD - 

Devon NOC /LD1 


NOC (LD) 


NOC (LD) 

CWIM 

NOC (Lab) - 


NOC (LD) 

Kerttordshire . — 
Kent 

NOC (lab) 

— NOC (Con) 


Lincolnshire . — NOC (Con) - gain from Con 

Norfolk — — NOC (Con) - gain from Con 

Northamptonshire Lab - gain from NOC 

North Yorkshire ..........NOC (LD) - LD overtakes Con 

Somerset LD - gain from Con 

Suffolk — NOC (Lab) - gain from Con 

Surrey NOC (Con) - gain from Con 

Warwickshire .NOC (Lab) - gain horn Con 

West Sussex NOC (LD) - gain from Con 


Leicestershire NOC (Lab) - Lab overtakes Con 


WALES 

No change 


A record number of counties - 26 in England and two in Wales - have no overall control alter the 
Conservatives lost control of 13 councfts. The table shows all the seats where the balanced! power chanced 
and notes the best -represented party for counties with no overall control. 


LABOUR AND the Liberal 
Democrats distanced them- 
selves from pacts yesterday, 
but their gains in former Con- 
servative strongholds height- 
ened expectations that a way 
will be found to avoid splitting 
the anti-Tory vote in the next 
general election. 

Mr John Smith, the Labour 
leader, said that gains for 
Labour councillors in counties ^ 
such as Berkshire, Hertford- 
shire and Essex proved there 
were no longer “no-go" areas 
for the party. 

“This shows that those who 
still claim that Labour cannot 
win the next general election 
by itself are talking nonsense," 
he said. “I am not in favour of 
going into pacts." 

Mr Charles Kennedy, the 
Liberal Democrat president, 
dismissed Mr Smith's claim as 
implausible, and was equally 
swift to reject the idea of pre- 
election deals. 

“We don’t think electoral 
pacts work," he said. “We 
didn't have pacts on Thursday 
night The voters are increas- 
ingly sophisticated as to how 
to use their votes”. 

The Liberal Democrats were 
at pains to emphasise that 
some of their gains were at the 
expense of Labour, and that 
there was a positive vote for 
thefr distinctive policies. 

Each party would have pre- 
sentational difficulties with a 
formal arrangement. For 
Labour, it would be seen as an 
admission that alone it could 
not defeat the Conservatives. 

For the Liberal Democrats, too 
close an association with 
Labour might alienate their ™ 
“soft Tory" support. 

But there were signs that the 
question of co-operation will 
loom increasingly large. Mr 
Kennedy said: “Labour must 
recognise that we have a plu- 
ralistic system and that It is 
absurd to go on talking about a 
two-party system." 

Mr Paddy Ashdown, the Lib- 
eral Democrat leader, is to take 
up the theme in a speech next 
Wednesday intended to 
develop his emphasis on a 
“new language of politics". 

The Labour leadership will 
not change its language - 
although individual MPs might 
do so - but changes being 
made In their own right, in 
particular the loosening of the 
ties with the unions and work 
of the Plant commission on 
electoral reform even for elec- 
tions to Westminster, are 
bound make the informal 
co-operation between the two 
parties a more likely prospect 


Nuclear scheme that became a 16-year Whitehall nightmare 


I N THE NEXT few days the 
gcveramsnt is expected to 
ask the attorney general 
formally how tc avoid a judi- 
cial review on its most tortu- 
ous environmental problem: 
whether to allow Sellafield’s 
Thorp plant for nuclear repro- 
cessing to go ahead. 

British Nuclear Fuels began 
construction of the £2.Sbn, 500 
metre-long plant after the 1977 
Windscale inquiry. All the yel- 
low cranes and steel walkways 
are fitted, the gleaming pipes 
are filled with nitric acid and 
the plant could start with the 
push of a button. BNF. whose 
long-term future rests on 
Thorp, is incredulous that the 
government can even consider 
scrapping it. 

But the decision, originally 
expected by civil servants to be 
just another licensing applica- 
tion, has turned into a White- 
hall nightmare. One senior offi- 
cial said it was like “the worst 
questions you are ever set 
[upoujentering the Civil Ser- 


The £2. 8 bn Thorp reprocessor might yet prove an enormous white elephant, writes Bronwen Maddox 


vice, which you never expect 
to meet again in your life'’. 

If the attorney general 
decides no further action is 
needed to ensure the govem- 


Aithough environmentalists 
believe a referral to the attor- 
ney general could make it 
more likely that Thorp is can- 
celled, it is bard to see how 


meat Is safe from legal action ' any adder examination would 


by pressure groups, then 
Thorp's fete wUl be decided in 
weeks on the basis of the pollu- 
tion inspectorate’s recent pub- 
lic consultation. The inspector- 
ate is preparing its report for 
Mr Michael Howard, the envi- 
ronment secretary, on the 
80.000 public responses. 

But the attorney general 
may rule that the government; 
also needs to be seen to con- 
sider the economic and social 
case for the plant, given that 16 
years have passed since con- 
struction was approved. Sim- 
ply preparing and publishing 
the government’s view of that 
case could delay a decision for 
months; a full public inquiry 
could take years. 


be equipped to come to that 
conclusion. Simply put. it is 
probably now too complicated 
to scrap Thorp- 

The heart of the debate is 
that the reasons for reprocess- 
ing are not as clear-cut as they 
seemed 16 years ago. Repro- 
cessing extracts reusable ura- 
nium and plutonium from used 
or “spent" nuclear fuel. But 
uranium is no longer scarce, 
and many countries have aban- 
doned development of “fast- 
breeder” reactors which use 
plutonium as fuel. Moreover, 
worries about plutonium prolif- 
eration have increased. 

The UK dare not simply start 
the plant and wait to see if 
there 1$ adequate demand 


because, as scon as the first 
load of fuel runs through, the 
structure becomes radioactive. 
BNF puts the eventual cost of 
decommissioning , including all 
attached equipment, at some 
£1.2bn. 

Any government examina- 
tion would focus on BNF’s 
claim that Thorp would be 
profitable just on the basis of 
contracts already signed for 
the first 10 years. BNF says 
that, if Thorp were abandoned, 
the UK would lose at least 
£9C0m in cashflow. 

There are reasons to doubt 
foreign customers still want 
Thorp to go ahead. In Japan 
and Germany, which make up 
half the £9bn order book for 
the first decade, power compa- 
nies and government officials 
have said they are committed 
to the BNF contracts. 

But Germany is Investiga- 
ting storage o! nuclear waste 


as a cheaper option, while 
Japan began building its own 
reprocessing plant last month. 
Both countries are also anx- 
ious about their contractual 
obligation to take back the 
reprocessed uranium, pluto- 
nium and waste produced by 
Thorp from their fueL The Ger- 
man government is wary of its 
green movement, while the 
Japanese government is sensi- 
tive to international opposition 
to plutonium shipments. These 
pressures, thought to be the 
factor most likely to weaken 
their commitment, would 
emerge once Thorp started up. 

Given those uncertainties, 
the economic case for Thorp 
rests almost entirely on the 
strength of the customer con- 
tracts - an extremely difficult 
legal assessment. BNF says 
Japan and Germany would be 
bound by ferocious penalty 
clauses obliging them to repay 


almost all the contracted, sum 
if they pulled out That would 
have to be assessed by any 
investigation. 

The government would also 
have to judge whether, if it ini- 
tiated cancellation of Thorp, it 
would be obliged to repay for- 
eign customers some £1.6bn in 
advance payments used to pay 
for the plant's construction. 
Then there is the headache of 
nearly 5,000 tonnes of custom- 
ers' fuel already waiting in Sei- 
lafield’s storage ponds. It is far 
from clear that customers 
would have to take it bade. 

Fear of incurring penalties 
would make It hard for the 
government to raise the wider 
question of whether abandon- 
ing the plant, and releasing all 
parties from the contracts, 
could be in the mutual interest 
of the UK and Thorp’s foreign 
customers. Civil servants say 
that the parties are trapped in 


a nuclear “prisoners' 
dilemma , mirroring the 
famous conundrum of game 
theory, where the impossibility 
ot collaboration means that the 
parties may reach a mutually 
undesirable outcome. 

Other questions such as con- 
verting Sellafield to a perma- 
nent store for international 
nuclear waste - without acti- 
vating Thorp - are likely to be 
bard to raise. 

The International Atomic 
Energy Authority, tbe interna- 
tional watchdog, has urged 
countries to investigate a polit- 
ically stable host for such a 
s £? re - . M “tig** welcome a BNF 

ever l ° ^ eir Was fo for 

Some environmental cam- 
paigners say privately that 
while they oppose nuclear 
Power, they might be able to 

solution “ 
their opposition to reprocess- 


ing is driven by worries about 
plutonium proliferation. 

However. UK officials are 
pessimistic about the diplo- 
matic possibility of raising 
these wider questions. Minis- 
ters are conscious, too, of the 
political embarrassment can- 
cellation would bring: the loss 
of at least Ijjqq Cumbrian jobs 
and the creation of one of 
Britain's biggest white ele- 
phants. 

“We need to be seen to have 
jumped through every hoop," 
one official says. Only if that 
took years - because the gov- 
ernment launched a foil public 
inquiry - would Thorp’s can- 
cellation seem likely. A very 
long delay would erode the 
profit forecasts and could give 
customers a legitimate reason 
pull out. But in Whitehall 
comdors tiie working assump- 
tion is very m uc i, Thojp 
will go ahead. 

"Porting by 
Peel and Emiko Tern- 

zono. 


iiiU 


“Mi j! 

\t 3 i *■ 


urs 

ulJ 








: >o^ 


■ISgANClAL TlMgs WEEKRMO XjffA Y 8/MAY 9 ,»» 


, NEWS: UK 

Lloyd’s hopes scheme will settle Names row 
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By Richard Upper 

HOPES OF reaching a 
txa t ®d settlement to the 
ftgL dogging the 

iSL 0f London insurance 
market rose yesterday follow- 

mg the publication of a report 

SttL by a *■“ markct 

*» committee's chairman 
■Mr Neii Shaw, who leads a 
group of Names - the indMdu- 
als whose capital backs under- 
writing - said he was confi- 
dent that the proposal to 
establish a new cran- 
ky to negotiate legal actions 
on behalf of Names was “a 
runner". 

Mr Peter Middleton, chief 
executive, who appointed the 


committee, said there were 
problems with the proposals 
but negotiations would con- 
tinue. 

Several thousand IJoyd's 
Names have either taken 
action or are. planning action 
against the .agents who handle 
their affairs to recover over bil- 
lions of pounds of insurance 
losses. 

Lloyd's fa keen to reach a 
negotiated settlement to the lit- 
igation in order to mat? the 
market more attractive to new 
investors. 

Mr Shaw's committee has 
been examining the possibili- 
ties of a deal between Names 
and the errors and nm^nna 
(E&O) insurers, which cover 
agents against legal awards. 


THE GOVERNMENT a i ms to 
recoup any claims it meets as 
reinsurer of last resort to Pool 
Re, the reinsurance company 
set up by OK insurers to eover 
against the risk of terrorist 
attack. 

Pool Re win pay a premium 
for the reinsurance cover, with 
the premium structure 
designed with the aim of 
"avoiding any net cost to the 
government over a period erf 

E&O lands available for a 
settlement of actions by four 
groups of the biggest groups of 
lossmaking Names awinrmf to 
between £690m and £940m, 
compared to estimated ofa?™? 
of £L8hn, the report says. 


years”, according to the text of 
the bill before parliament 

It is expected that Pool Re 
w31 be authorised to trade as 
an insurer next week. It was 
created after the decision by 
UK insurers to exclude terror- 
ism cover from commercial 
insurance policies from Janu- 
ary 1 1993. 

It is likely that claims stem- 
ming from the Bishopsgnte 
bomb last month will exhaust 

The report proposes that a 
new Lloyd's company - Recov- 
ery - should be created to take 
over the legal rights of Names 
and seek to negotiate a deal or 
arbitrate a settlement with the 
E&O insurers. Alternatively it 


premiums collected by the 
pool's managers to date, leav- 
ing the government with much 
of the bill, estimated at £300m 
to £400m. 

As a result of the losses Pool 
Re is likely to review its pre- 
mium structure over the next 
few weeks, leaving many 
insurance buyers, especially in 
areas judged vulnerable to ter- 
rorist attack, with potentially 
heavy increases. 

would conduct legal action on 
Names’ behalf. 

Names would be offered 
credits by Lloyd's to take part 
in the scheme. The Names 
would repay from the proceeds 
from any settlement 


Mr Middleton warned yester- 
day that it was “less than a 
simple matter" but said u at 
least we have something to 
work on. We are seeing 
whether we can fin d a frame- 
work. I am reasonably confi- 
dent we will be able to estab- 
lish an acceptable process.” 

The scheme's biggest flaw 
surrounds the possible failure 
of arbitration or negotiation 
efforts, he added. 

“If we go to litigation we 
would find ourselves taking 
legal action on behalf of one 
group of Names [those taking 
the legal action] against 
another group [those who are 
members of the syndicates 
offering E&O cover],” he 
said. 


Mr Shaw, who also chairs 
the Association of Lloyd's 
Members, which represents 
several thousand Names, said; 
“The proposal may not satisfy 
everybody bat Lloyd's will end 
up with a route forward.” 

Mr Middleton said he had 
devoted most of the past week 
to the issue and had had a 
“useful” meeting with E&O 
insurers on Tuesday, He was 
expecting to meet the leaders 
of Names’ Action groups, 
which are coordinating legal 
actions, on 17 May. 

Mr David Rowland, chair- 
man, said last week that 
Lloyd's might be prepared to 
contribute a "modest” addi- 
tional sum to make a settle- 
ment possible. 


Dahrendorf resigns 
post at Independent 


By Raymond Snoddy 

SIR RALF Dahrendorf 
resigned as chairman of News- 
paper Publishing, publisher of 
The Independent and jhriapen- 
dent on Sunday, blaming his 
departure In part on the com- 
pany's failed attempt to buy 
the Observer. 

Sir Ralf, appointed chairman 
in February 1992. resigned on 
Monday, a few diiys after The 
Guardian announced that it 
had beaten Newspaper Publish- 
ing in its bid to win ownership 
of the Observer. 

Sir Ralf did not thmk it was 
right for Mr Andreas Whittam 
Smith, chief executive and edi- 
tor of The Independent, to buy 
the liberal Sunday newspaper 
and effectively dose it down as 
a separate title. 

In a tough resignation letter 
Sir Ralf, a former head of the 
London School of Economics 
and now warden of St 
Anthony’s College Oxford, 


was also critical of the man- 
agement style of the 
company under Mr Whittam 
Smith. 

Sir Ralf made it clear to 
friends even before the resigna- 
tion letter that , he did not 
approve oF an authoritarian 
ra&er than collaborative style 
of management 

He has made it dear that he 
was increasingly out of sympa- 
thy with the political line of 
The Independent, which ha 
found too right-wing. It is 
believed the distinguished aca- 
demic found the more left-of- 
centre Independent on Sunday 
more to his taste. 

The Independent carried a 
five-line announcement yester- 
day that Sir had resigned 
bat gave ho explanation 
and no hint that fundamental 
disagreements were invol- 
ved. 

Mr Whittam Smith darlmari 
to discuss Sir Ralf s resigna- 
tion yesterday or the reasons 


for it He said however that a 
successor would be announced 
soon. 

“We’re not quite there yet," 
said Mr Whittam Smith, who is 
also criticised in Paper 
Dreams, a book by Mr Stephen 
Glover, a follow founder of The 
Independent, which is due out 
later this week. 

Mr Glover resigned amid 
rows about the Integration of 
The Independent and Indepen- 
dent on Sunday. 

Mr Whittam S mith denied 
rumours that his attempt to 
mafcw an increased bid for The 
Observer had been blocked by 
El Pais of Spain and La Rep- 
publica of Italy, the largest 
shareholders in Newspaper 
Publishing. He said he had 
made a bid for the Observer 
and stuck to it 

Sir Ralf Dahrendorf was 
understood to be particularly 
close to file continental Euro- 
pean shareholders of Newspa- 
per Publishing. 





MR JOHN Prescott, Labour’s transport 
spokesman (above), yesterday warned the 
government that the UK’s merchant ship- 
ping fleet could collapse without state 
help for ports and shipbuilding areas. 

Mr Prescott In Liverpool yesterday to 
launch a campaign to safeguard the 


industry, said: “The British merchant 
fleet faces complete extinction. We have 
one last chance to prevent the total elimi- 
nation of our fleet, a message which our 
campaign is designed to bring home to 
the government.” 

He called for regional maritime zones to 


be set up and for aid to be targeted 
at major ports and shipbuilding 
areas. 

The UK has slipped from fourth to 18th 
in the world’s shipping league since 1979 
and the merchant fleet has declined from 
4lm tonnes to 3m. 


Tax ruling hits Further delays to pension 

By Nonna Cohan, until the European Court of admitted that even after the 

| J ||| y Investments Correspondent Justice decided on equalisation European Court decision the 


changes emerge 


By Scheherazade Danesfrichu ' 

THREE LONDON securities 
houses - National Westminster 
Bank in conjunction: with 
Hambros Bank, and BZW - 
face possible repayments of 
more than £50m to investors, 
after the Inland Revenue ruled 
this week that shares in their 
loan-backed Business Expan- 
sion Scheme companies were 
not issued in time to beat the 
deadline announced in the 
Budget 

Mr Norman Lamont, the 
chancellor, said that shares in 
BES companies had to be 
issued to shareholders by mid- 
night before the Budget if 
loans were to be m a de against 
t hem. 

Non-recourse loans allowed 
investors to exit from their 
investments after only six 
months instead of five years, 
while retaining full BES tax 
relief at their top marginal 
rate. This was intended to be 
on. offer only to those who 
maintained their investment 
for five years. 

BZW has been invited by the 
Inland. Revenue to discuss the 
matter next Tuesday. 

NatWest said that if the mat- 
ter was not resolved, it would 
go to court to challenge the 
Inland Revenue ruling. BZW 
said it would wait until the 
outcome of its meeting with 
the Revenue before malting the 
decision on legal action. 


BZWs Gracechunh compa- 
nies were launched at the end | 
of February and raised their 
full subscription of £25m 
within a week. NatWesfs 
Home share scheme was 
launched in the first week of 
March and raised the foil sub- 
scription of £25m within two 
days. 

Until the Revenue's decision 
this week it was unclear 
whether the shares bad techni- 
cally been issued. The Revenue 
bad said earlier that a share 
was normally regarded as hav- 
ing been issued when the 
shareholding has been listed in 
the company’s register of mem- 
bers. 

Both companies face the pos- 
sibility of having to buy back 
the shares as well as paying all 
the associated costs. 

The schemes initially offered 
a rate of return equivalent to 
an annualised retain of 30 per 
cent, which is very difficult to 
achieve without using tax 
relief. 

to its letter to its Homeshare 
shareholders this week, Nat- 
West said that it was “examin- 
ing alternative mechanisms to 
assist” investors who expected 
to have access to their capital 
within six months. It said that 
“even if legal action has not 
been concluded satisfactorily 
by September 1993, such inves- 
tors will receive at least an 
amount equal to their original 
investment". 


By Norma Cohen, 

Investments Correspondent 

FURTHER DELAYS -emerged 

yesterday in the 

tion of new rules requiring 

com panies *n I m roaiiit pwirinna 

in Hue with inflation. 

Ms Ann Widdecambe, social 
security minister, said limited 
price indexation (LPT) rules 
under the 1990 Social Security 
Act would not be Implemented 


until the European Court of 
Justice derided on equalisation 
of pension ages. 

The rates require company 
pension schemes to use any 
surplus to Increase pensions 
annually by rather 5 per cent 
or the retail price index, 
whichever Is lower. 

Speaking at the annual con- 
ference of the National Associ- 
ation of Pension Funds In Har- 
rogate, Ms Wlddecombe 


admitted that even after the 
European Court decision the 
rules would be further delayed 
pending a "period of- consulta- 
tion". 

The Confederation of British 
Industry has called on govern- 
ment to abandon LP1, arguing 
that it will cost too much. 

Acknowledging the concerns 
of employers, Ms Wlddecombe 
said that white the government 
was committed to LPL “We are 


prepared to listen to people's 
concerns.” 

If necessary, the government 
would introduce new legisla- 
tion to amend the act, she 
added. 

Ms Widdecombe also told 
delegates to the conference 
that the government was 
highly unlikely to introduce 
flexibility into the state pen- 
sion age, the option most 
favoured by the association. 


“The cost to the state of flex- 
ibility is high," she warned. 
The Department of Social Secu- 
rity had been studying the 
experience of European states 
which have equalised mens' 
and womens’ pension ages 
through flexibility. 

“Some rather nasty snakes 
in the grass have come out If 
you look across Europe, flexi- 
bility is not the flavour of the 
month,” she said. 


Labour sacks Lord Desai 
for contradicting policy 


Unit trust group 
fined £75,000 


By Ivor Owen, 

Parliamentary Correspondent 

LORD DESAI. Labour’s 
economic spokesman in the 
Lords, has been sacked for 
nwitermining the shadow cabi- 
net’s policy by advocating the 
abolition of zero-rated value 
added tax on some goods. 

Lord Desai, who also speaks 
on health, was sacked within 
24 hours of his views being 
quoted in the Commons by Mr 
John Major, the prime minis- 
ter, as he moved to blunt an 
attack by Mr John Smith, the 
Labour leader. 

Mr Smith had joined Mr Gor- 
don Brown, the shadow chan- 
cellor, in harrying the govern- 
ment over breaking election 
pledges by imposing VAT cm 
domestic fuel and suggesting 


that its extension to food, 
transport, newspapers and chil- 
dren's clothing could be the 
next step. 

The prime minister 
responded by quoting an 
article by Lord Desai in the the 
leftwing Tribune newspaper in 
which he argued the case for 
ending the zero rate of VAT. 

Lord Desai’s views were also 
quoted by Mr Norman Lamont, 
the chancellor, who contended 
that Labour had one taxation 
policy in the Commons and 
another in the Lords. 

It was the second time in six 
weeks that the prime minister 
had used Lord Desai’s views to 
wrongfoot Mr Smith. 

This was stressed yesterday 
by Lord Richard, the Labour 
leader in the Lords, when, in 
response to pressure from 


shadow cabinet colleagues, he 
took the unusual step of dis- 
missing Lord Desai from his 
frontbench team. 

Lord Desai, a professor at the 
London School of Economics 
who was made a life peer In 
1991, said he readily accepted 
that he should return to the 
back benches. 

Lord Desai’s views on health 
as exp re s se d in the Lords have 
not always coincided with 
those of Mr David Blunkett, 
the shadow health secretary. 

Lord Desai was recently 
accused of departing from offi- 
cial policy by expressing broad 
support for the government's 
proposals to curb expenditure 
cm drags by extending the list 
of products not available for 
prescription on the National 
Health Service. 


By Philip Coggan, 

Personal Fi na nce Editor 

LAUTRO. the life Insurance 
and unit trust regulator, has 
fined Prosperity Life Assur- 
ance and Prosperity Unit Trust 
Management £75,000. 

The fine relates to the 
“churning” of investments by 
All Saints Financial Manage- 
ment, an appointed represent- 
ative of Prosperity. The 
“churning" consisted of more 
than 70 investors being 
persuaded to purchase single- 
pr emium life Insurance bonds, 
and to cancel exis ting bonds 
when doing so was not in their 
interests. 

Prosperity has paid about 
£750,000 to those investors in 
the form of compensation. The 
investors received the value of 


their holdings before the 
“churn" took place, plus 
interest Prosperity has also 
severed its relationship with 
AH Saints. 

Lautro, however, said Pros- 
perity “had failed to take all 
reasonably practicable steps to 
monitor the business sold 
through its appointed repres- 
entative." Its disciplinary com- 
mittee considered the evidence 
“demonstrated a serious 
breach of the Lautro rules". 
In addition to the fine, Prosper- 
ity has to pay the costs of the 
hearing and the investig- 
ation. 

Mr Nigel Herrick of Prosper- 
ity said: “We accept the Lautro 
verdict and we are now more 
vigilant in checking b usiness 
from authorised represent- 
atives." 


Tebbit 
warns of 
rejoining 
ERM 


LORD TEBBIT. the former 
Conservative cabinet minister 
and party chairman, cl aime d 
yesterday that the Maastricht 
treaty would result in sterling 
being dragged back into the 
European exchange rate mech- 
anism “before long”, Ivor 
Owen write. 

Lord Tebbit said: “I believe 
that could provoke a political 
crisis." 

Lord Tebbit joined Mr Wil- 
liam Cash, a leading Euro- 
sceptic in the Commons, in 
repudiating the view of Mr 
Stephen Don-ell, finan cial sec- 
retary to the Treasury, who on 
Tuesday reaffirmed that there 
was no obligation under the 
treaty “to work towards fixed 
exchange rates or membership 
of the ERM”. 

Lord Tebbit speaking at the 
launch of a pamphlet on the 
Maastricht treaty, written by 
Mr Martin Howe, suggested the 
votes of crossbench peers could 
be derisive when the campaign 
for a referendum is taken up in 
the Lords. 

Plan for 999 calls 
set to be rejected 

A PLAN to place the 999 emer- 
gency service in the bands of a 
new agency operated by three 
telephone centres is set to be 
rejected by Oftel, the telecom- 
munications watchdog. 

A report by consultants 
Touche Ross concluded that 
only “limited” benefits were to 
be gained from replacing the 
existing system by which 999 
calls are dealt with at more 
than SO centres nationally. 

The change to a centralised 
system was recommended by 
an earlier Oftel review of the 
999 service, set up in 1S89 to 
examine its future in the light 
of there being more than one 
telecoms operator. All telecoms 
companies are obliged to pro- 
vide free emergency calls. 

Builder donated 
£124,500 to Tories 

TAYLOR Woodrow, the con- 
struction and property group. 
I donated £124,503 to the Ccasi-r- 
j native party and paid five for- 
i mer directors £l.4m ir. 
j according to its annual 
'• accounts published yesterday. 
It made a pre-tax loss o“ a 
£65. Un- 
it said yesterday that the 
payments to the directors were 
"in accordance with company's 
contractual obligations". The 
decision to increase its dona- 
tion from £91,000 to £124,500 is 
understood to have been taken 
before Mr Colin Parsons took 
over as chairman from Mr 
Peter Drew, who received a 
payment. 

Brokers ordered 
to stop trading 

KEDLESTON Stockbrokers, 
the Derby-based group, was 
yesterday ordered to stop trad- 
ing by the Securities and 
Futures Authority. 

The authority said after an 
investigation that the stockbro- 
kers “had repeatedly failed to 
ensure that investments under- 
taken on behalf of a number of 
private customers were suit- 
able or appropriate". 

Treasury bullish 

INDICATORS about a possible 
return to growth are “very 
encouraging”, while inflation 
is subdued, according to the 
Treasury's monthly monetary 
report published yesterday. 
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Motor industry seeks to 
dismiss April sales fall 


*GM bolcte 50% of Saab «**"»*■ 
*VW holds 31* of State aw* ™ 
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By Kevin Done, 

Motor Indusfty Comepondent 

THE RECOVERY in new car 
sales faltered last month with 
registrations falling by 13 per 
cent, the first year-on-year 
decline in seven months. 

The motor industry said that 
the April comparison might be 
misleading, since new car sales 
have risen year-on-year in 10 of 
the last 13 months. 

Sales in April last year were 
inflated by customers who had 
delayed purchasing in the 
early months of the year. 

Car tax was halved in the 
1992 Budget, which helped to 
fuel a 9.1 per cent rise in car 
sales in April 1992, the first 
year-on-year increase in 30 
Finnths and the first sign that 
foe severest recession in foe 
car market in the post-war 
period was ending. 

Mr Roger King , public affairs 
director of the Society of Motor 
Manufacturers and Traders, 
said; "We believe we are still 
on course for an increase of 


between 5 per cent and 10 per 
cent for the whole of 1993, but 
in line with the state of the 
general economy foe new car 
market continues to be rather 
fragile.” 

New car registrations in 
April fell to 135,469 from 
138,106 in the same month a 
year ago, figures released yes- 
terday by the SMMT show. 
Sales of 588,730 in the first four 
months of the year were 82 per 
cent higher than in the corre- 
sponding period a year ago. 

Registrations of new com- 
mercial vehicles remained 
depressed with a 1.7 per cent 
decline in April, the third year- 
on-year fall in three months. In 
the first four months new com- 
mercial vehicle registrations at 
67,171 were still 4.5 per cent 
lower than in foe correspond- 
ing period a year ago. 

The mam weakness in the 
commercial vehicle sector is in 
the van market Registrations 
of trucks and buses rose mod- 
estly in the first four months. 

Japanese makes are gaining 


ground in the new car market 
helped by the rapid growth of 
sources of supply outside 
Japan. 

Nissan, Toyota and Honda 
are produce cars in the UK. 
Toyota and Honda both ship 
cars to the UK from the US and 
Nissan and Suzuki supply the 
UK from plants in Spain. Mit- 
subishi has started to export 
cars to the UK from Australia. 

Japanese makes won 14.3 per 
cent of the new car market in 
April, up from 1 22 per cent a 
year ago. The Japanese share 
in the first four months rose to 
12.7 per cent from 1L4 per cent 
a year earlier. 

Ford, the UK car market 
leader, saw registrations fall 
122 per cent in April, depress- 
ing its market share to 21 per 
cent from 233 per cent a year 
ago. Its share in the first four 
months fell to 22.4 per cent 
from 23.8 per cent a year ago, 
but its fortunes should be 
boosted by the recent launch erf 
the Mondeo family car, the 
replacement for the Sierra. 
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Doubts about 
US recovery 


priming can only be a convenient 
excuse for a baffled administra- 
tion, not a plausible reason for 
economic sluggishness. 

Rather more plausibly, the pres- 
ident responded to the latest index 
of leading indicators by arguing 
that it reinforced the case for 
enactment of his deficit-cutting 
bill. This package might help 
reduce long-term interest rates, or 
at least keep them as low as they 
already are. But the modest scale 
of Mr Clinton’s proposed deficit 
reduction means that their enact 
ment would not make all that 
much difference. 

What seems to have been affect- 
ing the US economy most is the 
recession abroad. Last year US 
exports defied recessionary forces, 
growing at a real rate of about 6 
per cent. But in the first quarter 
they contracted at an annual rate 
of 7 per cent relative to the fourth 
quarter. 


PITY POOR Mr Bill Clinton. He is 
held responsible for everything, 
but is so hemmed about in wbat 
he can do. This is particularly true 
of economic management which 
is one reason why even a "domes- 
tic" president finds himself drawn 
to the pleasures and pains of for- 
eign policy activism. 

How difficult a president's life 
can be Is shown by the reaction to 
just three months of subdued eco- 
nomic growth. Provisional esti- 
mates suggest that the economy 
grew at an annualis ed rate of 1.8 
per cent in the first quarter of 
1993. But this followed growth at 
4.7 per cent in the fourth quarter 
of 1992, which means that average 
growth in the two quarters was 3.3 
per cent. This would seem to be 
perfectly satisfactory. But Mr Ron 
Brown, the commerce secretary, 
responded to the news by saying 
that the economy was growing at 
“an unacceptably low rate". 

As is usual In almost any recov- 
ery, the signals are confusing. 

Yesterday’s announcement on 
employment in April, for example, 
showed a constant unemployment 
rate and an increase in non-farm 
employment of 119,000, which was 
somewhat less than generally fore- 
cast. Earlier in the week it was 
also announced that the March 
index of leading indicators had 
shown a fall of 1 per cent, while 
there was also a sharp decline for 
April in the widely followed Pur- 
chasing Managers' index. 

Yet the Federal Reserve’s latest 
beige book survey of regional eco- 
nomic conditions had been more 
optimistic. It cited a “modest 
improvement in economic condi- 
tions across much of the nation” 
last month, following a dip in 
activity in March, which was 
caused mainly by severe winter 
weather. Manufacturing output, 
retail sales and home sales were 
all said to be improving. 

Halting expansion 

Ail in all, after eight successive 
quarters of growth that have fol- 
lowed what was only a mild reces- 
sion, there is nothing in this per- 
formance worth getting 
particularly worried about. As Mr 
Greenspan has often pointed out. 
this was always likely to be halt- 
ing recovery in an economy that 
was weighed down by debt. 

There is also rather little the 
authorities can do to help. Mone- 
tary policy is already as loose as 
can be imagined. The administra- 
tion may blame Senate republi- 
cans for blocking Its plans for 
short-term fiscal stimulus worth 
$16bn (£9bn). But the loss of such 
a marginal amount of fiscal pump 

The electorate 
strikes back 


European recession 

Given the combination of 
domestic recession with a current 
account surplus in the year to 
March at $126.1bn, which is also 
about 3 per cent of GDP, Japan is 
already under strong US pressure 
to boost its economy still further. 
Its close political and economic 
relationship to the US ensures 
that Japan is likely to yield to that 
pressure, however reluctantly. 

While this would give the US a 
part of what it wants, there is still 
the little matter of the European 
recession. France has managed to 
lower its interest rates, as credibil 
ity of the franc parity has 
increased, but the pace of Ger- 
many’s monetary easing re mains 
glacial This week the six German 
official research institutes called 
for faster reductions in interest 
rates. They believe that their fore- 
cast of a 2 per cent decline in west 
German GDP between 1992 and 
1993 justifies a firmer step on the 
accelerator. The Bundesbank 
remains unpersuaded. 

Fortunately for Mr Clinton, the 
US economy is not that obviously 
becalmed. He is fortunate because 
there is little he could do about it. 
US exports depend on the whims 
of the foreign exchange markets 
and recalcitrant foreign powers, 
such as the Bundesbank. US 
domestic sales depend on his fel- 
low citizens and equally recalci- 
trant powers, like the Federal 
Reserve and, above afl. Congress. 
Mr Clinton is learning the same 
lesson as Mr Bush. The president's 
responsibility for the fete of the 
US economy is as burdensome as 
his ability to change it is small. 


THE FULL measure of 
Conservative disenchantment 
with the government elected in 
April 1992 became apparent this 
week. On Thursday the voters of 
Newbury returned a Liberal Dem- 
ocrat in what was previously 
regarded as a safe Tory seat. The 
“swing" - the transfer of support 
from Tory to Liberal - was not the 
highest in the history of postwar 
by-election upsets, but at 28V» per 
cent it exceeded the benchmark 
established in a similar dramatic 
reversal of fortune at Orpington 31 
years ago. In the local elections 
Tory councillors were swept out 
everywhere. They lost especially 
badly in the shire counties of the 
south-east, the Conservative par- 
ty's natural homeland. As the 
prime minister said yesterday, the 
people have given the government 
“a bloody nose”. 

It is possible to offer a charita- 
ble interpretation of these results. 
Homeowners in the south-east 
were particular beneficiaries of 
the Thatcher boom of the 1980s. 
House prices soared; most voters 
did not notice that their apparent 
gain was largely the product of 
inflation. Increases in property 
values were more apparent than 
real When Mr John Major became 
prime minis ter he set himself the 
creditable task of reducing infla- 
tion. He has succeeded, but at the 
cost of prolonging the recession 
and attracting the opprobrium of 
Conservatives who were previ- 
ously enriched but now see them- 
selves as the victims of the gov- 
ernment they put in office. Yet no 
prime minister who sought to con- 
quer inflation could have done 
anything different. 

Dismal ratings 
This explanation of Thursday^ 
election results is fine so far as tt 
goes, but it is not the whole story. 
According to a Gallup poll in yes- 
terday’s Daily Telegraph. Mr 
Major presides over the most 
unpopular government since 1945. 
Its approval rating has fallen 
below 20 per cent for the past 
seven months in a row. This is a 
worse score than that recorded by 


the then Mr Harold Wilson’s 
administration during the depths 
of its unpopularity in 1968, and far 
worse than the record of the Cal- 
laghan government at the height 
of the 1976 devaluation crisis. 
According to Gallup, the public 
regards Mr Major’s government as 
Ineffective, short-sighted, incom- 
petent, divided, out of touch, 
weak, and unaware of what it is 
doing. A fairer characterisation 
would be that it is not all of those 
things all of the time. The prime 
minister inherited a poor hand of 
cards. With the best will in the 
world it has to be said that on 
occasion he has played it badly. 

Small comfort 

In consequence the country has 
a government that it does not 
respect - and an opposition that it 
does not trust It chose the govern- 
ment rather than a Labour admin- 
istration a year ago. when the 
recession was biting hard and the 
green shoots of recovery were fig- 
ments of the chancellor’s Imagina- 
tion. People are now saying that 
they would vote for a Labour 
administration, but in Newbury 
the Labour candidate lost his 
deposit It was to the Liberal Dem- 
ocrats. the traditional vehicle for 
mid-term protests, that the 
unhappy voters turned. Labour 
did well in the local elections, but 
the Liberal Democrats did better. 

It is for this reason that the gov- 
eminent can comfort itself with 
the thought that, in spite of every- 
thing, it will not be turfed out 
when the next general election 
comes. By that time boundary 
changes favouring the Conserva- 
tives will be in place. The eco- 
nomic recovery should be well 
under way. The Labour party may 
look less anaemic than it does 
today, but the Don-Conservative 
vote will still be split, going to 
Labour In Scotland and the North 
and the Liberal Democrats in the 
south. Even If the two parties of 
opposition agree to work together, 
many voters will not be tempted, 
unless Labour has by then won 
their trust Meanwhile, Mr Major 
is in for a bumpy ride. 


English voters have taken their revenge 
on the government, says Philip Stephens 

No hiding place 
for Major 



M r John Major 
should not be too 
surprised. For 
nearly a year his 
government has 
been tearing Itself apart over some- 
thing called Maastricht while the 
rest of the country endured the rav- 
ages of the recession. The voters 
were bound to take their revenge. 

But after one of the worst nights 
for a Tory government in living 
memory, that will be scant consola- 
tion for his embattled administra- 
tion. The prime minister’s fragile 
political authority has suffered 
another blow. His party shows 
every sign of panicking. It was not 
only his enemies who were using 
words like “dreadful" yesterday. 

The losses were much heavier 
than even the pessimists in 10 
Downing Street predicted. The 33 
per cent fall in the Conservative 
vote in Newbury was the largest the 
party had suffered in any by-elec- 
tion since the second world war. A 
Liberal Democrat majority of, say, 
5,000 would have surprised few. The 
22,000 margin won by Mr Paddy 
Ashdown's party was a shock. 

The government’s paper majority 
in the House of Commons has been 
reduced to 19. The fractious mood 
among the malcontents and the dis- 
enchanted on the Conservative 

harkhpru-hAq m eans that in r eali ty 

it cannot rely even on that 
The county council elections 
reduced the once-Tory shires to the 
Tory shire. Essex man find woman 
have had enough. So, too, have 
their tweed-suited counterparts in 
the English heartlands of Surrey, 
Berkshire, Hampshire and Sussex. 

It may well be that in two years 
we will look back on the results as 
a classic mid-term aberration: a pro- 
test vote by a badly braised elector- 
ate rather than a declaration that it 
intends to boot out the government 
in the subsequent general election. 

There are crumbs of comfort for 
Mr Major. The resurgence of the 
Liberal Democrats - a triumph for 
Mr Ashdown after a year in the 
wilderness - was a potent reminder 
of how the Conservatives may still 
profit from a divided opposition. 


E nglish county councils are 
entering a new age of 
uncertainty. The signs are, 
however, that it could pave 
the way for an era of co-operation, 
guided by opposition to Conserva- 
tive central government. 

A ream! number of counties - 26 
- have no overall party control. In 
most cases, the largest parties will 
seek to form the local administra- 
tion, and then look for support 
from other councillors. Parties are 
unlikely to make formal pacts. 

The Liberal Democrats now com- 
prise the largest group in nine 
councils where there is no overall 
majority. They will expect to be 
recognised as the policymakers in 
all of them - as will Labour In the 
eight hung counties where they 
have the largest representation. 


The collapse of the Labour vote in 
Newbury to the lowest recorded in 
any constituency for more than 50 
years may have been a predictable 
by-product of tactical voting. But a 
respectable showing in the shire 
counties provides little evidence 
that Labour has re-established its 
claim as a government-in-waiting. 

So the national and local results 
have rekindled speculation that the 
two main opposition parties will be 
driven inexorably towards some 
kind of pact at the next general 
election. 

Mr Ashdown, taking full advan- 
tage of his party's return to the 
political sunlight, is already speak- 
ing of the need for a change in the 
“culture" of opposition politics. The 
habit of co-peration at local level 
will strengthen its case. 

The message will not be lost on 
those in Mr John Smith’s shadow 
cabinet who believe an informal 
deal with Mr Ashdown is vital to 
avoid a fifth consecutive general 
election defeat But for all the inevi- 
table speculation, there is no sign 
yet Mr Smith is ready to give up his 
hope of winning alone If there is to 
be another Lab-Lab pact it will be 
bom of opposition desperation not 
of Tory defeat 

The economy is on Mr Major’s 
side. Scalded by their misplaced 
trust in April 1992, the electorate 
declined this week to believe that a 
vote for the Conservatives on 
Thursday would underpin economic 
recovery on Friday. But by any 
objective analysis the recession has 
ended. It is a fair bet that six 
months from now, voters will feel a 
great deal more comfortable; and 
Mr Major is only one year into the 
parliament. 

But the hope that history will 
take a kinder view of this week’s 
humiliation will not make Ufe any 
easier for him in the short term. It 
is just possible - not yet probable -- 
that the rout could be the catalyst 
for another loss of collective nerve 
in the Tory party. If that were to 
happen, the prime minister’s own 
position would be questioned. 

His most immediate problem is to 
restore an appearance of authority. 


The Liberal Democrats hope that 
the results will usher in a coalition 
style of local government along 
European lines, while Labour 
describes speculation about “Lab- 
Lib agreements" as “basically legit- 
imate”. Mr Andrew Stnnell, politi- 
cal officer for the Liberal Democrat 
Councillors, said: "There will be a 
number of Labour politicians who 
are having to come to terms with 
what it will be Hke if we have a 
reformed constitution based on pro- 
portional representation. It’s the 
norm in the rest of Europe." 


His government’s strength is being 
sapped by the continuing battle 
over the Maastricht treaty. 

Downing Street is probably right 
when it rfarmw that the latest climb- 
down over the social chapter will 
not in the end disrupt ratification of 
the treaty. But the threatened legal 
challenge from Tory Euro-sceptics 
wifi keep open the wound. 

Mr Major can no longer escape 
the pressure for the radical 
shake-up of his cabinet winch be 
has avoided since the debacle last 
September of sterling’s exit from 
the European exchange rate mecha- 
nism. In recent weeks, only Mr 
Douglas Hurd has stood out as a 
figure of calm authority. 

Mr Norman Lament's hold on the 
chancellorship looks more precari- 
ous than ever. His characteristically 
irreverent comment during the 
Newbury campaign - Je ne regrette 
rien - has came back to haunt him. 

T he prime minister has not 
marip up his mind about a 
reshuffle. Until yesterday 
his inclination was to 
avoid one. He will be careful not be 
seen to be stampeded into instant 
changes. But his friends believe the 
risks of keeping on Mr Lament now 
outweigh the threat that the chan- 
cellor might not go quietly. They 
want a late July reshuffle. 

Those looking at potential succes- 
sors should add Mr Malcolm Rifkind 
to the list of names at present 
headed by Mr Kenneth Clarke and 
Mr Michael Howard. 

Whatever he derides, Mr Major 
must also confront a more funda- 
mental problem. The government’s 
authority will be restored only 
when he establishes the identity 
which has so far eluded it What is 
Majorism? Until it is answered it 
remains a dangerous question for 
the prime minister. 

The mix of tree-market economic 
orthodoxy and caring Conservatism 
which he offered at the general elec- 
tion has been lost in the recurrent 
crises of the past year. A catasto- 
phic increase in public borrowing 
has driven him to contemplate an 
assault on the welfare state that 


Party leaders will look for sup- 
port generally on an lssueby-issue 
basis. This is the approach of Mr 
David Rogers, leader of the Liberal 
Democrats in the hung council of 
East Sussex, formerly Conserva- 
tive. He does not expect any formal 
arrangements. 

He made dear that the chances of 
an informal link with Labour were 
high: “The Conservatives' credibil- 
ity as a member of the administra- 
tion has been damaged." 

Mr Ken Bodfish, the Labour 
leader in East Sussex, seems to 


even Lady Thatcher shunned. 

But his promise yesterday to lis- 
ten to the electorate must push him 
in another direction. Resentful vot- 
ers cannot be expected to greet with 
enthusiasm cuts in state pensions 
or benefits provision or the intro- 
duction of new charges in the 
National Health Service. 

Nor do the promised privatisation 
of British Rail or the deregulation 
of London's buses seem likely to 
persuade voters that Mr Major rep- 
resents the kind face of Thatcher- 
ism. 

His friends believe that the gov- 
ernment will now have to re think 
its agenda - starting with the legis- 
lative programme for next year. The 
prime minister needs to reassert his 
image as an instinctively centrist 
leader. A starting point might be to 


have similar priorities. He says his 
responsibility is "to ensure that 
there is a non-Tory county coun- 
cil’', where the Tories still form the 
second-biggest party. 

This sentiment is echoed in other 
hung counties where the Liberal 
Democrats have replaced the Con- 
servatives as the largest group. In 
West Sussex, Labour leader Mr 
Arthur Pegler foresees a return to 
the non-partisan days when the 
council was run by independents. 
He has no intention of entering 
into a formal pact with the Liberal 


end the chaos in the schools by 
r eaching a compromise with the 
teachers i the dispute over tests. 

A £lbn-a-week public borrowing 
requirement will not allow any 
relaxation of public expenditure 
constraints. But the more radical 
suggestions emerging from the 
Treasury's review will have to be A 
unceremoniously dropped. 

It would be fatal to panic now. 
Past form - remember all those pre- 
dictions- of impending catastophe 
during the general election cam- 
paign - suggests Mr Major will not. 
Economic recovery will prove a 
potent halm But after this week’s 
humiliation the prime minister 
might pause to reflect also that 
there is no iron rule of politics that 
says governments always, but 
always, regain their balance. 


Democrats, and does not dispute 
their right to govern. 

Labour will make up its mind on 
individual issues, but Mr Pegler 
said: “There is no difference 
between us and the Liberal Demo- 
crats on the most important things, 
such as the provision of social ser- 
vices, schools, the environment and 
the maintenance of roads." 

Lib-Lab arrangements of differ- 
ent kinds might also arise in coun- 
ties where the Conservatives 
remain the largest party, such as 
Norfolk, where they lost overall 
control for the first time since 1888. 
Labour is talking to the Liberal 
Democrats about opposition to the 
closure of village schools, rural pol- 
icies, and applications for EC aid. 
Their hopes of engineering a 
change in county policies are Ugh. 


Sharing out the spoils 

John Authers says councillors will learn to co-operate 


F rom a distance, Mr Peter 
Wood appears as unexcep- 
tional as his name. Soberly 
dressed, quietly spoken, 
even a little shy. He could be any 
middle manager in a large manufac- 
turing company, putting in long 
hours for £35,000 a year. But close 
up, he starts to display a disconcert- 
ing intensity. And there is nothing 
boring about what he gets paid. 

Mr Wood runs Direct Line, the 
UK insurance company which sells 
policies by telephone, and which 
this week disclosed a trebling of 
profits in the Qrst half of its finan- 
cial year. This means that 46-year- 
old Mr Wood, who last year earned 
£6m, is likely to be paid at least 
£10m. 

The Issue of his pay re-emerged 
this week amid several reports 
about the escalating salaries of 
some British company directors. Mr 
Wood remains the nation’s highest- 
paid, but he is starting to face stiff 
competition. A share option scheme 
at London Weekend Television 
seems likely to give shares worth 
£55m to a group of its senior manag- 
ers. 

Yet there is an argument that Mr 
Wood is under-paid. It runs as fol- 
lows. Like Mr Bill Gates of the US 
software company Microsoft - who 
is worth an estimated $8bn - he 
was the first to spot how technology 
might change an industry. Mr Gates 
held on to his stake in Microsoft, 
whereas Mr Wood sold his 25 per 
cent of Direct Line - potentially 
worth £250m - to Royal Bank of 
Scotland. 

When he sold in 1988, he received 
an unusual contract in return. The 
bank agreed to inject capital into 
the company to fond its growth. It 
offered Mr Wood a yearly bonus 
linked to the rate at which Direct 
Line increased its assets - the 
insurance policies ft sells. Direct 
Line is now one of Britain’s fastest- 
growing companies. 

The man who has made it so 
excites a mix of astonishment, 
admiration, and in some cases fear, 

from his colleagues and competi- 
tors. He occasionally gives the 


MAN IN the NEWS: Peter Wood 

A cuckoo big enough 
to fly the nest 


impression that he is physically at 
war with others. Nor does he have 
much time for niceties, such as pre- 
tending to respect the achievements 
of others in the industry he is shak- 
ing at the roots. 

“He is one of those incredibly 
ruthless characters who says I’m 
going to take you all on,” says one 
former colleague. Even Lord 
Younger, Royal Bank’s chairman, 
describes his best-known director as 
"volatile". He adds: "There are not 
too many Peter Woods around. He 
is so unusual because he has such 
tremendous drive, and an individ- 
ual view about everything." 

Mr Wood has another explana- 
tion. “To be average makes you 
good in the insurance industry,” he 
says. With barely concealed con- 
tempt he recalls a meeting with an 
executive from another insurance 
company. “He could tell me all 
about the worldwide airline table, 
but when I asked about seven spe- 
cific areas of his business be didn’t 
have a clue,” he says. 

By contrast, he knows every 
detail of Direct Line, spitting out 
figures for “loss ratios" and 
“expense ratios” in machine-gun 
fashion. His vision also differenti- 
ates him in a generally conservative 
and slow-moving industry. While 
some companies are still consider- 
ing whether they should set up 
direct operations, Mr Wood is hatch- 
ing broader plans. 

He is distinctly uncharitable 
about companies such as Churchill, 
The Insurance Service and GA 
Direct, which have now copied 
Direct Line's methods, even though 
these companies are starting to 
experience some success. He says 
that it will take some time for them 
to achieve Direct Line's levels of 
efficiency in processing policies. 



Its advantage come from technol- 
ogy, of which Mr Wood is a master. 
Direct Line's information and man- 
agement systems have helped it cut 
costs over Us rivals. Computer soft- 
ware helps ordinary telephone sales 
workers to make derisions, thereby 
saving on more senior underwriters 
and middle-managers. Mr Wood 
developed his technical skills at 
Levi Strauss, where he became bead 
of European data processing 
operations at 25 - and at Alexander 
Howden, the insurance broker. 

Mr Wood's acerbic view of the 
industry spreads to critics of his 
salary. “They are only mo aning 
minnies who do not know what 
they are talking about.” he says. 

One enigma to outsiders is wbat 
he does with his money. He lives 
well but relatively modestly with 


his wife and five daughters in Sur- 
rey. drives an 8 Series BMW and 
devotes much of his spare time to 
tennis, which he is said to play 
weU. and intensely. His regular 
partners include Cliff Richanl the 
pop singer and entertainer, and Sue 
Barter, the former Davis Cup star 

Yet insurance industry insiders 
do not regard his lack of flashy 
spending as a mystery. For Mr 
Wood could eventually have a good 
use for his money. This stems from 
his unusual relationship with Royal 
Bank of Scotland, at which becan 

S5 of place - Wood is 

hardly the grey, stolid manager 

J5”!? J ^ Ve lra <U‘l0Mlly 
groomed for senior jobs. 3 

Royal Bank initially gave Diwv* 
LIm backing of £20m. ai^i 
built its capital to a total of £90m. 


The bank has hopes of Direct Line 
providing a steady stream of at 
least 20 per cent of earnings when it 
approaches Mr Wood’s target of 
being the largest UK insurer. But 
Mr Wood sometimes taifes as if he 
does not envisage being part of the 
bank indefinitely. 

A flotation of Direct Line might 
value it at up to £2 bn, so Mr Wood 
could have no further need of the 
bank's capital at some point Both 
sides insist that the relati onship is 
harmonious, but further questions 
were raised this week by the disclo- 
sure that Direct Line is to apply for 
its own banking licence to allow it 
to sell competing products such as 
loans and savings accounts. 

The more Direct Line starts to 
took like a bank in its own right, 
the more investors will question 
when the cuckoo in the nest will fly 
away. Some of the bank's managers 
point out that the decision on 
whether Direct Line wifi go solo is 
J* 1, , Wood ’ s > and that if he left; 
the bank would retain the compa- 
ny’s name and its assets. But this 
may be to overestimate the value of 
toe Direct Line brand without Mr 
Wood’s direction. 

Lord Younger makes soothing 
noises about such speculation, and 
about whether Mr Wood is out of 
glare m a bank. “He might not have 
fitted io years ago, but he fits very 
well with what we are trying to 
achieve now" he says. He is ada- 
mant that toe bank deserves to reap 
toe rewards of Direct Line through 
continued earnings since it found 
toe original capitaL 

says he is happy to be 
part the bank, but the idea of a 
spat does not seem to worry him. 
It would cost them an awful lot of 
money to get rid of me.” he says. He 

SS 1 £*** saved a lot more by the 
fame it came, enough perhaps to 

business with Jus own 
ragfai There are other Industries 
which he could yet shake up. 

lolut Gapper and 
Richard Lapper 
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Swept apart by the torrent 

Western policy towards Bosnia is in disarray, write Jurek Martin and Robert Mauthner 

Bosnian mnfliot- n- . 


T he Bosnian conflict 
has seen many unex- 
and contradic- 
tory developments 
amce it b^n more than one 
year ago But few or them have 
teen quite as dramatic or sig- 
!??J nt v as those of the past 
week when the peace- agree- 
ment brokered bylE ^ 
Vance and Lord Owen was first 
signed by the Bosnian Serb 
le ader > Mr Radovan Karadzic, 

gifted by his 
aeii-styled “parhament” a few 
days later. 

Those successive events 
appeared first to vindicate the 
proponents of a diplomatic 
solution of the Bosnian prob- 
lem, like Lord Owen himself 
and members of the European 
Community, and, subse- 
quently, to strengthen . the 
arguments of those advocating 
military measures, like the US. 

They have, not surp risingly 
had a profound influence on 
the discussions held over the 
past week by Mr Warren Chris- 
topher, the US Secretary of 
State, in the main western 
European capitals and 
Moscow, but have left western 
strategy in a state of consider- 
able disarray. 

Mr Christopher’s miwrinn to 
Europe had a two-pronged 
objective: to co-ordinate west- 
ern and Russian policy on the 
implementation of the peace 
plan and to bring them “on 
side” for military measures 
under the umbrella of the 
United Nations, if the peace 
plan, already approved by the 
Bosnian Croats and Moslems, 
was not endorsed by the Bos- 
nian Serbs. 

Success on the first point 
was more easily achieved than 
expected. The US offer to con- 
tribute about one-third of the 
70,000-strong Nato-led interna- 
tional force opened the way to 
promises of substantial pledges 
of troops from Britain, France 
and, not least, Russia. 


Pinning down the European 
allies and Russia on military 
measures, in case the peace 
pan was rejected by the Bos- 
nian Serb assembly, was alto- 
gether a more tricky task. The . 
“lies wriggled as much as they 
could, whfle doing their best to 
avoid giving the impression of 
a serious rift with Washington. 

They did not rule out 
tougher measures, possibly in 
the form of air strikes, but 
msisted that further 
Jons would have to be held 
before any decision to embark 
on such a course was taken 
These differences did not 
matter so much as long as they 
referred to a hypothetical situ- 
ation. They have become miKi11 
more df a threat to a united 
western front and, mriooH ug. 
Russian relations, since the 
Bosnian Serb assembly 
rejected the plan. 

While President Clinton has 
been caning insistently for the 
international community “to 
unite and act quickly and deci- 
sively,” his European aUip-g 
have found another reason for 
delaying milihuy action. Ironi- 
cally, a lifeline has been 
thrown to them by President 
Slobodan Milosevic of Serbia, 
the very man whose particular 
brand of Serbian nationalism 
provoked the Bosnian conflict 
in the first place. 

Only Mr Milosevic has suffi- 
cient clout and influence over 
the Bosnian Serbs to bring 
them to heel, Mr Vance and 
Lord Owen have always 
claimed. That proposition has 
been proved at least partially 
incorrect by the refusal of the 
Bosnian Serb assembly to heed 
the Serbian leader’s passionate 
plea for approval of the peace 
plan. The marionettes no lon- 
ger seem to react to the tugs of 
thg puppet-master. 

Tet the clout is still there. 

Mr Milosevic's swift move fol- 
lowing the rejection of the 
peace plan to seal all supply 



Undo’ fire: only President Milosevic has the clout over the Bosnian Serbs to bring them to heel 


routes from Serbia to the Bos- 
nian Serbs, except for food and 
humanitarian supplies, will 
plug a big hole in inter national 
sanctions. It is also clear that 
the move is likely to rule out 
the bombing of one of the obvi- 
ous targets for air strikes, the 
Bosnian Serb supply routes. 
MU the US want to go ahead 
in thosp cfaamatnncetf 

For President Bill Clinton, 
who is expected by the interna- 
tional community to take a 
leading role in the Bosnian 
affair, the itilanma is painful 
It sometimes sterns that fata 

deals unkindly with Demo- 
cratic US presidents. Woodrow 
Wilson, FDR, JFK and LBJ, 
even, to a lesser extent, Jimmy 
Carter, all found themselves 
sucked into foreign vortexes 
when they wanted to do much 
more at home. 

In the case of Mr Clinton, 
perhaps mine than any of the 
above, there is an especially 
bitter irony. Not four months 
into office, elected to put the 


domestic house in order and 
with no known desire to be 
tested in the crucible of battle, 
this first post-Cold War presi- 
dent finds himsaff s tanding on 
the brink of a military engage- 
ment in a distant pail of the 
world ruled by mediaeval pas- 
sions, which are the the antith- 
esis of everything this very 
modern man stands for. 

At stake for him is not only 
his own credibility as leader of 
the world’s sole remaining 
superpower, but that very 
domestic agenda by which he 
puts so much store and which 
already is proving such a 
struggle to im plement For if 
Vietnam killed off the Great 
Society and the last World War 
brought an end to the New 
Deal, so can Bosnia prove a 
dagger into the heart of the 
many programmes that he 
used to call the New Covenant 

As Mr Anthony Lake, his 
national security council 
adviser, said yesterday, con- 
flict is still “avoidable.” Mr 


Clinton has decided what he 
would do, but not yet to do ft 
Lining up the European allies 
and Russia remains an incom- 
plete and fraught process. But, 
perhaps more important than 
anything, the president still 
has to prepare his domestic 
audience for the fateful step of 
overseas military Enga gement 
Put simply, his country needs 
to know “why”. 

The common denominator in 
US opinion is that there are no 
good options in Bosnia. Yet as 
Mr Thomas Foley, the Demo- 
cratic Speaker of the House, 
frequently says, there is “an 
overall presumption,” based cm 
precedent, that if Mr Clinton 
goes to Congress and asks for 
authorisation to use force he 
will get it President Bush did 
so for the Gulf War and Presi- 
dent Johnson for Vietnam, 
even after intense debate. 

But, political wisdom also 
runs, Mr Clinton must first 
make the case for action, 
which he has yet seriously to 


attempt. He has to lay out the 
vital US interests in the region, 
what the objectives and dura- 
tion of any military engage- 
ment might be and even, in 
these budget-straitened times. 
hOW it 15 going tO be ftnanreH 

Both support for and opposi- 
tion to the use erf military force 
cuts across party lines. Tom 
Foley and Bob Dole, the Repub- 
lican Senate leader, are for ft, 
Lee Hamilton, doveish chair- 
man of the House foreign rela- 
tions committee and John 
McCain, the hawkish ex-Viet- 
n am POW and Republican sen- 
ator from Arizona, are against. 
All agree, however, that the US 
cannot act alone. 

In the mtiiiiiE are countless 
voices preferring one option or 
another. Mr Larry Eaglebur- 
ger, the former secretary of 
state and old Yugoslav hand, 
confesses himself at a loss: *T 
don't think we are in a position 
at this stage to be very clear 
about what we should do 
neat.” The New York Times 
leader column, previously 
red-blooded behind interven- 
tion, could only advise yester- 
day that Mr Clinton first pur- 
sue “the s till shaky political 
and diplomatic fronts." 

Discontent with the reluc- 
tance of the European allies to 
fall into line is palpable. Con- 
gressman Tom Lantos, the Cal- 
ifornia Democrat, is for from 
alone in deriding “the pitiful 
performance of the great Euro- 
pean powers" in "fl unking ” 
their first test of post-Cold War 
leadership. Cartoonists are 
having a field day with depic- 
tions of European statesmen 
washing their hanifa of the Bal- 
kans, but inviting the US to get 
involved. 

Yet President Clinton has 
made it clear that the US will 
not go it alone in Bosnia. The 
question that must still be 
answered is whether the allies 
win sink or swim together in 
the Bosnian whirlpool. 


Workers in eastern Germany have mixed emotions about 
their current industrial action, writes Judy Dempsey 

A striking difference 
across the picket lines 


[ suppose we have mo choice,” said 
Wolfgang, a 55-year-old steve- 
dore. Until last Tuesday, he had 
been clocking in. since 1963 at the 
Jeptun shipyard to Rostock, north- 
astem Germany. Then the word 
ame from IG Metall. Germany’s pow- 
rfol engineering union, that the 
workers, who had already been tai- 
nted, were to start an indefinite 
trike in support of higher wage 
iaims. 

“We have to trust Steinktlhler," he 
idded. Franz StemkQhler, head of IG 
JetalL, is staking his reputation on 
be outcome of a strike to eastern 
iennany, the first for more than six 
Meades. He wants the employers to 
etnstate a contract which would this 
ear have given eastern German 
natal, engineering and steel workers 
ay rises of more than 2 ft per cent, 
nd which would have equalised east- 
m and western wages by next year, 
lie contract, which was signed to 
larch 1991 between the employers, IG 
letaH and east German factory man- 
gers, was cancelled by the employers 
i March this year because of Ger- 
many's deteriorating economic 
itnation- 

“Its difficult to tell you how I feel,” 
onttuned Wolfgang. “I have never 
een on a strike before. They were 
isnngri- steinkfihler says that we 
light as well strike anyway so that 
ven if we lose our jobs we mi g h t win 
igher unemployment money.” 
Heinrich, a colleague who started 
rark at Neptun 15 years ago, at the 
“e of 27, expresses greater doubts 
out ■ the wisdom of the strike. "I 
n't want to be without a job and 
iwriri at home," he says. “My wife 


has lost her job- in a factory. She is 
now depressed. She sits at home all 
day. I don’t want to end up like that. I 
want work, not broken promises." 

Both men earn DM1,500 (£607.00) a 
month after tax - about half the aver- 
age in western Germany. They each 
spend about DM350 on rent. “The 
money does not go far enough. We 
pay western German prices for most 
things - petrol, cars, phones , utilities, 
household goods. We cannot live cm 
what we earn," says Wolfgang. 

Both men feel confused about the 
goals of German unification. “Kohl 
promised jobs, a better fife, real unifi- 
cation. But look what has happened,” 
says Heinrich. “The Treuhand [the 
agency charged with privatising east- 
ern German industry] has either shut 
down almost everything along the 
Baltic, or else has completely cut back 
the workforce. 

Neptun used to have 7,500 workers 
before 1989. Now there’s only 1,200. 1 
get up every day thinking I might be 
the next one without a job. It’s very 
frightening. We never had to think 
Hke this before. Maybe S temkQhler is 
right. He says we have nothing to lose 
if we go on strike because he says we 
are going to lose our jobs anyway ” he 
added. 

Wolf g an g dismisses the argument 
advanced by employers that low 
wages wifi attract outside investment 
and increase the competitiveness in 
the region. He believes IG MetaH’s 
message that if eastern Ger man work- 
ers accept lower wages they will have 
condemned themselves to 
second-class status. "IG M etall says a 
low-wage economy would amount to 
exploitation, that we would be treated 


as second-class citizens, with a 
second-class economy, and as the poor 
eastern German cousins. We would 
then never catch up with western 
Germany,” he 

Down in the southern parts of east- 
ern Germany, the heartland of the 
region’s heavy industry which has 
borne the brunt of factory closures, 
workers are similarly confused about 
the aim of the strike. 

Maria, who is 50, used to work at a 
local chemicals factory, just outside 
Leipzig. £hg now sells souvenirs in 
the Nikolai church, the mating place 
of the opposition groups which helped 
bring about the fall of the Berlin Wall 
in November 1983. 

As tiie strains of a Bach fugue ech- 
oed through the church, Maria 
explained her opposition to the strike. 
"We - the ossies [easterners] - have 
no say. It is not we who are organis- 
ing the strike. The wessias dominate 
the unions and the employers groups 
here. It was here, to this church, 
where we found our voice back in 
1989. Today, we have no voice.” What 
bothers Maria most is the foot that 
the “assies” are not trusted- “When- 
ever we speak out, even about the 
strike, they (western Germans) 
patronise us by reminding us oT our 
past, and how much money western 
German taxpayers are spending on 
eastern Germany.” 

Some of Maria’s nieces and neph- 
ews have already migrated west- 
wards. “They don’t want to come 
back. They don't what to know about 
the place where they were bora. They 
hardly supd a postcard,” she says. 

But Manfr ed, a good-humoured 23- 
year-old young construction worker, 



Strike-breaker in east Germany: workers are uncertain about benefits of action 


decided to stay. “I used to work to a 
manhine tool factory near Leipzig. It 
is now dosed. I thought about leav- 
ing. But this is my home. I found 
work. Had the union asked me to 
strike, 1 would have said No. What 
gets me is that the union says we 
should have the courage to strike. 
Why? To help the employers and 
unions play out some stupid power 
gamp here in eastern Germany? The 
wessies wifi soon start blaming us for 
the strike. They have organised it 
Not us.” 

The freiing that the east Germans 
have not been able to voice their real 
feelings about the strike was echoed 
by Horst, 32, who fives in east Berlin. 


Unlike many of his friends who com- 
mute to west Berlin, or western Ger- 
many, Horst borrowed money and set 
up an electronics store not far from 
Checkpoint Charlie. “Don’t talk to me 
about SteinkOhler and his boys. 
What are they trying to do to us?” he 
asks. 

“I am very angry about the strike. 
It will deepen the psychological gap 
between the two Germanies. We have 
to build this country together. Some- 
times I think SteinkOhler wants to 
keep ns divided. We don’t need a 
strike and further job losses. We need 
success stories. Our self-confidence 
would grow. We would find our voice. 
Then we might be treated as equals.” 


Care on African debt relief 


Mr Karl A Ziegler. 
Oxfam’s overseas direo 

Stewart Wallis (“Africa 
new economic medi- 
April 6) would be better 
mtinuing to encourage 
e donations to support of 
i’s excellent faminft-relief 

ther developmental wok 
ica. 

charity is right to expose 
public-sector strategies; 
impounds the problem by 
j Group of Seven nations 
row more money and 
riftjnna), debt forgiveness 
ten corrupt and unac- 
ible ruling elites. 

»r recent elections m 
a, Liberia, Ghana, Sun- 
ni Kenya, most govern- 
officials have not 


improved their moral behav- 
iour. Transparency and 
accountability are still abse nt . 
Flight capital represents up to 
80 per cent of national GDPs, 
according to most recent World 
Rank statistics. 

G7 nations should link 
long-term amortised debt for- 
giveness with ’ demands for 
tightly monitored, ongoing 
accountability by African gov- 
ernments. Forgiving the debts 
of miscreant ruling elites wifi 
not help Africa’s poorest peo- 
ple. 

Karl A Ziegler, . 

The Centre for Accountability 

and Debt Belief, 

6 Bradbrook Bouse, 

Einnerton Street, 

London SWlX 8EL 


;r lining of Nadir’s departure 


r David Lang. 

'our leader on Mr Asfl 

departure (“Jumping 
ipril 6) takes a too 
view. Having regard to 
trials, it was always 
bfe- to assume that Mr 
prosecution would go 
e way. That the almost 
ile fiasco has occurred 


sooner rather than later may 
cast a cloud over the Tempte 
but UK taxpayers wifi benefit 
from the silver lining. At least 

another £30m wifi be saved mid 

there is even a prospect of a 
rebate of £&5xn! 

David Lang, 

6 Cornwall Road, 

Dorchester, Dorset DTI 1RT 
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Schools must be subject to short external tests 


From Lord Skidelsky. 

Sir, Professor Paul Black’s 
letter (“Effective learning and 
accuracy in school tests”, May 
4), written in reply to my 
article on testing (April 29), 
convinces me I was right to 
call the Black Report on 
Assessment and Training (the 
TGAT Report as it is known) 
“utopian”. Prof Black writes 
that “short external tests are 
likely to give unreliable 
results”. This is simply not 
true. However reliability is 


defined, many standardised 
number and literacy tests have 
very high reliability ratings. 
There is always bound to be a 
small element of misdassfflea- 
tion. But has Prof Black 
thought of comparing the reli- 
ability of standardised tests 
with the variability of “class- 
room assessments by teach- 
ers”, and the cost in terms of 
external audit of controlling 
such variability? 

Prof Black's second argu- 
ment that “short and appar- 


ently simple" tests cannot mea- 
sure all “important outcomes 
of learning” is correct. But 
would he not agree that many 
important outcomes of learn- 
ing cannot and should not be 
tested? Would he not accept 
the conclusion of Alison Wolf 
of the Institute of Education, 
University of London, in her 
paper Assessment Issues and 
Problems in a Criterion-Based 
System, that criterion-referenc- 
ing, of which he has been an 
ardent champion, leads to 


“atomised objectives in a forest 
of verbiage”? Isn’t that what 
has happened to the govern- 
ment’s tests? 

My conclusion stands: let 
teachers test as they please, 
according to Prof Black’s prin- 
ciples if they wish. But let 
there be “short external tests” 
to measure the performance of 
schools. 

Robert Skidelsky, 

Social Market Foundation, 

2D Queen Anne's Gate, 

London SW1 9AA 


Union and League: a north-south divide in a game with two halves 


From Mr Allan Rogerson. 

Sr, ft is a pity that John 
Hopkins in bis comparison of 
Rugby League and Union 
writes on the basis of bis 
knowledge of Union. {“Two 
codes, one language”. May L) 

To say that Jonathan Davies 
is arguably the most complete 
footballer of his time is rubbish 


and could only come from a 
Union fen. At Wigan several 
players have outperformed him 
all season - has he never 
heard of Edwards, Bell Botica, 
and tiie new rising star Jason 
Robinson who is still only 18. 

When talking about support, 
no Union dub exceeds Wigan, 
where the season's average is 


14,752. Other clubs regularly 
exceeding the 6,0009.000 gates 
mentioned by Hopkins, are 
Leeds, with an average of 
11,527 spectators and St Hel- 
ens, 8£3L 

If Hopkins thinks he could 
get consolation at Wembley’s 
Rugby League final for felling 
to get to to Twic ken ha m he is 


in cloud-cuckoo land. Since 
Wigan made it their second 
home in (he mid-1960s, it has 
been a sell-out We don’t need 
to be patronised by southern- 
based Union supporters with a 
hankering for our highlight 
Allan Rogerson, 

244 Bradley Fold Rood, 
Ainsworth, Bolton BL26QP 


Louise Kehoe on Levi Strauss’s 
decision not to invest in China 

Bold fashion 
statement 


L evi Stranss blue jeans 
may be an even more 
widely recognised 
symbol of American 
values than the stars and 
stripes. Sticking to values that 
reflect freedom and democracy 
is a top priority far the 149- 
year-old San Francisco com- 
pany, which has been making 
denim pants since the Calif- 
ornia gold rash - even if it 
means sacrificing profits. 

This week, Levi, the world's 
largest apparel manufacturer 
with sales last year of *S.6bn, 
said it had decided not to 
make direct Investments in 
fflifaw and to terminate con- 
tracts with Chinese clothing 
manufacturers, because of 
what the company called “per- 
vasive violations of basic 
human rights”. 

The decision coincides with 
the debate in Washington over 
continuing China’s most 
favoured nation trading sta- 
tus, and has fueled the argu- 
ments Of th os e human 

rights concessions from China. 
However, the company insists 
that it is not trying to influ- 
ence the political process or 
gflhi publicity. 

The partial withdrawal from 
China - where Levi continues 
to buy cloth 
and other sup- 
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plies - is the 
latest result of 
a study of the 
company ’s 
manufacturing 
contractors out- 
side the US to 
determine 
whether they 
comply with 
the strict ethi- 
cal guidelines 
adopted last 
year. 

Levi has 
already palled 
oat of Burma, 
and ter minated 
5 per cent of its 
more than 600 
contract manufacturers in 50 
countries, as well as demand- 
ing that a further 20 per cent 
improve conditions. 

In an industry noted for 
sweat shops and abuses of 
workers rights, Levi has 
earned a reputation as a good 
employer in the US. Its labour 
relations are “among the best 
in the industry”, according to 
the Amalgamated Clothing 
and Textile Worker's Union. 

Yet like most US apparel 
makers, Levi has shifted an 
increasing proportion of Its 
production to contract manu- 
facturers overseas in recent 
years to cat costs. Concerns 
about conditions in foreign 
factories led to the adoption of 
the guidelines. 

As we expanded our 
operations to more diverse cut 
tores and countries, we felt 
that we needed to set stan- 
dards to ensure that our prod- 
ucts were being made in a 
manner consistent with our 
values, that would not he dam- 
aging to our brand image,” 
says Bob Dunn, Levi vice-pres- 
ident and a member of the 
team of managers which com- 
piled the criteria for selection 
of Levi contractors. 

Levi’s “terms of engage- 
ment” for contractors cover 
environmental requirements, 
health and. safety of workers 
and employment practices. 
Levi states that it will not do 
business with contractors who 
use child labour or prison 
labour. Working hours are 
limited to 60 per week and 
wages must at least match 
local standards. 

Recognising that in some 
countries working conditions 
are beyond the control of indi- 
vidnal contractors, Levi also 
drew up a list of criteria for 
“country selection”, which 
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excludes those found violating 
the United Nations declaration 
on human rights or which are 
politically or social unstable, 
such as Fern. 

“Levi is to be commended 
for being tiie first company in 
the garment industry to adopt 
standards for contractors,” 
says Mr Phills Harvey, execu- 
tive director of the interna- 
tional labour Rights Research 
and Education Fund, a private 
sector group that presses for 
workers’ rights. 

From Leri’s perspective, the 
guidelines have proved a valu- 
able management tool. “The 
ink was barely dry on our 
guidelines when we were faced 
with a problem," recalls Mr 
Dunn, (hie of the company’s 
contractors In Saipan, a US 
territory in the Mariana 
Islands, was charged with 
withholding $ 10 m in wages 
from its 1,350 Chinese immi- 
grant workers. With the guide- 
lines in place, Leri assessed 
the situation and terminated 
the contract 

However, Levi has faced 
some difficult decisions. In 
Bangladesh, for example, the 
company threatened to close 
factories where young children 
were virtually enslaved. “The 
contractors told 
us that the chil- 
dren were the 
sole source of 
income for 
their families, 
and that they 
would be beg- 
ging if they 
were not work- 
ing," said Mr 
Dunn. 

A compro- 
mise was 
worked ont. 
The contractors 
agreed to pay 
the children 
full wages if 
they attended 
school until 14 
and then came 
to work in their factories. Leri 
is paying for tuition, books 
and school uniforms. “This is 
a major effort, involving train- 
ing and evaluation," said Mr 
D unn. 

Levi is paying a price for its 
principles. But in the case of 
China, the costs of withdraw- 
ing - while “not trivial”, 
according to Mr Dunn - “will 
not be material for a company 
of our size. We believe that in 
the long term, protecting our 
brand image will support our 
commercial success.” 

As a privately held com- 
pany, with most of its stock 
held by descendants of Mr Leri 
Strauss, Levi can take a 
long-term view. However, a 
handful of public companies 
are following its lead. These 
include Reebok. the shoe man- 
ufacturer, Nike, the sports 
goods maker, and Sears, the 
retail chain. 

“Levi Strauss has helped os 
to develop and implement our 
standards,” said Mr Dong 
Cahn, director of human 
rights at Reebok. The com- 
pany is beginning to assess its 
contractors. “I’m about to 
leave for a trip to China with 
an audit team next week,” Mr 

Cahn fflM . 

Despite short-term costs, 
Leri’s human-rights stand in 
China could pay off, Mr Har- 
vey predicted. “If it is recog- 
nised by the next generation 
of Chinese, Leri win have an 
advantage in a burgeoning 
market,” because young peo- 
ple will associate the brand 
name with integrity and free- 
dom. But if Leri stays ont of 
China for too long it may miss 
out on a gold rush bigger than 
the one on which It was 
founded: a trillion people eager 
to adopt one of the west’s most 
enduring symbols. 


Royal Ballet in decline 


From Mr M D Varcoe-Cocks. 

Sir, In his piece on the Royal 
Ballet's Don Quixote (“A Don 
without redemption”, April 28), 
your ballet critic Clement 
Crisp has written the most dev- 
astating review of a production 
by a leading company that I 
have ever seen. 

As a regular - but ever less 
regular - visitin' to the Royal 
Ballet since 1968, 1 believe this 
production is a crowning con- 
firmation Of the shamef ul slide 
in the company's reputation. 

I have friends in several 
foreign companies who rou- 
tinely go to performances by 
other companies as they travel 
the world but wbo consider a 
visit to the Royal Ballet a 
waste of time. I am encourag- 
ing them to see the new Don 
Quixote but for all the wrong 
reasons. 

The miserable paucity of the 
repertoire and the pitifully 
unimaginative choice of chore- 
ographers make the current 
Royal Ballet the also-rans of 
the ballet world. 

That audiences are dose to 
frill capacity is no indication of 
high standards. If New Yorkers 
can fill 7,000 seats at two Lin- 
coln Centre theatres in one 


evening, it should not be diffi- 
cult to fill Covent Garden's 
2JJQ0. 

During the next 10 days my 
travels will give me the oppor- 
tunity to see the Royal Danish 
Ballet, the Royal Swedish Bal- 
let, New York City Ballet and 
American Ballet Theater. I 
confidently expect that each 
of these performances will 
contain more drive, enthu- 
siasm. style and varied 
repertoire than the last five 
years at Covent Garden put 
together. 

The Royal Ballet used to be a 
national treasure and in most 
other countries would be 
treated as one. This week's 
announcement from Covent 
Garden that there will be more 
opera performances and less 
ballet (with an even duller rep- 
ertoire), amply because opera 
tickets bring in more money, 
is final proof that the ballet 
company Is considered a very 
poor second to the opera com- 
pany and that artistic achieve- 
ment is less and less impor- 
tant 

Michael D Varcoe-Cocks, 

5 Brackenbury Road, 

London 
W6 0BE 
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COMPANY NEWS: 


Institutions dissatisfied with recent performance 

Management changes 
sought at Tiphook 


By Angus Foster 


TIPHOOK, the transport rental 
company, is under pressure 
from institutional shareholders 
to make a number of changes 
to the way the company is 
managed. 

Some institutions, disap- 
pointed by the company's 
recent performance, are push- 
ing for the appointment of 
stronger non-executive direc- 
tors and are suggesting the 
separation of the roles of chair- 
man and chief executive, pres- 
ently held by Mr Robert Mon- 
tague, the company’s founder. 

Mr Montague and Mr Roger 
Braid wood, finance director, 
are due to fly to the Middle 
East on Tuesday to discuss 
these and other issues with the 
company's largest shareholder, 
the Abu Dhabi Investment 


Authority, which holds 9 per 
cent of the shares. 

They are then due to meet 
with Tiphook's largest UK 
institutional shareholder, Scot- 
tish Amicable with 5 per cent, 
on Friday. 

Tiphook will also be asked to 
change its remuneration policy 
for top directors. Some share- 
holders are concerned that last 
year's remuneration for Mr 
Montague and Mr Braid wood, 
of £842,000 and more than 
£500,000 respectively, are too 
high for a medium sized com- 
pany outside the FT-SE 100. 

Tiphook has four non-execu- 
tive directors on its nine-man 
board, including Sir Charles 
Powell, former private secre- 
tary to Mrs Margaret Thatcher. 

According to stock market 
analysts, institutional share- 
holders have been concerned 


about Tiphook's trading perfor 
mance and volatile share price 
since the company’s rights 
issue in 1990. 

So far this year, TSB, Fidel- 
ity and Gartmore have each 
reduced their .shareholdings to 
below 3 per cent These share- 
holders have been replaced 
largely by US investors, who 
now hold at least 18.7 per cent 
through an ADR facility. 

Some UK institutions have 
raised the issue of corporate 
governance with the company 
in the past, but concern 
mounted following a profits 
warning last week. One large 
shareholder was annoyed that 
news of the warning may have 
leaked out into the market 
early. This led to allegations of 

insider dealing, which the 
Stock Exchange is now under- 
stood to be investigating. 


Treasury 
to insider 


expands defences 
dealing charges 


By Richard Waters 


NEW LEGAL defences against 
the charge of insider dealing 
have been drawn up by the 
Treasury to ease City fears 
that legislation would interfere 
with the normal workings of 
the financial markets. 

However, there will be no 
changes to the legislation fol- 
lowing the conviction of Mr 
Thorold Mackie, the Scottish 
analyst found guilty of insider 
dealing in March. The case 
prompted fears among other 
analysts that they were open 
to conviction for passing on 
information given them by 
company directors in the 
normal course of their jobs. 

The proposed new legisla- 
tion. prompted by the EC's 
Insider Dealing Directive, is 
due to enter committee stage 
in the House of Commons 


within two weeks. Earlier 
drafts met with widespread 
criticism in the City, prompt- 
ing the Treasury to rewrite the 
proposals at least once. 

The latest draft, due to be 
sent to trade associations and 
others in the City yesterday 
afternoon, expands the range 
of defences in the bifl. 

It is intended to offer greater 
protection to City professionals 
whose normal activities would 
have fallen foul of what was 
previously a widely-drawn bflL 
Underwriters in particular 
feared they could be open to 
prosecution. 

Parts of the legislation have 
been reworded to make it 
clearer, and more detail has 
been included to define more 
precisely what would consti- 
tute insider dealing. Financial 
institutions had been con- 
cerned about when informa- 


tion had been “made public". 
taking it outside the scope of 
inside information. 

An official said the Treasury 
had scrapped its plan to pub- 
lish guidance on what “made 
public" meant, and had 
decided instead to include a 
definition in the act 

In future, it will include all 
announcements made to the 
financial markets in compli- 
ance with an exchange's rules, 
as well as information which is 
“readily accessible to inves- 
tors.” 

Referring to the position of 
brokers’ analysts, the official 
said: “This legislation is sub- 
stantially iHentiral to OUT cur- 
rent law. In private meetings, 
you should not give out price 
sensitive information. If you’re 
in any doubt the prudent thing 
to do is to ask." 

See Lex 


GPA to ask bondholders for 
debt repayment moratorium 


By Roland Rudd 


DLJ has already held infor- bondholders make concessions. 


GPA GROUP is to formally ask 
its bondholders on Thursday 
for a moratorium on debt 
repayments and the need to 
swap more than $2bn (£1.2bn) 
in unsecured debt into 
equity. 

The troubled aircraft leasing 
company was yesterday 
granted a further temporary 
waiver of breaches on its bank- 
ing covenants until May 17, 
when more than $50m of bonds 
mature. 

Lenders to the group, which 
has debts of more than J5.5bn, 
said a refusal by the bond- 
holders to grant the morato- 
rium on debt repayments 
would bring the option of 
examination, the Irish equiva- 
lent of administration, one step 
nearer. 

The bondholders meeting is 
being organised by Donaldson, 
Lufkin & Jenrette, the New 
York brokerage house, in the 
US, where most of the bond- 
holders are based. 


mal meetings with some of the 
unsecured debt holders. 

GPA's advisers believe the 
bonds have been resold many 
times since the original bond 
issue was launched last year. 

One of the group’s main 
lenders said “The problem in 
or ganising bondholder talks is 
that by now dentists and doc- 
tors in Oregon hold GPA 
bonds." 

However, DLJ is confident 
that it has identified the big- 
gest bondholders, which 
include Cigna Corporation, 
Putnam Management, the 
mutual fund group, and EDS 
Financial Services. 

Some of the bondholders 
have had talks with Lazard 
Freres about their restructur- 
ing options, which centre on a 
debt for equity swap. 

While GPA’s banks have all 
but given up hope of raising 
new equity through the con- 
vertible preference share issue, 
they are still hoping for a 
"white knight” to emerge if the 


In a separate move. GPA 
announced that it had already 
promoted Mr Patrick Blaney. 
chief operating officer, to its 
main board five weeks ago. 

Lenders to the group, which 
have been concerned that a 
split could occur between mid- 
dle management, which is 
effectively running the busi- 
ness. and senior directorsin- 
volved in the restructuring, 
welcomed the move. 


Warburg in 
talks over 
Zeneca 
rights price 


By Paul Abrahams 


SG WARBURG, the global 
co-ordinator for the rights 
issue for Zeneca, Imperial 
Chemical Industries’ biosci- 
ence business, is testing the 
market with a rights price of 
about GOOp. 

Opinions differ whether 
investors would be willing to 
accept that price. It implies 
the £1.3bn issue would be on a 
l-for-3 basis. If Warburg can 
only achieve a lower price the 
issue could be on a 3-for-10 
basis. 

Warburg was unable to com- 
ment. However, it is under- 
stood the merchant bank was 
actively talking to potential 
underwriters before the 
pricing of the issue next 
Wednesday. 

The bank’s difficulties were 
compounded this week by the 
announcement that the US 
healthcare reforms would not 
be revealed until the middle of 
June. 

The industry had expected 
the reforms to be announced 
during the third week of 
May. Official trading in 
Zeneca’s shares starts on 
Jane 1. 

The mixed economic indica- 
tors coming from the US, 
where more than 40 per cent 
of Zeneca’s speciality busi- 
nesses are based, have also 
upset forecasts for the group’s 
results. 

“Given the uncertainty, this 
deal will need a substantial 
discount,” says one broker. 

Mr Charles Lambert chemi- 
cal analyst at Smith New 
Court, explained: “It's clear 
600p Is too high. The dilemma 
is trying to work out the size 
of the discount. If it’s at the 
conventional 20 per cent then 
it values Zeneca at an ex- 
rights price of £7.20, which 
would be far too high. We 
reckon that the rights price 
should be about 530p and an 
ex-rights price of 630p." 

However, some brokers 
believe the GOOp rights price 
is acceptable. One estimates 
that would imply an ultimate 
yield of 5.9 per cent, better 
than the market average of 4.8 
per cent 


Tears and cheers greet decision and chairman c o nsiders his future 

C& J Clark rejects Berisford offer 


By Maggie Urry 
in Shepton Maflett 


SHAREHOLDERS or C&J 
Clark, the private shoe com- 
pany, yesterday voted nar- 
rowly against proposals to sell 
the business to Berisford Inter- 
national for £184m. 

Instead shareholders have 
been promised a new board 
structure, a shareholders’ 
council and a flotation within 
five years. 

At an emotional meeting 
held in Shepton Malle tt, Som- 
erset. two hours of debate over 
the ownership of the gronp 
ended with 34.1m votes in 
favour and 37.8m against the 
resolution to selL 

The result was greeted by 
tears of joy and cheers as 
shareholders of the 168-year-old 

company embraced each other. 

Mr Walter Dickson, chair- 
man of Clark, said: “The board 
will now work towards achiev- 
ing agreement on how best to 
take advantage of the great 
strength of its brands and peo- 
ple." He added he would be 
considering his own position 
over the weekend. 

Shoes, the acronym for oppo- 
nents of the sale, found itself 
on the other foot, now support- 
ing the new plans. It said: 
"This is a vote for the future of 
Clarks and its flotation in due 
course." 

Ms Harriet Hall said Shoes 
had no interest in delaying the 
implementation of a new cor- 
porate structure. Mr Hugh 



Walter Dickson, expressed doubts about alternatives to the sale 


Fym, also of Shoes, added: “We 
hope that all shareholders can 
now work together." 

The toe-to-toe arguments 
took place in the Iess-than-dra- 
matic surroundings of an agri- 
cultural hall on The Royal 
Bath and West or England 
showground at Shepton Mallett 
against the backdrop of riot 
police and their dogs training 
and tractors trundling by. 

Inside the hall about 600 
shareholders, many of them 
fifth generation members of 
the founding Clark family, 
debated the proposals. Outside 
faintly members put aside their 
disagreements and picnicked 
in bright sunshine. 

Last night Mr Alan Bowkett, 
chief executive of Berisford, 
said he was saddened that 
Clark had not accepted the 
Berisford proposal. 

The deal would, have been 
the first acquisition for Beris- 


ford’s new management team. 
Mr Bowkett said the company 
was in discussions with a num- 
ber of other parties and atten- 
tion would now focus on these. 

During the meeting debate 
centred on whether Clark 
could remain independent and 
bring to an end the disagree- 
ments between shareholders 
which have hampered the busi- 
ness. Those in favour of the 
bid. which was recommended 
by seven of the 11 directors 
including the chairman, said 
the Berisford was the only cer- 
tain solution to the company's 
problems. 

Opponents put forward plans 
for a shareholder council to 
direct the board on important 
financial matters and a flota- 
tion within five years. Mr Dick- 
son said the ideas were “excel- 
lent in principle but I do not 
believe they represent a cer- 
tain alternative to the Beris- 


ford proposal’ 

Mr Lance Clark, a non-execu- 
tive director opposed to the 
sale, said it was “an idiotic 
time to sell". The proposed 
new board structure would 
“provide the leadership and 
direction needed to deliver the 
three-year business plan”. 

He added that be and two 
other directors, who were also 
against the sale, were now 
committed to a flotation. Three 
weeks ago they bad felt it bet- 
ter for the company to remain 
private. 

Mrs Clark, a shareholder 
who had taken the “painful" 
decision to sell, said: “I wish I 
could believe Lance Clark, but 
I do not believe the agonising 
disputes will end." 

Mr Pym said the sharehold- 
ers council would "take the 
squabbling out of the board- 
room and into a different 
forum”. Mr Daniel Clark, a for- 
mer chairman, said the Shoes 
proposals could lead to indefi- 
nite prevarication, an “alterna- 
tive just too appalling to con- 
template". 

Earlier Mr Dickson told 
shareholders at the annual 
meeting, which preceded the 
special meeting, that an 
improvement in the company's 
performance was expected to 
continue. However he added: 
“If Clarks were to continue as 
independent company it 
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would be important to re-estab- 
lish prudent levels of dividend 
cover." 

See Lex 


Limited liability plan for Lloyd’s Names 


By Richard tapper 


SEDGWICK Group, the insurance broker, 
is backing an initiative to attract 
new investors to the Lloyd's insnrance 
market. 

Sedgwick is joining forces with Mr Mich- 
ael Wade, the former chai rman of brokers 
Holman Wade, to form Corporate Lloyd's 
Membership (CLM). a joint venture com- 
pany which will offer individuals, either 
directly or through other investment 
vehicles, the opportunity to invest 
at Lloyd's on a limited liability 
basis. 

“We aim to fundamentally change the 
investor profile of the market. It is the 
nearest thing to selling shares in Lloyd’s.” 
said Mr Wade, who will be chief executive 


of the new company. 

The scheme follows hard on the heels of 
the Lloyd’s business plan last week, which 
outlined the terms on which incorporated 
Names can participate at Lloyd's. 

Mr Wade said CLM hoped to form at 
least one investment fund which would be 
incorporated as a Name and trade with a 
range of syndicates. 

Matters would become clearer after 
Lloyd's publishes more detailed regula- 
tions in the summer. 

“We want to attract a wide range of 
people ...from those who buy PEPs to 
millionaires”, said Mr Jim Payne, the 
Sedgwick executive who will be vice-chair- 
man of the new group. 

Mr Payne said CLM was also keen to 
attract many Names who had resigned 


from the market because of concern about 
their unlimite d liability for losses. “Many 
people have lost their nerve in the last five 
years." 

Although no figures were made avail- 
able. the funds would be of a significant 
size. “We are not talking about £10m or 
that sort of level" said Mr Wade. 

Sir Peter Parker, the former chairman of 
British Rail, will chair the new company. 
Earlier this year Sir Peter and Mr Wade 
resigned from their positions at Holman 
Wade, which specialised in providing stop 
loss insurance. 

The new company will work closely 
with Sedgwick Lloyd’s Underwriting 
Agents, the Sedgwick members' agency 
which handles the affairs of individual 
Names. 


OGC flotation and placing give £78m valuation 


SHARES offered in the 
flotation of OGC International 
an Aberdeen-based contractor 
which provides construction 
and project management ser- 
vices to oil and gas companies 
in the North Sea, have been 
priced at I30p, writes Andrew 
Bolger. 

This gives the company a 
market valuation of £78m. A 
total of 24m ordinary shares, 


representing 40 per cent of the 
company, are being sold. Half 
will be firmly placed with insti- 
tutions. and half offered to pri- 
vate investors. 

Last year a surge of invest- 
ment in new platforms helped 
OGC to make pre-tax profits of 
£10-5m on sales of £226.dm. 

After the notation, which is 
being sponsored by UBS, the 
UK company will receive pay- 


ment of a £6m inter-company 
loan from Fair haven, the par- 
ent, which will leave OGC with 
net cash in its balance sheet 
The offer closes on May 19 
and dealing is expected to 
begin on June 1. 


• COMMENT 

This offer has been keenly 
priced, but that is partly an 
attempt to woo institutions. 


who do not like to buy into 
businesses controlled by other 
companies. OGC has a good 
track record and offers an 
unusual opportunity to invest 
directly in the North Sea. but 
the fact that it Is controlled by 
Mr Olsen’s Bermuda-registered 
company will put some inves- 
tors off. Fairhaven has prom- 
ised not to sell any more 
shares for two years, but might 


be willing to see its stake 
diluted through paper issued 
for acquisitions. The scale and 
“Iumpiness" of North Sea work 
can make activity levels 
erratic, but the impressive 
management team claims 
never to have lost money on 
any contract. Removal of the 
Fairhaven factor could, in the 
longer term, lead to a signifi- 
cant uprating. 
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RIGHTS OFFERS 



• Firs* Dealings Apr- 86 

• Last Dealings May 7 

• Last Declarations July 29 

• For settlement Aug. 9 

3-month call rata Indications are 
shown on page 11. 

CbUs in Acom Computer, Birse. 
Brent Walker Pref., CakfweK Inva., 


Caverdaie, Densftron, Ragstone, 
Gestataier, Goldsmiths, Hanson 
Wrrts., Hartstone, HSBC fTSp shs.), 
Porter Chadbwn, Ratnera, Roth- 
mans, Ward Hdgs and Western 
Reef. Puts In Densitron and IBM. 
Doubles In Densttron and Lonrtio. 


Pittencrieff profits warning SBC agrees BAT cash option 


By Paul Taylor 


PITTENCRIEFF shares fell by 
almost a fifth yesterday, after 
the Edinburgh-based oil 
explorer and mobile communi- 
cations company, which Is in 
the midst of a hostile takeover 
battle for Aberdeen Petroleum, 
issued a profits warning. 

The stock fell by 68p to 305p 
yesterday after the warning 
that 1992 pre-tax profits will be 
"below expectations", and the 
inclusion of a 17p-a-share cash 
alternative in a revised and 
extended offer for Aberdeen 
which values the USM-quoted 
company at £8.76m. 

The revised offer, which Pit- 
tencrieff said was final and will 
close on May 28. still includes 
the paper offer of two shares 


for every 49 of Aberdeen's. 
Before yesterday's share fall, 
PittencriefFs all-paper offer 
had been valued at about £7.7m 
and had been firmly rejected as 
inadequate by Aberdeen. 

Separately Pittencrieff 
announced that it had acquired 
another 6.62m Aberdeen shares 
yesterday at 17p each, increas- 
ing its total holding to 20.3m 
shares (39.4 per cent). 

PittencriefFs results for the 
year to December 31 are due 
out next week and brokers had 
been expecting pre-tax profits 
of between £5.5m and £5.8m 
(£3 81m in 1991). 

However Mr Terry Hene- 
aghan, chief executive, said 
yesterday that results were 
likely to be affected by a num- 
ber of technical factors, minor 


adjustments and other one-off 
factors, including the slower 
than expected rationalisation 
of some of the acquisitions 
made last year. 

However, he emphasised that 
"this profit hiccup Is almost 
entirely of a one-off nature" 
and that “going forward the 
company is in good shape." In 
their statement the directors 
reaffirmed their Intention of 
recommending a final dividend 
of not less than 4p a share. 

Mr Heneaghan said the prof- 
its warning was made neces- 
sary by the need for a Securi- 
ties and Exchange Commission 
filing related to PittencriefFs 
plan to float a 40 per cent stake 
in Pittencrieff Communica- 
tions, its US mobile communi- 
cations subsidiary. 


By Andrew Bolger 


THE LATE intervention in 
BAT Industries's enhanced 
scrip dividend scheme by 
Swiss Bank Corporation will 
now lead to all shareholders 
receiving a higher cash alter- 
native than originally proposed 
by BZW, the company’s bro- 
kers. 

BZW and SBC agreed last 
night that shareholders who 
elected for cash would receive 
33.22p per scrip share, a dis- 
count of only 2 per cent to the 
full value of the scrip. 

BZW will “pass through" 
those cash elections to SBC. 
which will pay the higher price 
of 3&22p. SBC only made its 
offer on Wednesday, and it has 
taken desperate efforts by law- 


yers to find a way of benefiting 
those shareholders who had 
already made supposedly 
“irrevocable" elections for the 
BZW cash offer. 

BAT shareholders must com- 
municate their decision on the 
scrip by Tuesday, and many of 
the 150,000 shareholders have 
already made elections. 

Under the original scheme, 
formulated by BZW, BAT 
shareholders were offered a 
scrip dividend of 33.9p, a 50 per 
cent premium to the cash divi- 
dend of 22.6p announced ou 
March 10. 

At the time BZW said share- 
holders who wanted cash could 
take an alternative to the 
enhanced scrip of 32.2p, free of 
dealing costs - a 5 per cent 
discount to cover the joint bro- 


ker’s risk in underwriting the 
deal. 

BAT said it was delighted 
that a way bad been found so 
as not to disadvantage any of 
its shareholders, which had 
been the group’s main concern 
over SBC's late intervention. 

Initially BZW said SBC’s tim- 
ing suggested it was more 
interested In “creaming off" 
institutional investors, rather 
than small shareholders. SBC 
denied that, and said it would 
consider making s imilar offers 
for the scrips of other compa- 
nies which have followed 
BATs example. 

All cheques to shareholders 
who elected for cash will be 
sent out by BZW. No fees or 
payments will be exchanged by 
the banks. 


Dublin stock exchange issues statement expressing its concern over ‘misleading information’ 


Irish institutions rescue Greencore placement 


By T7m Coone in Dublin 


THE PLACEMENT of the Irish 
government’s 30.4 per cent 
holding in Greencore, the 
sugar, milling and malting 
group, was salvaged last night 
when the Bank of Ireland and 
Irish institutional investors 
stepped in to take the 25m 
shares on offer at the original 
placement price of I£2.75 
(£2.69). 

The placement was first car- 
ried out on April 30, but came 
close to being unwound after 
Mr Bertie Ahern, the finance 
minister, ann ounced in parlia- 
ment on Thursday that his bro- 
kers, the Dublin firm of Davy 
Stockbrokers, had later 
informed him that they had 
sold 7m shares to parties con- 
nected with Davys which had 
created legal difficulties. 

This resulted in the suspen- 
sion of Greencore’s shares on 
the London and Dublin stock 
exchanges on Thursday. 

Mr Brian Davy, chairman of 
Davy, said that in reaching the 


new deal “we started from 
scratch. The new list of placees 
is significantly different from 
the original as a number of 
institutions pulled out There 
is now a much larger Irish rep- 
resentation”. He said the Rank 
of Ireland had taken 9.6m 
shares, and Davy, or persons 
connected with the firm, now 
had no holding. 

The Irish stock exchange 
yesterday announced that the 
market had been misled In the 
first placement and that the 
conduct of Davys was under 
investigation. 

In a statement the Irish 
stock exchange said “The com- 
mittee of the Irish Stock 
Exchange believes that the 
market was trading in the 
shares of Greencore on the 
basis of misleading informa- 
tion following the announce- 
ments made on Friday April 30 
relating to the placing of the 
government holding of Green- 
core by Davy Stockbrokers. 
The Irish Stock Exchange 
views this matter and subse- 
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Bertie Ahern: has been deeply embarrassed by the affair 


quent events with extreme con- 
cern". 

Mr Albert Reynolds the 
prime minister, attacked Davy, 
saying "I deplore the manner 
in which this placement took 
place... tt was not done in a 
professional manner." 


Mr Ahern has been deeply 
embarrassed by the affair, hav- 
ing announced on April 30 that 
the placement had been com- 
pleted successfully. He told 
pari lament on Thursday how- 
ever. that he had since been 
informed by Davys that the 


original arrangements for the 
placement bad been revised 
and that instead of pla cing iom 
of unplaced shares with SG 
Warburg in London, as buyer 
of last resort. Davy had sold 
7m shares to groups associated 
With Davy. Warburg has 
denied that it lent funds to 
Ifavy for it to buy 2.45m of the 
snares. 

Unlike the London market, 

Dublin broking firms act only 
as agents for clients, and are 
not involved in market making 
themselves by holding blocks 
of shares for later rSS e 
Mr John Laurie, the lnvest- 

5zrf. L for Scottish 

Provident, said that his partici- 
!£S5 « £• placement 

oJTXL i TC ^“conditional 

°“ Placing being com- 

hS?'- expect to have 

baea informed if it waslwt 
and asked if I still wanted toco 

Scott*'**? however, that 
Scottish Provident would go 
ahead with its purchase 8 
Mr Des Doran, the invest- 
ment manager of Standard Life 


also said that he would be 
going ahead and if necessary 
would buy an additional stake 
to take up any shortfall 

Mr Davy said of the original 
** we a Profit or loss 
f&artos arrangement with 
Warburg” . Asked whether this 
amounted to a share-support 
deal he said, "we decided to 
unravel the deal at the earliest 
opportunity as we were con- 
cerned”. This took place late in 
the afternoon of April 30 he 
Mid, with the result that War- 
burg ending up holding none of 
the Greencore shares as benefi- 
ciaries. 

Mr Ivan Yates, opposition 
finance spokesman for the Fine 
Gael party, who on Thursday 
railed for Mr Ahern’s resigna- 
tion said “It Is very important 
to reestablish the credibility of 
the the Irish market and it is 
the responsibility of the the 
stock exchange and the gov- 
ernment to do this." 

t w r yesterday 

that he had no intention of 
resigning. 
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- ECONOMIC DIARY 

sS»? AV *i A,flerian Head ^ 

MONDAY: Civil and Public 
^■ces Association confer- 
Brighton (until Friday). 

raajng to Ministry of Defence 
2°** inquiry on export to Iraq. 

I?- if" 13 meets Archbishop 
of Cantertxjry. Credit busing 

JKm P r °ducer price 

(Apnl). EC foreign ministers 
EJf* ,n Brussels: agenda 
includes EC-US relations. 
P- telecommunications mirts- 
ters meet in Brussels. UK pro- 
ducer prices, West German 
inflation. 

IJWgWp UK housebuilding 
(March). West German retail 
safes. US Treasury auction. 
United Newspapers AGM. 
WEDNESDAY: Scottish Con- 
servative conference in Edin- 
burgh (to Friday}. Environment 
secretary Michael Howard 
launches Chartered Building 
Company Scheme. Dalai Lama 
rooats Foreign secretary Doug- 
las Hurd In London. News con- 
ference on Serious Fraud 
Office annual report in London. 
New Zealand Prime Minister 
Jim Bolger begins two-day 
visit to J apart Guardian Royal 
Exchange AGM. Body Shop 
Final Results. West German 
producer prices. US producer 
prices. US Treasury auction - 
10 year biBs. 

THURSDAY: Details of 
employment, unemployment, 
earnings, prices and other indi- 
cators. British Telecommunica- 
tions Final Results. Swiss 
wholesale prices. US con- 
sumer prices. US retaH sales. 
US Treasury auction - 30 year 
bonds. West German whole- 
sale prices. 

FRIDAY: UK First quarter 
insolvency statistics. Swiss 
trade figures. Prime Minister 
John Major speaks at dosing 
rally at Scottish Conservative 
party annual conference. 
Result announced of ballot of 
rail union RMT members on 
industrial action. Informal 
meeting of ministers responsi- 
ble for the EC internal market 
in Vejle, Denmark. President 
Mitterrand meets Greek Presi- 
dent Constantine Karamanlls 
and Prime Minister Constantine 
Mftsotakis during one-day visit 
Pearson AGM. Burm&h Castro! 
AGM. 
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WEEK IN THE MARKETS 
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Copper prices driven to fresh lows 
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THE COPPER market was 
down in the dumps a gain this 
week as Chinese sellers 
returned to batter prices to 5%- 
year lows. At the London 
Metal Exchange the three 
months delivery contract 
closed yesterday at £l,12&75 a 
tonne, down £80.75 on the week 
and £300 from the beginning of 
April - and some dealers were 
talking of a further 20 per cent 
slide before the present bear 
market has run its course. 

“The market was too high 
for too long and now will prob- 
ably go too low for too tong,* 
one trader told the Reuter 
news agency. 

Mr Stephen Briggs, analyst 
at the Metals and Minerals 
Research Services consultancy, 
explained that speculative 
activity and nervousness about 
possible supply disruptions 
had until recently been keep- 
ing copper prices high in defi- 
ance of the fundamentals. 
“Copper producers have been 
m a kin g 1 lots of money whan in 
their cyclical business they 
should have been losing 
money,” he said 

The high prices have encour- 
aged the commissioning of new 
capacity at a time of slack 
demand, which has resulted in 
persistent overproduction. 
Stocks in LME-registered ware- 
houses this week reached 
400,300 tonnes, compared with 
280,000 tonnes 12 months ago 
and 210,000 in April 1991, 
which at the time was 
regarded as far too high. 

In yesterday's issue of its 
daily Commodity Report, GNL 
the London, trader, suggested 
that combined LME and New 


York Commodity Exchange 
stocks, at present just over 
500,000 tonnes, could by the 
end of this year “be approach- 
ing lm tonnes**. But It thought 
sellers might become more 
cautious in the nearer term in 
view of the possibility of pro- 
duction disruption at Chile's 
Chuquicamata mine, where 
wage negotiations are sched- 
uled to begin later this month. 
Meanwhile LME traders noted 
that there was concern over 
production problems at the El 
Teniente iwiwa, sign in Philo, 
where recent rain is expected 
to force a five-day closure. 

The depression in the zinc 
market is of much longer 
standing and unremunerative 
prices have prompted produc- 
tion cuts by several companies. 
The trend was continued this 
week with the news that out- 
put was to be pared further at 
Noranda of Canada and 
Falconbridge, its 50 per cent 
owned associate. Having 
already decided in February on 
a cut in combined production 
to 530,000 tonnes this year from 
last year's 573.000 tonnes, the 
two companies announced an 
Wednesday that the figure had 
been reduced again to 500,000 

tormflK. 

The news sparked a brief 
flurry in the market, but gains 
were quickly eliminated as the 
cut was measured against l-MV. 
stocks, which rose by more 
than 20,000 tonnes in the post 
two weeks to 648^00 tonnes. A 
renewed rally on Thursday, 
encouraged by news of a force 
majeure declaration because of 
a labour dispute at Westmin 
Resources Myra Falls mine in 


British Columbia, was snuffed 
out equally quickly and at last 
night’s dose three months zinc 
was quoted at 81,027.50 a 
tonne, up just $2 on the week. 

The prospect of work stop- 
pages resulting from US labour 
negotiations bsgining at the 
end of this month encouraged 
buyers in the aluminium mar- 
ket Sentiment was under- 
mined by copper's weakness 
but having absorbed bouts of 
speculative selling, the market 
resumed its upward trend yes- 
terday to close at $1,151.50 a 
tonne for three months metal, 
up $1425 on Ihe week. 
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At the T,n»id nn b ullion mar- 
ket gold weathered an early 
wave of profit-taking following- 
last week's upsurge before 
moving on to break overhead 
resistance at $356.50 on the 
way to a nine-month high of 
$357.80 a troy ounce, up $&05 
on the week. But hopes of a 
move to $360 an ounce 
appeared to be fading. “There’s 
been some buying around the 
$358 area and if it got through 
that, it would then hit key 
resistance at $360," one trader 
told Reuter. “But I feel a 
retracement to around $352/353 
is mare likely." 

Silver was fixed yesterday 
morning at a fresh 21-month 
high of 436.25 US cents an 
ounce, but it slipped back to 


close unchanged on the week 
at 435.50 cents. “Both gold and 
silver have made good recov- 
eries but will need a boost to 
surpass strong overhead resis- 
tance,*’ GNI suggested. 

New York traders turned 
against coffee early* in the 
week after hearing that US cer- 
tified stocks, which they had 
expected to show another fall 
had risen by about 15,000 bags 
(60 kg each). With stocks else- 
where also high and a period of 
seasonally slack demand 
approaching sellers had the 
edge for the remainder of the 
week, which ended with Lon- 
don’s July robusta contract $30 
down on balance at $874 a 
tonne. 

New York raw sugar futures 
also surrendered some of their 
recent gains with the July posi- 
tion reaching 12.25 cents a lb in 
late trading yesterday, down 
0.57 on the week. 

Oil prices consolidated above 
$19 a barrel this week as senti- 
ment was aided by demand 
from US refinales for North 
Sea crude and a forecast by the 
International Energy Agency, 
the Organisation for Economic 
Co-operation and Develop- 
ment's oil monitoring body, of 
a rise in second quarter 
demand. It expected the rise to 
amount to 500,000 barrels a 
day, or about 1.5 per cent, com- 
pared with the same period 
last year. In addition the 1EA 
estimated that production by 
members of the Organisation 
of Petroleum Exporting Coun- 
tries fell to 24.1m b/d last 
month from 24.4m b/d in 
March. 

Richard Mooney 
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INTERNATIONAL COMPANIES AND FINANCE 


Michelin uses emergency 
package as sales fall 14% 


Air Canada i Bosch braced to be one of the few 


By Alice Rawsthom in Peris 


MICHELIN. the world's largest 
tyre maker, has implemented 
an emergency rationalisation 
programme alter suffering an 
unprecedented 14 per cent fall 
In tyre sales by volume in the 
first quarter of this year. 

The company, which is one 
of France's largest industrial 
groups, has put almost all its 
French factories on short-time 
working and has announced 
plans to cut 2.950 jobs in 
France over the next two years 
and to redeploy 1,900 employ- 
ees. 

Michelin has completed a 
two-year programme of strin- 
gent cutbacks. It reduced its 


workforce by 16,000 people in 
1991 and 1992 to reach the pres- 
ent level of just over 30,000. 
The group employed almost 
53,000 people in 1980. 

The cost cutting played a 
critical part in Mlchelin's 
return to profit last year. The 
group, which had made losses 
in 1990 and 1991. returned to 
the black with a net profit of 
FFr79m ($ 14.6m) on worldwide 
turnover of FFr66 Jbn. 

The 1992 profit was achieved 
in spite of a fall back into loss 
in the second half when the 
market declined and the group 
was hit by adverse exchange 
rates. 

Michelin recently warned it 
would be forced to make fur- 


ther cutbacks this year unless 
the tyre market improved. The 
group said yesterday that after 
the first-quarter fall in volume 
sales - which involved a 17 per 
cent fall in van tyres and 24 
per cent for truck tyres - it 
had to take radical action to 
prevent stocks from rising. 

The company hoped to be 
able to reduce tbe number of 
lay-offs by encouraging 
employees to work part-time. 
However, it said it would 
resort to compulsory redun- 
dancy to achieve the necessary 
cuts. 

Michelin also plans a radical 
reorganisation of its produc- 
tion planning and manage- 
ment 


deeper in 
red after 
write-off 


David Waller reports on a 

T HE top management 
changes at Robert Bosch 
coincide with increas- 


leaner future for the components supplier 


By Robert Gfobens In Montreal 


Sharp gains at Commerzbank 


By David Waller in Frankfurt 


COMMERZBANK, Germany's 
third biggest bank, increased 
total operating profits by more 
than a quarter to DM651m 
($407m) in the first three 
months of this year, the chief 
executive told shareholders 
yesterday. 

Speaking at the bank's 
-annual meeting, Mr Martin 
Kohlbaussen explained that 
the bulk of the growth in prof- 
its came from the bank's own 
account trading activities In 
currencies and securities mar - 
kets. 

Partial operating profits - 
calculated before own-account 
trading profits were taken into 
account - grew by just 2.6 per 
cent to DM468 m. Mr Kohlhaus- 
sen attributed this to the mod- 
erate 2.3 per cent increase in 
interest earnings. 


In spite of the surge in total 

profits, the figures showed that 
the recession in Germany was 
beginning to catch up with the 
banking .sector which enjoyed 
a record year in 1992. Total 
lending contracted by 1.9 per 
cent to DM163.4bn in the quar- 
ter. 

The first-quarter profit fig- 
ures are struck before provi- 
sions for bad and doubtful 
debts which last year totalled 
DM2.09bn - almost as much as 
1992's total operating profits 
which rose 20.7 per cent to 
DM2J2bn. 

The bank's exposure to Haf- 
nia, the troubled Danish 
insurer, has alone given rise to 
a DM300m provision. 

The bank announced yester- 
day that Mr Kurt Richolt, 55, 
head of the bank’s Scandina- 
vian operations and the board 
member responsible for this 


loan, was to be dismissed. This 
is unusual in Germany. 

Mr Kohlbaussen said that he 
was very satisfied with the 
bank's performance in the first 
quarter, giving him confidence 
about the rest of the year in 
spite of difficult economic con- 
ditions in Germany and 
abroad. 

He indicated that the bank 
may hold another rights issue 
to follow the DM500m issue 
earlier this year. He gave no 
hint about timing, saying the 
bank would return to the mar- 
ket "whenever profitable 
growth prospects existed for 
the funds raised". 

The hank is likely to raise 
more capital through the 
issue of profit-sharing certifi- 
cates: shareholders yesterday 
authorised the board to issue 
up to DM1 bn of tbe certifi- 
cates. 


French bank 
buys new HQ 


By Vanessa Houtder, 
Property Correspondent 


GM to invest $100m in 
Argentine vehicle plant 


CIC Paris, France's fifth largest 
co mm ercial bank, has bought a 
new headquarters building in 
Paris for FFr2J3bn ($426mj in 
one of the city’s largest 
property deals for several 
years. 

It has bought a 290,000 sq ft 
building in tbe heart of the 
financial district at the junc- 
tion of Rue de la Victoire and 
Rue Taitbout. It was built by a 
partnership of Banque Paribas, 
Fradira, Cogedim and other 
financial institutions. 

CIC win move to tbe build- 
ing in the second half of 1994. 
As part of the deal, the devel- 
oping partners are buying the 
old headquarters building of 
CIC Paris for FFrl.Bbn. 


By John Barham 
In Buenos Aires 


GENERAL Motors plans to 
invest $100m in Argentina to 
set up a utility vehicle plant 
producing 25,000 units a year 
beginning in 1994. 

The government said GM. 
acting through its Brazilian 
subsidiary, would join forces 
with CIADEA, a 1 oral car com- 
pany. which will hold an undis- 
closed minority stake in the 
venture. 

GM quit Argentina 15 years 
ago as political unrest engulfed 
the country and the economy 
began declining. Its return is 
being hailed as an indication of 
increasing international confi- 
dence in Argentina's economic 
reforms and proof that badly- 


needed investments in indus- 
try are beginning to appear. 

The announcement comes as 
car companies in Brazil and 
Argentina are increasing inte- 
gration and co-operation. How- 
ever, of the region's six volume 
car makers, only Brazil-based 
GM and Argentina's CIADEA, 
which builds Renault cars 
under licence, had failed to 
build a cross-border relation- 
ship. 

The new GM-CIADEA trucks 
will be sold on the local market 
and exported to Brazil In addi- 
tion to the GM investment, 
CIADEA said it would invest a 
further $20m to expand its 
plant in the city of Cordoba 
and begin building other GM 
vehicles under licence for sale 
in both markets. 


AIR CANADA reports a large 
net loss for the first quarter of 
1993 following the write-off of 
its remaining 9 per cent stake 
in GPA, the troubled Irish- 
based aircraft leasing group. 

The company, Canada’s big- 
gest airline, has incurred a net 
loss of C$293m (USt234m), or 
C$3.96 a share, compared with 
a loss of CSi64m, or C$2.23, a 
year earlier. It said operating 
revenues were steady with a 
slightly better passenger yield. 
Revenues from other business 
offset declines in traffic and 
cargo income. 

The first-quarter results 
Include a C$80m write-down to 
cover tbe book value of the 9 
per cent interest in GPA. Air 
Canada spent C$53m baying a 
20 per cent interest in GPA. As 
the recession began, it sold 
part of this for a C$248m gain 
It has received C$59m in GPA 
dividends. “We will not make 
any farther investment in 
GPA” said Mr Hollis Harris, 
chairman. GPA is restructur- 
ing its US$5.5bn debt after 
shareholders refused to take 
up a USS2O0m convertible pre- 
ferred issue. 

Air Canada’s net loss 
included C$64m in extra provi- 
sions for staff retirements and i 
other special charges. The | 
first-quarter operating loss 
was C$79m, before provisions, 
compared with an operating 
loss of C$101m a year ago. 

The company said 1,000 
more jobs would go this year, 
over and above the 500 
announced. 

The new reductions applied 
across the board would reduce 
the payroll to about 16,000 
people by the year end. Mr 
Harris announced a broad 
executive reshuffle designed to 
speed the drive for cost reduc- 
tion and profitability. 

The nnmber of top execu- 
tives would be cut to 15 from 
18. All airline operations 
become the responsibility of 
Mr lean -Jacques Bourgeanlt, 
who steps np from executive 
vice-president, marketing, to 
executive vice-president and 
chief operating officer. 

A senior executive would be 
based in Vancouver to develop 
more business in western 
Canada. -Mr Rob Peterson, 
treasurer, steps up to 
vice-president finance. 

Air Canada is forging oper- 
ating links with Continental 
Airlines of the US which it 
hoped would lead to extra rev- 
enues and lower costs. A plan 
to merge with rival Canadian 
Airlines was blocked by legal 
process pins opposition from 
tbe Canadian Airlines manage- 
ment 


T HE top management 
changes at Robert Bosch 
coincide with increas- 
ingly diffi cult business and 
labour conditions for the 
group, Germany's 10th biggest 
industrial company and largest 
supplier to the troubled auto- 
motive industry. 

Last week, some 10,000 work- 
ers held an unprecedented 
demonstration outside the 
company's headquarters at 
Gerhngen in tbe hills outside 
Stuttgart, bussed from the 
company's 57 production sites 
across Germany to protest at 
planned cuts in employee bene- 
fits. 

Under Mr Marcus Bierich, 
the outgoing chief executive, 
Bosch employee numbers have 
dropped by 20,000 to 170,000 
worldwide over the past two 
years, and are set to fall by 
another 10,000 in the current 
year. So far, these cuts have 
been achieved without compul- 
sory redundancies and employ- 
ees* real ire is reserved for a 
plan to cut employee benefits. 

Bosch is planning to do away 
with a quarter of its DMlbn 
($625m) benefits bOL 
This means chopping perks 
snch as subsidised lunches, 
awards for long service, spa 
cures and nursing cures. When 
combined with the below-infla- 
tion pay rise of 3 per cent this 
year for the German work- 
force, pay will in effect be fro- 
zen this year. 

Mr Bierich, who departs at 
the end of the month to be 
replaced by Mr Hermann 
Scholl, was not expected to 
step np to tbe Bosch supervi- 
sory board until his contract 



Marcus Bierich: speculation 
over his early departure 


ran out next year. There has 
been speculation that his early 
departure follows board-level 
disagreements over cost-cut- 
ting - in particular, disagree- 
ment with Mr Hans Me ride, 
the group's legendary 80-year- 
old patriarch. 

Mr Merkle was chief execu- 
tive from 1963 to 1984 and his 
influence over the company 
remains large. More than 90 
per cent of the shares In the 
Bosch group are owned by the 
Robert Bosch charitable foun- 
dation - but voting control is 
concentrated in a small hold- 
ing company headed by Mr 
Merkle. 

In an interview this week, 
Mr Bierich, 67, insisted that his 
departure at this time was long 
planned. He flatly denied that 
he was leaving because of dif- 


ferences of opinion over cost- 
cutting or any other issue. The 
cost-cutting measures were 
grounded in business neces- 
sity, he said. . 

In the first three months of 
the year. Bosch has sunk into 
operating losses and turnover 
has dropped 10 per cent world- 
wide, by 14 per cent in Europe 
and by a much larger percent- 
age In Germany. Turnover 
increased in only four coun- 
tries: the UK, the US, Australia 
and Brazil. 

One factor is the impact of 
the appreciation of the D-Mark 
against other currencies in 
recent months. Half of the 
group's sales (DM34. 2bn last 
year) were made outside Ger- 
many, but three quarters of the 
group's manufacturing was in. 
Germany. Mr Bierich said that 
like other German companies 
it had to accept reduced mar- 
gins to maintain market shar e 
in countries other than Ger- 


many. 

The main problem for Bosch 
is the pressure car manufactur- 
ers are putting on suppliers 
worldwide - a problem shared 
by all the 2,000 or so German 
companies which supply the 
industry. 


J ust how big a problem has 
been underscored by the 
recent arrival of Mr Jos6 
Ignacio Lopez at Volkswagen 
from General Motors. Mr 
Lopez, known as the “RQssels- 
hefm strangler" in honour of 
his prowess at cutting costs at 
Adam Opel GM’s German sub- 
sidiary, is charged with doing a 
similar job at Volkswagen. 
Rnmh manag e men t hag had 


Banesto tumbles after Klockner weakened 
first-term provisions by losses at steel unit 


BANESTO, the Spanish 
commercial bank which earlier 
this week unwrapped a 
PtalSObn ($1.1 bn) capital 
increase, announced yesterday 
that first-quarter pre-tax prof- 
its had almost disappeared fol- 
lowing large provisions, Reuter 
reports from Madrid. 

The group reported a pre-tax 
profit of Pta808m, down from 
Ptal7_23bn in the first quarter 
of 1992. 

The bank said that its profits 
bad been distorted by the sale 
of Banco de Madrid to Deut- 
sche Bank of Germany in 
March. 

Banesto said it had used 
almost its entire first-quarter 
profit to cover special provi- 
sions, mostly for bad loans. 

It said PtaI8-09bn in capital 
gains from the recent sale of 
Banco de Madrid had been 
devoted to a special 
fund to cover future contingen- 
cies. 


Banesto said the decision 
reflected its intention to build 
on previous efforts to 
strengthen the group, which 
included increasing equity and 
stricter risk control as well as 
a need to act decisively against 
the effects of the economic cri- 
sis. 

"In consequence, the bank 
has set as a priority goal that 
of favouring solidity over 
short-term profits, by increas- 
ing provisions and allocating 
the entire first-quarter parent 
bank profit to extraordinary 
provisions," it said. 

Mr Mario Conde, chairman, 
announced at last year’s 
annual meeting that a special 
fund would be set up for con- 
tingencies, which would ini- 
tially amount to Pta6bn. 

The Bank of Spain reached 
agreement late last year with 
Banesto for the bank to 
increase provisions against 
growing loan losses. 


By Aria no GeniHard in Bonn 


KLOCKNER, the German 
trading house, has recorded a 
DM56. 6m (535.3m) net loss for 
1992, nearly twice the DM3Qm 
loss it forecast in March. This 
compared with a DM74m loss 
in 1991. 

The company said provisions 
of DMS2Jim for its loss-making 
steel subsidiary, Kltickner- 
Werke, partly accounted for 
the deficit 

KIdckner owns 20 per cent of 
the steel group and is its larg- 
est single shareholder. The 
steel subsidiary filed for pro- 
tection from its creditors ear- 
lier this year. This week a local 
court In Duisburg opened the 
composition procedure, the 
legal steps which fall one step 
short of outright bankruptcy. 

Mr Helmut Burmester, chair- 
man of Klockner, welcomed 
the court decision, which he 
said, provided "optimism 


regarding our short-term 
liquidity problem”. 

Kldckner’s group deficit 
would have been limited to 
about DMGbn but for the prob- 
lems at Kldckner-Werke, the 
company said. 

Sales at KlBckner remained 
stable in 1992 compared with 
the previous year, s tanding at 
DM10.6bn. First-quarter sales 
remained unchanged at 
DM2Jbn. 

KIdckner explained that it 
had doubled Its investments in 
"1992, bringing - them to 
DM55Gm. These included acqui- 
sitions in Switzerland, Italy 
and the US in particular. 

Kltickner said it was confi- 
dent about further business 
this year following improved 
earnings and sales in the last 
few weeks. However, Mr Bur- 
mester stressed a rationalisa- 
tion programme was needed in 
view of growing costs and 
uncertainties over demand. 


WORLD COMMODITIES PRICES 


WEEKLY PRICE 
CHANGES 

Latest 

prices 

Change 
on week 

Year 

ago 

High 

1993 

Low 

1993 

Gold per boy oz. 

S3S7.BG 

+2JJ5 

$335.90 

*35790 

$328.05 

Silvet Per Iroy oz 

277 90p 

+4.1S 

23Q.42P 

277 .50p 

236.00p 

AlurnWum 99.795 (cash) 

S1 130.0 

+■15.0 

S 1297.0 

$12385 

$1108 

Coppor Grade A (cash) 

0108.5 

-81.0 

£1240.26 

£15639 

£11085 

Lead(c33h) 

£263 

+1 

£294.0 

£309 

£262.00 

Nickel (cash) 

$6000 

+60 

$7302.5 

$6340 

*5735 

Zinc SHG (cash) 

siooa5 

+ 1.0 

S1349.5 

$1112 

$9819 

Tin (cash) 

S5S979 

+47.6 

$59779 

$60479 

$5525 

Cocoa Futures (Jii) 

£888 

+4 

£565 

£751 

£681 

Coffee Futures (Jul) 

S874 

-30 

S676 

$885 

$838 

Sugar (LDP Raw) 

$302.60 

-1190 

$244 5 

$317.4 

$2049 

Barley Futures (Sep) 

£108.70 

+0.10 

£10850 

Eiiojsa 

£10690 

Wheat Futures (Jun) 

£142.80 

- 

£12885 

£148.45 

£13895 

Cotton Outlook A Index 

60.80c 

-.15 

60.20c 

6295c 

54.75c 

Wool (84s Super) 

34 2p 

+4 

434p 

403p 

340p 

OV (Biwit Blend) 

S19.19X 

+0.03 

$19,625 

$1993 

$1865 


COCOA - London POX 



Ctaee 

Previous 

HfcMUew 

May 

567 

686 

686 660 

M 

BBS 

686 

688 679 

Sep 

70B 

701 

701 633 

Dec 

721 

720 

720 712 


740 

739 

740 733 

May 

755 

753 

754 747 

Jul 

770 


769 

Dec 

606 


606 805 

Mar 

8ZS 

828 

829 823 


Ctoae Prevtoua 

Atoratalura. Qft.7% ptafly ft par tome) 

Cash 1129X-3QX 1100-10 

3 months V151-2 1131-a 

Copper. Grali A (C per tame) 

Cash 1109-9 1113-4 

3 months ll2aX-9X 1133-4 

Load K par none) 


(Prices suppied by Amalgamated Metal Tlrtg 
AM Offida Kerb dose Open Interest 

Total cfcdy turnover 34,753 Ma 


HEATBIQ Oft. 42X00 US gafla, cents/US gate 
Latest Previous MgMLow 


Chicago 


1117 

1162/1137 


1117-8 

113&5-9.0 1151-1J5 


Total OaOyr turnover 62.190 Ms 


1101.5 

1128X71121 


1101-1.5 

naox-xx 1124-5 


124-5 n/a lots 

Total turnover 2990 lots 


Turnover; 2955 (3286) lots ol 10 tomes 
ICCO Indicator prices (SOHs per tonne) Duty price 
for Mag> G 721.88 (721.39) 10 day averse tor May 7 
72098 (720.17) 


Cash ZS2X-9X 
3 months 272.5-3-5 


auiis 

Z74-4L5 


Metal (S per tome) 
Cash 5995-81 


272-3 rv-a tots 

Total dolly turnover 4JJ95 tots 


COmK- London FOX 


Per term irtan Uhentase • 


. VJnquond. p-penctffcg. c-cento b, x-Jun. 


London Markets 


OIOU - Lomton FOX 



Ck»a 

Previous 

HghAow 

May 

663 

868 

887 862 

JU 

874 

B79 

884 871 

Sep 

675 

882 

888 875 

Nov 

888 

B93 

8S7 887 

Jan 

899 

902 

904 898 

Mar 

905 

909 

911 909 

May 

915 


921 


3 months 6080-5 
Tin ft per tome) 

Cash 5585-600 


5995-8005 5956-85 

6060-5 5035-30 


5980 

6065*025 


6060-3 nfa lots 

Total da»y turnover 2.490 tots 


3 montha 5650-6 5635-40 

Zinc, Special High Grade ft pot tonne) 

Cash 1008-9 1019-20 

3 mortOn 1027-8 1038-9 


5575 

56805835 


58SQ-S n fa tats 

Total daly turnover 8,707 lots 


10QGX 

1030/1024 


1005-5.5 

1024S-5X 1028-8 


LME CMotag C/1 1 

SPOT: 15753 


3 mentis: 15838 


8 months: 1X556 


9 months; 1.5469 


Crude ofl |par banal FOBXMay) 


Dubai 

Bren! Bland (dated) 

Brent Blend (Jun) 

W.T.I (I pm e3t) 

S1627-898U -.123 
*19.01-993 -0.10 
819.18420 -0.10 
S30.44-0.47U -0.15 

Oil praetaeta 

(NWE prompt delivery pier tonne OF 

<F - 

Premium Gaaottie 

S215-21B 

♦19 

Gas 04 

SI 82-183 

-2 

Heavy Fuel Ol 

S76-78 

-09 

Naptsha 

Petroleum Ar^ra Estimates 

*185-187 


Other 


ttt- 


WNto 

Ckaa 

Pravtoua 

Hfoh/Low 

Aug 

30290 

302.80 

30390 29&E0 

Oct 

29690 

294.60 

294.50 290.00 

Mar 

29420 

292.10 

291X0 287X0 


Turnover 1320 (2008) lots of 5 tonnes 
ICO indicator prices (l/S cents per pound) for May 4 
iComp. dafly 52.33 (51.se) is day average 5290 
(52.12) 


Frlcte auppfisd Oy W M ftothschfld) 

Cold (troy or) S price C«quManl 


New York 


Jun 

56.15 

5691 

6045 

6895 

Ad 

58A0 

50.40 

5690 

56.40 

Aug 

57X0 

5898 

5790 

5690 

aep 

5895 

5798 

6895 

5795 

Oct 

59X5 

5893 

5005 

5690 

Nov 

8095 

5893 

6090 

5990 

Dec 

6195 

60.70 

8195 

60L7D 

Jwi 

61.10 

61.12 

61-10 

61.10 

W> 

60X0 

6096 

51.00 

8090 

Mot 

59.70 

58/44 

59.70 

5990 

COCOA 10 tatmeaft/tannea 


Ctoaa 

Previous 

Hgh/Low 


May 

00a 

60S 

010 

910 

Jul 

834 

041 

968 

931 

Sep 

962 

969 

960 

960 

Dec 

1002 

1005 

1018 

1000 

Mar 

1032 

1035 

1046 

1044 

Mey 

1068 

1091 

1065 

1085 

jm 

1076 

107V 

1085 

1085 

Sep 

1104 

1107 

0 

0 

Dec 

1130 

1133 

0 

0 

Mar 

1163 

1186 

1172 

1168 


SOYABEANS 6.000 hu min; centa/BOto bushel 



Ctoae 

Prevtoua 

HJgn/Luw 

May 

606/4 

600/2 

608/4 

JU 

60641 

800/4 

607/4 

Aug 

608/2 

000/2 

607/4 

Sep 

60S/4 

598/6 

607 A3 

Nov 

6091/0 

601/4 

60W4 

Jan 

615/2 

807/4 

615/4 

M«r 

82 

814/2 

621/4 

May 

6234) 

616/0 

633re 


SOYABEAN OIL 60,000 tog centsAb 

Cto"Q Previou s Hkgh/Low 

May 21.14 20.87 21.1s 20.91 

M 21.35 21.08 21.38 21.10 

Aug 21.46 21.15 21 so 21 .24 

Ssp 21J7 21.28 21.60 21.38 

Ocl 21.67 21.39 21.70 21.19 

21-89 21.88 21.88 21.73 

Jan 21.98 21.74 22.05 21X4 

22.18 2198 2122 22.ro 


. IX tons; S/ton 


White 585 (1450) Pals- Whte (FFr pa tonm* 
flog 1825X8 Oct 1602X1 


POTATOCS - Loudon POX 


Gold (per troy utf $35790 *1-35 

Sher (per troy w/4 4355c *3.0 

Platinum frier troy or) 53859 +4.1 

PUtadlum (per troy *121.00 *295 



Latest 

Rnavlaus 

HgfoLcw 

Jir 

19.19 

19.16 

1997 19.14 

JU 

19.11 

19.10 

1991 1996 

Aug 

19.19 

19.17 

1996 19.15 

S*J 

1993 

1996 

1998 1990 

Oct 

1999 

1997 

1090 1996 

Nov 

19.30 

19.30 

1990 1996 

Dec 

1991 

19.33 

1991 1998 

Jan 

1996 

IS. 30 

1990 1998 

IPE Index 

1991 

19X7 



Ooae Prsvioue Kgh/Loai 
Apr 93.7 93X 935 

Turnover 9 ft 6) tots of 20 tonnea. 


Close 357.60-350.00 

Opening 35790-35790 

Morning Ac 357.50 22891 

Afternoon 8* 35790 22593 

□ay's high 3S&2O-35860 

Day’s tow 35790-357,60 


Lace un Mssn Odd Landtag Rates flfo I 


8QYAMEAL- London POX 

Close Previous Hgh/Low 

Aug 13830 13990 13850 

Oct 14290 143.00 14250 

Turnover TO (70) lots of 20 tomes. 


2 months 

3 months 


2.48 ' 6 months 
2.43 12 months 

2.40 


Stver Ba p/troy ta 

Spot 27830 

3 months 29a 15 

6 momns 28490 

12 mo nt hs 282.70 


Turnover 25892 (36863 


m FOX nnandat point 

Previous Htgh/Uiw 


BOLD COWS 


Capper (US Producer) 
Load (US Producer) 

Tin (Kuala Lumpur market) 
Tta (New Yak) 

Zinc (US Prime Western) 


88.SC -19 

34.63c 

14.1 3r +a07 

2585c 

6290 


Cattle give vrWghrf 
Sheep give weigntM* 
Pigs (Um weighOt 


1 39.01 P +3X9' 

133.82P -396- 

91XSP +803* 


London dsSy sugar (row) 
London daly *«a/ (whoa) 
Tate and Lyle e*pon price 


$3028 +0.8 

*294.0 -08 

1304 5 -O.S 


Barley (Engksh toed) £113.0 

Maze [US No. 3 yeton) £1685 

Wheat (US Dark northern) Unq 



Ckaa 

Prevtoua 

Htgh/Low 

May 

183.00 

18250 

184X0 181 .75 

Jun 

179X0 

179X0 

180X0 17850 

JU 

17795 

178X0 

178.75 177X0 

Aug 

17895 

178.75 

179.75 178X0 

Sep 

179X0 

180.00 

181X0 17995 

Oct 

18295 

182.75 

18350 1B2L25 

Nov 

184 95 


1B595 184.00 

Dae 

186X0 


188.00 

Jan 

188X0 


18850 186X0 

Feb 

184X0 


184X0 


May 

1575 

1570 

1560 1568 


1«60 

1470 

1476 1460 

JU 

1315 

1320 

1325 1316 

Oct 

1400 

1415 

1*20 1400 

BFt 

1571 

1587 


Tiarwrer 291 (36ft 



ORAM 

- London 

FOX 

E/tanne 

Wheat 

Ctoaa 

Prevtoua 

High/Luw 


Krugerrand 35800-361.00 22790-22990 

Maple leaf 36820-37095 - 

New Sovereign 8590-8890 5490-5800 


AtamMum (98.798) ne. 
SMs price S tame Jut Sep 


Turnover 18182 (12189) Iota Ol 100 tonnea 


Rubber (JitajV 5&25p 

Rubber (JuflV 

Ru bber (KL R9S No 1 May) 2109m 

Coconut oa (PhWppines)§ S4209y 

Ratal Ol (MXay-*ul)§ 5372 -50 

Copra (Ptii(pplnea)§ 52B7.5 

Soyabeans (US) EITlJto 

Cotton -A* index 80.80C 

Wodtopa (6ta Super) 342p 


£ a fome unless Mherwtaa stated- p-panca/kg. 


c-contaAb. r-ringgtt/lcg. y-Aug/Sep u-Jun. . 2-Afrf 
May v-May VLondon physic*. §05 Ratu rtiem. t 
Bubcn market ctoae. m- Malaysian cantereg-fSnMp 
men are now Dm weight prion ■ change Horn a 
week ago. provisional prices. 


SPICES 

Government ol the tatfan elate of Kerala to 
buying pepper direct horn formers in order to 
support prices. Man-producten reports. Vllhle 
Muntofc unchanged at USSi£7S a tame ter 
spot Indta mgl firmer et *1.200 spot Seram* 
black label. May *960 c*. tadonoato caaota 
un changed, kafva slides spot *2980. etopment 
*2,045 cfl: kb brid spot *1400, afloat 51.460 
and shfpnwnt $1,350 c#. Gmamon: Madagas- 
can FFr 820 a kg spot. aMpment FFra.75 df; 
Saycheaea spat Si 975 a tome. Shipment 
*1.275 df; Chinese whole 51900, broken 
£1.350 df. Nutmega/mace: Ind onesi an 
u nchange d , bwp spot 5779. shipment 5875. 


May 

142X0 

14175 

14395 142.60 

Jun 

14280 

144X0 

144.00 142.75 

Sep 

106.40 


108X0 108A0 

Nov 

110X0 

110.60 

110X5 110X0 

Mar 

11&00 


11890 118X0 

Bnrioy 

Ooae 

Flmtaus 

MgtYUM 

May 

137.00 

137X5 

137.70 137X0 

Nov 

109X0 


109X0 

Jan 

112X0 


112X0 

Mar 

114X0 


114.00 


68 se 

48 77 

29 61 


3 10 

10 ‘ 18 
15 24 


QOLP 100 troy tan *Wy or. 

Ctooe Previous Hlghfljow 

Stay 3587 357.4 0 (P 

Jun 357.4 3883 360.8 356 

W 3582 3589 0 0 

Aug 3680 3588 3929 356 

Oct 3605 381.3 3629 360 

Pec 3814 382.7 3659 380 

Feb 363.4 384 3884 385 

Apr 3849 385.7 0 0 

■ton 3883 3872 3680 387 

PLATWUW 50 iroy oc Srtroy oz. 

Chna Previous Kgh/Lovr 

S 3849 387.8 3889 383 

Oct 3839 3884 3880 384. 

Jan 3829 3881 3879 385. 

Apr 3839 3859 3680 366 

StU/ER 5900 tary oc centahrey az. 

Ooee Previous Hftifljae 

Stay 4281 4359 4379 428 

Jun 4272 4382 4380 438 

Jut 4285 4379 4405 428 

Sep 4319 4403 4439 429. 

Dee 4384 4444 447.0 433. 

Jan 435.9 444.9 0 0 

Mar 438.6 4489 4619 438 

May 4429 4619 452.0 452. 

Jul 4459 454,5 0 0 

Sep 4482 <582 4580 458. 

HIGH CRAPE COPPER 28000 lbs; creasriba 


COfTEE -C 37J00fta; oent«Ab3 

Qtoee Previous High/Lmr 


May 

59.15 

68X0 

57X0 

JU 

59X0 

59.10 

60X0 

Sep 

6190 

8085 

81.65 

Deo 

84X5 

8340 

84.16 

Mar 

66.76 

66.90 

88.76 

May 

67.75 

68.76 

87.00 

JU 

BIX 

87X0 

89X0 

Sep 

70.76 

89X5 

0 



Ctoae 

Previous 

ffigh/Lcm 

May 

193.4 

1919 

193X 

JU 

193.1 

1919 

193X 

Aug 

193X 

190X 

193X 

Sop 

1919 

190X 

1S3X 

Oct 

1949 

190X 

184J 

Dec 

194X 

192.0 

195.0 

Jan 

104.5 

192.4 

194X 

Mar 

195.0 

1929 

195.0 


MABE S900 bu min; oantwBCfo bushel 
Ctose Prswloue Mgrvtow 


SUGAR WORU3 11" 1 1 2900 toe; cents 
Owe Previous HgtvILanv 


JU 

1298 

1299 

Oct 

12X1 

12X0 

Mar 

1198 

1197 

May 

1191 

1191 

JU 

11.10 

11.15 


May ZZ ? n 2281*5 22B* 

JU 230/2 231/4 232/0 

Sep 234/4 235/4 236/0 

Pec 239/2 34Q/4 341/2 

Mar 245/4 246/4 247/0 

May 250/2 250/4 2HV4 

Jd 2S3/B 354/4 253/8 

080 2*8/4 24943 2508 

WHEAT 5900 txj mto; cents/BOfo-budito 


iVt** Y 
; ii lU’* 1 


a two- hour meeting with Mr 
Lopez since the latter joined 
VW. Mr Bierich refused to dis- 
close what was discussed in 
any detail. However, he said be 
agreed with Mr Lopez's objec- 
tives - to cut costs via a sim- 
plification of components - 
and was keen to ensure that 
the cost-cutting should take 
place in an orderly way. 

Mr Bierich confirmed that 
pressure on prices from car 
manufacturers has led the 
company to stop supplying cer- 
tain products. “This was our 
decision," he said, without giv- 
ing details, “the prices were 
not right." 

In spite of the suppliers’ 
increasingly severe problems, 
Bierich was optimistic about 
Bosch's long-term future. He 
agreed with industry analysts 
who said that the coming 
shake-out in the sector would 
be so large that by the turn of 
the century there would be 
only 200 German suppliers left, 
whittled down to a fifth of the 
current level through mergers 
and bankruptcies. 

“A few will pull through and 
emerge stronger than they 
were before, and many will 
simply disappear," Mr Bierich 
said, confident that as Ger- 
many’s biggest company in the 
sector, Bosch would be one of 
the few. 

As a measure of this confi- 
dence. he said Bosch was 
unlikely to abandon its prized 
status as a private company 
and seek a stock-market list- 
ing. "So long as we can finance 
our investments out of cash- 
flow, tins just isn't necessary,” 
he said. 


: ■Of'!' 

FCi tenr f 


COTTON 60900; centa/ta 


Ctaee Prevkua Hfoh/Low 


<M 6294 6298 6245 

Oct 62.15 62.40 62.40 

Dec 8191 81.76 Q190 

Mar 6296 83.00 talc 

May 8820 63.75 0 

Jul 6882 6490 6390 

Oct 8845 6395 0 


7 S 348/8 

Jtf 293/D 293/6 295/4 

Sap 295/6 296 /b 298/Q 

Dee 30W 307/2 anw 

311/4 312/4 314/2 

*** 31 M3 312/0 310/4 

UVE CATTLE 40900 fat; tanto^ 


Coppar (Grade A) 


32 74 

17 55 

10 40 


74 98 
110 128 
151 16C 


Turnover: Wheel 201 <8& Bartay 30 (34). 
Turnover loo of 100 Tomas. 


50 70 

27 47 

14 32 


26 «S 
S3 72 
SO 107 


May 7896 
Jtta 7790 
Jul 7795 
Aug 7790 
Sop 7820 
Oct 7890 
HO» 7885 
Doc 78.15 
JUl 7995 
Fob 7860 


Prevtaua ragi/Low 

7795 7695 7860 

7790 7880 77.10 

7815 7820 7790 

7890 0 0 

7860 7980 7800 

79.10 0 0 

79 -46 0 0 

79.75 8090 7920 

8090 0 0 

8025 0 0 


ORANGE JUICE 18000 tog cema /lba 
. Ctooe Prevtou* i«greu»v 



91.45 

90.70 

JU 

91X5 

91X5 

Sap 

98X0 

96.73 

Nov 

98.75 

99.75 

Jan 

100,75 

100.75 

Mar 

101.75 

1022S 

May 

101.78 

10225 

JU 

101.75 

10295 

Sep 

101.75 

10295 


CRUDfl OIL (LfgN) 42900 U9 gab Srttaral 


PKIS - London FOX 


(Cash Saatomera) p/hg 



Ctoae 

Prevtoua 

Hgh/Low 

May 

114.0 

114.0 

114X 

Jun 

ioax 


109X 

JU 

103.0 

103X 

103X 

Aug 

1019 

105X 

101X 


28 35 

48 51 

68 68 


Jui JU Jun Jul 


Turnover! 8 18) Ms of 3950 kg 



Latest 

Prevtoua 

HflWLow 


Jun 

20.47 

20.47 

2160 

20 JO 

JU 

20X4 

20X5 

20.75 

20X7 

AUO 

20.75 

20.74 

20.05 

20.89 

Sep 

20.78 

20.79 

20X8 

20.70 

Oct 

20.81 

20.B0 

20X7 

20.77 

NOv 

30X1 

20X1 

2081 

20X1 

Dec 

2175 

20.79 

2080 

2a74 

Jul 

20.73 

20.76 

20.92 

20X2 

Fed 

20.75 

20.73 

20.76 

20.75 

Mar 

20,67 

20.70 

0 

0 


MWTER8 (BagaaSeptaTtoeir 18 1931 . ipo f 
May 7 Moy a mnth 090 yr BgD 
- ) 644.0 . i-Sr. 

OOW J 0 NE 8 (Saw. Dae. 3 1 1974 ,+^ 

May9 May, 5 nrnta ago vr ^ 


SP« 12063 12046 i £5 
RfotaS 121 « 122-10 12591 118^ 


■nrn /0450 78.875 78800 

SE? 73,438 71700 

Ofl 71025 73975 74.175 

Osc 74950 74950 74950 

Peb 71.450 73.660 70.B2S 

Apr 74.550 74925 7495a 

^ 71 - so ° 71.750 72^ 

UVE HOGS 409 00 to; cantortbT 

Gk>!>a Pravtoua HfofVLow 

•Am 62.175 52976 M900 

4“* !Ii5° S 0 -® 0 51925 

33 48,575 48.175 

Ort 43950 42960 41800 

^ 44300 48700 

to 44-250 44.800 

** 4^6 41950 43950 

j!* 1 4880 0 48350 48800 

««KBBJLJeft 4Q.OOQ fcaicartSfa “ 

0038 fV avloua Htgh/Low 

^ j 4 -** 44900 48«0 

£!_ 44.100 44^0 

A»g 42S2S 42980 42950 

S 5SS SS 

ftto 40,900 41.450 

«-2S0 41280 0 


L 



e f f 


kc ntd 


Cl*! UJ1II 


financial T 1Mlrg '■’ t, ekend mav 

— CUR RENCIES, money and capital markets 

foreign exchanges 

P 11 i FINANCIAL FUTURE S AND OPTIONS 

a ayroii weakens the dnllar sguivs*"- mfssfsr™ 


MONEY MARKET FUNDS 


THE DOLLAR lost about « a 

Pfe&nip against the D-Mark S^S?S?l en l? loyment by t0 redMe “terest rates for 
yesterday lunchtime after the hAiIo °i n ~l e month was a par- both of these currencies vaster- 
latest US emp!oym CT TreMrt depressing feature day. 

wKfiffifS However, the guilder was 
BtitL expected ' writes James the US recover? 1 leadin « still some 35 basis points above 

. However, alter felHnv . ,..iL 0TO7 5' .tb? 'dollar’s losses ^ c J^, e 


URFE un GU RAWES BPIMS 
00008 6*»a rt TOOK 

State CsCa- aa tBs ma na Pots-aefflenwcia 


However, after falling to 


both of these currencies yester- 
day. 

However, the guilder was 
stQl some 35 basis points above 
the D-Mark in the exchange 
rate mechanism grid yester- 


Eristed attra ttl C* 3059 Pub 4246 
tonka drift omhL Crib SZ9B9 Pub 64SB 


im am mbs hub anas 

Sffi In pate * tggfc 

^trta 5Sra5ranii» Putt a rt tensri T 

Pries Jim foe Jun Sep 

ms) 074 \S o tun 

9476 050 0-98 OOI 002 

9500 028 074 004 003 

9525 011 052 012 006 

8350 004 036 OSG 0,T2 

BS75 002 019 053 033 
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investors were attracted by the 
currency's cheapness. 

Dealers were also reluctant 
to take long D-Mark positions 
at the end of a week which has 
seen the release of extremely 
poor indicators on the German 
economy. They pushed the dol- 
lar up nearly % a pfennig to 
dose on the day at DML5825 
against the German currency 
The headline US non-farm 
Payroll figure for April saw a 
rise of 119,000 on the month, 
compared to market expecta- 
tions of a 148,000 rise. 

Mr Jeremy Hawkins, eco- 
nomic adviser at Bank of 
America, said that the drop in 
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The March figure for indus- 
trial orders in Germany was a 
particularly worrying indicator 
this week, dropping 3 per cent 
On the month 

This background explains 
why starting rose IV, pfennigs 
against the D-Mark yesterday 
flashing at DM2.4825, despite a 
defeat for the UK government's 
candidate in the Newbury 
by-election. 

By contrast, the Swiss franc 
ended a good week on the soft 
side. The “Swisae" closed a lit 
tie weaker at SFrOJXB from a 
previous SFrO.899. 

The strength of the Dutch 
guilder and Belgian franc this 
week prompted central banks 


50 basis point margin against 
the D-Mark set by the Dutch 
authorities. 

The Danish krone slipped 
sharply against the D-Mark, 
however, with 10 days to go to 
D enmark’s referendum. 

The trigger for yesterday's 
decline was an opinion poll 
showing that the number of 
people planning to vote “No** 
in the referendum had 
increased from 33 per cent to 
39 per cent 

The Danish currency slipped 
to DKr3.8545 against the 
D-Mark from DKR3.S450 on 
Thursday. Inside the ERM grid, 
the krone's divergence against 
its central Ecu rate slipped to 
42 percentage points. 
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♦004 

December 

93,57 
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BANK RETURN 




i per css rented. 


bn an Vr« 9" attStaSJRltenfl tflZ S. 1 

M. am ten on n ad hr 06 Mb wd hams to* «»*, tre m/t iwfcs 


Ctaas 


Low 

toe*. 

89.49 

89.40 

8974 

8908 

8900 

8900 

89.78 

stun 

6010 

0001 

8073 

6075 

9074 

00.14 

0012 


BAMONO DERARTMENT 
UABUJT1ES 

Capital 

PuhSc Deposits 

Bankers Deposits 

Reserve and other Accounts . 


May 5, 1993 

E 

14^81000 

137,707^23 

1^84,471^85 

1438^27.786 


Increase or 
decreaw far week 


3.141389 
36067 JI72 
44,137,231 


EXCHANGE CROSS RATES 

DM YaaFFfcSfk.HH.Um CS 


Es t k n aw d w*m 4289 (2S2Q 
Pmtaut daft span b*. 45834 (45520) 


FT-SE 108 M® 
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1 69.70 3370 0902 1.122 9222 1802 2037 73.11 1510 
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Estimated votoaia 9505 (9034) 

Piteous drift Opsn H. 40173 (48353) 

• contacts tote) oo APT. Ooslagprteas stare. 


5,174358375 

assetb 

Government SecurAtas 1,131017,132 

Advance and other Accounts Sr481247,075 

Premises Eqidpmant & other Secs 558,102.774 

Notes 11,541938 

Coin 241758 

&174^Sft875 


1-teh. 3-sdtL B-mri. 12-n*. 
13713 1-3839 13538 18337 


MONEY MARKETS 

6 per cent forever 


FT LONDON INTERBANK FIXING 


MSUE DMARMMT 
LtAHimES 
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Note* In Banking OepannKrt - 


ASSETS 

Q ov emm ent Debt — — 

Other Gtovemment SscutHan . 
Other SacuMee 


„ 18,790.454302 
„ 11^41938 

161811001000 


11,015,100 

1834.133,728 

7,184351,172 

118103Q1000 


14320300 

3373,797 

19,737373 

2/437302 

30334 

4,320370 


187382398 

2337.402 

191000 3 00 


077382.684 

7873B2384 

190300300 


NOTICE 

Tb the holders of bearer share warrants (the "Warrants") 
representing redeemable ordinary dimes in (he capital of 

SGM Consulting & Management Limited 
(the "Company”) 

NOTICE IS HEREBY GIVEN to the holders of the 
Warrants that the Company will redeem 85% 
(eighty five per cent) of the redeemable ordinary 
shares in the capital of the Company on 8 June 
1993 at 11-00 am at 100 New Bridge Street, 
London EC4V 6JA, the price therefor to be 
calculated in accordance with Article 10(d) of the 
Articles of Association of the Company. 
Presentation of a Warrant in accordance with 
Article 10(c) of the said Articles of Association will 
entitle the holder to payment. 


(1130 am. May 7 ) 

takf 3 & 
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CHEAPER day-today funds in 
the sterling interbank market 
continued to force slight reduc- 
tions in short-dated interest 
rates yesterday, writes James 
Blitz. . 

However, dealers in both the 
cash mid. futures . markets 
ended the week In the same 
frame of mind as they had 
been at the start of it deeply 
uncertain whether base rates 
are going up or down. 

UK clearing bank base teodtog rate 

6 per cant 

Tgn,, ”Y ^ 1993 — 


With both the June and 
September short sterling 
contracts dosing At 94.00 last 
night, the market .vaj 
effectively saying thirt 8 'V* 
cent base rates arena® J® 
late autumn. That view 
matched the ponb» £“* 
cash market, where 3-n«mth 

money closed at JH. . 

helped by the speedy removal 

of a £L7bn shortage 
Base rates could be 
again before the yaar * 
Sere have been Mj 

reductions in the 

people out of work in thejasi 

taefmonths, but gg 

uncertainty over 

figures reflect an underlying 

Sss’-M^S 

^ISent^t^me under 


pressure to reduce rates to. 
help export growth and 
stimulate the recovery. 

But the prospect of a rise in 
rates is also being discussed 
across the' market. The 
government may be able to 
keep inflation just about 
within its 1-4 per cent target 
band this year, but the c han c e s 
of it getting back to the bottom 
half of the target band by the 
end of this parliament are not 
good. 

The awful truth for dealers 
may be that 6 per cent base 
rates are unchanged for a long 
time. 

Mr Gavyn Davies, chief UK 
economist of Goldman Sachs, 
has published a chart 
predicting that S mooth LIBOR 
will be unchanged between 
now and the middle of 1994. 

Mr Davies believes that base 
rates could rise if there were 
any depreciation in sterling 
because of adveree trade 

figures. But he also thinks that 

a tightening of monetary 
policy would increase the 
savings- ratio, something that 
could critically hamper the 
recovery. , . 

In his view, real personal 

disposable income wffl remain 

quite sluggish -for some time 
because of house, price fells 
and the threat of tax rises. A 
drop in the savings ratio is 
therefore a critical element- in 
the country's emergence from 
recession. 
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Worths 
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Adam A Company — 8 

Fried TVuat Bank 8 

ABBs* 6 

•HerayAnsbachar 6 

B&CMrichantBank. 13 

Baric otBaroda 8 

BrifS BRmo V tzcste— 8 

BriricTQeru* 6 

Barictf Ireland 6 

Baric of Mri 6 

Bank of Seated 6 

Bridriri BBric —8 

BriiBkalMidEtet 6 

•BmmSripley 6 

CLOankNedBiM — 6 

CMriricHA 6 

Cly Madams Barit -..8 

Cfydesdste Bonk 8 

Tha OtMpsMfw Bank jB 

Coriri&Oo 6 

Crete Lyonnate~ 8 


Cyprus Ropiiar Baric _e 

Duncan Lands 6 

Equated Boric pt: 6 

Enter Bank Umtod ,._7 
FTnancta a Gen Bank _7 
•Rabat Fleming & Co _6 

GMm*- » 

•GUrmsssMahon S 

Hat* Bor* fta Zurich .8 

riHambns Baric _8 

Hatatte i Gan Irw a* 8 

•WSamuaL 8 

C. Hoars 6 Co _0 

Hon(*ong & ShenghoL 6 
Jubi Hodge Bank — 6 
•Loopokl Joseph A Sons 6 

LtaydsSank 6 

Ktogria| Baric Ud. — 6 
McDoniel DouQtM 8k. 6 
MdandBtek 6 


Mount Beridng 8 

*i|-*il r _i__I_T J -|* J - L _ f g% 

raUuiUSJlUUUx 

NyloaS Mortgage Bnk S3 

•na&Bnteis 6 

Ftofaunctt Baric Ud ... 8 

Royal Bk ot Sated —6 
•SmBi&WtonsnSecs .8 
tented Chartered..- 8 

TS8..„ S 

Urtbenkpt. B 

•Urdad BKal KiAVHt — 6 
LWyTririBaricPfa.-.e 

WMNm Treat 5 

Writes*^ Laktos — 6 
WMMon&S8iWasL7 
YorkaKn Barit 6 

• Members of British 
Merchant Banking & 
Securities Houses 
Asaodnton 


LONDON MONEY RATES 
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THE BUSINESS 
SECTION 

appears every Tuesday & Saturday. 

To advertise please contact 
Kari Loynton on 071-873 4780 
or write to him at 
The Financial Times, 

One Southwark Bridge, London SE1 9HL. 


MOTOR INDUSTRY SURVEYS 


The FT proposes to publish the 
following Motor Industry 
Surveys 

28 Jane 1993 

World Automotive Suppliers 

3 July 1993 
Second Cars 

15 September 1993 
The Car Industry 

3 November 1993 
Commercial Vehicle Industry 

For further information please 
contact : 

Richard Willis 071-873 3606 


FT SURVEYS 
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LONDON STOCK EXCHANGE: Dealings 


, tx ® in0SS done shown below have been taken with consent 

from last Thursday's Stock Exchange Official List and should not be 
reproduced without permission. 

Details relate to those securities not included in the FT Share Information 
Services. 

ot t rerwfae Indicated prices are in pence. The prioes are those at 
wnnh thebusiness was done In the 24 hours up to 4.30 pm on Thursday and 
settled through the Stock Exchange Tafisman system, they are not In order of 
®wcut>on but in ascending order which denotes the day's highest and lowest 

riodma 


Britiah PoryAene induserfea PLC9.2S% 
Cum Red Prl ei - 117 V (SMySSI 
BrMsfi Steal PLCADR (10:1) - S<4» 27 
Bn ash Sugar PLC 10*% Red Dab Set 
2013 -EI13Vai W.TP0AB93) 


For those securities in which no business was recorded in Thursday's 
Official List the latest recorded business In the three pwtous days is given 
with the relevant date. 

Rufe 535 (2) stocks are not regulated by the Internat i onal Stock Exchange 
of the United Kingdom and the RepubBe of Irefand Ltd. 

t Bargains at special prices. $ Bargains done the previous day. 


British Funds, etc 

Wo. of oirgatna /nctofoa 1642 

Treasury I3*% SK 2000/03 - Cl 30 V, 
130% 

Exchequer t0Vi% SIX 2006 - £1 16% 
(*MyW> 

Guaranteed Export France Carp PLC 
12:'.% GM LnStk 20Q2(Reg) - C12W. 
<30Ap93) 

Corporation and County 

StOCkS No. of bargains Induded2 
LaettetCny of) 13%% Red S* 2006 - £131 
3 

UK Public Boards 

Wo. of bargains included 3 

Agricultural Mortgage Corp PLC 6%% Deb 
SK 9294 - £99 (SMy£3) 

7%% Deb SK 91/93 - £99% X 
10XS Deb Stk 92/95 - El00% (5My93) 
Qydeport Ld4% inn Six - £40% (30Ap93) 

Foreign Stocks, Bonds, 
etc-{coupons payable in 

London) No of bargaina incfadedl^O 
SpalnfGo* of) 4%( Soak'd Bds) - 
AJ4.P4U.K_l PLC 13% Bos 2019 (Or 
£50004100000) - £129 
Abbey National Sw/ww Capiul PLC 10%% 
Subonl Gtd Bds 20 02 (Br £ Var) - 
£107% 8 

10%% Subord Gtd B >la 2023 (Br £ Var) 

- £102 >-♦ 

Abbey National Treasury Servs PLC 8% 

Gtd Bds 2003 (Br £ Var) - £95% V. B* 
lSMy93) 

AS DA Group PLC9%% Bds 

2002(Br£ 10004 10000) -£96% 9% 
t4My*3) 

10".% BdS 201 0(Br£1 00004 100000) - 
£105% % 

Associated Britten Porta Hklgs PLC 10%% 
Bds 20 IStBrtf 00004 fOOQOO) - CIOS 
Bfce Cede Industries Capital Ld 10%% 

Cnv Cap Bds 2GO5(Br£5O0O4fD0O00) - 
EI19li l30Ap93) 

Bradford & Btegley Buldng Society 
Codared RfgRieNts 2003(Reg- £99% 
(30Ao93) 

Sncmnfa Busang Soctety 10%% Bds 2000 
(Br £100004100000) - £107% (SMyS3> 
Brush Aerospace PLC 11 V.% Bds 2008 
(Br £10004100001 - £111X0 
British Airways PLC f0% Bds 
19981 Brill 0004 10000) - Cl 06% 

(4My93l 

10%% Bds 20081 BtCI 0004 10000) - 
£108% 

British Gas I ml Finance BVZaro Con Gtd 
Bds 2021 iBr S Var) - SI 0.95 1 1.1 
(4My93) 

Britten Gas PLC 7%% Wls 1997 (Br £ Var) 
-£100% 

7 %% Bds 2000 (Br £ Var) - £97% 

8*% Bds 2003 IBr £ Van - £98 % 

British Land Co PLC 12%% Bds 2016 
(BrtlOOOOilOOOOO) -£114B (4MyS3) 
British Telectmmunicaiions PLC Zero Cpn 
Bds 2000(Br£ 1000410000) - £57% BY, 
<5My93) 

Butman Castro/ Cap«a/[ Jersey) Ld9%% 

Cnv Cap Bds 2006 (Reg £10001 - 
£140% l 

9%% Cnv Cap Bds 
2006(BrESOOO&50000| - £138 % !4 
CRH Capital Ld5%% Cnv Cap Bds 
2005(8rS5000) - S1 19'/. (30Ap93) 

Daily Mail 4 General Trust PLC8K% Excn 
Bds 2005 (Brit 00045000) - £122 
(5My93) 

Dixons Group (Capital) PLC 6%% Cnv Gtd 
Bds 2002 (Br£5000650000) - £86% 
(SMy93) 

Dow Chemical Co Zero Cpn Nts 
30/5i97(flr£t00aA10000> - E72* 

(5My93) 

Elf Enterprise France PLCBX% GM Exch 
Bds 2006 (Reg £5000) - £108% 

8k% Old Exch Bds 
2006(Br£50 004100000) - £108% 

(4My93) 

Export-Import Bank of Japan 10X% GM 
Bds 2001 (Br £1000410000) - £112% 

% 

FWareXReputifie at) 10%% Bds 1998 - 
£106% 

Guaranteed Export Finance Corp PLC 
10%% GM Bds 2001 (BrEVar) - £112 % 
Guinness PLC7%% Nts 1997 |Br £ Var) - 
£98% 

HSBC HoUngs PLC9!i% Subord Bd* 

2018 IBr £ Var) - £99% 

Halifax Bulking Society 7X% Nts 1998 (Br 
£ Var) - £98% 

9%% Nts 1995(BrS 10004 10000) - 
8109 X. 109% (4My93) 

HaBfax Budding Society 10%% Nts 
1997(Br£ 1000410000) - £108 
Cellared Fbg Rte Nts 2003 (Br £ Var) - 

cm too* 

Hammerson Property inv & Dev Corp 
1014% Bds 2013 (BrfM 000041000001 - 
£98 425 (5My931 

Hanson PLC 9 % % Cnv Subord 2006 (Br 
EVarl -C112X 

Hanson Trust PLC 10% Bds 2008 
(Br£5G00) - £lOl% 

Hydro-Quebec 9% % Debs Srs GY 
flrtWSBitl 00041 0000) -£103% 

Imperial Chemical industries PLC9%% 

Bds 200S(Bl£1 00041 0000) - £103% 

10% Bds 2003(Br£ 10004 10000) - 
£106% l5MyS3) 

International Sank tor Rec 4 Dev9*% 

Bds 2007 (BriSOOO) -£104 
11%% Nts 1995(8r£1000) - £108% 
(5My93) 

ItalyJRepubfc of) 10%% Bds 2014 
(Br* 100004600001 - £1054125 .8 % % 
6.1375 2 X % .28 

Kyushu Electric Power Co hic6% Nts 1997 

(Br £ Var) - £100% 

Ladbrake Group RnanceMersey)Ld9% 

Cnv Cap Bda 2005 (BriSOOM 100000) - 
£96% X 

Land Securities PLC 9%% Bds 
2007(Br£1 0004 10000) - £98% % 

9K% Cnv Bda 2004 iBr£5000450000) - 
£106% (30Ap93) 

Lasmo PLC7'.4% Cm Bds 
200S(Br£ 1 0004 10000) - £35 6 
9 *% Nts 1999 (Br £ Var) - £100% 
(5MyS31 

Leads Permonara Bixbang Society FPg 
Rate Nts 1997 |Br£1000C81000001 - 
£998 

CoBared FHg Rte Nts 2003 (Br £ Var) - 
£99% 

Lewis (John) PLC 10%% Bds 1998 (Br 
£100004100000) - £107 35 % (4My93) 
Lloyds Bank PLC9t% Subord Bda 2023 
(Br C Var) - £97%. (6MyS3) 

MurvopaSty Finance Ld9’/<% GM Nts 1997 
(Br £Var) - £1040 

National Grid Co PLC7%% Bds 1998 (Br E 
Varj - £93 J 

National Power PLC 10%% Bds 2001 (Br 
£100004(00000) - £109*1 10 
National Westminster Bank PLC 1 1 X% 
Subord Nts 2001 (Br £Var) - £115% 
(30Ap93) 

1f%% UnoSubNts £100nCm to 
PiDHeg - £107% v, % 

1 1 %% UndSubNts £1000(Cnv to PrftBr 
-£107% 

Nationwide Buikang Soctety Zero Cpn Nts 
1998 (Br £ Var) - £64% (SMy93) 

New Zealand 8% Bds 1995 (UrSA 100001 - 
SNfOl 101.44 

9%% Bds 199S(Br£ 1000410000) - 
£103X (30Ap93) 

Norsk Hydro AS9X% Nts 2003 (Br 
£1000410000) -£100% .91 IX 
Nof ttm irb ria n Water Group PLC9X% Bda 
2002 (Br £ Var) - £I02X (4My93) 
Pearson PLC 10%% Bds 

200S(Br£ 10004 10000) - £106% 
PowarGon PLC8'/.% Bds 2003 (Br 
£(00004100000) - £100* 

Prudential Franco BV9%% Gtd Bds 2007 
(BrCSOOOfi 100000) - £100% |4My93) 
RMC CapiBI Ld8*% Cnv Cap Bds 2006 
(Br £5000450000) - £112% % 

RTZ Canada Wk 7V* Gtd Bds 

f 998(8 r£50004100000) - £96% (5My93) 
Royal Bank of Scotland PLC 10.5% 

Subord Bds 2013 (Br £ Var) - £105 
10%% Subord Bds 1998 
(Sr£5000425000| - £108% 

SowateirwJl PLC 12*% Nts 
1995(Br£ 1 0004 10000) - £109% 

(30Ap93) 

Samsbury (J.XChonnei Islands (Ld 
SfcSc&cSpBds 2005(Br- £144% 

Sears PLC 12%% Bda 1996(Br 
£1000.1000041000001 -£105.71 11% 

sJamTttm PLCH%% Bds 19991 [Br 
£50006100000) - £112* *3(304*4 
Southern Seclnc PLC 10%% »*s 2002 (Br 
£Var) - £109 !4 _ 

Sven ah Exportuedn AB 1 2% **? _, 

1994(B(£10004 10000) -EI05.5S* 

Tarmac Franca (Jersey) Ld3%% Cm Cap 
Bds 2008 (Reg £1000) - £100% 

Cmr Cap Bds ZOOBtBr 
£5000450000) - (5My93) 


Teaco PLC 10%% Bds 2002 (Br £Var) - 
E108H (6My93) 

Teaco Carnal Ld9% Cm* Cap Bds 
2005(fleg £1) -£117 * X8 
9% Cnv Cap Bds 2005{Br£5000610000) 
-£115 

Thanes Water PLC 9%% CnvSubordBda 
2008tBr£5000&5000a) - £134% 

Thames Water LKUfras Finance PLC 10%% 
GM Bds 2001 - £110%** 

Tokyo Boctrtc Power Co lnc6X% Nts 
1996(BrS5000450000) -5111 111% 
(30ApS3) 

United Kingdom 7%% Bds 

199 7(BrOW 10004 1 00001 - DM102.6 
1032 

8%% Treasury Nts 24/1/96 (Br ECU Var) 
-£101.48 101.56 (4MyS3) 

Woolwich Building Society 7% Nts 1996 
(Br E Var) - £98*. (5My93) 

HVNSutura Nts 2001 - £110% 

(4My93) 

10%% Subord NO 2017 (Br £ Var) 

£100 (4My93) 

SwedenfKingdom oQfSOOm 7te% Nts 
3/1397 - £99j % 

Sterling Issues by Overseas 
Borrowers 

No. ot bargains meteded 17 

Austrat*a(Commonwoaith af)i1%% Lit Stk 
20f5(Reg) -£M7!i 
13 5% Ln Stk 2010 - £138 OOAo93) 

Bank of Greece 105.% Ln Sth 2010(Reg) - 
£105 (5My93l 
Credit Fcnoer Da France 

10 , .i%GktSerLnSlh2011 I 12.13 l 14(Reg} 

-E1f3%(5My93) 

Denmark(Kingdom of) 13% Ln Stk 2005 - 
£129% (5My93) 

Bectncce do France (2W% GM Ln Stk 
2008(Reg) - £126% (4My93) 

European Investment Bank 9% Ln Stk 
2001 (Reg) - £104%« 

9% Ln SIX 200) (BriESOOO) - £(04 %. 
(5MyS3) 

05.% Ln Sth 2009 - £107U (SMyS3) 
10%% Ln Stk 2004<Reg) - El 12% 3 
11% Ln Sth 2002(Rag) -£115% 

Hydra -Quebec 1 275% Ln Stk 2015 - 
£128 (4My93) 

(meraraonal &3nk (or Rec 4 Dev 11 .5% Ln 
Stk 2003 -£120^125 %. %. % (4My93) 
New Zealand f I X % Stk 2008(Reg| - 
El 16% 7Y. 

Nova Scotia<Provwtce ofl 1 lfc% Ln Stk 
20t9 - £118%. 

Patroieos Mexicanas I4v,% Ln stk 2006 - 
£116% 

Portugal(Rep of)9% Ln Stk 2016(Reg) - 
an (5My93) 

9% Ln Stk 20(6(Br) - £98 Y,t (30Ap83) 
SpalnfKIngdom o1)1 1 »% Ln Sik 
SOIOffteg) - £(2254 H -55 
11*1% LnStk 20>0(BO - £122% 

SwedoK Kingdom of) 9 41% Ln Slk 
20iJ(Reg) - £104% ’A. 

9^% Ln Slk 20I4{Br) - £105/. 6* 
|30Ap33) 

Listed Companies(exciuding 
Investment Trusts) 

Wo. of bargains inckjOed31919 

ASH Copial Finance/ Jersey )Ld9%% Cm 
Cap Bds 2006 (Reg Units TOOp) - £97% 
Abtrust Adas FundShs of NPV(Untted 
Slates Portfolio) - S3 389 (30Ap93) 

Aegis Group PLC 55% Cm Cum Red Prf 
1999 10p -40 (5MyS3) 

Aetna MatrysOn Growth Fund(Cayman)Ld 
Ord 50.01 - E9S 9% 

Alexander 4 Alexander Services incSns of 
Class C Com Stk SI -£18(4My93) 

Alex on Group PLC6.25p (Net) Cnv Cum 
Red Prl lOp -67* 

AKed London Properties PLC 10%% lot 
Mtg Deb Slk 2025 - E102 (4My93) 
Aflted-Lyone PLC6%% Cum Prf £1 - 58 
(30Ap93) 

1 1«% Deb Slk 2009 - £122 K« 

6*% Uns Ln Stk - E57 (30Ap93) 

6K% Uns Ln Stt -E67(30ApS3) 

7K% Una Ln Slk 93/98 - ES8K 9% 
(5My93) 

AMs PLC56% Cm Cum Non-Vig Red Prf 
£1 - BOH (5MyS3) 

Amber Day HoMlng* PLC10K% Clan Red 
Prf 99/2002 £1 - 100 
American Braids tneShs of Com Stic 
S3. 125 - $31,855 (4My93) 

Anglan Water PLC5%% Index -linked 
LnStk 2008(8 0418%) - £1350 
Angkk-Eaatem Plantations PLC Warrants 
to sub tor Ord - 1 (4My93) 

12Vi% Uns Ln Stk 95/99 - £100 
(4My93) 

Armour Trust PLC 10'n% Uns Ln S«k 91/98 
-£101 (30Ap93) 

Associated Fisheries PLC4%% Cum Prf 
£1 - 54 (5My93l 

Associated Leisure Hldgs Ld7%% Uns Ln 
Sti. 89/94 - £98 (4My93) 

AKwoods PLCADR (tl) - 59% (5MyB3) 
Adwoode (Ftnance) NVBMp GW Red Cm 
Prf5p -78 

Australian Agricultural Co LdSA 060 - 
400 (5My93) 

Automated SectmtyfHdgs) PLC 5% Cmr 
Clan Red Prf Et - 90 (4My93) 

6% Cm Cum Rod Prf El - 78 K .79 
Ayrshire Metal Ptoducts PLC Ord 25p - 35 
(5My93) 

BJLT todustnes PLCADR (1:1) - £0^91^ 

S 13.437050 

BET PLCADR (4:1) - £4.08 
B1CC PLC4JJ%(Fnify 9%) I St Cum Prf Stk 
£1-82 

3 85%(Fmty 5%%) 2nd Cum Prf Slk £1 
-57 

BM Group PLC4.6P (Net) Cnv Cum Red 
Prf 20p - 28 24 % %t .49 V. 9% 

BOC Group PLC I2’4% Uns Ln Stk 
2012/17 - £123% (5MyS3) 
B.S.GJntamodanal PLC 12%% Uns Ln Stk 
93/98 - £102% 

BTP PLC76p(Net) Cnv Cum Red Prf lOp 
- 163 3 % 

Bank of iraiaridfGovemor 6 Co of)Unita 
NCP Stk Srs A Et 4 £9 UqMdSdon - 
dl% 

Unt9 NCP Slk SrsA li£14lr£9 
Liquidation - Cl 1.19 (4My93) 

Barclays PLCADR (4:1) - $20%® 

Barclays Bank PLCB'4% Uns Cep Ln Stk 
58/93 - £99K « 

12% Uns Cop Ln Slk 2010 - £120 
16% Una Cap Ln SU. 2002/07 - £139H 
(30Ap93) 

Sanngs PLC 8% Cum 2nd Prf £1 - 101 


9K% Non-Cum Prf El -121* 

Bamato Exptoralkxi LdOrd HO.Oi - 10 
Barrau Devatopments PLC8K% Uns Ln 
Stk 92/87 - £82 (30Ap93) 

Bass PLCADR <2:1) - S16* 

10%% Deb Stic 2016 -£110.45 
7*% Una LnStk 92797 - £98* (5My93) 
Bass Investments PLC7%% Uns Ln Sk 
92/97 - £97 (4My9^ 

Betway PLC9i% cum Red Prf 201* £1 - 
112 % 

Bargeaen d-y AS-B" Non Vlg Sha NKSLS 

- NKI 12 % 3K 24 .54 85 4 .34 ^5 3 8 
6 £8 

Blackwood Hodge PLC 5.75% Cum Prf Ei 

- 25 (30Ap93) 

9% Cum Red Prf £1 - 32 (4MyS3) 

Blue Clrde (nduetrtaa PLCADR (1:1) - 
54.14 |4My93) 

5*% 2nd iteb Slk 1984/2009 -£74 
(30Ap93) 

8)1% Uns Ln Stk|1S7S or oR) -£81 
BodtfkigMn Grotg) PLC9*% Cm Uns Ln 
Stk 2000/05 - £277 8 80 
BOOfcer PLCADR (4:1) - 523J1 .37 
OOAp93l 

Boots Co PLCADR (21) - $14.28 ^5 
(4MyS3) 

Botswana RST LdPu2 - 20(30Ap93) 
Bournemouth 6 District Water Co 12*% 
Rad Deb SK 1995 - £109 (4My93) 
Bradford 6 Btngley BtSUng Society 1 1%% 
Perm Int Bearing Sris £10000 - £1 10* 

13% Perm Hit Beartog ShS £10000 - 
£124*0 

Brent Chemicals Intenuflonal PLC 9% 

Cum Red Prf £1 - 1 13 4 % (6My93) 
Brent Walker Group PLCWts to Sub for 
ora - 4 

8£% 3rd Non-Cum Cnv Red 2007/10 

£1 -4* 

Bridon PLC 10*% Deb Stk 91/98 - £100 
(4My93) 

Bristol Water PLCB*% Cum Ind Prf £1 - 
116". (5MyS3) 

Bristol Water Mdga PLC Ord £1-930 
Bristol & West BufcUng Soctety 13%% 

Penn int Bearing 3hs £l0OO - £1 16* 

» K * 7% X 

Britannia MOn Soctety 13% Perm Int 
Bearing Sha £1000 - £i 18% K 9% 
British Airways PLCADR (10:1) - £273 5 
44.03 .15 * 27 

British Alcan AlumlniiBnPLC10%% Deb 
Stk 2011 -£100 

BrUHt-Amarican Tobacco Go Ld6% 2nd 
Cum Prl Slk £1 -63* 

British Petroleum Co PLC 9% Cum 1st Prf 
£1 - B7% |4My93) 

3%Cum3ndRf£l -100 


2013 - £1 13 V. t H>7(30Ap93) 

British Syphon Industries PLCOrt 20p - 
1 15 (5Mv53) 

Brtxton Estate PLCg.50* is« Mta Dab SK 
2026 - £97 % (5My93) 

10%% lot Mtg Oeb SK 2012 - £109% 
(5My93) 

BuighHA-F.) & Co PLC Ord Shs 5p - 49 

BufrnerfHJMMdgs PLC8*% 2nd Cun Prt 
£1 - 1156 

Bunri PLC 7% Cm uns Ln SK 95/97 - 
EB99 

Burtard Group PLC 10%% 1st Mtg Deb 
SK 2014 - El 01 » 

Burmah Casual PLC7K% Cun Red Prf £1 
-72 

8% Cwn Prl £1 -82 |5My93) 

Bumdene linoutimmia PLC 16% Uns Ln 
SK 2007/12 - El 16% <5My93) 

Bixton Group PLC 8% Cm Uns Ln SK 
1996/2001 -£92 4 5 

CRH PLC 7% -A- Cun Pit lr£1 - U&57 
(6My93) 

Cadbury Schweppes PLC0%% Uns Ln Stk 
94/2004 - £97 (GMy93) 


Catoary 6 Edmonton Ratirrav Co 4% Cons 
Deb Stfc(GM by C.P.LKD2002 - £39% 
(4My93) 

Caflfornia Enotgy Co Inc Shs of Com SK 
S0.0675 - S20 024* 

CanaKan Pad 8c Ld4% Non-Cun Prf 
EStigNPV -68% 

Capital & Counties PLC9%% 1st Mig Dab 
SK 2027 - £89* 

I1%% 1st Mig Deb SK 2021 -£112% 
(4Myfl3) 

9*% Uns Ln Stk 91/96 - £99% 

Carcto Engineering Group PLC 10%% Cum 
Red Prf £1 - no 

Cartton Comm u nk a flons PLC 7%% Cm 
Subord BOS 2007[Rug £5000) - £125.69 
Caterpilar me Sha of Com SK Si - 
S68d« 

CtMtianham 4 Gtoucaster BUM Soc 1 1 *% 
Perm Irrt Beating Shs £50000 - £109% 
(4My93) 

CMtngton Corporation PLCDfd 2Sp - 17 
Warrants to sub tor Ord -0K(4My93) 
9%% Cun Red Prt £1 - 81 (4My93) 

9% Cnv Uns Ln SK 1999 - £75 (5My93) 
Cky Site Estates PLCS.29% Cm Cum Red 
Prf £1 - 35% (4My93) 

CteytOtiia PLC9.5% Subord Cm Uns Ln 
SK 2000/01 - £83 

Cleveland Pteoa Hoangs PLC 9% Red 
Oeb Stk 89/94 -£98%(5My93) 

12%% Red Oeb SK 2009 - £123% 
(30Ap93) 

Co-Operative Bank PLC 9 25% Non-Gun 
irrd Prf £1 -114*5* 

Coats Pawns PLC6*% Uns Lit SK 
2002/07 - £85 

7%% Uns Ln SK 90/95 - £98 % * 

Coats Vryela PLC 4 5% Cum Prf SI -86 
(5My93) 

Co mm erc ia l Union PLC8%% Cum Irrd Prf 
£1 - 105* 5 

8*1 Cum Irrd Prt £1 - 113% 4 
Cookson Group PLC42% Pfd Ord 50p - 
27 pOAp83) 

4 9% Cun Prf £1 - 66 (30Ap93) 

Cooper (Frederick) PLC&5P (Nei) Cm Rod 
Cum Ptg Prt lOp - 82 
Couteuids PLC6*% Uns Ln SK 94A8 - 
£94(SMy93) 

77.% Uns Ln SK B4A6 - £97 
7K% Uns Ln SK 2000M5 - £96% 
(SMyS3) 

Daty Mad & General Trust PLC Ord 50p - 
£90% * (SMy93) 

Daby Farm International Hldgs LdOrd 
SU 05fBermu<L3 Register) - $1.46 
(4My93) 

Daiqery PLC 4. 85% Cum Prf £1 - 72% 4% 
<5My93) 

Dares Estates PLC 7.75% Cm Cun Red 
Prt El -5 

De Beers Consolidated Mines Ld40% 

Cum M RS (ft) (Cpn 168) -56% 
Debenhams PLC7*% Uns Ln SK 2002/07 
- £83 

7K% Uns Ln SK 2002/07 - £80 5 6 
(4M/93) 

Deneora PLC 625% Cun Cm Red Prf £1 
-86 

Dewtwrst PLCOrd lOp -50 5(5MyS3) 
Ouniop Rantadons LdB%Cun Prf £» -88 
(4M>93) 

EI Ora Mnfcig&Explaratton Co PLCOrd 
10p - 496 (30AP93) 

Endtsh China Clays PLCADR (3:1) - 
$21 .249291* 

Enterprise OH PLCli%% Uns Ln SK201B 
-£116% (30Ap93) 

EqUiy 8 Law international LdPtg Rad Prf 
IrtEuropsan Equity Sha) - 189.19 
(30Ap83) 

Ertesson(UU.KTelatoneldiebo(age() Ser 
B(Reg)SK10 - 8K224K 8F280 SK291 
BF291K SK292* 3 X K 934 
BF294D6 SK294J1 6 % 7* BF297% 
SK298* 93% * 92 9 9.44 .47 300% 

1 1 2% 

Essex Water PLCI0%% Deb SK 94/98 - 
£104* (6My93) 

Estates Property Investment Co Ld 10% 

1st Mtg Deb SK 201 1 -£7B(5*4y93) 
Euro Disney S.C.A. Sha FRIO (Deposttuy 
Receipts) -855 80 5 75 
Shs FH10 (ft) - FR 72.141622 % % 
.611199.86 953103 19 * 23 AS 
European Leisure PLC 8.75c (Net) Cm 
Cum Red Prf 2Sp - 16 7 (5My93) 
Eurotunnel PLOEurotumel SAUrtts (1 
EPIC Ord 40p & 1 ESA FRIO) (&) - 
FR 35.48 35% (414yS3) 

Unfta (Stamm Inscribed) - FR35.35 At 
.426299 .45 .45 % 596525 .65 .7 
Euston Centre Properties Ld 10.4% 1st 
Mtg Deb SK 92/97 - £99* (4My93) 
Evened Button PLC7aSp (Net) Cm Red 
Prf25p -90 (5My93) 

I I^Sp Cum Red Prf 2005 lOp - 98 
Ex-Lands PLC Warrants to sub tor Shs - 
14 * 

Exploration Co PLCOrd SK Sp - 258 60 
(5My93) 

FII Group PLC 7. 7% Cm Cun Red Prf 
957M£1 - T80(30Ap93) 

First National Finance Corp PLC 7% Cm 
Cun Red Prf £1 - 126 
Ftaons PLCADR (4:1) - SHW* 

Five Oaks bwestinents PLC 7% &M Cun 
Prf £1 -50 

Folkes Grot© PLCOrd 6p - 38 |SMy93} 
Forte PLC 105% Mtg Deb SK 91/98 - 
£101% (SMyS3) 

9.1% Uf»S Lri SK 950000 - £102 
(30Ap»3) 

Friendly Hocals PLC4*% Cm Cum Red 
Prt £1 - 78 7 % 

5% Cnv Cum Rod Prt £1 -110(5My93J 
7% Cnv Cum Red Prt £1 - 83 (3A5yfc) 
Rogmoro Estates PLC13J5% 1st Mtg 
Oeb SK 2000/03 - Z111 (30Ap93) 

Fuler Antth 4 Turner PLC 8% 2nd Cun 
Prf £1 -103(5My93) 

ON Great Nordc LdShs DK100 - DK372* 
3.43 (4MyS3) 

G.T.CMe Growth FuM LdOrd S0D1 - 
517% 

General Accktent PLC8%* Cun lirt Prf 
£1 - 114% 

General Acc FtraSUfa Assc Corp PLC 
7%% Uns Ln SK 92/97 - £99 (SMy83) 
Glaxo Group 147%% Ure Ln SK 85/95 
5Qp -49% 

dynwed International PLC 10%% Uns Ln 
SK 94/99 - £103 (30Ap93) 

Goode Dunant PLC&5% Cum Prt 50p - 
23 (5MyS3) 

Grand Metropoftui PLC5% Cun Prt £1 - 
54% OOAo93) 

8*% Cum Prt £1 - 70(30Ap9^ 

Groat Portland Estates PLC95% 1st Mtg 
Dab SK 2016 - £99% 

Great Unmersol Stores PLCS%% Rad Una 
Ln SK -£58(5M>93) 

8%% Uns LnSK 93198 -£99(5My93) 
Greerteto Group PLC8% Cun Prl £1 - 
105 

11»% Oeb SK 2014 -£118% (SOApOQ 
9%% Irrd Uns Ln SK - £92 
Greycoat PLC9K% Cum Red Prt 2014 £1 

- 28 % (4My93) 

GuKBwI Property Co PLC 6% Cun Prf £1 
-54 

Guinness PLCADR (5ctj - 537.50 58 8M 
K 

Guvawss Fight Global Strategy FdPtg 
Red Pvt SoJUfGkmel Band Fund) - 
£023407 

Pig Rad Prf $aoi(Msraged Currency 
Fung -£25J8 

HSBC Hldgs PLCOrd SH10 (Hong Kong 
Reg) - SH30% 609 9.05 .1 .1 A A .8 
.643 6815 .7 % 70 40044 .179038 
.891275 487026 

1 1.69% Subord Bda 2002 (Reg) - £90 
1 10 1 % % 

11 49% Subond Bds 2002 (BrEVar) - 
£1124125 K 

Halifax Quitting Sodety 12% Perm kit 
Bearing Shs £1 (Hog £50000) - £117% 

U 8 

Habna PLC 11% Cun Prt El -138 
Hammerson Prop inv&Oev Corp PLCOrd 
2Sp -338430.8340 2 
Hardys 6 Hansons PLCOrd 5p - 235 42 3 
(4My93) 

Hay & Robertson PLCS%Cun Prt £1 - 
75 (5My93) 

HsavKree Brewery PLC 1 1 %% Cum Prf £t 
- 1«3 (30Ap33) 

Hepwonh Capital France Ldl 149% Cm 
Cap Bds 2005 (Rera - 138% % K 7 7 
HH & Srntm HMgs PLC14% 1st Mig Dab 
SK 200CHJ3 - El 14 (4My93) 

HBsdown Hldgs PLCADR(4:1) - $104 K 
(5M>93) 

Hobnos Protection Grotn Inc Sha of Com 

SK 5046 - 54 8%t 7 
House of Fraser Ld6% Uns Ln SK 83/98 

- £920 

8*% Una Ln SK 93/98 - £96% 

Housing Finance Cor p oration Ld1lft% 

Deb Stk 2016 -£111%. 7. 

IAWS fhoup PLC8% Subord Cm Uns Ln 
N19lr£l -E98 

IS Himalayan Find NVOfd FL041 -58% 

TV, (30Ap93) 

Iceland Frozen Foods wdgs PLC Cnv Cun 
RedPrf20p - 181 1 


Inchcape PLC 10%% Una Ln SK 90/95 - 
E101(4My93) 

12K% Una Ln SK 93/96 - £103 
(4My93) 

Industrial Control Senricea Qip PLCOrd 
10p - 135640 

Inti Stock Exchange of UKftRep fif IrLd 
7%% Mtg Oeb SK 90/95 - £99% 
(SMy93) 

tosh Lite PLCOrd IrCO.IO - El 47 1.89 p 
184 5 6 

Jerdtoa Uatiwoon HMgs LdORl 5025 
(Hong Kong Raglstar) - £448 
SH49.0327B8 62 23228 % 3 
Jaittine Strategic ftidgs LdOrd 5045 
| Bermuda Regten) - SH2245531 1 
(30Ap9S) 

Jantine Strategto HMga LdOrd ttXOS 
(Hong Kong Ragtatei) - SH22613193 
Jersey EtecMdty CD Ld'A’ Ord £1 - £18 
l6(4My93) 

Jobnaon & firth Brown PLC 1 146% Cun 
Prl n - 114 (SMy93) 

1 1% Uns Ln SK 93/98 - £98 % 
Johnson Group Cteenere PLC74p (Net) 
Cm Cum Red Prt lOp - 167 
JotasoriMaatvey PLC 8% Cm Cun Prf £1 

- 770 (5My93) 

JolvistonQroupPLC10%Cum Prf £1 - 
S3(4My93) 

Jones 8 SHprnan PLC44% Cun Prf 2Sp 

- 16 (4My93) 

Keyset Bonder Ld6% Red Cum Prf SK £1 

- 60 (4My93) 

Kappei Corporation LdOrd SSI - 
$8846089 

Hngstoy 8 Forester Group PLC346% 
Cum Prf £1 - 40 

Kora e-Europe Fund LdSha(IOR to Br) 
50.10 (Cpn 5) -527002750 
Kvaemer A£.Free A Shs NKI 240 - 
NK202 % 3.61 

LadbrUte Group PLCADR (1:1) - 5246 
(30AP93) 

Lamora Hldgs PlXlO%3rd Cum Prf £1 - 
108 (4MyB3) 

Lind Securities PLC6%% 1st Mtg Deb SK 
83/98 -£98(4MyS3) 

7%% 1st Mig Deb SK 91/96 - £98% 
(6My93) 

9% 1st MB Deb SK 96/2001 - £100 
(5My93) 

Lapone Am algam ation PLC 8% Oeb 6K 
93/98 - £99 

10%% Deb SK 94/99 - £103 (30Ap83) 
LASMO PLC 10%% Deb SK 2009 - 
£107% (4My93) 

Lebowe Platinum Mtoes LdOrd R041 - 11 
(4My93) 

Leeds 5 Hotbeek Bracing Society 13%% 
Perm tot Bearing Shs £1000 - £121 % 

% 

Leeds Permanent Butidtog Soctety 13%% 
Perm tot Bearing £50000 - £128% 
LewHtJUmlPartnershto PLC 7%% Cun Prf 
SK £1 - 84 (5My93) 

LIT Hoktings PLC 9.47% Cun Red Prt 5p 

- 13 (4My33) 

London Securities PLCOrd Ip - 9% 4 )i> 

% vj 

Lunrho PLC ADR (1:1) - $1 JOO 

10%% Itt Mtg Deb SK 97/2002 - £108 
(4Myfl3) 

Lookers PLC 8% Cnv Cum Red Prf £i - 
103(4My93) 

LonfWm) 6 Co PLC 6- 7 5% Cum Cm Red 
Prf £1 - 108 10 

Lowe(Roben H ) & Co PLC87.5% (Net) 

Cm Cum Red Prt lOp - 13 (30Ap93) 
Lucas Industries PLC 10*% Une Ln SK 
92/97 - £99% 0OAp93) 

MEPC PLC9*% Irt Mtg Deb SK 97/2002 
-£1077. 

10%% 1st Mtg Deb SK 2024 -£113% 
(4My93) 

8% Uns Ln SK 2000/DS - £100 % 

10%% Uns LnSK 2032 -£102% % 
(5My93) 

McCarthy & Stone PLC 8.75% Cum Red 


Prf 2003 £1 - 40 (4My93) 

7% Cm Uns Ln SK 99/04 - £38 40 
Mdnemey Properties PLC ‘A' Ord M41.10 

- 1E0485 (5My93) 

McKay Securities PLC Cap 2Qp -95 
(4*^93) 

Manchester Ship Canal Co5% Perp Prf £1 

- £19 (5My93) 

1st 3%% Perp Mtg Debs(Reg) - £35 
(30Ap83) 

3%% Perp Deb SK - £35 (30ApS3) 

4% Perp 1st Mtg Debs(Reg} - £40 
(30Ap93) 

Mandarin Oriental Internati on a l LdOrd 
5045 (Bermuda Reg) - SH745 


Ord 50.05 (Hong Kong Reg) - 
SH8466988 467306 
MansfleM Brewery PLC11K% Deb SK 
2010 -£117% (30Ap93) 

Marks A Spencer PLCADR (6:1) - £20.78 
Medeva PLCADR (4:1) - 513.12456 * 
Menziee(John) PLC 9% Cun Prf £1 - 111 
(4MyB3) 

Mersey Docks A Harbour Co6*% Red 
Deb SK 96^9 - £93 (4My93) 

Mdland Bank PLC 10%% Subord Una In 
SK 93/98 - £101 

14% Subord Una Ln SK 2D02/07 - 
£126% (5My93) 

Mtei Corporation Cam She of NPV -£1% 
(6MyS3) 

Morion Suidou Fabrics Ld5% Cun 1st 
Prt £1 - 50(5My93) 

Mouit Ctwrione Inve e i mo nta PLC 10%% 
1st Mig Deb SK 2014 -£103% 

NMC Group PLC Warrants to sub tor Shs 
-60(5My93J 

7.75p (Net) Cun Red Cm Prf lOp - 85 
National Medial Enterprises tocStie of 
Com SK $045 - £47. 

National Power PLCADR (10:1) - $5044 
National Westminster Bar* PLC 7% Cun 
Prf£1 -73 4% 

9% Subord Uns Ln SK 1993 -E99* 
12%% Subord Uns Ln SK 2004 - 
£121% (5My93) 

Newcaetie Bratfing Soctety 12%% Perm 
internet Bearing Sn* £1000 -£120% % 
1 

News In te rn ati onal PLC 7% 1st Cum Prf £1 
- 64% 6% (3QAp83) 

Newton MB Ld8% Cum Prf £1 -22 
Next PLC10%T3- Cum Prt 50p - 48 
North Eaet Water PLC 103% Red Deb SK 
(2nd Srs) 1882/94 - £89% (30ApB3) 
North of England BUUtog Soctety 12%% 
Perm tot Bearing (£1000) - £1 19 
(SMy93) 

Paramcu* Communications Inc Com SK 
51 - $51% 

Pataraan Zochonh PLC10 %Qj«i Prt £1 - 
118(3QAp93) 

Pearvon PLC8-2S% Urn Ln SK 88/93 - 
£99% 

8529% Una Ln SK 88(93 - £99% 

Peel Hldgs PLC 10% Cum Prt 50p - 57 
(30Ap83) 

954% 1st Mtg Oeb SK 2011 - £95%. 
4626 (5My83) 

545% (Net) Cnv Cum Non-Vig Prf£1 - 
78pOAp83) 

Peel Soum Eesf Ld8%% Uns Ln SK 87/87 
-EB0(4My93) 

10% 1st Mig Oeb SK 2028 -£93% 
ngx pi fV ) 

Permaular A Oriental Steam Nav Co 5% 
Cum PM SK - £52 (4My93) 

Perktos Foods PLC8p(Net) Cun Cm Red 
Prt IQp - 112 2 5 

Potrotina SAOrt Sha NPV (Br to Oenom 
1 S * 10) - BFS375 95 S 400 2046 5 50 
60 522 4 30 9080 436 
P lantto TOOk Group PLC 6.75% Cm Prf 
91/2001 lOp -82%3(4My93) 
Pokphend (CPJ Co LdShs SO. OS (Hong 
Kong Regtatared) - SH2.7374 (30Ap83) 
Potototeraust Ptattoums LdOrd R0.025 - 
1(35 (5My83) 

PowvGan PLCADR (10:1) - £32.76 S 
0048 (BMy83) 

Praeaac Hokings PLC 10-5% Cun Prt £1 
- 120 {4My93) 

Prowting PLC 8.6% Cum Red Prt £1 -85 


7(4Mv93) 

Quarto Group toc8.75p(Net1 
CnvCunRedShs ol P(d SK SaiO - 143 

ra>H*L^n% une Ln SK 2004TOB - os 
(4My99) 

9% Uns Ln SK 99/2004 - ESS (4My83) 
Racai Bectromce PLCADR (21) - $6.4 
(4My93) 

Ranaomas PLC8.2Sp (Nat) Cun Cm Prt 
12.5p - 63 6 7 

Ramera Group PLCADR (3:1) - SI* 
Rackffi A Cotman PLC 5% Cun Prt Cl - 
62(SMy83) 

RaraM PLC6%% 1st Deb SK 90/85 - 
£96% 

8% 1st Deb SK 91/96 - £98% (5My93) 
Resort Hotels PLC 12478% 1st Mtg Deb 
SK 2018 - £112% (5My93) 

Betel C o rporation PLC 4.026% (Fmfy 
5%%) Cum aid Prf £1 -57 
445% (FMy 6%%) Cum 3rd ftf £1 -80 
Ropner PLC 11%% Cun Prt £1 -132 
Row Bank of Canada hLAmerfcKi FdLd 
Ptg Red Pit 5041 -£11183109 
Rugby Group PLCti% Uns Ln SK 93/98 - 
£9I(5My93) 

SeatcH A SaatcM Co PLCADR 13:11 - 
S8)4 (5My93) 

6% Cm Uns Ln SK 2015 - £63 (5My83) 
SatosburWJ) PLCADR (1:1) - 5722 
(5My63) 

8% tod Una Ln SK - £88 (30Ap93) 
Scantiortc HMge PLC72Sp (Net) Cm 
Cun Red Prf 2Q> -82pOAp83) 

5l 75% Cnv Cun Red Prt £1 -86 % 

Sc/t5lPLC 8*% Cun Rod Prf 2001/06 £1 
_ 102* (30*p93) 

5%%CmCun Red Prl 2006/11 £1 -98 
(5My93) 

Schraders PLC8%% Uns Ln SK 97/2002 
-£102 

ScoUsh Hydro-SeeMq PLCOrt SOp - 
323 4 4 44*8*4666. 18 » 7 
Scottish A Newcastie PLC 4.8% Cum Prf 
£1 - 86 (4My93) 


Seagram OWBars PLC 12%% Dab SK 
2012 - £125* 

Sears PLC7*% Uns Ln SK 92«7 - £98% 
Seeuricor Group PLC446% Cun Ptg Prt 
£1 - £121 (SMy83) 

Severn River Cr casing PLC 6% 

index -Ltoked Deb SK 2012 -£118 
(30AP83) 

Shea TVansportATradtogCo PLCOrd Shs 
(Br)Sp(Cpn 190) -557 8 (5My93) 
6%% 1st Prf(Cum)£1 -6**(5My83) 
Sttektftoup PLCOrd 5p - 1 1 % (4My33) 
544% (Net) Cm Cum Red Prt £1 - 21 
3% (3QAp93t 

Scflaw Group PLC7%% Uns Ln SK 
2083/08 -E82(4MyS3| 

StodaB (wnem) PLC 5.625% Cm Cum Red 
Prf £1 - S3 

Singapore Para RUtoer Estates PLCOrd 
jp-30(3Mp93) 

SMpun Butidtog Soctety 12%% Form bit 
Bearing Shs £1000 - £112* 8 3 
Smith Now Caul PLC 12% Subord Uns Ln 
SK 2001 -C108(4My93) 

Smith (WJi) Group PLC 1 V Ord lOp - 
87* (5My93) 

SmhhKKte Boecham PLCADR (5:1) - 
S3&97336A* 4087860 74b 448788* 
SmtihKOne Beeehsm PLC/SmAftiOtoeADR 
(5:1) - $32* % % * % 4 3% 
SmumtJeffersorOGroup PLC 1051% Uns 
Ln 8K 75/95 - E97 (4My93) 

South East Asian WKrent FuM LdW» u 
sub tor Sha -$24»2%4> 

Spayhawk PLCB.79% Cum Red Prf 2014 
£1 - 10 % 2 

Stag Fumriwe HMgs PLC11% Cum Prf £1 
- 102 

Standart Chartered PLC12H% 6ubord 
Urn Ln SK 2002/U7 - £118% (5My93) 
Swfaa(Jcdvl) A Sone Ld64% Cun Prt £1 - 
33 (30AC&3) 

T 8 N PLC 10.1% Mtg Oeb 9ft 9CVB3 - 
£ 101 % 

TT3B Group PLC 10%% Subord Ln SK 
2008 - £109% 

Tata KLgte PLCADR (4:1) - $2544 

^%(446% plus tax credQCum Prf £1 
-72(5My93[ 

7%% Deb SK 88/94 - £59% (30Ap83) 
8% Uns Ln SK 2003/08 - £101 
Ts n neease Gas PfpsBns Co 10% Sttgd 
Cm Uns LnStk 91/95 - £llS(30ApB3) 
Tosco PLCADR (1:1) - $844 (4My93) 

4% Uns Deep Dtoe Ln SK 2006 - 
£81%# 

Texaco totemetional Financial Corp8% 
Stig/5 Cm GM Ln Slk 81/99 - £145 


Waterford WOdgwood PLC 11*% Uns Ln 
SK 76/95 - (£B2(4MyS3) 
WStinoughstHtogs) PLC 6*% Cun Red Prf 
20QAEI - 105* % % (4My93) 

Weocome PLCADR (1:1) - 511485 % 
.6905.7.7141 .7498*44245*2 
Wefc Faroe 5 Company Sis of Com SK 
55 - £67* (5My93) 

VfsraMhove Property Carp PLC 9 5% 1st 
Mtg Deb Stk 2015 - £95% (3QApB3) 
Westland Grout PLCV 


Thefend tote m eti onal Fund LdPtg Shs 
$a01 (IDR’s to Bl) - 519500 (4My93) 
THORN EMI PLCADR (1:1) - 513% 

3 PLC7%% 'A' Deb SK 91/94 - £99% 
Tootal Group PLC7*% Uns Ln SK 08/94 

- £98 100 (3QAp83) 

TraMgar House PLC 8% Uns Ln SK 94/99 

- £K% (SMy93) 

9%% Una Ln SK 2008/05 - £95 
(5MyS3) 

Trans a danti c Hoktings PLCA Chv Prt 50p 

- E3(3QAp93) 

8 D% Cm Prf £1 - 97 (5MyS3) 
Transport Devetopmant Grout PLC 4.7% 
Cum Prf Cl -63(4MyS3) 

854% Uns Ln Stk 93(98 - £99% [4My9® 
9%% Uns Ln SK 95/2000 - £99% 103 
(SMy93) 

Trustco. Finance PLC 11%% Sev Oeb SK 
2016 -£119% (5MyB8) 

Unlgata PLC 5% Uns Ln SK 91/96 - £93 
6K% Uns Ln SK 91/96 - £85 6% 
(5My93) 

Unlover PLC5*% Uns Ln SK 9 V2BX - 
£99 

8% Una Ln SK 91/2008 - £99% 

Union totenwkara Co PLC6% Cum Prt 
SK £1 -42 

7% Cun Prf SK £1 -46(SMy93) 

Untied Plantations Africa LdOrd R040 - 
£04 

Value A Income That PLC Warrants 89/94 
to sub tor Ord -24* 

Vaux Group PLC9475% Deb SK 2015 - 
£103% 4% (4MyS3) 

Victors PLC 5% CumfTax Free To 30p)Prt 
SK £1 - 68 (30Ap93) 

VM HMga PLC7% Cun Prf £1 -457% 
Vbdatane Group PLCADR(10:1) - £384 
39902956 560% % 1 % 2% 49793 
Wagon Industrial HMgs PLC745p (Net) 
Cm Ptg Prf lOp - 185 |4MyS3) 
Wali<ar(Thamas) PLCOrt Sp - 25 8 7 9 
Wartug (S-G.) Gram PLCT%% Cun Prt 
£1 - 102 (30Ap93) 


Waa t ten d Grout PLCWarrants to sub tor 
Ort - 97 (SMy93) 

7%% Cm Cun Prf £1 -22Qf4J 
(5My93) 

Whatresd PLCB Ort Sp - 850 (4My93) 
7*« Rad Dob SK 89/94 - £99 
(30Ap93) 

WMbread PLC9K% Red Oeb SK 91/B8 - 
£ 101 % 

7%% Una Ln SK 96/99 - £98 % 9 
(5My93) 

7%% Une Ln SK 96COOO - £102 
(5My93) 

10%% Una Ln 9K 2000105 - £106 . 

(4Uy83) 

WMnay PLC 7% Cum Prt £1 -48(4My93) 
WMams HMga PLC10%% Cum PH £1 - 
132 (4My33) 

WMa Corroon Group PLCADR (8:1) - 
£14.78 14* 

Wood(Anfiur)ASan(Longport) PLC5*% 
(Fhtiy 7%%) Cum Prt £1 -70%(4My93) 
York Waterworks PLCOrd 1 0p - 268 
(30Ap93) 

Non-Vlg -A- Ord lOp - 2400 
Yorkaftta-Tyne Tees TV HMgs PLCWts In 
sub tar Ort -20 

Zambia Conso lida te d Copper Mines LOIS' 
Ort K10 -270 585 

Investment Trusts 

fta. of bargains toctudsd 1792 

BaHe Offtord Japan Trust PLC wu to SUi 
OrtSha - 122 4 4 7 9 
BaOto Gtftord Shin Mppon PLCWarrants 
to sub tar Ort -88 

Bankers tova a tnwn t Trust PLC 3 4% Cun 
Prt SK - ESI 

10%% Dab SK 2016 -£ll0(30Ap9» 
Baring Tribute imestment Trust PLC9K% 
Dab SK 2012 -£102% 

British Aston Trust PLCEntetes Max 
ULS 2005 lOp - 140 (4MyS3) 

British Entire Sec & General Trust 10*% 
Deb SK 2011 - £107 (4MyS3) 

British fmestmem Trust PLC 11.125% 
Secuad Deb SK 2012 - £116* 
C4CJnvasbnant Trust PLCOrd 2Sp -80 

Ca^Maring Trust PLCOrt 25p - 3S0 
t5My93) 

Cfana investment A OevetopmentFd Ld 
Red PtPg PrtfPtiyPdXTrans In Units 100) 
- 98 % 

Cortsofidotad Venture Treat PLC Series 
120 Wts to sub tor Ord - 205 
Dame tm e annent Trust PLCWts to 
Subscrtoe tor 1 1nc A 1 Cop - 39 

(5My83) 

Ecfirburgh Investment Trust PLC11%% 

Oeb 8K 2014 - £12l425(3QAp93) 
FMeBty Euopean Values PLC Equity 
Linksd Uns Ln SK 2001 - 128 
Fnsbury Smteter Co’s Trust PLC Zero £>v 
Prt 25p - 168 (4MyS3) 

Fleming Oavertiouse Inv That PLC1 1% 
Deb Stk 2008 - £112% (30Ap93) 

Ftemmg Japanese inv Trust PLCWts to 
Sub tor Ort -84 * 55 *7 
Govett Strategic inv Treat PLC 10*% Deb 
SK 2016 - £109 0QAp83) 

Hatspu tovestmentsPLCOrtCI -325 
(4MyS3) 

Lazard Gel act Investment Trust LdPtg Red 
Prf 0.1p LUC Liquid Assets frond - £10 
(5My93> 

London & St Lawrence investment PLC 
OrdSp - 133 (3QAp83) 

New Throgmorton Trestjl 983) PLC 12.6% 
Deb SK 2008 - £119 (5MyS3) 

Zero Cpn Deb SK 1998 - £64% 

Paribaa French tovosanent Treat PLC Sere 
'A' Warrants to tub tor Ort -31 
Sera "S' W a rr a n ts to sub tar Ort - 24 
Schroder Korea Fund PLCOrt SO-OI (Br) 
-58% 

Wts to Sub tar Ort (Br) - £2.15 S 3* 
(3QAp99) 

Scottish Eastern tov Trest PLC 9*% Deo 
SK 2020 - £105% (4My93) 

Scottish National Trust PLC 10% Deb SK 
2011 - £108% (5MyS3) 

Shires High-Yiekfng SmBr Co’s TstPLC 
Ort50p - 123 


Wls to Sub tor Ort - 38(30Ap93) 
SHnas Invastmenl PLCWananto to aub tar 

Sftalrohmm^Truat PLC Reined 
W on a i m u sub tor Oti - 0% (6My93) 
5% Cum Prf £1 -SB 
TR City of London That PLC 10*% Oeb 
SK 2020 - £107% (30Ap83) 
Tla uu i xx wn Treat PLC 12 5/H% Deb SK 
2010 - £121% (5My93) 

Tor hn maau e u Trust PLC6% Cum Prf £1 
- 65 (30ApS3) 

Updown Investment Co PLCOrt 2Sp - 
475 (4MyS3) 

Wltan toveatment Go FLC8% Deb SK 
96/99 -£100* 

B%% Deb SK 2016 - £95* 


USM Appendix 

Ntx of bangaws Included 677 

BLP Group PLC Bp (Net) Cm Ctan Red Prf 
lOp -60 

Banner Homes Group PLCOd lOp - 42 
Beckenham Group PLC 9% Rad Cum 
Non-Vtg Prf £1 -59 
Cooper Clarke Grotto PLCOrt SOp - 48 
(5MyB3) 

Croesoeds Ot Group PLCADR (120) - 
$4J5(5MyS3) 

Dakota Group PLCOrt K0.2S - K0.14 
(5MyB3) 

FBD Hokfngs PLCOrt fr£O50 - R1-S5 
(4My93) 

Gibbs Mew PLCOrt 25p -232 
MUtend & Scottish Resources PLCOd 
lOp -18 

Sav^e Group PLCB£% (Net) Cun Red 
Cm Prf £1 - 99 100$ 100t *2 2 
Total Systems PLCOrt 5p -82 (5My93) 
Wyevato Garden Centres PLC&5% (Net) 
Cm Cun Red Prt £1 -l88pMy93) 

Rule 535(2) 

No. of bargtene Incftided27 

Adams & Nevtie Fund Management 
Woridbivest Bond Raid Inc - £1.684 
(30Ap83) 

Ann Street Breweries Co LdOrd £1 - 
E3.15 rBMy93) 

Arsenal Foodiea CU> PLCOrd El -£390 


jachapWWT^PLCAStiiCunPrtEI - 

tdrtwo^^^cxiPra) FUM Man Int Inc 
Urita BondFd -E&887 
MEquIty Gwtfl Inc - £2996 (4B4y93) 
Le Rk ^Eto reeLd Od El - E.65 
Manx Petroleum PLCOrt 5p - BM 

MarcOste of Man) Mercury 
**£fScnd Fund - £82.8930*^3, 
Mottik (nteRtettanal Grotto PLCOrd Ip - 

N-w/l dSn^ -£2.8(MAp») 

National Parfdng Corp LdOrd lOp - £325 

PaWVM< Reaoureea PLCOd ip - 

£0.075 0D8 ^ 

P»k Lane Hotel PLCOrd 25p - £7* 

pJ^[^)arssy)Offshare Aalan Smaller 

Perron international PLCOrt £1 - £*35 

Ra/rodm's^HarryJ PLCB Od tOp - £1 


Barclays Irrv es troeia FundlCJJGtoba) 
Reso u ces Fund - B>A57(90Ap8^ 
Btocue Moktinga PLCOrt ip -£08093 
Buttress Euopoen Bond Fund Ptg Red M 
ip -E9.78(6kM8) 

Caltech LdOrd et - £4.1 (4My93) 
Ctwrtoco/ChartahareChflrinco Dlsfr - 
£1.762 (30Ap03) 1.77 
Charities OflWai investment Fdlneome 
Shs - £&85S9 (5MyS3) 

CorXstor Trust LdOrt 2Sp - SX24 (5My93) 
Dawson Mdgs PLCOrt Kto - £3% 

f pjAffQQ f 

EngBah Churches Housing Group Ld2K% 
Ln SK - £12 (3QApB3) 

Excham PLCOrt SOp - £2.4 (4My0S) 
Franc ls town MMBt(Jereey)LdOrt 9081 
-*2* 291 (5My93) 

Gander River Re so uca s PLCOrt Bp - 
au>4 


IVESCO MM International Ld Japan 
ktooma S Growth - £1.777 


Ranrun Football Ckto PLCOrt 1 0p -209 
Schroder Managemem Sarvlcegai*rt 
Schroder European Bond - $11-5178 
Scotia Hoktinge PLCOrt I0p - £8.1 
ISSlndusffis PLCOrt 2%p -2007 
New Ort 7*p(2*p fMgd) -MUI36 
Southern NemnpeperePLCOd £1 -OSn 
Soulfwn Vectls PLCOrd lOp - £0.175 

(ObM 

SunOB Briteln LdOB Royafry Stic Units Ip 
- wuw (5My93) 

Sutton Harbour ftidgs LdOrd 2Sp - £9* 
(30Ap93) 

TSeghur PLCOrt 5p - £0.13 
Tracker Network PLCOrt £1 -23.6 
T V-am PLCOrd 5p -£0-14 
UAPT-miaBnk PLCOrt 25p - C0JJ3 
OQAn83) 

Vteteananelrenanta PLCOrd 5p - £0.005 
(4My93) 

Wi et nb K ld‘A* Nan.V Ort 25p - £12.9 
12.7 pOAp8(Q 


RULE 535 (4) fo) 

Bargains marked in securities 
where principle market la outside 
the UK and Repubic of Ireland. 
Ouotsffon has not been granted ki 
London and dealings are not 
recorded fcn the Official Ltet 

MOL tamtam tar *51955 (3(Lfl 
ML 0I&9MAS12 

ktato Run Co S7937S (304) 

Kqdm HteKrt $25.7 
nfrn Mtiartia (M 209 (304) 

Uatnai Croon! NSL07 
t£i* BMMrtcs (CMMffi 59 
Norm FBraJsra Mte9 AI992 
01 Sank 319 

Renfts Hdto MCSL7I5 (45) 

Partirao Iflatag 83.3 ~ 

nrl'irn T*~T‘ 

Stnrar Conumrirsflaav SK3299 
IIM Wto taficre Beriwf SSI 96 (49) 

Br PnmMm 67 Om Stock ExOmngm Oounc* 


FT-SE ACTUARIES INDICES 

The FT-SE L00, FT-SE rad 350 and FT-SE Actuaries 350 indices and the FT-SE 
Actuaries Industry n «T l, T t * are calculated by The International Stock Exchange 
of Uie United Kingdom nnrf Republic of Ireland Limited, c The International 
Stock Kwtinng i* Of IN United W n gri v n awri Republic of Ireland f.lmitwl 1SB3. All 
rights resoTrad. 

The FT- Actuaries AQ-Share Index Is calculated by TTie Financial Times lim- 
ited in conjunction with tbs Institute of Actuaries and the Faculty of Actuaries. 
C The Financial Times Limite d 1993. All rights r es er ved. 

Ttie FT-SE 100. FT-SE Mid 350 and FT-SE Actuaries 350 indices, the FT-SE 
Actuaries Industry ftmkefe mUi the FT- Actuaries All-Share inrfcw are memben 
of tbe FT-SE Actuaries Share iraHrm eertee which are calcnlated ln accordance 
with a standard set of ground rates established by The Financial Ifew Limited 
and London Stock gwhatigp (n conjunction with the Institute of Actuaries and 
tbe Faculty of Actuaries. 

“FT-SE'’ and "Footsie” are Joint trade marks and service marks of the London 
Stock Exchange and fin Financial Times Limited. 
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a«2S% Cum Prf £1 -92 5(4M«33) 
79% let Mtg Deb SK 9994 - £98 
(5My93) 

7% Cm Cun Prf £1 -207 (3OA0Q3) 
Scottish Powe PLCOrt 50p - 301 1 >j 
JBS 2 35 % 95 3 3 % % .69 4 4 .15 % 5 
fit 


On Tuesday June 29th 1993 the Financial Times^ill launch a new quarterly supplement ... tbe FT Export^ 

Written by Financial Times journalists from across Europe, the FT Exnortpr «riii 

of case histories, how orders were won and what practical problems were overcome ’ thf0ugh a variet y 

Produced as a separate section in the Financial Times, it will review current ^ a • 

exporters across Europe, blending news, analyses and market opportunities forTOmpaniL of^f ^ ffectin 8 

To advertise in the FT Exporter and reach Europe's business decision makers contact 

Derek van Tienen on 
Telephone 071 873 4882 
Facsimile 071 873 3062 




°*' e Shares advance as new account opens 


TRADING VOLUME IN MAJOR STOCKS 
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By TefTy Byland, 

UK Stock Market Editor 

A DOLEFUL trading account 
to the UK equity ST® 
to a relatively optimistic close 
as Share prices 

^ WWy ' bS 

ish effects of the government's 
poor showing at the polls and 
turned higher as they mo^d 

SKA account 

Early deals saw the FT-SE 
Index down by 14 points, fol. 
towng the electoral trouncing 
of Mr Major's governing Cm- 
servative party in Britain's 
county council polls and its 
rout at an important parlia- 
mentary by-election. But with, 
sterling and government bonds 
steady, equities had already 
rallied before the final hour of 
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trading. That final hour saw 
the market moving into the 
new trading period which 
brought a wave of support 
The FT-SE Index closed 7.4 
UP at 2,793.7 in good turnover. 
Excitement was fuelled by 
reports that the big securities 
houses were actively preparing 
the underwriting on the £1.3bn 
rights issue of Zeneca shares, 
to be priced on Wednesday as 


the ICI demerger moves 
towards zero hour. The reports 
of underwriting activity 
alarmed the market's takeover 
bid pundits, some of whom 
pushed United Biscuits higher 
in the closing minutes of the 
session. 

At the day's low point, the 
Footsie touched 2,TI2J2 which 

is seen as the extreme low end 

of the present trading range. 
Consequently, the late recov- 
ery represented a significant 
reinforcement of some current 
strategies in the UK market, 
especially as there was little 
encouragement from Wall 
Street when it opened its new 
session. 

At last night’s close, the 
FT-SE 100 was down 19.4 on a 
week in which the City has 



been slow to return to work 
after the May Day break. Over 
the three-week account, 
extended to cover the holiday 


weekend, the London market 
has fallen by about 1 per cent, 
largely on worries about the 
US economy. Those worries 
have been highlighted by sug- 
gestions that big investors 
have been moving into gold 
bullion and shares. 

The FT-SE Mid 250 Index, 
again slow to follow the blue 
chips, closed 5.2 off at 3,109.5 
yesterday. Although 22.6 down 
on the week, toe Mid 250 Index 
has gained 1J2 per cent over 
the account; second-line issues 
have been less exposed than 
the FT-SE 100 stocks to sudden 
swings in the stock index 
futures market 

Seaq volume remained high 
at 614.6m shares, compared 
with 681.5m on Thursday when 
retail business totalled £1 .37bn. 
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ICI moves 

towards 

demerger 

NOW ON the brink of its 
demerger, ICI shed 16 to 1243p 
3js the tussle for the shares 
gathered momentum ahead of 
the pricing of the fitfhn rights 
issue for the bio science arm 
on Wednesday. 

ICI shares were hit by a bear- 
ish circular from Smith New 
Court which suggested that the 
company should maVo a one- 
for three rights issue at 530p a 
share, which would give an ex- 
rights price of 630p. Last 
week's final unofficial “grey" 
market price for ICI new 
shares was 590p, which would 
give a ton price of 1220p if the 
Smith valuation was accepted. 

Analysts said S.G. Warburg, 
one of the securities houses 
involved in the impending 
£1.3bn rights issue, was yester- 
day approaching underwriters 
and Institutions to float the 
idea of an issue at 6Q0p a share 
for Zeneca. They said this 
would suggest an underwriting 
price of between 500p and 5B0p 
a share and an ex-rights or 
fairly valued price of around 
70Qp a share. 

UB wanted again 

The market's appetite fin* a 
bid for United Biscuits shows 
no signs of abating; with con- 
tinued talk yesterday of a pred- 
ator emerging ova - the week- 
end. ,-Qnce . again Cadbury 
Scbwrop« was 1 
the chief suspect, although 
food manufacturing analysts 

continued to cast doubts on the 
speculation. Other names 
being mentioned included 
Associated British Foods and 


on ms ndro votane lor a mhiillun at Npils saoaUss dee* though tha SEAQ system yesterday lx# 430pm. Trades <4 ana rrteon or more are 
i t>*«M an FT-3E 100 Mot contauant. 
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old takeover favourite HBnmm 
The UB price zoomed 
again, closing up 8 to 429p. 
Turnover was a healthy 6m 
shares. Cadbury slipped 10 to 
443p on rights issue fears, AB 
Foods added a penny to 471p, 
while Hanson rose 1% to 
231%p. 

Another name attached to 
UB in recent days. Grand Met- 
ropolitan, was also rumoured 
to be a potential target by a US 
foods group. Dealers said that 
there were reports of prelimi- 
nary fund-raising being under- 
taken in New York. Grand Met 
shares surged 6'A to 429%p on 
good turnover of &5m. 

Ratners hopes 

Another jump forward in 
Ratners - the shares have now 
doubled in three weeks - 
increased speculation that the 
jewellery company’s fortunes 
had been revived amid reports 
that sales had lifted in the last 
quarter. Analysts were unable 


to obtain confirmation of any 
upturn because toe company is 
in its dosed period, but added 
that sentiment had been lifted 
by management changes. 

This week, the group 
appointed the former Burton 
chief executive, Mr Laurence 
Cooklin, to its board. The 
shares added 4 to 31%p yester- 
day, in turnover of 9-2m. 

Norwich Union Life Assur- 
ance Society was revealed as 
the big seller of Clyde Petro- 
leum on Thursday. The insur- 
ance company said its holding 
had been reduced to 36.16m 
shares, or 9.05 per cent of the 
issued capital. 

A profits warning, accompa- 
nied by news that it is offering 
a conditional cash alternative 
for its bid for Aberdeen Petro- 
leum, saw Pittencrief shares 
plummet to 302p before stabi- 
lising and eventually rinsing a 
net 69 lower at 305p_ Pittencrief 
said its 1992 pre-tax profit 
would be “below expectations”. 
The latter moved Into toe mar- 
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ket yesterday and increased its 
stake in Aberdeen to 20.3m 
shares, or 39.4 per emit Aber- 
deen shares held at 17Kp. 

BP settled a fraction easier 
at 305V4p with renewed US buy- 
ing interest said to have been 
offset by profit-taking in the 
UK after the much better than 
expected figures announced on 
Thursday. Shell moved up 4 to 
565p with dealers noting a 
fresh bout of switching out of 
Royal Dutch into ShelL 

British Gas climbed 3% to 
303Kp following some aggres- 
sive buying of the shares by 
income funds ahead of the 
stock going ex the 7.6p divi- 
dend on Monday. 

Composite insurers provided 
two erf toe FT-SE 100 index's 
outstanding performers in 
Commercial Union, 13 higher 
at 581p and General Accident, 
20 firmer at 575p, the latter in 
the absence of a rumoured 
rights issue. 

Dealers said the market had 
been caught short of stock 
after moving insurance share 
prices lower in midweek, when 
Royal surprised the market by 
launching a £404m rights issue. 

General Accident is sched- 
uled to report Interims on 
Tuesday; analysts expect toe 
group to record profits of 
around £25m, against last 
tune's £29m loss. 


Jarvis, the London-based 
building and civil engineering 
contractor, fell sharply after 
the company accompanied 
news of a £3. 72m loss for the 
year and a dividend omission 
with a £2J55m rights issue at a 
deeply discounted 14p a share. 
Jarvis also revealed a series of 
board changes, including the 
appointment of a full-time 
finance director. The shares 
fell to 16p before rallying to 
close a net 2% off at 18Kp. 

Takeover speculation revived 
in Hepworth, the building 
materials company, driving the 
shares up 13 to 373p, their best 
level since June last year. The 
group is seen by many building 
analysts as a prime takeover 
target for MB-Caradon, which 
has a range of businesses simi- 
lar to those of Hepworth and 
which has been seeking aquisi- 
tions since it sold its stoke 25.3 
per cent in Carnaud Metal Box 
earlier this year for £475m. 
Turnover in Hepworth reached 
559,000 shares. 

Marley, another stock put 
forward as a possible bid target 
for MB-Caradon as well as 
being one of the building sec- 
tor’s longest-running bid sto- 
ries, eased 4 to 136p. 

Badland extended toe strong 
performance triggered earlier 
this week by the substantial 
profits upgrade made by Klein- 


wort Benson. Redland shares 
jumped 17 more to 492p, a rise 
of 47 on toe week. Kleinwort 
was rumoured to have also 
been behind the good perfor- 
mance by Rugby, 6 up at 264p. 

Costain rose a penny to 37p 
on news that it has received 
several offers for its UK house- 
building operation. 

AB Ports jumped 7 to 406p, 
following a presentation at 
Credit Lyonnais Laing. 

A confident statement from 
Hickson International helped 
the shares gam 6 to 236p. 

Tobacco and insurance 
group BAT Industries rose 9 to 
863p, helped by reports that 
Goldman Sachs hart raised its 
rating on Philip Morris. 

Textile company Coats 
Vtyella lifted 4 to 234p, after 
positive statements at toe com- 
pany's annual meeting on 
Thursday. 

Steel stockholder ASW Hold- 
ings jumped 28 to 217p after 
two brokers, one considered 
the City's most bearish on the 
steel industry, increased prof- 
its forecasts. 


MARKET REPORTERS: 

unrmtopner rnco, 

Peter John, 

Steve Thompson. 

■ Other statistics. Page 11. 
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LIVELIER trading at the end 
of toe three- week stock market 
account produced a firmer 
futures market and brisker 
activity in the options, writes 
-Christopher Price. 

The latter market was 
underpinned by speculative 
interests, with some of the 
equity market’s favourite 
takeover candidates featuring 
strongly. Lucas Industries 


THE UK SERES 


totalled 2,719 contracts, with 
one broker selling 1,500 of toe 
August 140 puts at 10.5p. 
United Biscuits, which saw its 
shares rise strongly in the 
equity market, was also promi- 
nent, reaching 2,217 contracts. 
The top-traded stock was Asda 
at 3,062, with 1,901 of the 
October 67 pats bought at 7p. 

In the futures, the June con- 
tract opened firmly at 2,775, 


but slipped back soon after, as 
some in the market took a 
gloomy view of the Conserva- 
tives’ strategy after Thurs- 
day’s elections. It tumbled to 
2,768 on low volume, before 
rallying slowly for most of the 
remainder of the session. It 
finally finished at 2,799, one 
point up on its fair value level 
of around 7. Volume was an 
uninspiring 7,204 contracts. 
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Successful 
Expatriate 
Planning 

in 


SK3MI' 








From the 12lh to the 14th May 1993, Ernst & Yottgg'$ ; Stmcturing 
Successful International Assignments conference in Vto2afwi7/ push 

•* *Vi t 

out the boundaries of thinking on how to haridle expatriate 
assignments more effectively. 

a Wfe have gathered a host of experts from around the world to 
explore all aspects of expatriate planning i ncludi^ develop ing a, 
complete European Transfer Policy, selection amf ra^^n of the right 
people, advice on legal requirements, social security! fax savings.. . 

■ gin fact, everything you need to maJjfc /nfemafi'ona/ transfers happen 
>m start to finish, 
ist & Young are 


leaders ift'j&spatriate planning , with offices 
major busine&i **~. 

vs in Vienna , contact Stephen Grant at Lintas 


If you would like# 

House. 15-19 New Fetter Lan& London SC4A JAT. Telephone 071*931 3980. 

EH Ernst &Young 

4MHrtfari fa m « If Ita tesfltete of OMraarNl dcOMBaa to Erttatf uad Rata » carrj oo tuntail bvsbtex. 
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AMERICA 


WORLD STOCK MARKE 


US stocks little moved by jobs data 


Wan Street 


IK share prices were little 
<*j^ged to light trading yes- 
terday morning in the wake of 
an April employment report 
that provided few clues to tile 
current state of the economic 
recovery, writes Patrick 
ffaroerson in New York. 

toe Dow Jones 
tahwtrial Average was down 

H S’® 7 ji 3,435.53. The more 

^ S'Sfl’Z . based Stan- 

dard & Poor's 500 was down 
0.61 at 442.65, while the Axnex 
composite was 0.75 lower at 
C6J0, and the Nasdaq compos- 
ite up 1.70 at 681.74. Trading 
volume on the NYSE was 134m 


i 


a 


a 


k' 


* 


shares by lpm. 

AU week, investors had been 
srttiug on the sidelines, await 
jpg the April jobs data that 
Jhey hoped would provide 
ran inspiration for stock mar- 
kets that were badly in need of 
a new direction. Yesterday’s 
employment report, however, 
proved to be a disappointment 
. V?f hhws that in April the 
civilian unemployment rate 
re main ed unnhan gp ^ gj 7 per 
cent and that non-farm pay- 
rolls rase by 118,000. slightly 
less than forecast, had no dis- 
cernible impact on market sen- 
timent. 

The markets were also ham- 
strung by concern about devel- 
opments in central Europe. 


Investors seemed reluctant to 
commit themselves to the mar- 
kets until President BIS Clin- 
ton had clearly indicated 
whether the US and its ailing 
planned to intervene militarily 
to help the beleaguered Mos- 
lems in Bosnia. 

Among individual sectors, 
tobacco stocks, which have 
been hit hard in recent months 
on fears that a price war 
between the big US manufac- 
turers would hurt earnings, 
rose on the news that RJR 
Nabisco has derided to discon- 
tinue offering smokers a dis- 
count on its cheapest brands of 
cigarettes. Philip Morris finned 
$ 1% to 150% in volume of &8m 
shares, RJR rose $% to $5% in 


volume of 2.9m shares, Ameri- 
can Brands put on $% at $32% 
and Loews added $2% at $100%. 

Airline stocks ran into heavy 
sailing, undermined by reports 
that Northwest Airlines had 
fired another shot in the air 
fare war. AMR. parent of 
American, fell $1 to $67%, UAL 
slipped $1% to $134%, and Delta 
gave up at $57%. 

Gap Stores rose $1% to $33% 
in busy trading after several 
Wall Street brokerage houses 
upgraded their rating an the 
retafler’s stock in the wake of a 
rise in Gap's same-store sales 
during April 

On the Nasdaq market, some 
leading technology issues were 
in demand. Lotus Development 


rose $1% to $31%, Del 1 Com- 
puter added $% at $32%, Bor- 
land International finned $% to 
$26, and Intel put on $% at 
$ 101 %. 


Deep divisions remain 
on outlook for Italy 


Haig Simonian reports on Milan’s fresh start 


Canada 


TORONTO slipped sharply in 
light trade at midday, weighed 
down by losses in forestry 
shares, which slumped in tan- 
dem with weakness in news- 
print and lumber prices. Gold 
shares were higher. 

The TSE-300 index slipped 
19.84 or 05 per cent to 3,774.90 
in volume of 365m shares. 

Weak forestry shares 
included MacMillan Bloedel, 
which slipped C$% to C$19%. 


EUROPE 


Bosnian crisis unsettles senior bourses 


PEARS of possible air strikes 
by the US and its allies in Bos- 
nia. threatening European 
political and economic stabil- 
ity, and suggestions that sup- 
port in Denmark for the Maas- 
tricht treaty might be waning, 
unnerved many investors yes- 

f l terday, unites Our Markets 
’ Staff. 

PARIS dived steeply after 
midday on a combination of 
negative factors: the CAC-40 
index finished down 4L92 or 23. 
per cent at L87857, a fan of 3 
per cent over the week. Turn- 
over was estimated at 
FFr3.1 bn. 

Mr Simon Hopkins at James 
Capel in Paris commented tha t 
while most of Monday's budget 
measures had largely been dis- 
counted, the market was 
waiting to learn what fiscal 
incentives would be provided 
to encourage take-up of the pri- 
tik vatisation programme that lies 

flhpari- 

The fall yesterday may have 
been precipitated by disap- 
pointing first quarter sales fig- 
ures published by key blue 
chips, he added; although some 
big pension funds were seen 
craning back as buyers in the 
post bourse. Next week he 
expected a bounce off the sup- 
port level of 1,8 70. 

FRANKFURT eased on 
futures-led selling; amid low 
volumes as most investors, 
cautious over the situation in 


Bosnia, remained sidelined. 
The DAX index fell u.34 to 
1,61152, the lowest level since 
early February. The index 
declined a marginal 0.9 per 
cent on the week, reflecting 
dull trading. Turnover was 
DM5.4bn_ 

Traders said shares were 
testing lower levels. “We don't 
know if the 1,600 support will 
hold,” said Ms Barbara Alt- 
mann, at B Metzfer. • 

Commerzbank was one of 
the hardest hit MHwg DM850 
tO DM292. The bank armnnrramf 
a 25 per cent rise in first quar- 
ter operating profit yesterday, 
but investors were discouraged 
that it had lost DM20Qm in bad 
loans to Hafnia Holdings, the 
ailing Danish group. 

MILAN edged mfli-gfnally 
higher, but was restrained by 
weakness in Fiat and book- 
squaring ahead of the end of 
the May account next week. 
The Comit index added 252 to 
54358, for a weekly rise of 35 
percent 

The successful passage last 
night of parliamentary votes of 
confidence on the government 
of Prime Minister Carlo Azeg- 
lio Ciampi was viewed by the 
market as a near certainty. 

Fiat, down L80 to fix at 
L6.601 before L6.455 after 
hours, was depressed by fig- 
ures showing a 28 per cent 
drop in Italian car deliveries in 
April wMJe speculation contin- 
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ued about a sharp fall in the 
dividend when the company 
reports on May 3L 

Generali, which soared L16G 
or 3 per cent to fix at L3R950, 
edged back on the kerb to 
158,400 after hopes began to 
fade that the insurer would 
announce a brains issue ainng 
with its results later. 

Olivetti shed L93 or 4.7 per 
cent to fix at LI, 857, before 
L1555 after hours, ahead of the 
la unch of its capital rise. 

ZURICH was easier with 
Roche providing one of the few 
bright spots. The SMI index 
shed 45 to 2,1605. for a L4 per 
cent rise on the week. 

Roche continued the advance 
that has taken the bearer 
shares 125 per cent higher 
over the past two weeks. The 
company has received recom- 
mendations from analysts fol- 
lowing its announcement of 
annual results and medium- 


term forecasts. 

Kleinwort Benson com- 
mented this week that Roche 
was one of a handful of phar- 
maceutical stocks worldwide 
that was in a strong position to 
weather the current wave of 
healthcare reforms. 

James Capel said that the 
company would grow signifi- 
cantly above average for an 
international pharmaceutical 
stock ova- the next few years. 

Roche bearers rose SFr260 to 
SFr7,500, while its certificates 
added SFrSO to SFr4,450. 

Pharma Vision, which holds 
large investments in Roche, 
added SFrlSO or 45 per cent to 
SFI3520. 

AMSTERDAM improved 
slightly after the rate-cut with 
the CBS Tendency index put- 
ting on 0.1 to 107.9, little 
changed on the week. The pub- 
lishing sector remained weak 
with Wolters Kluwer off FI 2.00 


ASIA PACIFIC 


Taiwan rises on hopes of interest rate cut 


Tokyo 


EQUITY prices rose to their 
session peak in late trading, as 
stability in the foreign 
exchange market encouraged 
investment trusts and foreign 
investors to offset earlier sett- 
ing pressure from arbitrageurs, 
writes Wayne Aponte in Tokyo. 

The Nikkei average settled 
up 18653 at an intraday high of 
£ 20,81156, after trading to a low 

A of 20,49152, a loss of 2 per cent 
on the weds. The Topix Index 
of all first section Issues ended 
9.44 higher at 1,620,77 and, in 
London, the ISE/Nlkkei 50 
index fell 3536 to 1266.65. 

Volume on the first section 
of the Tokyo Stock Exchange 
was estimated at 600m shares 
traded, compared with Thurs- 
day's 622m. Advancing issues 
outpaced declining ones fay 668 
to 368, with 149 unchanged. 

According to Mr Takehiro 
Fnkada, manager of securities 
investment at the Long-Term 
Credit Bank of Japan, the bank 
has decided of late to invest 
again in the equity market, 
after a two-year absence. 


because the Nikkei average 
and the domestic economy is 
thought to have bottomed. Bro- 
kers said that the bank's view 
is representative of many 
domestic institutional inves- 
tors and individuals who, until 
recently, were more conserva- 
tive about their investment in 
Japanese equities. Chart ana- 
lysts expect new money to 
keep the Nikkei average 
between 20,000 and 23.000 in 
the short-term. 

But market participants said 
that foreign exchange-rate con- 
siderations may limit the 
future gains of the Nikkei aver- 
age if the yen continues to 
advance against the dollar. The 
yen closed at Y110.10 a gain st 
the dollar in Tokyo trading, 
after climbing to Y109.65 dur- 
ing early trading. 

Investors bought issues in 
the gold-mining sector on the 
strength of high gold prices 
overseas. Sumitomo Metal and 
Mining rose Y10 to Yl.060 and 
Mitsui Mining and Smelting Y6 
to Y556. Aokl a Japanese con- 
struction company, gained Y16 
to Y601 on reports of its gold 
mine project in Brazil. 


Olympus Optical gained Y20 
to Y1580 on reports that the 
company expects an increase 
in operating profit far tins fis- 
cal year. 

In Osaka, the OSE average 
raided 5859 higher at 22,72258, 
in volume of 38.1m shares. 


Roundup 


THERE were mind perfor- 
mances from the region’s mar- 
kets. 

MANILA resumed its rally 
after a correction cm Thursday 
as investors hunted for cheap 
shares. The composite index 
closed up 10.41 at 1,65351, or 
3.1 per cent firmer on the 
week. However, some traders 
expect the index to peak in the 
near tram. 

TAIWAN jumped on contin- 
ued hopes of a rate cut by the 
central bank after positive 
inflation figures announced 
earlier in the week. The 
weighted index gained 8054, or 
15 per cent on the day, to 
4573.42, but posted a marginal 
05 per cent ga in from the pre- 
vious week. Bank shares, 
which will see wider profit 


margins from lower interest 
rates, led yesterday's rally. 

HONG KONG fluctuated in a 
narrow range on trading of 
selected issues, and closed 
slightly higher on the day. The 
Hang Seng index rose 252 to 
6,79854, 0.4 per cent lower on 
the week. Investors took prof- 
its on HSBC Holdings, which 
lost HK$1 to HK$69, while 
Hutchinson Whampoa was 
sought actively, rising HK31.1 
to HKJ20.4, after reports that 
its placement was smaller than 
most market participants had 
exp ected. 

AUSTRALIA drifted down on 
futures-led selling after an 
early rally. The AU Ordinaries 
index feU 6.6 to 1,685.3, but 
gained 05 per cent on the 
week. The gold index contin- 
ued its rally and firmed 215 to 
1,5415 in line with the gold 
bullion market However, bank 
shares, strong this week, lost 
ground. 

SEOUL lost further ground 
on worries over the govern- 
ment’s anti-corruption cam- 
paign. The composite index 
retreated 856 to 70355, down 
25 per cent on the week. 
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at FI 89.00, down some 4 per 
cent cm the week, and Elsevier 
off 50 cents at FI 12820. 

STOCKHOLM advanced 
strongly on Astra and Erics- 
son, while S-E Bardeen contin- 
ued to draw high volume 
although the C shares dosed 
off SKrl50 at SKr2S50 and the 
A’s were down SKrl.00 at 
SKr27. 

Astra was helped by a posi- 
tive broker's comment with the 
B shares up SKr30 at SKi723 
and Ericsson, up SKr7 at 
SKr299, was firm ahead of 
Tuesday's first quarter results. 

The AffSrsvftrlden general 
index closed 9.7 higher at 
1,068.7, a gain of 3.7 per cent on 
the week. 

MADRID lost ground ami d 
light trading. The general 
index fell 1.48 to 24129. down 
15 per cent on the week. Ban- 
esto declined for the third con- 
secutive day, felling Pta40 to 
Pta2,060, as the bank’s 
announcement of a Ptal30bn 
equity expansion plan 
prompted selling. 


SOUTH AFRICA 

PRICES were little changed 
after paring earlier gains, with 
investors reluctant to take 
positions ahead of the week- 
end. The gold index added 6 to 
1,483, 498 and industrials 
gained 6 to 4599- The overall 
index finished 5 np at 3.771. 


T he surge in prices in 
Milan this year, with 
shares rising by about 
20 per cent since January, has 
triggered deep divisions, 
among even the most experi- 
enced analysts. 

For the "super-optimists”, 
Italian equities are just at the 
start of a long-overdue re- 
evaluation, which will see 
prices rising by at least 50 per 
cent, as investors belatedly 
appreciate the market’s merits. 

“Evidence” that forecast 
is correct is mainly political. 
Aletti, a Milanese broker, 
points to last month's referen- 
dums, which showed an over 
whelming popular desire for 
change, as proof that political 
reform is firmly on the agenda. 

The new government of Mr 
Carlo Azegtto Ciampi, the for 
mer governor of the Bank of 
Italy, is a further indication of 
movement Though distracted 
by last week’s defection of four 
ministers within hours of tak- 
ing office, the government sur- 
vival of a parliamentary vote 
of confidence last night was 
seen as a near certainty. 

At the other extreme are 
those counselling caution. 
Such analysts, principally Lon- 
don-based, say that Italy may 
be changing, but it still has a 
rocky ride ahead. 

While not denying the real 
Impact of the political reforms 
that have already taken place, 
they argue that the process is 
still at an early stage. Hence 
the referendum, the most 
important aspect of which was 
to herald the reform of voting 
in general elections, must be 
followed by new laws. 

Those will only be the first 
steps to new elections and a 
new government, whose com- 
position remains wholly 
unclear. 

Inevitably, a handful of ana- 
lysts take the middle ground. 
The team at Albertini, a 
respected Milan-based bouse, is 
“pretty bullish” about the mar- 
ket, and predict that it still has 
5-10 per cent to rise before a 
consolidation this summer. 

However, they appreciate the 
political minefields ahead. Mr 
Ciampi may command respect, 
but if be practises as prime 


minister what he preached as 
central bank governor, the 1994 
budget, being brought forward 
to July, could be a battle- 
ground. 

The budget will contain 
some harsh medicine to put 
Italy's public accounts in 
order. Although much was 
achieved under the previous 
Amato government, the prob- 
lem of the government deficit 
has swollen this year, as reve- 
nues have fallen below expec- 
tations on account of the reces- 
sion. 

Even in its present, more 
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refo rmis t mood, parliament is 
hardly likely to welcome even 
tougher spending cuts and tax 
rises, meaning that the passage 
of the 1994 budget and possible 
additional measures for 1993 Is 
Ukely to be tortuous. 

Who is right? While caution 
may be the best approach, at 
least until the political picture 
clarifies, shares have contin- 
ued rising. Foreign funds in 
particular, previously under- 
weight or wholly absent from 
Milan, have scanned the head- 
lines about political change 
and started buying. 

Big orders, even for liquid 
blue chips such as flat and 
Generali, have had a dispropor- 
tionately large Impact on the 
relatively small Milan bourse. 
Prices have rocketed on the 
back of foreign and domestic 
institutional buying, coupled 
with special situations such as 
privatisation or rumours of 
impending international alli- 
ances. as in the case of Fiat. 


The speed and scale of the 
upturn has embarrassed some 
of those counselling caution, 
with clients chiding their bro- 
kers for not telling them to 
plough in- “People can get it so 
wrong, ”, admits Miss Marie- 
Christine Keith, of County Nab 
West, which is publishing a big 
Italy study next week. “Gener- 
ali, Fiat, Sip and Stet all look 
dear, but every time they 
weaken, big buyers come back 
into the market.” 

For investors looking for 
short-term performance and 
confident of timely selling tips, 
there is probably still some 
performance left on the back of 
more upbeat political news. 
For the long-term buyer too, 
the outlook seems remarkably 
positive. The political picture 
is changing fast, and economic 
fundamentals look brighter 
too. 

The fall in the value of the 
lira will boost exporters, while 
the entire corporate sector has 
been helped by last summer’s 
agreement on abolishing the 
“scala mobile” wage indexa- 
tion system. That, along with 
the domestic recession, has 
contributed to an extraordi- 
nary slowdown in wage 
growth, while inflation has 
remained remarkably low in 
spite of the currency's plunge. 

Retail price inflation was 42 
per cent last month, while 
wage growth is running at just 
25 per cent “Who could have 
believed that as recently as 
1991, the Andreotti government 
was giving 17 per cent wage 
rises to public sector employ- 
ees ” says one analyst 


I t is the medium-term that 
looks most tricky. With a 
series of political obstacles 
still to be crossed, the market 
has immense potential for vola- 
tility. 

Slightly further ahead is the 
debate on electoral reform, 
which promises to be difficult 
Beyond that are new elections, 
probably in the autumn at the 
earliest and the formation of a 
new government, based on a 
coalition, the composition of 
which is today only guesswork. 
Then there is the small ques- 
tion of what they will da 
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Many tenants report thefts from offices after IRA bomb 

Guards held over City looting 


By Our Financial Staff 

THREE SECURITY guards were 
arrested by the City of London 
police yesterday in connection 
with, theft from buildings dam- 
aged by the IRA bomb two weeks 
ago. 

The police said the latest 
arrests, together with five arrests 
made last weekend, concerned 
six. burglaries committed in the 
wake of the bomb blast in 
Bishopsgate. 

Nine "relatively minor" thefts 
were reported by tenants after 
they regained access to their 
buildings five days after the 
bomb. 

Bottles of wine, paintings, 
fountain pens. Dictaphones and 
petty cash were among items 
reported stolen. 

“The things that were taken 
were small in value terms but 
disproportionately upsetting,” 


said Mr Chris Manners of Norton 
Rose, a firm of solicitors, which 
believes the thefts took place on 
the Monday after the bomb. 
“They were often things of senti- 
mental value." 

“It's more upsetting than the 
bomb itself,” said one solicitor, 
whose office was looted and van- 
dalised. He said that when staff 
returned to the office on the 
Tuesday after the bombing they 
found most desks drawers and 
cabinets had been forced open 
and drinks cabinets emptied. 

Petty cash, cheques, squash 
rackets, gold pens, luggage and 
wine were taken from the Lon- 
don office of Blake Cassells & 
Gray don, a Toronto law firm, 
which had an office on the 15th 
floor of 99 Bishopsgate. 

“It's crystal clear that wide- 
spread pilfering has been going 
on and that whoever was respon- 
sible had the time to go through 


the office and decide just what 
they wanted.” said Mr David 
Glennie, managing partner. 

“It's very, very disturbing. It's 
bad enough to have had your 
offices sprayed with glass and 
have suffered other damage with- 
out someone coming along and 
dancing on your grave." 

The Banco di Sicilia, which has 
offices at 99 Bishopsgate, said 
some paintings were stolen dur- 
ing the hanfc holiday weekend. 
Mr Peter Franklin, finance direc- 
tor of Rea Brothers, reported 
thefts from the merchant bank's 
offices in Alderman's House. 
Alderman's Walk, before the 
building was fully secured. 

The thieves, whom he 
described as “rank amateurs'', 
had j emmi ed open desks, forced 
briefcases and taken small items 
of little value from offices. “They 
even broke open a coffee machine 
to steal the money inside, not 


realising that the coffee was free 
so there was no money,” he said. 

Many of the companies affected 
said that the large numbers of 
workers drafted in to clear up the 
bomb damage had created condi- 
tions for opportunistic theft. 

Mr David Stedman, managing 
partner at Penningtons, solici- 
tors, said security in the building 
had been a problem after the 
bombing, with different security 
staff and contractors working for 
different tenants. “It was very 
difficult to know just who every- 
body was,” be said. 

“It would have been easy for 
anyone to put on a hard hat and 
come into a building,” said Mr 
Chris Manners of Norton Rose, 
solicitors. 

Reporting by Vanessa Moulder, 
Michael Morgan, John Pitt and 
Emiko Terazono 
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Move to allow incentives for 
workers to quit trade unions 


By Diane Summers, 

Labour Staff 

THE GOVERNMENT is to move 
quickly to strengthen employers' 
rights to derecognise trade 
unions and introduce personal 
contracts. 

This follows a Court of Appeal 
ruling that it is unlawful for 
workers to be offered financial 
incentives to give up union mem- 
bership. 

A last-minute amendment to 
the employment bill going 
through the House of Lords will 
make clear an employer's right to 
withhold a pay increase from any 
worker who refuses to sign a per- 
sonal contract. 

A separate late amendment to 
the bill will deal with workers 
who refuse to transfer to a new 
employer under the EC Transfer 
of Undertakings Regulations 
(Protection of Employment) - 
known as the Tupe regulations. 
The current uncertainties sur- 
rounding Tupe have been of par- 
ticular concern to companies bid- 


ding to take over work from the 
public sector. 

Last Friday the Court of 
Appeal ruled that employers’ use 
of financial incentives to workers 
to leave a union amounted to 
unlawful discrimination against 
those who wished to continue 
their membership. 

The court upheld two appeals 
by members erf the RMT trans- 
port union and the National 
Union of Journalists whose 
employers, Associated British 
Ports and Associated Newspa- 
pers, publishers of the Daily Mail, 
had offered pay rises to staff pre- 
pared to sign personal contracts 
but not to those who wanted to 

r emain union members. 

The Department of Employ- 
ment said yesterday that an 
amendment to the trade union 
reform and employment rights 
bill would be brought forward at 
the bill's third reading in the 
Lords, probably in the next few 
days. The amendment would 
“clarify the law to allow employ- 
ers to derecognise unions if they 


so want”, said the department. 

The move provoked a sharp 
reaction from unions yesterday. 
Mr John Foster. NUJ general sec- 
retary. said: “liils is corr upti on. 
They are seeking to change the 
law with no consultation and no 
green paper. It is treating judges 
with contempt This amendment 
Is a blatant encouragement for 
firms to derecognise unions and 
further destroy workplace rights 
in Britain." 

The separate amendment relat- 
ing to Tupe will mean that any 
worker who refuses to transfer to 
a new employer after an organi- 
sation is taken over - or work in 
the public sector is contracted 
out - will be deemed to have left 
their job voluntarily. 

In the case of Katsikas v Kon- 
stantinidis in the European Court 
of Justice in December, it was 
decided that an employee had a 
right not to be transferred, but 
that it was up to member states 
whether employees had a right to 
continue to be employed by the 
previous employer. 


SFO seeks 
organiser 

Continued from Page 1 


that I could at long last obtain 
for myself the basic human right 
to defend myself." 

Looking nervous and tired. Mr 
Nadir attacked the SFO and the 
British Foreign Office. He said it 
was "evident” that the British 
authorities had fed incorrect 
material to the media. He said his 
personal “torture" was well 
under way when the SFO asked 
for lengthy adjournments. 

Mr Nadir made no comment on 
his future plans, including 
whether he was prepared to 
return to the UK. 

Meanwhile, diplomatic 
attempts to extradite him 
appeared to be in deadlock. Mr 
Tristan Garel-Jones, a foreign 
office minister, met the Turkish 
ambassador, Mr C-andemir 
Onhon, and delivered a “strong 
message” asking for help in 
retrieving Mr Nadir. Mr Onhon 
promised to convey the request, 
but he refused to promise any 
help with extradition. 

As British officials came under 
increasing criticism for apparent 
inactivity over the affair, six gov- 
ernment departments yesterday 
met to discuss the affair. 

Mr George Staple, the SFO’s 
director, said the route of Mr 
Nadir's escape was still unclear 
but confirmed the trial proceed- 
ings would continue as planned. 
Additional reporting by Andrew 
Jack and John Mason 


Calls grow for action 
on insider dealing 


Continued from Page 1 

prone to suspicious price move- 
ments, he said. Many fund man- 
gers claimed that they had either 
been offered price-sensitive infor- 
mation by brokers or company 
managers, or knew of others who 
had received it. 

“It is a subject which is crop- 
ping up with a lot of fund manag- 
ers,” said one shareholder, 
adding that the matter has been 
discussed periodically at meet- 
ings of the investment committee 
of the Association of British 
Insurers. 

“The problem is we can’t 
rely on a self-regulatory 
body like the Stock Exchange to 
police its own members," com- 
plained another. 

However, investment banks 
and stockbrokers generally 
claimed yesterday that insider 
dealing had become less of a 
problem than in the past. “I 
would have thought that it would 
have been largely cleaned up ten 
yean ago.” said Mr Christopher 
Reeves, vice chairman of Merrill 
Lynch international. It would 
“absolutely extraordinary” if 
insider dealing was still rife in 
large financial institutions, he 
added. 

The Stock Exchange defended 
its record of investigating sus- 
pected insider dealing, but added 
that investigators needed more 


powers, and that a central body 
should be set up to take on 
insider dealing investigations 
currently being handled by a 
number of different agencies. 

However, the Treasury denied 
that the present investigation 
and prosecution arrangements 
needed to be changed. It said that 
the nature of insider dealing 
meant that it would always 
remain a difficult offence to pros- 
ecute. 

An official said- “The central 
difficulty with pursuing insider 
dealers is establishing that some- 
one actually possessed inside 
information. It's easy to have the 
suspicion." 

The letter from Mr Myners fol- 
lowed a sharp fall in the share 
price of Tiphook, the transport 
rental group, ahead of a profits 
warning a week ago. The Stock 
Exchange is understood to have 
started monitoring all trading in 
Tiphook's shares some days 
before the company issued its 
profit warning a week last Thurs- 
day. 

Tiphook approached Its finan- 
cial adviser. UBS, on the preced- 
ing Friday to say it wanted to 
make a statement about trading 
and other issues , including 
sale of some trailers. The state- 
ment was not issued until Thurs- 
day, apparently because Tiphook 
did not conclude the trailer sale 
until Wednesday. 


Deadline 
agreed for 
all-race 
S Africa 
elections 


By Patti Waldmeir in 
Johannesburg 

SOUTH AFRICA'S main political 
parties yesterday agreed that the 
country’s first all-race elections 
would take place within 12 
months, a significant break- 
through in constitutional talks 
The 26 parties to multi-party 
talks near Johannesburg agreed 
to set an exact date for elections 
within four weeks and that the 
poll would be held no later than 
April next year. 

The decision amounts to a com- 
mitment to seek rapid agreement 
on a constitution to govern South 
Africa in the transition to full 
democracy, as well as on the 
basics of a final constitution. 

‘It’s a monumental and gigan- 
tic step for millions of people 
looking for a signal of success in 
the negotiation process." the 
African National Congress chief 
delegate, Mr Cyril Ramaphosa, 
told journalists. But large differ' 
ences remain on constitutional 
issues, and delegates admitted it 
would be difficult to resolve them 
in four weeks. 

Stiff, the news will boost public 
confidence in the negotiations 
which had become bogged down 
over procedural issues. Public 
frustration at the pace of talks 
has fuelled much recent violence. 

Mr Joe Slovo. chief negotiator 
for the South African Co mmunis t 
party, said the aim was to send a 
signal to South Africans that "we 
are on the last mile". He hoped it 
would “put a fire under us, a 
deserved fire, to get the process 
moving with greater urgency”. 

The rightwing Conservative 
party and the government of the 
black homeland of Ciskei 
objected to the election date, bat 
did not vote against it. The 
Ink at ha Freedom Party sup- 
ported the deal, which it had pre- 
viously opposed on the grounds 
that no date could be set so 
quickly while vital constitutional 
issues remain unresolved. 

Conference delegates cautioned 
that Inkatha’s support for the 
agreement did not mean the 
party was prepared to accept the 
outline constitutional deal pro- 
posed by the ANC and govern- 
ment 

That outline, agreed early this 
year, involves a multi-party gov- 
ernment of national unity to rule 
until the end of the century, with 
limited devolution of power to 
regions, rather than the auton- 
omy demanded by Inkatha. 
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Keeping insiders out 


Gartmore's broadside against the 
stock exchange on insider dealing 
comes at an unfortunate time for the 
government It underlines the weak- 
ness in the proposed insider legisla- 
tion before parliament. The main cur- 
rent problem is not that of defining 
the offence which is the thrust of the 
new law. Instead It is one of enforce- 
ment There is some prima fade evi- 
dence, as Gartmore Haims of insider 
dealing in Tiphook shares. But the 11 
per rent fail in its shares ahead of its 
profit warning proves nothing. If. as 
seems likely, no firm evidence turns 
up, the temptation will be to dismiss 
the exchange’s inquiry as inadequate. 

The exchange is hampered both by 
the limitations on its scope to investi- 
gate and by the need for proof suffi- 
cient to secure conviction in a crimi- 
nal court. Perhaps because it was 
primarily designed to satisfy the 
bureaucratic need to comply with the 
European directive, the new law 
ignores this problem. Instead it origi- 
nally broadened the definition of 
insider information in a way that 
threatened to undermine the legiti- 
mate work of corporate advisers and 
stockbrokers. Yesterday's redrafting 
goes a long way towards redressing 
this difficulty, but it says nothing new 
on enforcement. 

The exchange itself has rightly 
picked out two changes which would 
help. Miscreants would be easier to 
expose if the authorities had recourse 
to civil as well as cr iminal penalties, 
as is the case in the US. Investigation 
conducted by one central body would 
be more effective. That also makes 
sense given the planned expansion of 
the legislation to new markets such as 
derivatives. The exchange's role would 
diminish further, but this, presum- 
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ably, is one area where it would be 
happy to see that happen. 

C&J Clark/Berisford 

With the showdown In Shepton Mai- 
led resolved in favour of Clark’s con- 
tinuing independence, the venerable 
family shoe business will not. after all. 
be dragged kicking and screaming Into 
the modem corporate world. The deci- 
sion is a boot in the ribs to Clark’s 
managers and must bruise their moti- 
vation. Sadly, shareholders’ hopes for 
a harmonious future look optimistic 
given Clark's unhappy history. It will 
be an extraordinary achievement if 
Clark can rejuvenate itself sufficiently 
to stage a flotation within five years. 

As for Berisford International, the 
failure of its bid proposal must come 
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as a bitter blow - especially given that 
Clark’s management had sought the 
offer in the first place. But it scarcely 
ranks as a calamity. The company has 
four other UK manufacturing busi- 
nesses in the frame and hopes to firm 
up one of these deals. Berisfbrd's insti- 
tutional shareholders, who were sup- 
portive of tire Clark proposal, will at 
least make allowance for the extraor- 
dinary circumstances surrounding its 
collapse. Sentiment may knock Beris- 
ford’s shares when trading resumes on 
Monday, but it would be churlish to 
hit them too hard. 

Italy 

investors are warming to the view 
that recent political developments in 
Italy mark a turning point for 
Europe's third biggest economy which 
should stimulate development of more 
attractive capital markets. The likely 
confirmation of a non-political central 
banker, such as Carlo Azegiio Ciampi, 
as prime minis ter is bound to win 
applause from investors. This week's 
appointment of the no-nonsense 
Antonio Fazio as governor of the Bank 
of Italy also reinforces Italy’s new- 
found commitment to economic 
reform, control of inflation, privatisa- 
tion. and a reduced budget deficit 

The Milan stock market has cer- 
tainly responded enthusiastically. Its 
21 per cent rise this year has for out- 
paced UK, French and German mar- 
kets. The surge partly reflects relief 
that nightmare scenarios suggesting 
economic melt-down as a result of 
Italy’s colossal budget deficit and 
political turmoil have proved 
unfounded. Perhaps it also hints at the 
beginnings of a virtuous circle 


whereby growing confidence leads to a 
firmer lira, falling interest rates, a 
reduced budget deficit and blossoming 
equity and bond markets. 

But the Milan market already 
attaches a high rating to forward earn ,■?$ 
logs while the underlying economy is^ 
precariously poised. A forward multi- 
ple of around 25 as calculated by Gold- 
man Sachs leaves little to chance as 
many industrial companies experience 
tough trading with Italy's largest trad- 
ing partner. Germany, slipping deeper 
into recession. There are bound to be 
more twists in Italy's political saga 
which will influence the market. 
Investors must hope that favourable 
sentiment concerning Italy’s political 
evolution prevails over the lingering 
economic worries. 


UK housing 

Hie UK’s withdrawal from the ERM 
meant it was only a matter, of time 
before a bousing recovery began. Sure 
enough, along it comes. This week the 
Halifax building society reported a L6 
per cent rise in house prices in April 
bringing the total to 25 per cent this- 
year. Mortgage lending by the clearing"? 
banks rose 14 per emit in the first 
quarter. The media excites itself over 
forecasts of a 10 per cent rise in 
Greater London house prices next 
year. Soon the assets of the 1.9m 
house buyers with negative equity 
may be worth what was paid for them. 

It would, though, be wrong to over 
egg the excitement Recovery is likely 
to prove muted and slow. Prices still 
have to rise a long way to recapture 
historic highs. First-time buyers may 
be abundant but there is markedly 
less activity higher up the chain with 
owners snared in the negative equity 
trap. Stricter credit terms to meet, 
revised mortgage indemnity rales andty 
weak building society margins will 
also limit credit expansion. There are 
still some 150,000 unsold empty proper- 
ties to dampen prices. 

What the housing flurry means far 
the economy at large is a moot point 
Higher turnover may have sparked 
retail sales. But if the recession really 
has convinced buyers that houses are 
abodes not investment vehicles cau- 
tious individuals may continue to 
channel marginal income into savings 
not consumption. The higher propor- 
tion of new borrowers holding fixed 
rate mortgages may also have broader 
implications. The interest rate weapon 
win be a less effective way for the 
government to curb consumer demand 
in future. 
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Spot the anorak on Platform 5 


C REWE, Cheshire: the 
railway Junction epit- 
omised. It is 9ann on a 
grey Saturday and peo- 
ple are gathering in 
anois ac me ends of fee bleak sta- 
tion platforms, shifting listlessly 
from foot to foot 
Like otters, they are waiting for 
trains. But two things tell you these 
are no ordinary passengers. As they 
peer down the line at an approach- 
ing speck on the horizon, they 
exclaim: “It’s a siphon!" “It’s a dou- 
ble-header!" or “It’s an 87T. And 
when the speck becomes a train, 
pulls into the station, and pulls out 
again, it goes without them: they 
r emain on the platform, waiting for 
the next speck to appear. 

These people are trainspotters. No 
.one is quite sure exactly why they 
do what they do, but Crewe is 
where they like to do tt. As one of 
the busiest main hue junctions in 
Britain, it draws rail enthusiasts 


Ian Allan books as locomotives 
were seen. The pastime looked in 
danger of dying out in the 1960s 

when steam engines started giving 
way to a much smaller fleet of hum- 
drum diesel and electric locomo- 
tives. But today's adherents are 
tackling the hobby with a degree of 
dedication that puts earlier expo- 
nents in the shade. 

Railway book publishing, t or 
example, has expanded to cater for 
every proclivity: titles on offer 
Include Locomotive Boiler Explo- 
sions by CiL Hewison, Great West- 
ern Engine Sheds 1837-1947 by E. 
Lynns & E. Mountford, awf Search- 
ing for Railway Telegraph Insula- 
tors by W.K. Neal. 

Modem technology, too, has 
added a new dimension to the 
hobby. Nowadays, the notebook and 
Biro is not enough: serious spotters 
carry micro-cassette recorders or 
camcorders to record locomotive 
sightings. Back home, the; enact 


Richard Tomkins mingles with the 
number-crunchers and track bashers 
at Crewe railway junction to seek the 
answer to life* s great mystery: just 
why do trainspotters do it? 


from across the country. Young and 
old, rich and poor, they are united 
by their anoraks, their multi- 
coloured Biros, and a near-total 
inability to find a convincing expla- 
nation for their behaviour. 

History does not relate how train- 
spotting started, but the Victorian 
engineer George Stephenson must 
bear part of the blame. When be put 
the first engine into service on the 
Stockton & Darlington Railway in 
1825, he not only gave it a name - 
Locomotion but also, labelled it 
No.l. Once numbers had. become 
pKfahKqhnri as the accepted method 
of marking railway engines, it was 
arguably only a matter ojT time 
before someone yielded to the com- . 
pulsion to start writing them down. 

Even so, the hobby might hardly 
have progressed had it not been for 
a man named Ian Allan. While 
working as a junior clerk for the 
pre-nationalisation Southern Rail- 
way during the second world war, 
Allan found himself beset with 
requests for details of the compa- 
ny's engines. So in 1912, he won 
permission from the Southern to 
publish a list of them under the title 
abc of Southern Locomotives. The 
book was a runaway success. A 
trainspotting publishing empire was 
bom. 

In the immediate post-war era 
trainspotting remained an unso- 
phisticated hobby, consisting 
mainly of ticking off numbers in the 


the role of the engine driver by 
watching pre-recorded videos of 
train journeys shot from the driv- 
er’s cab, or plan the next day's spot- 
ting by dialling an 0898 telephone 
number for details of interesting 
traffic movements. 

For those with home computers, 
one railway magazine advertiser 
offers a disk that contains all UK 
locomotive numbers and allows 
users to add their spotting notes 
and comments. Another offers a 
programme simulating the opera- 
tion of Leicester signalbox. (“Full 
colour on-screen track dia- 
gram . . . yon control all traffic 
movements. . . wide variety of pas- 
senger and freight workings") A 
third offers a souped-up signalbox 
simulation incorporating random 
-train delays. (“Even more realistic," 
the advertisement justifiably 
claims.) 

Meanwhile, the vocabulary of 
trainspotting has changed with the 
times. Steam enthusiasts always 
had affectionate nicknames for dif- 
ferent locomotive types: “crabs", 
“semis", “spam cans” and so on. 
Now a new set of names, similarly 
obscure in origin, has sprung up for 
today’s diesels and electrics: 
“duffs”, “spoons", “hoovers", 
“siphons”, “goyles” and “rats”. 

Spotters themselves have long 
been known as “gricers” - accord- 
ing to one theory, after a champion 
spotter named Richard Grice. But 



beneath this general heading, sub- 
heads have appeared. “Number 
crunchers" collect anything with a 
number on it, including carriages 
and wagons; “bashers” specialise In 
riding trains hauled by different 
locomotives; and “track bashers" 
collect trips on different sections of 
line. 

At Crewe, you tend to get a rela- 
tively normal sort of spotter: the 
bashers, after all, are out there rid- 
ing the trains. So this seems as 
good a place as any to seek an 
answer to that most enduring of 
life's mysteries: just what makes 
trainspotters do It? 


O ut at the south end of 
platform 6 stands a 
middle-aged man in 
blue anorak, blue 
jeans, fiat cap and - 
oddly, given the overcast sky - 
dark glasses. He declines to give his 
name (Tm anonymous; that's the 
way I am") but admits to being a 
bookkeeper for a tank storage depot 
in Birkenhead. 

T have never lost the ability to 
stand at the end of a platform for 
six or seven hours at a time,” he 
says. “My philosophy is that it’s 
important to have a hobby in life. I 


feel sorry for people who Jeer at us 
and have nothing of their own." 

Well, a hobby, yes. But why train- 
spotting? 

“There is infinite variety in the 
railway scene. Engines are chame- 
leon-like. People complain that 
some of them are 30 years old, but 
they’re always being renumbered, 
repainted or rebuilt ...” He is dis- 
tracted by a movement of rolling 
stock further up the tracks. 

“Yes, there is always the unex- 
pected in this hobby . . . seeing 
something in an unusual loca- 
tion . . . you never know what’s 
going to happen." Then, suddenly: 


“There! Look at that! A Network 
SouthEast loco coming out of the 
siding!" He whips out a pair of bin- 
oculars, clasps them to Us ayes, 
and feverishly writes down the 
number. “There you've got it, you 
see - a whole panoply of change." 

Nearby, 13-year-old Liam White 
from Warrington - grey anorak, 
blue jeans, red hair and freckles - 
has identified an approaching speck 
as a class 87 electric loco hauling a 
northbound express. He knows it is 
a class 87 because he can make out 
two windows on the front of the 
cab. Three windows, and it would 
be a class 86. 


“I've been doing it for five 

months,” he says. “Me and a friend, 
we're seeing who can get the most 
numbers. I’ve got two more than 
him - nearly 1,000. We usually go to 
Warrington Bank Quay, but I've 
come down here to get some more.” 

But what is to stop his friend just 
crossing off a few numbers while 
Liam’s back is turned? 

Thafd be cheating, if he crossed 
one off." 

So? 

“Well, if he crossed off 98020 I 
could say to him: You cant have 
seen that because it wouldn't have 
gone through Bank Quay’." 

But couldn’t he claim it was pass- 
ing through the station on an, er, 
unusual working? 

"No. It’s too big.” 

Down the other end of the plat- 
form. 30-year-old Ray Cavanagh - 
blue anorak, blue jeans, a store- 
keeper from Birkenhead - has a 
camera round his neck. “Some peo- 
ple take numbers, I take pictures, " 
he says. His attention is caught by 
an approaching rumble. “I’ll just 
take a picture of this. I'll be back." 

The rumble is a trainload of sev- 
eral hundred enthusiasts being 
hauled by a class 37 diesel locomo- 
tive from Bristol to Holyhead and 
back. The weather is chilly but 
because the engine is a goods loco- 
motive, it is not fitted with train 
heating equipment. It would not 
make any difference if it was, 
because all the windows are open so 
that the passengers can lean out 
and listen to the engine. 

Ray takes a photograph, then 
returns to explain the lure of spot- 
ting. “It’s good fun travelling 
around and seeing places you 
haven't seen before. You meet inter- 
esting people, and you can tell them 
what you've seen, and they can tell 
you what they've seen.” Then, per- 
haps aware that all this may sound 
a bit lame: “Personally, I could 
never understand the attraction of 
sitting on a riverbank for hours on 
end waiting for something to grab 
your hook.” 

This is a common response 
among trainspotters. Unable to 
rationalise their obsession, they 
tend to fall back on the excuse that 
is no worse than doing something 
else. Hence, when a spotter on plat- 
form 5. a civil engineer named 
Keith Slaney, is asked what his wife 
thinks of his continual absences on 
spotting excursions, be says: “/ 
think she’d rather it was trains 
than another woman." 

Keith is one of a dozen or so rep- 
resentatives of the West Yorkshire 
branch of the Rail Correspondence 
& Travel Society, apparently a club 
for people who cannot help wearing 
anoraks. Interestingly, today’s 
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The Long View / Barry Riley 

End of the City gent 


AN IRA bomb may have 
blown out the windows, 
but it Is a combination 
of deregulation and 
competition that threat- 
ens to destroy the heart 

_ _ of the City of London. 

Two of its greatest institutions, the 
Stock Exchange and Lloyd's, are in 
deep trouble. The coffee house origins 
of Lloyd’s and the Stock E x c h ange go 
back to 1688 and 1773 respectively - so 
a lot of history is at stake. That both 
Institutions are in distress at the same 
time cannot be coincidence, and is teD- 
Tng- ns something important about the 
City and its place within the interna- 
tional financial markets. 

For centuries the City’s financial 
industry has been protected by the Brit- 
ish government This was a key aspect 
of British colonialism: the finance and 
trade of the empire would be controlled 
through London, leading to thriving 
markets in Insurance, banking, securi- 
ties and commodities. 

Such matters are comprehensively 
treated in a two-volume history British 
Imperialism? hy P J Cain and A G Hop- 
kins. The authors develop the concept 
of “gentlemanly capitalism" to explain 
why the UK grew a top-heavy financial 
system and exported financial services 
where other countries concentrated on 
industrial or agricultural goods. 

From the beginning, they argue, 
social status was conferred by involve- 
ment with aristocratic an d imp erialist 
pursuits, leading to an exaggerated role 
in the UK for the professions and the 
Cm Service, especially colonial admin- 
istration. Manufacturing industry, con- 
centrated in the socially subordinate 
north of the country, was tolerated for 
the wealth it created but was regarded 
as a threat to the established social 
order and, with its huge workforces, as 
a breeding-ground for socialism. 

These issues have repeatedly surfaced 
throughout recent British history, to 
iggo, for instance, the Ma cmill a n Com- 
mittee observed that “in some respects 
the City is more highly organised to 
provide capital to foreign countries 
than to British industry". The second 


world war, however, caused a huge loss 
of Britain's overseas wealth and led to a 
crippling framework of high tax rates 
and foreign exchang e controls which 
was not finally disman tled until That- 
cherism arrived in 1579. 

At Lloyd’s, Ironically, this postwar 
framework eventually created an enor- 
mous boom. Aided by favourable legis- 
lation, and a nod and a wink from the 
tax man, it was able to exploit loop- 
holes on an ever-increasing scale. At 
home the wealthy Names saw an oppor- 
tunity to avoid high taxes and exchange 
controls, while regulatory anomalies in 
the insurance business overseas (espe- 
cially in the US) offered lucrative oppor- 
tunities. By the 1970s, however, huge 
profits were corrupting the fragile gen- 
tlemanly ethics in Lime Street During 
the 1980s the rapacious US legal system 
pounced on a soft target by raising 
fines and penalties (on asbestosis cases, 
for example) to levels undreamt of by 
Lloyd's underwriters. 


L loyd’s had expanded disas- 
trously out of its original 
niche to the insurance of ships 
and had blundered into too 
many areas it did not understand. It 
thrived while protected by the old tradi- 
tions of the British Empire, bat what 
now? Its bleak choices amount either to 
a retreat to whatever is left of its 
marine and aviation niche, or an 
attempt to compete on equal terms with 
insurers around the globe. Being gentle- 
manly will not be enough. 

The similarities between Lloyd’s and 
the Stock Exchange are far from com- 
plete. Both have been protected by leg- 
islation, being allowed a tremendous 
degree of self-regulation. Both were 
clubby and inward-looking, with strong 
links to the upper class social network. 
Both kept out corporate interests by 
insisting on rm limited liability. 

Unlike Lloyd’s, however, after the 
second world war the London Stock 
Exchange could find few loopholes and 
it was forced to suppress its interna- 
tional ambitions. It survived by refining 
its domestic monopoly, but that made it 
unable to respond to the oppo rtu nity 


created by the Eurobond market from 
the late 1960s onwards because Euro- 
bond firms could not be brought within 
the membership structure. 

The Bank of England, by that tima 
again actively promoting the City of 
Loudon's global reach, began to be dis- 
pleased. In the late 1970s a labour gov- 
ernment referred the Exchange to the 
Restrictive Practices Court. The incom- 
ing Thatcher administration main- 
tained the threat. The eventual out- 
come was the Big Bang deregulation. 

At last the Stock Exchange saw a 
window of opportunity. It would invite 
in global securities firms and mount a 
challenge to the even sleepier and more 
inward-looking bourses of continental 
Europe. Sure enough its new SEAQ 
International market has proved an 
astonishing success, for instance han- 
dling nearly 40 per cent of turnover in 
French shares in 1992. But will this 
success endure? There is no red cm the 
map to protect tt 

No longer backed by thousands of 
individual members dependent on it for 
monopoly profits, the London Stock 
Exchange now relies on the doubtful 
loyalty of a small number of interna- 
tional securities houses. The debacle of 
Taurus, the settlement system that 
proved beyond the Exchange’s compe- 
tence to develop, provided a reminder 
of the dangerous link between gentle- 
men and amateurism. 

Cain and Ho pkins suggest that the 
momentum of history is too powerful to 
be easily reversed. My own view is that 
they may be underestimating the 
degree of internationalisation of the 
whole economy, not just the City itself 
What remains of the manufacturing 
sector is increasingly dominated by 
powerful overseas interests. Whereas 
British industrialists could be ignored, 
or fobbed off with peerages, Nissan, 
IBM and Semens will demand a pro- 
manufacturing attitude. As the British 
political esta blishmen t again displays 
its liking for an overvaluation of ster- 
ling, a battle looms. 

*British Imperialism: 1688-1914 and 
1914-1990 (two wds) by Cain and Hop- 
kins, published by Longman. 
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By Peter Martin, Financial Editor 


The FT has received the 
following transcript, which 
appears to be a speech by a 
local dignitary in a small town 
m northern Cyprus. 


F ELLOW Citizens, we 
gather today to wel- 
come back to his 
homeland our coun- 
try's most distinguished busi- 
nessman, Mr Asil Nadir. 

His return fills our hearts 
with joy. Yet again we have 
triumphed over the bungling 
and incompetence of our for- 
mer colonial oppressors. It is 
splendidly ironic that Asil 
Nadir's persecutors should 
carry the name of the Serious 
Fraud Office, when the world 
knows they are about as seri- 
ous as the Keystone Kops. 

it would be wrong to let this 
occasion pass, however, with- 
out devoting a few moments’ 
thought to the deeper issues 
that underlie Asti's presence 
here among us. 

I refer, of course, to the 
lamentable performance of the 
London stock market Not only 
has the £2bn at which Polly 


Peck was valued in 1990 disap- 
peared into thin air - some- 
thing which can only be attri- 
buted to the machinations of 
those faceless conspirators 
known as “the institutions” - 
but there have also been more 
recent unhappinesses. 

Since the beginning of the 
year, shares in Spring Ram 
have dropped by 35 per cent 
those of Ftsons by 31 per cent 
and those of Tiphook by 30 per 
cent to mention only three of 
the worst performers among 
that rogues gallery known as 
the FT-SE Actuaries 350. All 
three of these have undergone 
misfortunes of various sorts - 
accounting upsets at Spring 
Ram, continued product prob- 
lems at Fisons, and accusa- 
tions that there might have 
been insider trading in the 
run-up to a profits warning by 
Tiphook. 

To us. perhaps, those are 
little-known companies in a 
far-off land. Others, however, 
with reputations that extend as 
far as Larnaca, have also suf- 
fered: Glaxo is down 25 per 
cent. Boots down 22 per cent 


T HE FINANCIAL ser- 
vices industry is 
becoming ever more 
ingenious at off e ri ng 
investors what they most seem 
to want - income. 

Many investors have become 
used, in the high interest era of 
the early 1990s, income in to 
double digit percentages.. This 
represents both a problem and 
an opportunity for the indus- 
try. The problem is that, with 
base rates at 6 per cent and 
equities yielding 4 per cent, 
achieving a 10 per cent income 
is tough. But the opportunity 
is that, if a company can 
devise a way of paying 10 per 
cent, the world might beat a 
path to its door. 

Common sense tells us that, 
by aiming for a higher income, 
you accept a higher risk. Nor- 
mally, Income comes at the 
expense of capital and indeed 
in some products, capital loss 
is automatically built into the 
structure. 

It is possible, occasionally, to 
get round this difficulty by 
exploiting an anomaly in the 
market. The forthcoming 
investment trust from Ivory & 
Sime does so by making use of 
the £5^300 annual ca pital gains 
allowance to give investors 
tax-free income. (The trust 
does have its risks, however, of 
which more when it is 
launched.) 

Hypo Foreign & Colonial has 
already achieved success in 
raising money with a unit 
trust that uses futures and 
options to achieve a 10 per cent 
return. It will be interesting to 
see whether this trust can 
achieve that level of income 
without losing capital. 

Save & Prosper is the latest 
to test ingenuity cm the market 
with a “high income bond” 
which bears many similarities 
to a product launched by 
Acuma last month. 

The bond offers a choice of 
income levels - 8 per cent or 10 
per cent net of basic rate tax. 
These income levels are guar- 
anteed. However, the capital 
value of the bond is dependent 
on the UK stock market At 


By Philip Coggan, personal finance editor 
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and Sainsbury down 20 per 
cent. 

This hag happened at a riiri p 
when the random ragbag of 
numbers which pass for British 
official statistics has indicated 
an end to the recession of 
which Asil Nadir was so promi- 
nent a victim. 

It is scarcely surprising, per- 
haps, that our brother Asil 
chose to turn his back on 
Britain in the week when the 
FT-SE 100 Index has dropped 
another 2&8 points, faffing on 
three successive days, to close 
the week at 2793.7, only 3 per 
cent higher than a year ago. 

Nor Is that all. Sterling, 
which managed a pitiable 
recovery from its lows of late 
February, has failed to make a 
decisive crossing of the OM2 50 
leveL As you know, London is 
a primitive place, where the 
necromancers they call cur- 
rency analysts are given a cre- 
dence way beyond their predic- 
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tive powers. We know better 
than to trust such foolishness. 
But for what It is worth, some 
of these soothsayers now 
believe that sterling's forward 
momentum has faded, and that 
the prospects of further appre- 
ciation are limited, in the short 
term at least 

Similarly, long-term interest 
rates have continued to rise. 
The yield on the 10-year gov- 
ernment bonds known by the 
sadly tarnished name of “gilts” 
is still 8 l 08 per cent, showing 
only the most minuscule 
improvement over the previous 
week. The outlook for short 
term interest rates is also 
uncertain, with many people 
fearing that a summer pickup 
in inflation may force a rise, 
even though such rates are 
falling elsewhere in Europe. 
Perhaps the dire performance 
of the Major puppet regime in 
Thursday's so-called council 
elections will lead the govern- 
ment instead jnto a panic rush 
to cut rates in the next few 
weeks; we shall see. 

Note the way in which Lon- 
don share prices have broken 
away from the pattern estab- 
lished in Wall Street that for 
more important market across 
the sea. Since late April, US 
share prices have moved 
upwards; those in the UK have 
resolutely refused to take such 
a path, continuing the scarcely 
broken downtrend established 
in early March. 

In short our brother Asil has 
little to regret in his heroic 
decision to leave a place that 
has caused him so much pain. 
Still, many of oar fellow- 
countrymen remain trapped 
there, often by mortgages 
worth more than the north 
London houses on which they 
are secured. 

Alas, that imprisonment may 


linger. This week, I fear, has 
seen some signs that UK infla- 
tion may not rise as much as 
our imprisoned mortgage- hold- 
ers might wish. 

One such example: sun- 
cream, that vital commodity to 
all who visit our beautiful 
beaches, has become the sub- 
ject of a price war between 
Boots, which supplies 47 per 
cent of UK demand, and Super- 
drug, which Is prepared to sur- 
render some profit in order to 
gain market share. Similarly, 
Direct Line, the Royal Bank of 
Scotland’s low-cost insurance 
subsidiary, is taking its own 
price-war into other sectors of 
financial services. As long as 
such battles are at work. UK 
inflationary pressures are 
likely to remain lower than 
desired by those of our compa- 
triots with mortgages to repay. 

We salute our comrades, hos- 
tages to the British disinfla- 
tionary process. And we 
express solidarity with all 
other such hostages, including 
those shareholders trapped by 
the forced levy known as the 
“rights issue”. Yet again this 
week, innocent law-abiding cit- 
izens, wishing nothing more 
than to enjoy their dividends 
in peace, have been forced to 
send cash the other way, con- 
tributing £404m at the meta- 
phorical equivalent of gun- 
point to Royal Insurance's 
coffers. A further such ransom 
demand is on its way from 
Zeneca, the ICI subsidiary. Is 
this fair , fellow ci tizens ? 

It is not Surely, Asil Nadir 
deserves our praise and admi- 
ration for so decisively reject- 
ing the tired mores of a dis- 
credited mercantile clique. We 
cheer his return among us, to 
enjoy in peace the fruits of his 
labours in foreign Helds. 
Brother Asil, welcome home! 


worst, if the stock market falls, 
or fails to rise, over the next 
five years, the investor will 
receive 60 per cent of capital 
back (at the 8 per cent income 
level) or 50 per cent (at the 10 
per cent level). 

In effect, this will mean that 
the investor will have received 
income and capital payments 
equal to his or her original 
investment. This is the same 
“money back” offer which is 
made on most guaranteed 
equity bonds - just packaged 
in a different way. Of course, if 
all you did receive was your 
money back you would have 
lost out - both from the effects 
of inflation and from having 
missed the opportunity to 
invest elsewhere. 

What investors really want, 
of course, is to get back all 
their original capital on top of 
the income. To achieve this, 
the stock market, in the form 
of the FT-SE 100 index, would 
have to grow by 25 per cent 
over five years (on the 8 per 
cent option) or 60 per cent (on 
the 10 per cent option). 

How likely is this? Save & 
Prosper analysed all the five- 
year periods from the start of 
January 1984 to April 1993 
period fie Jan 1 1984 to Jan 1 
1989, Feb 1 1984 to Feb 1 1989 
and so on). It found the 25 per 
cent growth was achieved on 
88 per cent of occasions. 

The higher growth rate of 60 
per cent - needed to repay the 
capital of those who opt for the 
10 per cent income level - was 
achieved on only 54 per cent of 
occasions. However, S & P 
offers a “lock-in” facility if the 
60 per cent growth rate is 
achieved at any time over the 
five years. Over the 1984-1993 
period, this increased the 
chance of r eaching the hurdle 
rate to 67 per cent 

What happens if the stock 
market grows by more than 
zero, but less than the hurdle 
rate of 25. or 60. per cent? The 
investor would receive less 
than the original capital back, 
depending on the amount of 
growth. At the 8 per cent 
income level if the FT-SE 100 
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House prices rose 
1.6 per oent in April 


House prices In the UK rose by a season ally-adjusted 1.6 per cent in 
April, the largest monthly increase far more than four yews, 
according to Halifax Duflding society this week. 

This follows a 1.4 per cent rise reported by the society in March. The 
average price of a home at the end of Aprfl was £63,144, which was 
sW 2.3 per cent lower than during April last year. Halifax said the 
figures ‘could be a sign that house prices may well start to increase 
earlier than most analysts have anticipated'. 

But Nationwide, the second largest building society, found only a 
modest rise in prices of 0.1 per cent in April, following a 1 per cent 
increase in March. 


Investment trusts tempt savers 


Money flowed into Investment trust savings schemes in the first 
quarter of 1993, with £48. 14m invested, the highest total for a single 
quarter. The inflow came after investment into such schemes dipped 
slightly last year. Lump sum Investments were manly responsbfe, 
totalling £35. 13m compared with £21. 72m in the fourth quarter of 
1992. 

The number of regular savings accounts also increased, from 55,972 
to 57,641, with the average investor contributing £71 per month. 


S UMMER put in an 
early appearance in 
New York this week, 
with a string of hot, 
humid days. 

While the tourists in Central 
Park enjoyed the August-like 
conditions, the weather-in- 
duced torpor took its toll on 
Wall Street, where trading on 
the stock markets was as suf- 
focating as the climate 
outside. 

After a bright start on Mon- 
day, when tbe Dow Jones 
Industrial Average gained 18 
points on a burst of late bay- 
ing, tbe broader market 
quickly lost momentum. Over 
the next three and a half trad- 
ing days, the Dow barely 
budged as investors struggled 
to find persuasive cause to 
buy, or sell, stocks. 

Many had hoped yesterday’s 
April employment report 
would provide tbe motivation 
to return to tbe markets. 
Unfortunately, the employ- 
ment data disappointed. 

Tbe Labor department 
reported that the civilian 
unemployment rate remained 
unchanged at 7 per cent, and 
that non-farm payrolls rose 
119.000 last month, slightly 
less than analysts had expec- 


ted. Somewhat worrying! y, the 
manufacturing sector lost 
65,000 jobs during April, while 
the construction sector also 
reported a fall in tbe number 
of workers with jobs. 

This surprised analysts, 
although labour market statis- 
ticians once again blamed part 
of tbe declines on bad weather, 
claiming that heavy rains had 
depressed demand Iot con- 
struction work, and that poor 
weather nationwide had 
affected employment in food 
proce s sing- 

Even the winter storms of 
March were dredged up again 
to explain some of the disap- 
pointing figures. Apparently, 
inventories had grown sharply 
in March because the winter 
storms bad depressed demand, 
so in April companies chose to 
ran down those inventories 
rather than hire fresh labour 
to man uf ac t ure new goods. 

Blaming tbe weather failed 
to impress investors, who were 
distinctly underwhelmed by 
the employment report. By 
late yesterday morning, three 
boors after tbe release of tbe 
data, the Dow was down two 
points, the Standard & Poor’s 
500 was almost unchanged and 
the Nasdaq composite, which 
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has proved the liveliest equity 
index this week, were slightly 
higher. 

A good clue to market senti- 
ment was the performance of 
shares quoted on the Ameri- 
can Stock Exchange. The 
Amex is home to many smafl- 
to-medinm sized companies, 
and is usually overlooked 
because trading is so much 
heavier on tbe much bigger 
New York Stock Exchange. 


This week, however, the 
Ames’s market value index fait 
record highs on three consecu- 
tive days while the Dow and 
S&P 500 have languished. 
Analysts believe the strength 
of Amex stocks has been a 
reflection of investors’ unease 
with the broader market, 
whose poor performance has 
forced investors to torn to 
smaller company stocks in the 
hope that they will produce 


returns. 

The strong run from Amex 
stocks aside, investors remain 
confused about the outlook for 
equities and corporate earn- 
ings, and their recent behav- 
iour has been particularly 
skittish. 

, Cable television stocks were 
a good example this week. On 
Tuesday, buyers rushed to the 
sector after analysts judged 
that the new industry regula- 
tions, unveiled by tbe Federal 
Communications Commission 
late on Monday, looked as if 
they were going to be less 
onerous for cable TV compa- 
nies than bad been feared 
originally. 

A string of big cable TV 
stocks rose handily on this 
news, including Time Warner, 
Cableviskm, Comcast and Tele- 
communications Inc. (lime 
Warner was given an addi- 
tional lift by rumours in the 
market that Warren Buffett, 
the billionaire reknowned for 
Us canny investments, had 
bought a 5 per emit stake in 
the company. As of yesterday, 
the rumour bad not yet been 
confirmed.) 

The rally in the cable TV 
sector, however, proved 
extremely short-lived. On 


Wednesday, the buying gave 
way to heavy selling, mid all 
the stocks that had recorded 
big advances on Tuesday gave 
most of their gains back as 
some leading industry ana- 
lysts backed away from their 
initial judgment warning that 
it was too early to tell what 
how the new regulations 
would effect cable TV 
companies. 

There was a similar display 
of investors* nerves in airline 
stocks this week. On Monday 
the big three - Delta. AMR 
(parent of American Airlines) 
and UAL - rose sharply, on 
hopes that the airline industry 
may have got over the worst of 
its slump. 

By yesterday, however, 
AMR, UAL and Delta share 
were back in the doghouse as 
investors suddenly got ner- 
vous about what the latest out- 
break in the air fare wars 
might do the industry’s 
bottom line. 


Patrick Harverson 


Monday 3446.46 + 18^1 

JjMsday 3446.19 - 0.27 

Wednesday 3449.10 + 2.91 

Thursday 3441.90 - 7.20 

Jrnday 


Cash trust from Scottish Widows 


Scottish Widows Is launching a cash unit trust This wfH invest in 
bank, building society and local authority deposits, and wlU offer an 
initial gross yield of 5.385 per cent That compares with the current 
yield cm the FWeltty cash unit trust of 5.5 per cent. 

There is no initial charge on the Scottish Widows trust; the annual 
charge is 0.5 per cent The minimum lump sum investment is £500. 
or £30 for monthly savers. Scottish Widows say investors who 
withdraw money should receive a cheque within two days of seUng 
their units. 


T HE US cigarette price 
wars and concern 
about President Bill 
Clinton's plans for a 
“sin tax” on smoking have put 
the shares of BAT Industries, 
the UK-based tobacco and 
financial services group, under 
a cloud. 

BAT’S shares reached 999p 
by the beginning of April, after 
the group had reported a 68 per 
cent increase in pre-tax profits 
for 1992 and then intrigued the 
City by offering an enhanced 
scrip dividend, partly to help 
deal with the group's problem 
of unrelieved Advance Corpo- 
ration Tax. 

Tbe share price rise came to 
a sudden halt on April 2. when 
the US tobacco group Philip 
Morris announced that it 
would slash the pries of Marl- 
boro cigarettes to protect its 
market share from the rise of 
discount brands. Concern 
about tbe impact of this move 
on the UK group caused an 
imm ediate slump in BAT’S 
shares, which are now 14 per 
cent below their peak. 

Reporting the group's first- 
quarter results this week. Sir 
Patrick Sheehy, BAT’s chair- 
man, conceded: “The price war 


Mercury cuts trust charge 


Mercury Fund Managers Is reducing the initial charge on its 
Government Securities unit trust from 5 to 3 per cent; the annual 
charge remains at 1 per cent The minimum lump sum investment Is 
£1 ,000 or £50 monthly. 

The trust invests in gilts and In government bonds of countries within 
the Exchange Rate Mechanism. It has an above average 
performance in its sector over one, three, five, seven and 10 years; 
the current yield is 7.3 per cent 


New BES from Govett 


John Govett has launched an assured tenancy Business Expansion 
Scheme, Govett Assetbuilder IV. The scheme alms to raise El 2.75m 
to develop a min and surrounding properties In Ashtori-under-Lyne. 
There Is an option to sell the properties to the Sanctuary Housing 
Association at 1 17p in five years time: this equates to a 13.38 per 
cent per annum return for top rate taxpayers and a 9.08 per cent 
return for basic rate taxpayers. Sanctuary Is putting up cash 
collateral worth 60 per cent of the buy-back price. 


Smaller companies creep ahead 


Smaller corrtpaiy shares edged higher, despite the bearish tone of 
much of the stock market The Hoare Govett Smaller Companies 
Index (capital gains version) rose 0.2 per cent from 1405.03 to 
1407-68 over the period April 28 to May 6. 


The Bottom Line 


Smoke signals from price war 


is clearly set for a period of 
significant aggravation but it 
remains to be seen bow inten- 
sive and how persistent our 
competitors' activity will be.” 

But he urged shareholders to 
keep a sense of perspective, 
pointing out that the propor- 
tion of group trading profits 
coming from the US domestic 
tobacco market was falling and 
was only 20 per cent last year, 
down from 30 per cent in 1991. 

BAT’s shares shed 24p on 
Wednesday, even although the 
group’s announced a 40 per 
cent increase in pre-tax profits 
In the three months to March 
3L What concerned the City 
this week was the news that 
tobacco profits had already 
slipped 3 per cent in the first 
quarter - the period just before 
Philip Morris slashed prices. 
The group blamed a number of 
factors, such as lower volumes 
at Brown & Williamson, its US 
cigarette subsidiary, and a 
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sharp downturn in Germany. 

BAT has now acknowledged 
that President Clinton's federal 
tax on tobacco could be as high 
as $1 per pack - a huge hike 
from the present level of 24 
cents per pack, especially 
when one considers BAT’S 
brands currently sell for an 


average of $1-50. However, the 
group points out that the $1 
level might just be an opening 
bid In the coming tussle with 
Congress. Clinton's health care 
proposals might now be 
delayed until mid-June, which 
would suggest any new tax 
could not be imposed before 


January, 1995 - a year later 
than first thought 

All this concern over tobacco 
Is understandable, but the 
share price reaction may be 
overdone. Having suffered 
huge losses on mortgage 
indemnity policies though its 
Eagle Star subsidiary. BAT is 
now able to rely on the 
strength of its financial ser- 
vices side to see it through a 
tricky patch for tobacco. 

F inan c i al services increased 
trading profits by 48 per cent 
m the first quarter. In the gen- 
eral business Fanners, the US 
insurance subsidiary, contin- 
ued to progress and the ongo- 
mg recovery at Eagle Star con- 
tributed to a profit of £93m ( U n 
from £43m). in the life bust 
nass. ADted Dunbar, Eagle Star 
and Fanners all recorded good 
premium growth. 

BAT shares are currently on 
a prospective multiple of l£e a 
19 per cent discount to the 


market. NatWest Securities 
points out that even In the 
unlikely event of all US domes- 
tic tobacco profits being wiped 
old this year, the group could 
stm increase its dividend by 8 
per cent and cover it 1.6 times. 
A prospective yield of 5.8 per 
emit puts them on a yield pre- 
mium of more than 30 per cent 


* 

1 . 4 1 




lilt 


index rose 12.5 per cent, the 
investor would get 80 per cent 
of the original capital repaid. 

If the market grows by more 
than the hurdle rates over the 
five years, investors are not 
entitled to any of the excess. 
Nor do they benefit from 
FT-SE 100 Index yield; like 
most other guaranteed prod- 
ucts, they return tbe capital 
growth of the index only. 

An example may help. If yon 
invest £10,000 and take the 10 
per cent option, you will get 
£1.000 a year for five years. If 
the market falls over the 
period, you will be repaid 
£5,000. If it rises by 30 per cent, 
you will be repaid £7,500. If it 
rises by 60 per cent at any 
rim e, you Will get £10.000. 

Income can be paid quarterly 
or annually. The minimum 
Investment is £2,500 (£5,000 for 
those who want quarterly 
income) and there are no addi- 
tional fees. Higher rate taxpay- 
ers may face an additional tax 
charge, reducing the returns to 
6J per cent or 8.62 per cent 
respectively. The offer runs 
from May 17 to June 25. 

Is it a good deal? Only if the 
stock market does rise enough 
to pay back your original 
investment. Otherwise, you are 
merely turning your capital 
into income - and yon can do 
that for yourself via the build- 
ing society. 

Hie chances of getting your 
money back are rather better 
than they were for some of the 
other products of this type - 
the Scottish Widows annuity/ 
Pep launched last year 
required a 13 per cent growth 
rate per annum to repay capi- 
tal. On S&P's 8 per cent 
income option, the FT-SE 100 
has to rise at a more modest 
4.56 per cent per year. Put 
another way, FT-SE would 
have to reach 3500 by 1998, a 
not unreasonable target 

So retired basic rate taxpay- 
ers who want Income might 
consider the product. But as 
with all the other attempts to 
market high income products, 
investors should buy only if 
they understand the risks. 






.. S< 2 ne investors may consider 
time has come to get out of 
tobacco, given the US uncer- 
tainties. However. BAT is 
expanding strongly overseas 
and sees huge growth potential 
in markets such as eastern 
Europe and Asia- 


One reason the group pio- 
neered the enhanced scrip divi- 
confidence that it 
could better invest the cash in 
tobacco businesses, which 
enjoy a return on assets of 
more than 20 per cent 



“rtainly a macabre 
complementarity to selling 
both cigarettes and insurance 

ft? r J nveator 8 who do 
5“* fj* tobacco trade dis- 

252J 1, th ® shares ] <*>k under- 
valued on fundamentals. 


Andrew Bolger 
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Shedding light on share deals 

Individual investors can look forward to better information services, says Peter Martin 


U ntil NOW, indi- 
vidual investors 
who want to find 
out what is happen- 
ing in the stock market during 
the trading day have had to 
choose betw een cheap but lim- 
ited information services and 
professional data that comes 
with a price tag worthy of 
Threadneedle Street. But 
recent changes in the manage- 
ment of Topic, the London 
Stock Exchange’s electronic 
information service, will 
improve the situation. 

The exchange is handing 
over Topic to two comm axial 
companies; Telekurs. con- 
trolled by the big Swiss hanfcg 
and ICV, an entrepreneurial 
company based in Woking 
Surrey. Telekurs is likely to 
concentrate on a relatively 
small number of big customers 
who want an all-singing, all- 
dancing service. It is the ICV 
offering, Tbpic 3 - due to open 
in the autumn - that could 
have appeal for active individ- 
ual investors. 

ICV already puts out a ser- 
vice called MarketEye, which 
provides real-time prices on. all 
quoted UK equities. This 
comes as a package made up of 
television set plus decoder 
keypad. The share prices are 
transmitted by the BBC in a 
spare part of the no rmal televi- 
sion si gnal. 

The service costs a private 
investor £850 a year, plus 
£1,150 to buy the decoder 
(which can also be rented for 
£350 a year). Traded options 



prices from Liffe cost another 
£350 and a service called Data- 
load, which allows subscribers 
to download share prices 
directly into their personal 
computers, another £350. 

The service offers “level one" 
share prices - that is, the best 


bid and offer. Unlike Topic, 
Market-Bye does not include 
the fuller “level two” prices 
which show marketmakers' 
individual prices and the ri»»a 
of bargain for which those 
prices are firm. On Market- 
Bye, shares belonging to com- 


panies which have made stock 
exchange announcements dur- 
ing the day are marked. But 
subscribers wanting to find out 
what the announcements are 
must call their broker or the 
company. 

This would quickly become 


tedious given the number of 
rontine announcements maria 
by large companies but David 
Taylor, lCYs managing direc- 
tor, says the company is con- 
sidering grilling a basic news 
service to Market-Eye which 
would give subscribers the gist 


of each announcement. They 
could then decide whether to 
investigate further. 

BTs Qti-Service, a rival to 
ICV, already otters a news ser- 
vice. For £25 a quarter and a 
connect charge of 39p a min- 
ute. it provides real-time bid 
and otter prices for all shares 
quoted on the stock exchang e 
automated quotations system 
(Seaq). If you have a computer 
and a modem, all you need to 
connect is Prestel communica- 
tions software - £25 to Citi-Ser- 
vice subscribers. An additional 
£15 a quarter allows you to 
construct your own portfolio of 
up to 100 shares. Because of 
the design of the Prestel sys- 
tem, however, you cannot eas- 
ily download to a computer 
database or spreadsheet 

More active (and affluent) 
investors might want to wait 
for Topic 3 which will be deliv- 
ered via satellite and will otter 
a much fuller service, includ- 
ing “level two" prices and the 
stock exchange news service of 

company announcements. It 
win also carry the “dosed user 
groups” now provided on 
Topic; these are private pages 
maifa available to their clients 
by stockbrokers. 

Taylor says subscriptions 
probably will cost around 
£5,000 a year, inrhirfmg renting 
thp terminal. But there will be 
no telecommunications costs, 
an important consideration for 
subscribers who live some dis- 
tance from London. The 
expense of the present Topic 
service is increased greatly by 
the cost of the leased telephone 
lines needed to receive it, 
which are priced according to 

rlltfanw 

■ Further information: ICV. 
teL 0483-726 726; BT Citi-Ser- 
vice, 0800-200 700. 


Meanwhile, for those who simply cannot wait . 


FOR INVESTORS with more modest 
a information needs, a wide variety of 
services is available already - some 
of them free. They biclnde: 

■ Teletext 

This is the service that comes free 
with the television signal if yon have 
a set with teletext facilities; typically, 
these cost about £100 more than basic 
sets. • 

The BBC service, Ceefax, provides 
prices of 500 shares, updated six 
times a day. While this is adequate 
for keeping a casual eye on the mar- 
ket, it is not really frequent enough 
to use for dealing deefeftms - espe- 
cially as the updates are delayed, so 


the prices are never really c ur r ent . 
(The restrictions are inqwsed by the 
stock exchange, which regards its 
real-time prices as one of its most 
valuable assets and dees not want to 
make them available without pay- 
ment). 

Ceefax also provides financial news 
headlines, real-time foreign exchange 
prices from NatWest, -and real-time 
traded option prices from Liffe. It 
carries some personal finance infor- 
mation. such as credit card interest 
rates. 

' Share prices can he found on Cee- 
fax page 220 on BBC1; the index Is an 
page 200. A slower bat mare compre- 
hensive service is available an. BBC2. 


The ITV and Channel 4 teletext ser- 
vice, known formerly as Oracle and 
now as Teletext UK, offers more than 
350 (delayed) share prices, plus com- 
pany news and market indicators. 
The index can be found on page 500 
on Channel 4. 

■ Telephone services 
There is a wide variety of antomatod 
voice information telephone lines 
which offer a surprisingly sophisti- 
cated range of services,. the FTs City- 
line being one. Cityline provides 
automated real-time prices which you 
can dial from any sort of phone, no 

Tnaffpr how old-fasUOXlHd. 

Each Monday's edition of the paper 


provides a Cityline code for shares in 
the FTs London Share Service; yon 
dial the Cityline ’phone number with 
that code on the end and get 

straight through to the share price of 
yonr choke, delivered in a slightly 
choppy bnt perfectly clear robot 
voice. Other newspapers offer a simi- 
lar service. No subscription is 
required; yon pay by the calL 
Cityline also offers some extras for 
people who have multi-frequency 
telephones (most of those bought in 
the past few years can become nralti- 
frequency ones by turning a switch 
from “pulse" to “tone,” although this 
works for normal calls only if yon are 
connected to a digital exchange). 


These additional services include 
access to FT unit trust prices and net 
asset values, which are updated once 
a day between 8 pm and 9 pm; and 
the ability to construct a portfolio of 
your own shares so that, when you 
call up raring a personal a ccess code, 
you can get an instant valuation of 
the total portfolio and step through 
the individual prices one by one. 

Cityline charges, which show up in 
your telephone bill, are 36p during 
off-peak hoars and 48p a minute at 
other times. There is no extra charge 
for the portfolio service. 

■ Further information: FT Cityline, 
teL 071-873 4378. 


Watchdog hits 
at quality of 
loan advice 

Scheherazade Daneshkhu on a new 
Consumers’ Association survey 


E ndowment mort- 
gages continue to be 
oversold because of 
the commission they 
generate, according to lire Con- 
sumers’ Association’s monthly 
magazine. Which f It claims 
mortgage advice given by 
banks, building societies and 
brokers often is misleading and 
inaccurate. 

At their peak in 1988. mort- 
gages linked to an endowment 
policy - a long-term life insur- 
ance savings plan - accounted 
for 84 per cent of new mort- 
gages sold. That proportion has 
now fallen to 68 per cent 
Posing as home-buyers, the 
research ere for Which? visited 
100 lenders across the country. 
Mortgage advice was given by 
72 advisers and the results are 
based on those replies. 

In 78 per cent of cases, it was 
found that endowments were 
the main recommendation 
even though a repayment 
mortgage would have been just 
as suitable. 

Repayment mortgages do not 
pay commission, since there 
are no insurance-related prod- 
ucts involved. Instead, capital 
and interest are repaid over 
the term of tiie loan. 

But the researchers found 
that when repayment mort- 
gages were discussed, the ten- 
dency was to focus on their 
drawbacks compared with 
endowments. Lenders where 
this tendency was particularly 
marked included Abbey 
National, B»nk of Ireland and 
Barclays bank. 

Which? also says that “advis- 
ers frequently twisted the facts 
to recommend endowment 
mortgages." Some riaff said an 
endowment guaranteed to pay 
off the mortgage - which is 
untrue. This elaim came from 
Abbey National, Bank of Scot- 
land, Derbyshire BS, Leeds & 
Holbeck BS, National Westmin- 
ster bank and TSB. 

Although it is probable that 
most endowment policies will 


perform well enough to pay off 
mortgages. Which ? says advis- 
ers should have pointed out 
there was a risk they might 
not - especially since life com- 
panies have been cutting 
bonuses. 

Even when asked which type 
of mortgage would be better if 
the potential buyer was to sell 
his house and move abroad 
within a few years, endow- 
ments were recommended as 
the best option in 87 per cent 
of cases. This is not the best 
advice, since the buyer would 
have to continue paying premi- 
ums into the endowment pol- 
icy from abroad even after sell- 
ing the property. 

The few companies which 
suggested, correctly, that a 
repayment mortgage would be 
better in such circumstances 
were Alliance & Leicester, 
Bradford & Bingley (which rec- 
ommended a mortgage linked 
to a personal equity plan for its 
flexibility). Halifax. National & 
Provincial, Northern Rock, 
Royal Bank of Scotland, and 
Slater Hogg Mortgages in Edin- 
burgh. 

“Endowments are a major 
source of profit, and it is clear 
that employees are encouraged 
to sell them," says Which? But 
one heartening finding was 
that most staff resisted the 
temptation to “chum" - advis- 
ing customers to cash-in their 
existing endowment policy and 
take out a new one. 

They were asked by 
researchers, posing as husband 
and wife, what should be done 
with her existing endowment 
policy since the couple wanted 
to buy a more expensive house. 
Most staff recommended that 
she keep the original endow- 
ment and take out an addi- 
tional one for the extra amount 
borrowed. But Barclays 
suggested she take out a new 
endowment to cover both her 
and her husband, and either 
cash-in her existing policy or 
continue it as a savings plan. 
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SAVINGS GROWTH 

The Monthly Savings Plan aims to 

• Reward continued saving with free 
loyalty bonuses. 

• Achieve a tax-free return through the 
PEP option. 

• Grow your capital over time through 
investments in high quality UK shares. 

• Make no initial or yearly plan charges. 

SAVING HAS ITS REWARDS 
The Monthly Savings Plan invests your 
contributions for capital growth and rewards 
you each year with a free loyalty bonus for 
continued saving. The Plan offers PEP and 
non-PEP options - the choice is yours. 

YOU'RE IN GOOD COMPANY 
The plans will invest exclusively in the 
Ivory & Sime ISIS Tnist pic which wifi be 
managed by Ivory & Sime, one of the UK's 
leading investment trust managers. Tracing 
its origins back to 1895, Ivory & Sime now 
has over £3,300 million entrusted to its care 
as fund managers. 


CALLFREE 

The ISIS Share Information Office on 

0800 441 441 
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International Portfolio Management 

from 

James Capel 


As interest rates fall, are you achieving 
the best return from your investments? 


Within James Capel’s Investment Management Division, there is a dedicated team of 
portfolio managers, experienced in looking after multicurrency portfolios for 
international investors, their advisers and smaller institutions. 

The International Portfolio Management service is available for clients with a minimum 
of US$500,000 to invest, through London or the Channel Islands, as individual tax 
situations dictate. 

James Capel has been at the forefront of the securities industry for over 200 years. Based 
in the City of London, it has 27 offices on four continents as well as the backing of the 
HSBC Group, one of the largest and most strongly capitalised banking groups in the 
world. 


For further information, please contact: 
Stephen Oakes, 

Investment Management Division, 

James Capel & Co. Limited, 

7 Devonshire Square, London, EC2M 4HU. 
Telephone: 071-621 001 1 Facsimile: 071-283 3189 



James Capel 


INVESTMENT MANAGEMENT 

Incorporating W. Green well 

This advcrriscmeni a bwed fay June* Capd& Co. Limoni, i member ofSFA and the London Stuck Exdunjjt 
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Cut the waffle, just tell me the price 

SIB aims to reveal the true cost of investment products , reports Norma Cohen 


T HAT A picture is worth a 
thousand words is the basic 
concept underlying the lat- 
est plans to make it easier 
for investors to understand what they 
are actually buying. 

The Securities and Investments 
Board, the City at London’s chief 
watchdog, last week issued a consul- 
tant’s report outlining proposals 
aimed at setting an easy to compre- 
hend price-tag on same of the most 
sophisticated products consumers 
buy. 

Tim Miller, the consultant, has pro- 
posed that instead of viewing compli- 
cated tables showing expenses mid 
projected returns, potential Investors 
will be shown a graph. 

A graph for, say, a 25-year endow- 
ment would show the value of the 
policy in each year of its life, assum- 
ing three things; first, that you con- 
tinue all premium payments; second, 
that you cash it in and suffer the 
effects of charges and expenses; and 
third, what investment returns would 
look like if there were no expenses 
and charges. 

The difference between lines num- 


ber two and three represents the 
price-tag. This would clearly show 
that within the industry there are 
wide differences in just how much 
each product actually costs. 

The current SIB proposals on what 
people should be told before they buy 
a product have many shortcomings. 
Miller argued. 

Among these is the fact that the 
proposals, including the so-called 
“key features document” intended to 
set out charges for investors, contains 
735 words. Miller claims that his 
charts will cut the number of words 
needed to explain a complex product, 
such as a long-term endowment policy 
or a unit trust, by as much as 75 per 
cent 

Miller, who is the former marketing 
director at M&G Group, Britain’s larg- 
est manager of unit trusts, makes sev- 
eral proposals on how the costs of 
unit trusts should be disclosed. 

These will provide less initial infor- 
mation than has been previously 
available and win eliminate the 14- 
day cooling off period during which 
customers are allowed to cancel their 
contract without penalty. However, 


Miller argues that investors will be 
compensated for this lack of informa- 
tion in other ways. 

Miller says that sales agents should 
be required to use “forward pricing” 
in charging the customers. That is the 
price per unit on the morning follow- 
ing the sale agreement, rather than 
its price on the morning of the day on 
which the sale is agreed. 

Thus, if the stock market is surg- 
ing. investors will pay more for their 
units but win be protected against at 
least some losses in a falling market 

He also suggests a formula which 
has been much debated in the unit 
trust industry; that of showing inves- 
tors a single price. 

Under the current system, three 
prices are displayed; offer, hid and 
rannpliaHntv The difference between 
the offer price (at which investors 
buy) and the bid price (at which 
investors sell) represents the cost to 
the customer. 

Miller says that any confusion on 
cost which may arise out of single 
pricing is likely to allayed by his 
other proposal, which is to require 
companies to provide each customer 


with a prospectus. This would apply 
to unit trust as well as life insurance 
products and would spell out more 
clearly exactly what the charges are. 

Meanwhile, Mjiinr considered but 
rejected two controversial proposals 
which consumer groups have been 
pressing for in recent years. 

He argues that both are essentially 
good ideas which would limit the sale 
of products to investors for whom 
they are clearly unsuitable, but says 
that there are practical difficulties 
with both. 

The first is “unbundling”, the sepa- 
ration of the investment aspects of an 
insurance product from the life pro- 
tection element. Although products 
frequently carry the appellation of 
insurance, in fact the life insurance 
element up the smallest part of 
the premium paid. 

Miner says that although unbundl- 
ing could be done in theory, it could 
make graphs more difficult to read 
and thus' be counterproductive. 

Also, Miller considered, bnt 
rejected, the outright banning of the 
sale of certain combinations of prod- 
ucts. 


In particular, he has his eye on 
home income plans, in which mostly 
elderly people are induced to take out 
a mortgage on their home and invest 
the proceeds in mortgage endowment 
p lans. “Certainly there would be far 
fewer cases of unsuitability If there 
were no endowment mortgages,” 
Idler said. 

However, Miller says that this 
would be tantamount to making 
repayment mortgages mandatory. But 
what would be wrong with that, many 
investors may well ask? After all, 
repayment mortgages are the staple 
product of the US mortgage market 
and that fact appears to have no 
adverse impact on home sale s in that 
company. 

finally. Miner suggests that when 
an investor comes face to face with a 
sales agent, the agent should be 
required to describe himself specifi- 
cally as a sales agent, tell the investor 
who he works for and who pays him, 
and outline exactly what he is 
allowed to sell. 

It is difficult to believe that up until 
now, any other rules have been 
allowed to prevan 


Artistic 

lifeline 

for 

Names 


W ITHIN THE next 
few weeks 
Lloyd’s Names 
will receive a let- 
ter outlining the size of their 
personai liability to the losses 
of their battered syndicates. 
The word is that more people 
will be affected than last year, 
with a shortfall in excess of 
£2.5bn to be gathered in by the 
early autumn. 

In the last week many 
Names will have received 
another letter, this time from 
Sotheby's, the London auction 
house, offering condolences 
and offers of assistance. 

Sotheby's first became 
involved with Lloyd’s six years 
ago in a very different finan- 
cial climate- Then Names were 
flush with their gains and the 
art market was booming. Some 
cheques from Lloyd's went 
towards acquiring furniture, 
pictures, silver and the rest of 
life’s luxuries. Sotheby’s 
suggested that works of art 
might be used as collateral by 
anyone interested in accumu- 
lating the wealth needed to 
become a Name, or by Names 
keen to build up their invest- 
ment. Sotheby’s would do a 
valuation and offer a guaran- 
tee of up to 35 to 40 per cent of 
the estimated auction price of 
an object But only just over 40 
people took up the offer and 
the scheme languished. 

Of course Sotheby’s was 
mainly interested in getting 
Names to buy and sell through 
its auction rooms. Around 
1.200 Names are Sotheby’s cli- 
ents and they are the first to 
be approached under this new 
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Art as collateral: a rare bhU in the loft ... could saws a Nome 


marketing exercise. The origi- 
nal scheme has been re- 
launched with refinements. 
Names who still want to invest 
in Lloyd's can use their works 
of art as collateral, up to 35 per 
cent of their value, to build up 
their investment, but this time 
Sotheby’s will offer to store the 
works in its warehouse, which 
cuts insurance and other costs. 

Sotheby's also suggests that 
immediate liabilities can be 
met by selling works of art 
Sotheby's will send a valuer, at 
no cost to the client, to price a 
Name's antiques. If the money 


must be raised by October 
Sotheby’s can make an 
advance (at a price) on the 
works of art which it wifi auc- 
tion when it thinks the market 
is strongest 

The pressing problem in the 
art world at the moment is a 
lack of decent antiques to sdL 
Names are already being 
forced to supply such goods: in 
the good forthcoming furniture 
sales at Sotheby's this month 
some of the best lots come 
from Names. 

Antony Thorncroft 


A BREAKTHROUGH IN LOW COST LIFE ASSURANCE 


ACCORDING TO 
YOUR JOB. 
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Unltl today, a person In a low risk |t)b, such as an 
office worker, was inked to pay (he one BT* assurance 
premium as somebody in a higher risk occupation, a 
comtnuaktn worker for example. 

Hus Is now no longer the ease. Canada Life Is the first 
company in the UK to charyy: (css to those at less risk. 

To find out how your occupation rrould mean 
subset nt til jo , ln®» In life assurance call Canada Life 

FREE OD 0800 181 217 NOW. 

Or cut the coupon. Vou could be cutting your life 
assurance premiums at the same lime. 

PoswiJe 

Signed. ... — - 

You got contact meant*; atH»c addles or on 

Telephone. . - - VI" • 

pert TV* Canada life. UMPMfT Canada Life FUc. Ibnhfemt. 
Pco^rs Rjr. Hertfordshire, KNU 5YA- Louho MEMBER 


.y* Canada Life 


Watchdog to probe 
mortgage valuations 


O NE OP the more 
irritating costs 
incurred by home- 
buyers wanting a 
mortgage is paying a valuation 
fee to toe lender, even if they 
have commissioned their own 
structural survey of the 
property. 

This practice was referred to 
the Monopolies and Mergers 
Commission on Thursday by 
the Office of Fair Trading; after 
complaints that borrower s are 
being overcharged. The inquiry 
will be directed at “the agree- 
ments and practices in the 
making or procuring of mort- 
gage valuations, and the mak- 
ing of charges for such valua- 
tions,” according to the OFT. 

Most lenders offer borrowers 
a choice of valuation services - 
the most basic is more for the 
lender's benefit than the bor- 
rower's.' “The Building Societ- 
ies Act requires that the lender 
takes adequate steps to ensure 
that a property is good security 
on which to lend,” said a 
spokesman for Halifax building 
society, the largest lender. 
“That is why we require a val- 
uation report” 

The fee for this report is paid 
by the borrower and is usually 
a brief statement of the price 
the valuer puts on the prop- 
erty. The borrower can opt for 
more detailed reports, includ- 


ing a full structural survey. 

Sir Bryan Carsberg. OFT 
director-general, said be was 
referring the matter to the 
MMC because he was con- 
cerned that lenders have little 
incentive to keep down the 
cost of the service, as it is 
passed on to the homebuyer. 

He was also concerned that 
borrowers lacked choice in the 
amount they have to pay 
because they had little oppor- 
tunity to “shop around” to cut 
the cost He said house buyers 
pay more thaw siOQm a year 
for mortgage valuations. 

John Cox, group chief sur- 
veyor at Abbey National, the 
second largest lender, said he 
was “rather surprised” at the 
decision. “I am confident that 
our policy is frilly justified and 
that it is In the best interests 
of the homebuyer.” 

Abbey National charges £175 
for a valuation on a home pur- 
chase price of £100,000 and £335 
for a more detailed report on 
the property. The Halifax 
charges £165 and £330. 

The OPT also said there had 
been “a great many com- 
plaints” from bodies represent- 
ing valuers and surveyors that 
some mortgage lenders are 
restricting the ability of some 
surveyors to compete. 

It said borrowers had been 
complaining about fee 


increases. There were also 
complaints from valuers and 
surveyors that some lenders 
choose valuers on the basis of 
file n umb er of other borrowers 
they can refer to the lender. 
The OPT was also concerned 
about complaints that many 
lenders seemed increasingly 
unwilling to accept, for mort- 
gage valuation purposes, house 
surveys already carried out for 
a potential borrower. 

John Cox said that there was 
no reason that a surveyor 
employed by a borrower to 
carry out a structural survey 
would be qualified to make a 
valuation. “Structure is one 
thing. You need local know- 
ledge to value a property.” 

The Council of Mortgage 
Lenders, which represents the 
big lenders, said that it was 
confident that the OFT investi- 
gation would find that lenders 
practices are both “prudent 
and reasonable.” It said that 
when a borrower wants 
structural survey, the lender is 
able to combine this with the 
mortgage valuation at a cost 
lower than if the two services 
had been supplied separately. 

The MMC has until February 
5 to complete its investigation. 

Scheherazade 

Daneshkhu 


Test case decision gives 
guidance to trustees 


T HE LEGAL system 
and 1CI have shown 
just how adroit they 
can be in the face of 
law which, if left unchanged, 
would produce results having 
little relation to common 
sense. The problem arose from 
the demerger of ICI and a sub- 
sidiary called Zeneca - a deal 
which gave trustees every- 
where headaches (as I reported 
on March 6). 

ICI funded a test case which 
was started by originating 
summons on April 8. A deci- 
sion was given on Friday April 
30, distinguishing the ICI de- 
merger from previous cases. As 
a result, the Zeneca shares are 
now to be treated as capital, 
not income. This has particular 
relevance for trustees who are 
obliged under the terms of 
their trust to pay out all 
income to income beneficiaries. 

This decision is sensible, 
both for trust and tax reasons. 
It has been based on what the 

judge called a “highly formalis- 
tic” distinction between previ- 
ous cases involving distribu- 
tion of profits by way of a 
dividend in specie, and the pro- 
posed ICI/Zeneca demerger, 
which is to be regarded as a 
“hybrid” involving a dividend 
in specie and a capitalisation. 

The details of this hybrid 
demerger are these. ICI is plan- 
ning to separate its bio-science 
activities from its traditional 
chemical operations. At the 
moment, all the bio-science 
activities are concentrated in a 
subsidiary of ICI called Zeneca 
Ltd. 

Assuming the demerger is 
approved by shareholders. ICI 
will declare a substantial divi- 
dend, which will be satisfied by 
the transfer of the shares in 
Zeneca Ltd to a new company 
called Zeneca Group He. The 
latter will then issue shares in 
itself to all the ICI sharehold- 
ers. The value of the ICI shares 
wfll drop by about halt but 
will be compensated-for by the 
issue of shares in Zeneca equal 
to the difference. 

in the case of trustees, where 
one set of beneficiaries is enti- 
tled to the income of the trust 


and another Is ultimately enti- 
tled to the capital, the fall in 
value of ICI shares (which are 
part of the capital of the trust 
fund) would not be compen- 
sated-for by the issue of shares 
In Zeneca if the shares in the 
latter had to be treated as 
income and paid out to the 
income beneficiary. 

The only way trustees could 
protect themselves In such a 
case from a potential claim for 
breach ctf trust would be for 
them to sell their ICI shares 
before demerger. The sale pro- 
ceeds could be retained as capi- 
tal, although it might trigger 
an unwanted tax charge. 

Not only would the require- 
ment to pass Zeneca shares to 
the income beneficiary seem 

Caroline Garnham 
reports on a 
ruling with wide 
ramifications 


ludicrous from a common 
sense point of view, it would 
also result in some very pecu- 
liar tax consequences as out- 
lined in my earlier article. 

For these reasons, the judge 
has bent over backwards, 
despite a long line of decided 
cases, to decide that the issue 
of the Zeneca Group Pic shares 
to the ICI shareholders will be 
treated as capital and, there- 
fore, must be added to the 
trust fund and not paid out as 
income to the Income benefi- 
ciary. 

Hie case before the courts 
concerned Dora Lee, who died 
in 1966. She left her sharehold- 
ing in a family nmnpany to her 
husband, william, for his life- 
time and thereafter to her son, 
Michael. In 1972. the sharehold- 
ing was acquired by [Cl in 
exchange for ICI shares. The 
trustees never sold or diversi- 
fied away from their Id hold- 
ing. and the trust fund stake in 
ICI was worth about £500,000 in 
April 1993. So. it was of great 
importance to the trustees of 
Mrs Lee's will trust to know if 


they should distribute the 
Zeneca shares (expected to he 
worth around £250,000) to Wil- 
liam Lee; keep them as part of 
the trust fund for Michael; or 
sell them. 

It was obviously not Mrs 
Lee's intention to give her hus- 
band half the value of her 
share portfolio. She wanted her 
husband to have only the 
income - eg, normal dividends 

- from the trust for his life, 
and the share portfolio pre- 
served intact for her son. 

There have been many cases, 
d a ti ng back to the 19th cen- 
tury, which have decided that 
all distributions, including div- 
idends in specie, are income 
unless the distribution is part 
of an authorised reduction in 
capital or the company is in 
liquidation. 

But the judge rilstinguighud 
this case from these earlier 
ones on the basis that this was 
a more complicated demerger 
involving a third party, 
Zeneca, and not a straightfor- 
ward de-merger with a divi- 
dend in specie. 

He appreciated that the cor- 
porate distinction was absurd 
and “not an attractive basis on 
which to place any reliance. It 
is highly formalistic ... but to 
regard the ICI transaction as a 
distribution of profits akin to 
payment of a dividend in spe- 
cie - and, hence, income - 
would be to exalt company 
form over commercial sub- 
stance to an unacceptable 
extent” 

This is good news for the 
trustee shareholders of ICI 
shares, but whether it can be 
applied to other “hybrid" de- 
mergers is debatable. It cer- 
tainly does not help straight- 
forward demergers tor dividend 
to specie. We are, therefore, 
left with a technic} distinct ion 
between two types of demerger 

- at least until such time as a 
judge in a higher court is able 
to overturn some of the more 
out-moded judgments. 

■ Caroline Garnham is a tax 
and trusts specialist far the City 
firm o f Salmons & Simmons. 


The Week Ahead 


BRITISH Telecommunications 
is expected to report on Thurs- 
day a drop to pre-tax profits for 
the year ended March to about 
£25bn from £3bn a year earlier. 
The fall will be, however, after 
redundancy payments of about 
£500m and exceptional costs of 
around £200m for restructur- 
ing, redemption of bonds and 
other items. 

Underlying profit growth last 
year was therefore around 2 to 
3 per cent inland call volumes 
rose, helping to offset lower 
tariffs. Further redundancy 
costs are expected this year 
with the market looking for 
profits to the £3.2bn-£3.5bn 
range. 

J. Sains bury, the food 
retailer, is forecast to report on 
Wednesday a hefty increase in 
pre-tax profits for the year 
ended Mar ch to around £74Qm 
from £628m a year earlier. 
Unlike its arch-rival Tesco it 
has managed to maintain its 
growth momentum on sales 
volume while retaining a tight 
grip on costs. 

Grand Metropolitan is expec- 
ted to report first half pre-tax 
profits of £400m to £413m on 
Thursday, 3 to 3 per cent ahead 
of last year’s result, excluding 
exceptional*. Trading profits 


from toe IDV spirits business 
will be boosted by currency 
translation but toe favourable 
exchange rate is unlikely to 
compensate entirely for lower 
dollar profits from the US food 
operations. 

Royal Dutch Shell group will 
announce its first quarter 
results on Thursday with ana- 
lysts forecasting a wide range 
of income figures of between 
£600m and £S00m on a replace- 
ment cost basis which strips $ 
out stockholding losses and 
gains. The company reported a 
profit of £770m in the same 
period last year, but this was 
buoyed by one-off exceptional 
items. 

Shell’s first quarter results 
will signal how successful the 
company has been at cutting 
costs and maintaining its prof- 
its against a background of 
falling oil prices and deterior- 
ating sales margins. Body Shop 
is forecast to report on 
Wednesday a drop to pre-tax 
profits for the year to February 
of about 20 per cent to around 
£20m- While international 
expansion continues apace, UK 
prices and margins and slipped 
while volume growth has fal- 
tered. 
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PRELIMINARY RESULTS 
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Personal equity plans: how safe is your money? 

Shares in Peps are held in nominee companies which do not neatly fit existing compensation rules, as Scheherazade Daneshkhu explains 


P ERSONAL equity plans 
have become one of the 
more popular ways of 
investing, partly because 
public interest in equities is reviv- 
tag now that UK interest rates have 
rail® and partly because of their 
much-advertised tax efficiency. 

A Pep allows investors to hold 
shares (or unit trusts) without pay- 
ing income or capita] gains tax, sub- 
ject to an annual investment limit 
of £6,000 in a general Pep but with 
the option of an additional £3,000 in 
a single company Pep. 

In order to get the tax break. Peps 
must be managed and administered 
by an Inl an d Revenue-approved reg- 
istered scheme manager. For this 
reason, the Revenue does not allow 
shares held within a Pep to be regis- 
tered solely in the shareholder’s 
name. Instead, most plan managers 
use a nominee company - one 
formed specially to hold shares cm 
behalf of a third party - to register 
them. 

Nominee services are not an 
authorised activity under the Finan- 


cial Services Act (FSA). This means 
that, technically, they fall outside 
the scope of the investors’ compen- 
sation scheme (ICS), which will pay 
up to £48,000 of a loss when an 
authorised company or person 
defaults. 

However, the Securities and 

Investments Board (SB), the regu- 


‘ Pep-holders are 
probably better off 
than other investors 
with shares in a 
nominee account ’ 


latory body for the financ ial ser- 
vices industry, has said that stock 
held in a nominee name usually 
will be eligible for compensation 
under the ICS rules. This is not a 
legal obligation, though, and some 
readers have voiced concern about 
the safety of their Peps. But Pep- 
holders probably are better off than 


other investors with shares in a 
nominee account. 

“The best reason for regarding 
nominee accounts as safe is that the 
government regulations say that 
stock held in a Pep must be held by 
a nominee” says David Langshaw. 
from the Association of Private Cli- 
ent Investment Managers and 
Stockbrokers. 

The regulations also say that 
even though the shares must be reg- 
istered in the name of a nominee, 
the “beneficial (or true] owner” is 
the investor, not the nominee com- 
pany. The Pep manager himself, as 
head of a Revenue-approved body, 
has to be authorised under the FSA. 

“The Pep manager has responsi- 
bility for the clients' money. If he 
were to go under, the investor 
would be entitled to compensation 
through the authorised entity." says 
David Cresswell of SIB. 

Pep-holders who are worried can 
take further measures to protect 
themselves. Most managers operate 
a pooled nominee service where 
shares belonging to investors are 
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batched together for registration in 
the nominee company's name. This 
is the only name that then appears 
on the stock exchange’s register. 

Some plan managers - usually 
those running a self-select Pep. 
where the investors choose their 
own stock - operate designated 
nominee accounts where the shares 
are registered jointly in the name of 
the nominee company with a spe- 
cific account number or sets of ini- 
tials which can be used to identify 
the individual shareholder. 

A further advantage for investors 
in a designated nominee account is 
that they would receive the annual 
reports of those companies in which 
they have shares. 

Stockbrokers prefer pooled nomi- 
nees, however, because or the ease 
of administration. If, for example, a 
broker had 1,000 clients with 1CI 
shares in the name of a pooled nom- 
inee, there would only be one divi- 
dend cheque to handle. With a des- 
ignated nominee, the broker would 
have to administer 1,000 dividend 
cheques. 


“1 have no doubt that nominee 
accounts are robust although, it has 
to be said, they have never been 
tested very seriously,” says Paul 
Kiilik, of Killik & Co., a stockbroker 
which runs designated nominee 
accounts for all its Pep clients. 

One test occurred in 1991 with the 
collapse of Diameter, a low-cost 
Stockbroker. The liquidators found 
that the firm had neglected to buy 
all the shares for which Its clients 
bad placed Instructions. These 
shares could not be located in its 
nominee company. 

Affected investors were compen- 
sated by the ICS on the ground that 
the authorised company. Diameter 
Stockbrokers, was guilty of wrong- 
doing. So far, 483 such investors 
have been paid hut the process has 
been lengthy. 

This kind of delay is less likely to 
occur if the plan manager runs a 
designated nominee account in 
which the shares and owners can be 
readily. Investors cannot 
sell their shares until this reconcili- 
ation process Is over. 


Managers running pooled 
accounts are required to keep 
up-to-date records identifying all 
the investors and the shares they 
hold. Audits have to be done every 
six months and the Securities and 
Futures Authority makes regular 
spot checks. 

If a Pep manager loses his status 
- which would happen automati- 
cally if be became bankrupt or the 
business was wound up - investors 
have the right either to transfer 
their plan to another manager or to 
close It. 

"In the case of involuntary with- 
drawal or revocation of approval, 
the person appointed to terminate 
the scheme should perform these 
duties." says Martin Dodd, of the 
Pep Managers’ Association. 

The Revenue says that if compen- 
sation is paid to investors under the 
ICS, the money will be treated as a 
Pep transfer if It goes directly to a 
new plan manager. In this way, the 
tax-free status of the money built 
up in the Pep would not be jeopard- 
ised. 


■ Expatriates / Donald Elkin 

The complex business of residence 


T HE BUDGET proposal by the 
chancellor of the exchequer to 
eliminate the 90-year-old 
“available accommodation" 
rule has spotlighted the whole concept 
of tax residence. What is its effect? Ami 
just how do you become, or cease to be, 
resident? 

Put briefly, residence - together with 
domicile, for which legislative changes 
also are pending - determines the scope 
of your liability to UK tax. 

There are. in fact, three important 
statuses - residence, ordinary residence 
and domicile - none of which has a 
detailed statutory definition. This void 
has, therefore, been filled by a mass of 
case law, inland Revenue practice and 
concession. This ma k e s it difficult for 
the individual to know, without seeking 
specialist advice, his precise situation 
‘ in any particular set of circumstances. 

Even without the available accommo- 
dation rule, you can become resident: 

■ By going to the UK for permanent 
residence or with the intention of stay- 
ing for at least three years. 

■ By being in the country for more 
than 182 days in a tax year (ie, April 
6-April 5). 


■ By visiting the UK for periods which 
exceed 90 days a year on average over 
any four consecutive tax years. 

The first and third of these rules will 
make you ordinarily resident, too. 
Domicile, by contrast, cannot be 
defined In such "mechanical" terms 
since it depends on so many disparate 
factors - such as.where you were born, 
where you have lived since, where your 
home(s) is situated, and the location of 
your family, business and social con- 
tacts. Its essential purpose is to connect 
individuals with the legal system in the 
country or state in which they live per- 
manently or indefinitely. 

If you were born in the UK of British 
parents and have lived there all of your 
life, clearly you will be resident ordi- 
narily resident and domiciled there. As 
such, you will be liable to income tax 
and capital gains tax on global income 
and gains. When you die, inheritance 
tax can be levied on your estate by 
reference to worldwide assets. 

Conversely, a person who was bom 
and has lived all his life outside the UK 
will have none of the three statuses. His 
exposure to British tax will be limited 
to that on income' derived there (and 


not even all of that) plus IHT on UK 
assets so for as they exceed the exempt 
amount (at present, £150,000). 

All this is Simple mniigh.. But it Is 
when your life falls somewhere in 
between these extremes that complica- 
tions start to arise. 

Say that you decide, alter being a 
life-long British resident and domicili- 
ary, to take a job overseas. From the 
day after you leave the UK, you will be 
regarded as not resident and not ordi- 
narily resident - provided your period 
of employment extends beyond a com- 
plete tax year and your visits to the UK 
do not exceed six months in a year or 90 
days a year on average. 

Once that happens, liability to capital 
gains tax ceases altogether (with the 
sole exception of gains arising from 
assets used in a UK business). Nor need 
you pay tax on overseas income, even if 
you send it to the UK 

But most UK income remains taxable 
although there are some exceptions; for 
example, the interest on holdings of 
British government securities. And 
most British expatriates remain liable 
to pay IHT; only those emigrating per- 
manently escape this particular impost 


(but not until 36 months after changing 
domicile). 

Expatriates returning to the UK will 
face considerations that are very 
largely the opposite of those explained 
above, but with the Important differ- 
ence that their resources - and their 
problems - are likely to be greater than 
when they left 

On the other band, the treatment 
given to foreigners coining to the UK 
temporarily - for, say, short-term 
employment - will be different again. 
For while they might well become resi- 
dent and ordinarily resident, typically, 
they will keep their overseas domicile. 
They will be eligible for reduced IHT 
and will not have to pay UK income tax 
and CGT on overseas income and gains 
except for sums received in the UK 

Be warned, though. This is a complex 
area of the law where much can be 
gained or lost, particularly when your 
position in the residence/domicile spec- 
trum chang es. So, if you are planning 
such a move, specialist advice is 
desirable. 

■ Donald Elkin is a director of Wilfred 
T. Fry Ltd of Worthing, West Sussex. 


Directors’ 

transactions 


DESPITE continuing problems 
at its Australian subsidiary, 
shares in Admiral, the 
computer services group, have 
outperformed the market by 
25 per cent over the past year. 
Clayton Brendish, the 
nhairmnn, and Dr Cert JoneS, 
the manag in g director, have 
sold 1,005^75 and 100.625 
shares respectively at a price 
of 420p, to leave them holding 
2m and 420,000. 

Philip Gwyn, a non-executive 
director of Alumasc, the group 
that desig ns and manufactures 
products for the brewing and 
building Indus tries, sold 
196.000 shares at 525p to leave 
him holding about 6 per cent 
of the ordinary shares. 

Last September, four of the 
directors of Shandwick, the 
public relations consultancy 
group, bought large numbers 
of shares at prices between 
2.75 and 5p. Among them was 
John Huckle, the finance 
director, who bought 615,384. 
Last week he sold 350,000, at 
19.5p. 

Colin Rogers, 
The Inside Track 


DIRECTORS’ SHARE TRANSACTIONS IN THEIR 

OWN COMPANIES (LISTED A USM) 

Company Sector 

Shares 

Value 

No of 
directors 

SALES 

Admiral Elns 

1.106200 

4,648 

2 

Alumasc Misc 

196.000 

1.029 

1 

Bodycots Inti Cong 

28.000 

161 

2 

British Polythene ... Pack 

4,000 

20 

1 

Eurotherm lnt*l Sns 

72,500 

423 

2 

Greer (Ernes# CSC 

16,500 

14 

2 

Halstead Chem 

6.000 

17 

1 

Harrisons & Crosf Cong 

20.000 

35 

1 

Herring Baker Harr Prop 

20.000 

13 

1 

Isotron Hlth 

48.000 

118 

2 

Jeyes Group .. Hlth 

20.000 

93 

1 * 

Reuters Med 

4,800 

61 

1 

Sage Group Elns 

10,000 

60 

1 

Scantronlc Brvs 

85.000 

53 

1 

Shandwick Med 

350.000 

68 

1 

Weir Group EngG 

40.000 

257 

1 

Yule Catto ................... Chem 

25.000 

74 

1 

PURCHASES 

Fairway Group Mlsc 

100,000 

58 

1 

Gardiner Group BuSe 

200.000 

36 

4 

Gibbon Lyons .Pack 

143.412 

103 

S 

Gfobs Mew n/a 

21.100 

47 

1 

Hall Engineering EngG 

46,000 

92 

t 

Holders Technology Mtsc 

10.000 

11 

1 

T1 Group EngG 

15,400 

S76 

1 

Tiphook _.Trar 

10.000 

19 

1 

Urrichem _... Hlth 

4.474 

11 

2 

Wembley .H&L 

200.000 

31 

2 

Value expresses in CCOO&. Companies must no Sty :re Stock Excftanga within S working 

days of a share transaction by a arectcr. This lest contains all transjeaons, including trio 

exorcise of options (1 if 100% subsequently sold. *utr a value over EIO.OOO. Information 

released by me Stock £> change 26-30 ApM :993 
Source: Doecius Ud. The Irrsida Track. Ec.r 2 u-g-> 




News in Brief 


AS THE housing market shows 
signs of recovery, special 
mortgage offers from building 
societies continue to prolifer- 
ate. 

Northern Rock is offering a 
discount of 3.01 per cent off its 
normal mortgage rate, lasting 
until June 1994, where the 
loan is no more than 75 per 
cent of the property's value. 

For loans up to 90 per cent 
of value, the discount is 2.01 
per cent This results In, cur- 
rent rates of 4.98 per cent and 


5^8 per cent respectively. 

Borrowers must take out 
buildings and contents insur- 
ance through Northern Rode 
and pay an arrangement fee of 
£95. 

The society also is offering 
fixed-rate mortgages of 6.95 
per cent (8.1 per cent APR) 
over two years; 7.45 per cent 
(8.1 per cent APR) over three 
years; and 7.95 per cent (8^ 
per cent APB) over five years. 
All of these loans are portable. 

Arrangement fees are 


between £200 and £250 and 
borrowers most take out the 
society’s buildings and con- 
tents insurance. 

■ Britannia is offering a 
range of fixed-rate mortgages 
from two to 10 years. The two- 
year rate is 7.5 per cent (8.4 
per cent APR) for those with a 
10 per cent deposit. 

Over five years, the rates 
vary from 7.99 par cent (8.5 
per cent APR) for those with a 
40 per cent deposit to 8£ per 


JOIN THE PEP CUT NOW. 


If you judge an investment 
by its performance, 

the evidence is stacked 
in our favour. 




Securities Trust of Scotland £6,016* 

With the recent cuts in building society 
and bank interest rates, the long term benefits of 
stockmarket investment are clear to see. 

That's why Securities Trust, an Invest- 
ment trust which seeks income growth 
worldwide, is well worth considering. For 
example, it, 000 invested in Securities Trust 10 
yean ago would now be worth £6.016* as 
opposed to £2,295* if it had been left in a 
building society. 

You can share in the performance of 
Securities Trust and three other investment 
busts through the Martin Currie Savings Plan. 

And you'll find that there are no initial 
charges, bar stamp duty, when you Invest 
directly through the Savings Pkn. 

If this Jow cost stricture combined with 
high performance has aroused your interest, you 
on find out more by sending off for our 6« 

Savings Pbn brochure. 

The value of shares and the incaaa from 
them can fall as well as rise as a result of market 
and currency movements. The past is not 


Highest rate building society £2,295* 
necessarily a ffjfde Co future performance and 
you may get back less than you invested when 
you sell your shares. 

For a free brochure complete the coupon 
below or telephone 03 1 229 5252. 



martin-currie 




Martin Currie Savings Plan 
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Share in our investment trust performance 


•Mkwpafc on WW hwstol on 1 Apr* 
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cent (8.9 per cent APR) to 
someone with only a 5 per cent 
deposit The rate over 10 years 
is 9.99 per cent (10.2 per cent 
APR). 

Arrangement fees vary from 
£150 on the two-year mortgage 
(not for first-time buyers) to 
0.75 per cent of the loan (with 
a minimum of £295) for the 
10-year deal. All kinds of 
mortgages - including repay- 
ment - are eligible tinder this 
offer. 

■ Leeds & Holbeck building 
society has launched a range' 
of discounts on Its variable 
rates of 8.6 per cent and 8.7 
per cent The discounts vary 
from 2.26 per cent (mi loans 
worth 90 per cent of the prop- 
erty) to 3J26 per cent (on 70 
per cent) - but they will last 
only until January next year. 

Borro w e r s most pay a valua- 
tion fee linked to the value of 
the property, an application 
fee of £150 - of which £50 is 
non-refundable - and most 
also take out the society’s 
buildings and contents insur- 
ance. 

■ Norwich & Peterborough is 
offering a one-year fix, with 
the rate at <L95 percent for the 
first six months and 5.95 per 
cent for the following sir. But 
thte requires an endowment or 
pension policy to be ta k en oat 
for 50 per cent of the mortgage 
advance. 

Buildings and contents 
Insurance must also be taken 
out through the society. There 
is a £125 arrangement fee. 

■ Other offers cited by Money- 
facts in its mortgage selection 
include a NatWest home loans 
fix which Is &99 per cent for 
10 years, with an arrangement 
fee of £250. 

Capped rates mentioned by 
Moneyfacts include Bank of 
Ireland (5.75 per cent to June 1 
1994; arrangement fee £280), 
Coventry BS (7.25 per cent 
until January 31 1995; 

arrangement fee £100) and 
Nationwide BS (7-85 per cent 
for three years; arrangement 
fee £295). 

Those interested should 
check with the Institutions for 
the terms and conditions of 
these deals. 

■ In Its round-up of offers, 
John Charcol cites a Legal & 
General deal which for 7.49 
per cent over five years (on 
loans below 75 per cent of val- 
uation). 

There is a £250 fee and com- 
pulsory buildings and contents 
insurance. The offer is avail- 
able on endowment, pensions 
and interest-only mortgages. 


Unfortunately 
most sensible people 
keep their money 

in the 

Building Society. 
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This table may 
come as a shock for 
building society 
account holders. 

But these are the facts of life for savers. 

Rising prices, the rising cost of living, 
inflation that won’t go away, mean that you 
really have to invest to save seriously over the 
longer term. 

Fortunately, to help protect your future, 
you can place some of your savings in Foreign 
& Colonial's range of investment trusts 
through our Private Investor Plan. 

The truth is that while we all start as 
savers of modest means, by leaving most of 
your money in a building society, you’ll 
remain a saver of modest means. 


INVESTMENT OF £1.000 IN DECEMBER 1945 


Foreign At Colonial 
Investment Trust PLCf 

Building Society 

Highest Available Rate* 

1945 

£1.000 

£1,000 

1950 

£1,782 

£1.188 

1955 

£5.678 

£1,346 

I960 

419,108 

£U89 

1965 

£15,679 

£1.901 

1970 

£30,269 

£2,369 

1975 

£35,455 

£3304 

1980 

£72.231 

£5,046 

1985 

£191,470 

£7.741 

1990 

£396,266 

£12.052 

1993 

£677,973 

£14,155 
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Shouldn’t you 
seriously be con- 
sidering investing 
with the world's 


oldest investment trust manager? 

For further information, phone the number 
below; stating where you saw the advertisement. 
Alternatively, post the coupon today 

Share in the success. 


24 HOUR PHONE SERVICE 0734 344447 


1 


Foreign Colonial 


INVESTMENT TRUSTS 
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FINANCE AND THE FAMILY 


Bears rule in latest BT sale share 

But the ursine share shop symbol could be misleading , says Roland Rudd 


P OTENTIAL investors in the 
imminent sale of the govern' 
ment's third tranche of Brit' 
ish Telecommunications 
stock may find its share shop symbol 
a little ominous: a bear is clutching 
the prospectus, with a bull nestling 
behind. 

Certainly, the public must be made 
aware that the market for shares goes 
down as well as up - hence the need 
for the services of the stock market's 
two best-known animals. It is just 
unfortunate, according to one broker 
acting in the sale, that the bear 
appears to be in a dominating posi- 
tion. 

S.G. Warburg, the government's 
global co-ordinator for the issue, 
intends to make sure the bull comes 


out on top. Warburg aims to prevent 
any institutions from trying to 
depress the share price before the 
offer. 

To ensure a stable market after the 
sale, it is prepared to buy back BT 
shares if there is a need to stabilise 
the price. 

The biggest advertising campaign 
so far to seD BT shares will start on 
May 25 and dealing will follow in mid- 
July. The government is expected to 
sell most, if not all, of its remaining 
22 per cent stake in BT - worth more 
than £5bn at present prices. 

As in previous offers, the shares 
will be sold in partly-paid form, with 
investors settling their bills by instal- 
ments. 

While only eight retailers were 


selected in 1991 when the second 
tranche in BT was sold, more than ISO 
- including the big four clearing 
banks, budding societies and stock- 
brokers - will be taking part in this 
year's initiative. 

Anyone interested in buying can 
still register with the share informa- 
tion office, along the lines of previous 
government privatisations. But there 
are two main advantages of register- 
ing with one of the share shops. 

First if there is strong demand for 
shares, people applying through the 
shops will be given greater preference 
in allocation. Second, the shops are 
expected to send information on their 
products and services, which may 
Include special cut-price deals, with 
the BT3 offer information. 


As part of the government’s initia- 
tive to widen and deepen share own- 
ership, ministers are hoping the share 
shop symbol will outlive the BT3 
offer. It is by no certain they 

will succeed. 

The National Audit Office, the par- 
liamentary watchdog, raised doubts 
recently about whether the govern- 
ment’s special efforts in BT2 to boost 
the number of long-term gnmii inves- 
tors bad wurkecL 

The NAO reached no judgment on 
the success of the share shop scheme 
- intended to make it easier for small 
investors to deal - beyond noting that 
59 per cent of the shops' transactions 
in the three-month special dealing 
period after the sale were on behalf of 
individuals disposing of BT shares. 



Pensions alert over 
spread of ‘churning’ 

Barbara Ellis on the needless switching of investments 


C HURNING, or unnec- 
essary switching of 
investments to gen- 
erate commission, 
appears to be spreading in the 
pensions market. One large 
firm of investment advisers, 
asked for a second opinion 
about pensions advice given by 
a competitor, was so alarmed 
that it reported the matter to 
the Financial Intermediaries, 
Managers and Brokers Regula- 
tory Association iFimbra), the 
self-regulatory body for finan- 
cial advisers. 

The query came from a man 
made redundant two years ago 
who was advised at that time 
to transfer his preserved com- 
pany pension into a personal 
pension policy. Several weeks 
ago. the broker which arranged 
the transfer sent a circular 
recommendation encouraging 
the man to switch his pension 
from the managed fund run by 
an insurance company into the 
broker’s own fund. 

The adviser giving the sec- 
ond opinion said: “It looks like 
an assembly line job. The 
paperwork is of a very poor 
standard and there is hardly 
any justification for the recom- 


mendation at all, apart from 
the expectation that their own 
broker fund will perform better 
than the insurance company's 
fund, based on past perfor- 
mance of just six months.” 

Although the adviser 
suggested that the recommen- 
dation might have come from a 
rogue individual within the 
particular firm, he considered 
it worth telling Fimbra that 
the material appeared to be 
part of a sizeable mailing. 

Fimbra refused to confirm it 
had received the adviser's 
report and said any possible 
disciplinary action was not for 
public discussion. It added: 
“Any problem will have to be 
rectified by the member and. if 
it is not, they will be 
suspended from doing any 
investment business." 

At the life Assurance and 
Unit Trust Organisation (Lau- 
tro), a spokesman said that 
suggesting a switch into a bro- 
ker bond might be a legitimate 
option providing investors 
were made aware of all costs 
and charges involved. But he 
stressed that Lautro would not 
take kindly to over-emphasis of 
short-term performance, such 


as a six-month record. The 
organisation insists on the use 
of figures covering at least five 
years, where these exist 

Another form of churning 
most unlikely to be reported to 
investment watchdogs involves 
collusion between adviser and 
client to raid the accumulated 
pension. 

Industry sources say churn- 
ing of personal pensions has 
focused on the cash-generating 
opportunities. Brokers can 
offer to share 4-5 per cent com- 
mission. with a policyholder 
each time the accumulated 
transfer value of the pension is 
moved from one life company 
to another. 

This might seem insignifi- 
cant but, even at middle mart 
agemeut level transfer values 
of £150,000 to £300,000 are not 
uncommon. Furthermore, com- 
mission levels in regular pre- 
mium contracts are about 12 
times the single premium rate. 
So, a £20,000 pension contribu- 
tion could “free" £12,000 to be 
allocated between the broker 
and the client Such strategies 
would have to be concealed 
from watchdogs. 

"The Investor protection 


rules include a general obliga- 
tion not to churn, and it can- 
not be compatible with good 
advice or suitability " says 
Mike Wadsworth, of actuary 
Watsons. Life companies do 
not pay commission to an 
intermediary unless it can 
recover this from the fund. 

At some point during the life 
of the pension contract, the 
company will make sure it gets 
back from the customer the 5 
per cent or more paid out In 
the course of three or four 
moves from one company to 
another, the customer would 
also have to meet charges for 
setting up policies. All this 
could mean a significant reduc- 
tion in the final value of the 
pension. 

A higher-rate taxpayer might 
take the view that 75 per cent 
of his final fund will be taxed 
at 40 per cent, whereas a 
rebate of commission from a 
broker will be tax-free. But this 
is a mistake. Tax inspectors 
see rebated commission as 
income, subject to tax. 

Wadsworth says there might 
be tactical reasons for switch- 
ing a pension from one life 
company to another. For exam- 
ple, with a Section 32 buy-out 
policy, there are strict limits 
on the maximum pension and 
lump sum that can be taken 
out, with any surplus going to 
the life company. 

"It is possible to play the sys- 
tem a bit,” adds Wadsworth, 
stressing that his own firm is 
not Involved.. “Churning can 
happen in pensions - and 
sometimes Ales.” 
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Society calls 
for merger 


M embers of the 

Warwick-based 
Heart of England 
building society, 
the UK’s 25th biggest, are 
being called upon by their 
board to vote next month for a 
proposed takeover by Chelten- 
ham & Gloucester, the sixth 
largest Heart of En gland has 
been looking for a suitable 
partner after negotiations with 
the Bank of Edinburgh fell 
through earlier this year. 

Heart of England is just one 
of the smaller building societ- 
ies that has found it increas- 
ingly difficult to compete in a 
numerically well-served indus- 
try. Although it has not been 
losing money, its pre-tax prof- 
its of £1.6m (after bad debt pro- 
visions of £LL3m) for the year 
to end-February were down on 
last year’s pre-tax surplus of 
CUSol 

Heart of England has 230,000 
savers and 30,000 borrowers. In 
buoyant times, members of a 
smaller society taken over by a 
larger one could look forward 
to a bonus as compensation for 
transferring their ownership to 
another society. Most impor- 
tantly, though, a bonus is a 
payment arising from equalis- 
ing the level of the reserves 
between the two societies. 


But, in this case. Heart of 
England’s general reserve 
ratio, at 422 per emit, is lower 
than C&G's 454. So, C&G says 
there are no “excess" reserves 
to be distributed as a bonus. 

Instead, it is offering sweet- 
eners to persuade Heart of 
En gland members to stay put 
under the new management. 
One such is a guarantee to pay 
0.25 of a percentage point 
above Heart of England’s rates 
on accounts which are open to 
new investors for one year 
after the merger. 

Heart of England customers 
will find, however, that inter- 
est rates at C&G generally are 
Tiighur than they are getting 
now. The exceptions are their 
Instant Gold and Tessa 
accounts. 

The former pays 5.15 per 
cent gross on its top tier of 
£25.000 compared with 43 per 
cent gross on C&G's Chelten- 
ham Gold account The Tessa 
pays 7 per cent compared with 
C&G's top Tessa rate of 655 
per cent 

If the merger is agreed, it is 
expected to go through on 
October 1. 

Scheherazade 

Daneshkhu 


It’s good to 
be gross 

Scheherazade Daneshkhu looks 
at offshore bond funds 

T 


HE MAIN attraction 
of offshore bond 
firnds, particularly for 

non-taxpayers, is that 

income is paid gross. This 
means that UK-resident non- 
taxpayers do not need to 
reclaim tax from the inland 
Revenue • something they 
would have to do If they 
invested in an onshore bond 
fund, since these cannot pay 
income gross. 

Even resident UK citizens 
who are liable for tax may find 
offshore bond funds attractive 
because the tax payment can 
be delayed. 

The table lists those sterling 
offshore bond funds which are 
recognised by the Securities 
and Investments Board - the 
chief regulator for the fina ncial 
services industry in the UK - 
and which have a three-year 
performance record. SIB recog- 
nition should give some com- 
fort to investors worried by the 
memory of the Barlow Clowes 
debacle, as should the presence 
of many well-known industry 
names in the table. 

Figures have been taken 
from Finstat and show the top 
10 performing S IB-recognised 
funds in the sterling fixed-in- 
terest sector. They are quoted 
on an offer-to-offer basis 
because some funds have a sin- 
gle price but add on an initial 


receive an unfair advantage. 

But the effect of quoting an 
an offer to offer basis, is that 
the performance figures are ^ 
better »«n the returns which w 
would actually have been 
achieved by an investor. Initial 
charges can be 5r6 per cent 

In addition, performance fig- 
ures have been boosted by a 
very good market for gilts, 
which have risen in price in 
response to fells in UK interest 
rates. There is no guarantee 
that the illustrated levels of 
performance will continue. 

The highest-performing fund 
in the list - Barclays Sterling 
bond fund, with a gross yield 
of S3 per cent - has an initial 
charge of 35 per cent with an 
annual management fee of 055 
per cent The minimum invest- 
ment is £1,000. 

Investors who are new to the 
fixed interest sector should be 
aware that the fund with high- 
est yield is not necessarily the £ 
brat Bond funds can achieve a ^ 
high yield at the expense of 
declining capital 

For those who want further 
details, information on off- 
shore funds can be found in 
the Managed Funds pages at 
the back of the FTs first sec- 
tion. 

■ This table appears as part af 
otar regular service for fixed-in- 
come investors. Next week, 


quoted on an offer- to- bid price, 
the single-priced funds would 

funds and the permanent inter- 
est-bearing shares. 

Best performing 10 offshore bond funds 

FUnd 

Size (£m) 

Yield (%) 

PeeT 

Barclays Starling Bond 

220.0 

8.90 

70/1 

Govatt GSI UK High Inc 

17.9 

9.10 

64.4 

Hi Samuel Stg Fixed 

32.6 

ISA 

64.3 

Uoydstrust G&t 

506.4 

7.03 

64.1 

Guinness Right £ HE Yd 

4.0 

7.62 

61.0 

Garbnors Cap St Stg Bnd 

21.2 

6.63 

51.6 

Capital House Star Bond 

8 S 

6.15 

60.7 

Ea^e Star Star Bond 

2.4 

6£S 

59.4 

Klelnwart Benson Gflt 

49 JO 

7.30 

50.1 

Henderson Horizon Fixed 

6.7 

750 

56 A 
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Now for staggered vesting 

Debbie Harrison explains the newest slant in private pensions 


T HE LATEST craze 
in private pensions 
is staggered vest- 
ing, a complex and 
costly substitute 
for the simple purchase of an 
annuity to provide retirement 
income. 

like most successful pension 
marketing campaigns, this is 
based on a concept that offers 
genuine opportunities to a 
minority of investors - pro- 
vided the right fond manage- 
ment and ongoing expert 
advice is secured. Staggered 
vesting, or phased retirement, 
involves taking benefits in 
stages rather than all at once. 

But investment regulators 
are worried that salesmen mid 
independent advisers are jump- 
ing on the bandwagon and 
marketing the concept inappro- 
priately to secure commission 
payments of up to five times 
those available on a one-off 
annuity purchase. 

To appreciate the opportuni- 
ties and risks associated with 
staggered vesting, it is neces- 
sary to understand the various 
pension options available at 
retirement 

Employees in company 
schemes generally receive a 
pension linked to their final 
salary, plus a tax-free lump 
sum. Those in group or individ- 
ual money purchase schemes - 
where the value of the pension 
depends on investment returns 
- can take a tax-free cash lump 
sum usually worth 25 per cent 
of their fond. 

The residual fond must be 
used to bny an annuity from a 
life office. Annuities come In 
various guises but, in return 
for a lump-sum investment, the 
majority guarantees to pay a 
fixed income until the person 
taking out the annuity (ties. 

Two main problems associ- 
ated with annuities have led to 
the development of phased 
retirement and staggered vest- 
ing. First, once you have paid 
your lump sum, it is gone for 
good - even if you die the fol- 
lowing day. Most providers 
now offer annuities that return 
part of the fund if you die 
within five years, but this 
option is secured at the 
expense of a lower annuity 
rate. 

The second problem is flexi- 
bility. Once you have agreed 
the benefits - for example, a 
fixed annuity, annual Increases 
of 5 per cent and/or spouse's 
pension - you cannot change 
your mind. Staggered vesting - 
and, to a lesser extent, phased 
retirement - attempts to over- 
come these problems. 


With phased retirement the 
entire fund is not used to buy a 
single annuity. Instead, inves- 
tors can purchase, say, three 
separate annuities at ages 60, 
65 and 70. This allows those 
who want to continue working 
part-time to live off a combina- 
tion of reduced earned income 
and a proportion of pension 
income. 

In addition, the residual fond 
left in the pension plan may 
continue to benefit from 
investment growth. And buy- 
ing annuities at a later date 
will offer better value since 
rates are based on life expec- 
tancy, among other factors. 
Annuity rates can and do fefi, 
depending on the underlying 
rate of inflation. 

Staggered vesting is the hot- 
house version of phased retire- 
ment - a delicate plant that 


they should have another 
source of retirement income 
because of the higher risks 
involved. 

Viewed in isolation the con- 
cept is extremely imaginative 
but pension regulators are con- 
cerned that staggered vesting 
offers providers and intermedi- 
aries a back entrance to the 
lucrative and controversial 
transfer market 

Staggered vesting can be car- 
ried out only via a unit- linked, 
segmented personal pension. 
Typically, the pension must be 
split in to segments of £1,000 so 
that, each year, the appropri- 
ate proportion of the fond can 
be drawn down to provide the 
necessary income. Under a per- 
sonal pension, it is possible to 
draw the pension at any time 
between the age of 50 and 75. 

Personal pensions have been 


‘It is a delicate plant that needs care 
and is vulnerable to market forces * 


needs careful nurture and is 
vulnerable to market forces. 
Under it, the one-off annuity 
purchase is replaced by a 
series of annual transactions. 

Each year, part of the pen- 
sion fund Is used to provide an 
element of tax-free cash and a 
small annuity, so allowing peo- 
ple to assess income needs 
annually. This requirement is 
met by the combination of tax- 
free cash, the annuity pur- 
chased with the current year’s 
draw-down of funds, plus annu- 
ities in force from previous 
years. Clearly, however, since 
the tax-free cash is to form 
part of annual income, the 
large lump sums usually avail- 
able at retirement will not be 
an option. 

As with phased retirement, 
the fund that remains Invested 
can benefit from continued 
growth. The residual fond also 
provides a high level of contin- 
ued life assurance since, pro- 
vided the pension plan is writ- 
ten under trust, the fund is 
passed on free of inheritance 
tax to your beneficiaries if you 
die. 

Moreover, since annuity 
rates improve as your life 
expectancy decreases, the 
amount you need to encash 
each year should In theory 
decrease in inverse proportion 
to your age. But because of the 
complexity and the cost of the 
arrangement, staggered vest- 
ing is not considered suitable 
for those with less than 
£100.000 to invest and, ideally. 


around only since 1968, so most 
investors coming up to retire- 
ment are likely to have a 
retirement annuity contract 
(the precursor to the personal 
pension), an executive pension 
plan, or some form of occupa- 
tional scheme. The first step 
towards staggered vesting then 
is to transfer the benefits built 
up under existing arrange- 
ments to a personal plan. 

And therein lies the rub. On 
a single annuity purchase, pro- 
viders tend to pay the interme- 
diary between M5 per cent of 
the fund’s value. Transfers, 
however, are classed as single 
premium business and. as 
such, pay commission of 
around 5.2 per cent. Given the 
target market for this product 
of individuals with funds 
worth £100.000. the difference 
for the Intermediary lies 
between earning around £1,000 
and £5,000. 

In addition to the initial 
transfer commission, the Inter- 
mediary also is paid an annual 
fee of about 0.25 per cent of the 


fund, on top of which is the 
1-15 per cent of the fond paid 
for the annual purchase of the 
annuity. All of which comes 
oat af your hard-earned pen- 
sion investment. 

Last week, the Life Associa- 
tion of Scotland (LAS) 
launched its own version of 
staggered vesting, hacked up 
by a computer software pack- 
age for its own tied agents 
which can be leased by inde- 
pendent advisers. LAS follows 
Sun Life, Provident Life and 
Clerical Medical all of which 
have homed in on this develop- 
ing market 

But however good - or bad - 
the underlying pension prod- 
uct it is the work of the inter- 
mediary that is critical in stag- 
gered vesting. Some of the 
specialist pensions advisers 
offer considerable expertise 
and are prepared to rebate a 
significant chunk of the trans- 
fer commission to the client. 
Independent advice is essential 
in selecting the best personal 
pension plan for transfer, and 
the best annuity rates on an 
annual basis. 

Moreover, staggered vesting 
has wider implications for the 
pensions market as a whole. 
There is a strong case for view- 
ing pensions as a form of insur- 
ance, rather than as an invest- 
ment vehicle. Standard 
annuities operate on this prin- 
ciple. 

If a significant proportion of 
annuity-holders fund then- 
annual income through stag- 
gere d ve sting, this will skew 
the terms on which providers 
are able to offer annuity rates 
to the detriment of the major- 
ity- 

Most people are served best 
by a guaranteed retirement 
income. Where there are sur- 
plus funds, these ran be 
invested separately. Products 
designed to combine insurance 
and Investment tend to benefit 
the life offices and intermedi- 
aries, who build in extra 
charges carefully hidden by 
the complexity of the product 
stru( ? ure ' tiiis respect stag- 
gered vesting is no exception. 
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T HERE is a Strong 
senso of tradition 
about the Merchants 
, 1QQQ ™t- It was founded 
Jn 18® with some famous (Sty 
names on the original board 
facludag a Baring, a Benson 
pi a Hambro. Price Water- 
house was appointed auditor at 
launch, and remains in that 
role. • • 

As with many other 19th 
century trusts, the original 
mea was to invest in overseas 
feed-interest securities which 
offered a higher yield than 
anything available in the UK. 
Over the years. Merchants 
moved gradually into equity 

investments. 

In 1984, it switched from 
being an international general- 
ist, to its present strategy of 
providing “an above-average 
level of income and income 
growth together with 
long-term growth of capital” 
At the time, many trusts were 
seeking to differentiate them- 
selves so they could justify 
their continued existence. 

The change in aims is illus- 
trated amply by the details of 
Merchants' geographical 
spread. In January 1984, just 
472 per cent of the portfolio 
was in the UK, with 37.5 per 
cent in north America and the 
rest in the Par East and 
Europe, By end-January 1993, 
the UK portion made up 99,1 


FINANCE AND THE FAMILY 


Investment Trusts 


Where tradition still plays its part 

ier cent nf th& Mnoc-u. - ■ 


Per cent of the portfolio with 
the rump in US unquoted 
stocks (which are being sold 
off gradually). 

This switch to the domestic 
market has, of course, been of 
immense help in allowing the 
trust to increase its dividend 
&om 2.4p in 1983/4 to 10.6p in 
1992/3. UK equities tradition- 
ally offer a higher dividend 
yield than that obtained by 
overseas markets - and the 
Z98Qs also saw strong dividend 

growth in the UK 

Although the 1990s have 
seen many cots in c o rporate 
dividends, the trust says it has 
built up revenue reserves hi gh 
enough to see out the storm. 
According to manager Nigel 
Tanning. Merchants could pay 
out half last year's dividend 
from these. 

Lanning says the investment 
policy follows a yield disci- 
pline, with shares being 
bought on high yields and low 
price-earnings ratios and sold 
if the yield falls or the p/e rises 
too far. This philosophy is 
remarkably akin to that of 
David Hopkinson, a former 


Philip Coggan finds the old and the new in tandem at Merchants 


investment guru at M&G - 
who just happens to be one of 
the directors. 

Such a strategy worked very 
weQ In the 1980s but struggled 
during 1991 and 1992. The net 
asset value of the trust rose 
just 43 per cent over the three 
years from end-January 1990 to 
end January 1993. During the 
recession, high yield once more 
became synonymous with hi gh 
risk. But since the pound left 
the exchange rate mechanism 
in September, lower interest 
rates and the prospect of eco- 
nomic recovery have revived 
the high-yielding sector. 

The yield on foe trust is now 
5.6 per cent which, says Mer- 
chants, is the highest of its 
direct competitors (although 
Fmstat’s list of the UK income 
growth sector puts the pack- 
aged units of M&G income 
ahead, at 6.2). But Lanning 
says it is able to offer this 
return without straying into 
the wilder fringes of the high- 
yield sector. The trust receives 


Letting property 
brings problems 


I HAVE ALWAYS managed my 
own tax affairs without raring 
an accountant. But this tax 
year I have started to let prop- 
erty and things are getting 
complicated! Can you recom- 
mend a good guide or book 
that covers the tax treatment 
of pro per ty? 

■ The solicitor who prepared 
the letting agreements for you 
is, of course, best placed to 
guide you through the conse- 
quent tax labyrinth. But you 
mi ght ask your tax offing for 
the following free pamphlets: 
IR87 - Rooms to let: income 
from letting property, CGT4 - 
Owner-occupied houses; CGT14 
- Capital gains tax: an intro- 
duction; and CGT16 - Indexa- 
tion allowance: disposals after 
5 April 1988. You could also 
write to the Inland -Revenue 
Public Enquiry Room, Somer- 
set House, Strand, London 
WC2R 1LB, and ask for a copy 
of Statement of Practice D24 
[Capital gains tax: initial 
repairs to property]. 

We take it that the property 
is all within the UK and that it 
is being let unfurnished, so 
that foe rents are assessable 
entirely under Schedule A. If 


either of those assumptions is 
wrong, the position win be a 
little more complex. 

It could be worth spending 
half-an-hour or so in a 
reference library looking at the 
relevant parts of any of the 
standard works on income tax 
and capital ga mg tar 

Gift from 
grandmother 

I AM a 19-year-old student 
at university and live with my 
parents during the holidays. 
My grandmother, who is 82, 
seems determined to give me 
her house (value £65,000) in 
the near f u tur e, although she 
would continue to live there. 

Would capital gains tax be 
charged on any appreciation 
in value from the date of the 
gift to when it is eventually 
sold on my grandmother's 
death? (I doubt if I win ever 
live there). Second, how does 
she transfer ownership to me? 

If the house is never your main 
residence (In feet or by desig- 
nation), there will be a CGT 
habffity on its eventual sale if 
the sale proceeds exceed the 


market value on the day of the 
gift by more than the rise in 
the retail price index, subject 
to the exempt amount for the 
tax year of the sale (if you 
have no other capital p™ in 
that tax year). 

But if you can conveniently 
live in the house for a short 
time - either during your 
grandmother's lifetime or 
afterwards - it should be possi- 
ble to make a substantial 
reduction in the potential CGT 
bill by means of notices under 
section 222<5Xa) of the Taxa- 
tion of Chargeable Gains Act 
1992. 

Your grandmother will need 
the assistance of a solicitor in 
conveying the house to you. 

Ask a tax office for the free 
pamphlets CGT4 (Owner-occu- 
pied bouses) and CGT14 (Capi- 
tal gams tar- an introduction). 

Concerned 
over AVCs 

COULD YOU tell me the rele- 
vant income figure to he taken 
fatn account when, wiiwiiating 
the maximum pension contri- 
bution? I am particularly con- 
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some boost to its income from 
around £10.6m of fixed-interest 
stock; it also has fixed-interest 
debt, namely, some £25m of 
stepped-rate loans. 

Hie 10 biggest stocks In the 
portfolio at end-January 
include many names familiar 
to private investors: BAT, Brit- 
ish Gas, BT. National Westmin- 
ster, Shell, Eastern Electricity, 
North West Water. Prudential, 
Great Universal Stores and 
Allied-Lyons. 

The high yield has been suc- 
cessful in attracting private 
investors, who now own more 
than 50 per cent of Merchants. 
Accordingly, the discount has 
narrowed, and the trust now 
trades virtually at asset value, 
so investors are at risk from a 
return to the the days of wide 
discounts. 

Merchants’ record in its sec- 
tor is moderate, with Finstat 
showing it as below average 
over one, two and three years. 
It is fourth (out of 10) in the 
sector over seven years, with 


growth of 163.6 per cent (mid- 
market to mid-market with net 
income re-invested). But. as 
the graph shows, the trust has 
marginally outperformed the 
All-Share over a 10-year period. 

Peter Walls, investment trust 
analyst at Credit Lyonnais 
Laing, says: “I have never been 
particularly concerned or par- 
ticularly excited by the trust’s 

management style. It is a 

steady fund which has been 
successful at attracting private 
investors because of its high 
yield. But we are not going to 
see the same kind of dividend 
growth as we did in the 1960s." 

■ Key facts 

Gross assets of the trust are 
£280m and net assets £250m. 
NatWest Securities estimated 
the net asset per share at 
238 -2p on April 6, putting the 
shares, then 237p, on a dis- 
count of 0.5 per cent The divi- 
dend yield was 5.6 per cent 
The management fee is 0.35 
cent per annum of assets, 
minus current liabilities and 
short-term loans. 

■ Board 

Merchants has a remarkably 


WEEKEND FT VII 


high-powered board. Non-exec- 
utive directors are Sir John 
Banham, former director-gen- 
eral of the CBL Sir Derek Bir- 
kin, chairman of RTZ; David 
Hopkinson, former managing 
director of M&G Group; Sir 
Thomas Risk, a former gover- 
nor of the Bank of Scotland: 
and Sir Anthony Tuke, former 
chairman of Barclays Bank. 
Colin Black, the Chairman of 
Scottish Widows, is about to 
take over as chairman from 
Robert Henderson, who is retir- 
ing. 

■ Savings scheme 
and Pep details 

The minimum monthly invest- 
ment in the savings scheme is 
£25, or £250 for lump sums. 
Investments of more than 
£1.000 will be dealt-witb on the 
following day. There is an 0.5 
per cent dealing charge and 0.5 
per cent for stamp duty. 

The personal equity plan has 
a 3Jj per cent initial charge (2.5 
per cent for existing investors 
in the trust) and a 1 per cent 
annual charge. The minimum 
investment is £6,000 (or £3.000 
if the allowance is split 
between two Kleinwort trusts). 

■ This is the last article about 
conventional investment trusts. 
A round-up of the series will 
appear next week with the first 
in a new series on split capital 
trusts. 


How NI offers scope to save 
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cerned about whether to make 
additional voluntary contribu- 
tions. I had understood that 
the relevant figure was the 
taxable salary in the final year 
of employment I now hear 
that it is the gires figure com- 
prising the salary plus the 
value of additional benefits 
such as a company car, health 
insurance, and any other 
allowances paid by the 
employer. 

■ The taxable value of your 
benefits in Mnd, such as com- 
pany car and Bupa premiums 
paid by your employer, can be 
added to your salary for the i 
purposes of calculating your 
pensionable remuneration. You ! 
mention the final year of 
employment There are many 
situations where fluctuating 
earnings, or .the level of salary, 
require pensionable remunera- 
tion to be based on the average 
of tiie best three consecutive 
years in the last 13, but with 
the allowance for each year’s 
remuneration to be uplifted 
between the year it was 
received and the date of retire- 
ment In line with increases in 
the retail price index during 
the same period. 

Paying into 
a pension 

I AM BEING made redun- 
dant and am taking early 
retirement after 26 years' pen- 
sionable service. 1 might then 
work as a part-time consul- 
tant. As a higher-rate tax- 
payer, can I start another pen- 
sion plan? If so, what 
percentage of my earnings can 
I place in it? 

■ The contributions that you 
can pay to a personal pension 
policy in respect of your pres- 
ent and future non-pensionable 
earnings (eg. consultancy 
work) are not affected by your 
past pension rights but only 

i your age at the beginning of 
foe year of assessment If you 
are 51 or over, you can pay 30 
per cent 56 or over (35 per 
cent), and 61 or over (40 per 
cent). 

Am I wasting 
my money? 

AT THE AGE of 35, I have 
settled in Britain and, being 
self-employed, have begun 
paying NI Class 2 and Class 4 
contributions. Because, at my 
age, insufficient working years 
remain to qualify for a full 
state pension, my contribu- 
tions seem to be expended 
without benefit Can any of 
the obligatory NI contribu- 
tions be redirected into my 
personal pension plan? Alter- 
natively, should I consider 
paying voluntary Class 3 
contributions to secure some 
benefit? 

■ if you are paying Class 2 and 
Class 4 contributions as a 
self-employed person, you can- 
not at the same time pay vol- 
untary Class 3 contributions in 
order to enhance your social 
security pension. Neither (as 
you suggest) can you divert 
any of your Class 2 or 4 contri- 
butions (which you have to 
consider as a tax) into a per- 
sonal pension plan. If you want 
to provide yourself with a rea- 
sonable retirement pension, 
ffien you are strongly advised 
to pay contributions to a per 
crmal ppnsirm plan in addition 
to your compulsory contribu- 
tions to state social security. 


I NCOME tax-payers spend a lot of 
time and effort on ways to reduce 
their bills. National Insurance contri- 
butions are also a compolsory levy 

on earning s but, imHka foe tax system, 
only rarely are they considered an area 
: where financial planning reaps any 
i reward. Yet changing the method of pay- 
ment can bring significant gains for casual 
workers such as those in temporary or 
part-time employment; those in agricul- 
ture and similar seasonal employment; 
and students doing vacation work. 

NICs are paid on a rising percentage 
scale between two earning levels. The 
lower one equates roughly with the basic 
state pension and is now £56 a week, or 
£243 monthly, or £2312 yearly. The upper 
is around 73 times the basic pension and 
is now £420 weekly, or £1,820 monthly, or 
£21340 yearly. 

Unlike income tax, which is based on a 
yearly cumulative total, with high earn- 
ings balancing out lower ones to give the 
overall liability, NICs are payable on an 
amount fixed in advance on the “earnings 
periods" - whatever they may be. 

Not having to pay income tax does not 
absolve you from NICs. on relevant earn- 


ings. Thus, students working in vacation 
periods may get income tax exemption 
through 1*38(8), but will still have to pay 
NICs in any periods when their income 
exceeds the lower earnings level 

Warning periods normally are deter- 
mined by the dates on which wages are 
paid (or are due to be paid), and not for 
the periods during which the work actu- 
ally was done. So, if you contract to do 
four weeks' work at £56 a week, you have 
exceeded the lower earnings level and will 
have to pay £1.12 NICs each week. Work a 
month for £240 and you pay no NICs 
because that monthly figure is below the 
lower earnings level of £243 a month. This 
principle applies all the way up the scale, 

and maans that careful timing ran drop 
NICs into lower rate bands or below the 
lower earnings level altogether. 

A salary of £600 a week for four weeks' 
work results, for example, in four NICs of 
either £27.33 or £33.88 weekly for that 
period (depending on whether the firm 
which employs you is contracted in or 
out). If you were paid monthly, though, 
you would be liable for only one NIC. 
Similarly, six mouths' work at rates above 
the lower earnings level, paid at weekly 


intervals, would mean 25-26 NICs. But care 
must be taken not to breach the anti- 
avoidance regulations which ensure that 
NICs are not evaded or reduced by abnor- 
mal practices such as uneven or irregular 
payments. However, these are not likely to 
be applied for casual work. 

Where a person has different jobs with 
different but associated employers, the 
department of social security contribu- 
tions agency aggregates these s ums so 
that employees do not pay NICs at lower 
rates. Teachers doing part-time work for a 
local authority for a couple of evenings a 
week can be caught out by this “aggrega- 
tion” principle; but those working odd ses- 
sions for a private establishment might be 
viewed more favourably. 

Paying less in NICs. or none, could 
reduce your entitlement to state benefits 
including those for maternity, unemploy- 
ment and sickness, and the state pension. 
Most have high entry requirements in any 
case and a short term reduction in NIC 
payments may not make too much differ- 
ence to your long term entitlements. But 
this is a factor to check. 

Jennie Hawthorne 


Look no further for 
a first class return. 



With our new Postal 30 Account, a 
higher return is just around the corner. 
Thar’s because Postal 30 is available 
exclusively by post rather than through 
our branches and agenrs. 

And the rare that you sec is the rate 
you earn. You’ll find there are no carches 
or complicated bonus penalties. 


UP TO 


ANNUAL INTEREST 


805 


RATES QUARAMTEED 
UNTIL 1 JULY 1993 


Amount 
you invest 

% 

Gross 

% 

Net- 

£50,000+ 

B.05 

6.04 

£25,000+ 

7.80 

5.85 

£10,000+ 

7.55 

5.66 

£2,500+ 

7.30 

5.48 


You only need give thirty days notice 
to make penalty free withdrawals. 

For full details, call us free between 9 
and 5, Monday to Saturday (you can leave 
a message at other rimes). 0500 50 5000 
Or invest with the coupon, with any 
amount from £2,500. Post haste. 

Postal 30 Account 
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For a fester return, ptease post first class to: Jane Shaw, Direct Business. Northern Rock House, Gosforth, Newcastle upon Tyna NE3 4PL 

I/We enclose cheque to be invested m The Postal 30 Account for E (minimum £2,500. maximum balance £500,000 

including joint accounts) payable to the account holder's name/s and crossed 'A/e Payee Only'. 

[“ I Interest to be paid annually into my bank /Northern Rock 

LJ Current Account /Investment account. (Delete where applicable.) FuH nane/s 

Ibamic/curhemt account nuubeh I 


I BANK SORT CODE 


I NORTHERN ROCK INVESTMENT ACCOUNT NUMBER 


Day prone- 
Signal ure/s. 


Postcode - 
Eve phone . 


j ] Interest to be added annually to my Postal 30 Account. 

|~~| I/We require an "interest with No Tax Deducted* ~ 

application form. Date _ 

fnck appropriate boa.) Please confirm receipt of my cheque, and send my Postal 30 Account application form. 
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MINDING YOUR OWN BUSINESS 


T HE COMMONEST applica- 
tion for which swig if busi- 
nesses buy a computer is 
accounting. 

If I have been brought in to 
install an accounts package I usu- 
ally have a discussion with the 
directors before we start. What 
financial information do they 
expect from their new system? 

“We hoped that perhaps we could 
use the computer to produce our 
own profit and loss accounts and 
balance sheets. And instead of get- 
ting them just once a year we amid 
now get them quarterly or even 
monthly. This would give us 
up-to-date financial information to 
run the business, as well as cut 
down on the audit fee." 

Illusions such as this are com- 
monplace. 

Patiently, I explain to them the 
facts of life. 

“Profit and loss accounts and bal- 
ance sheets arc a waste of time. 
They are part of the statutory audit, 
which exists not for your benefit 
but for the benefit of everyone out- 
side the company. For the taxman, 
to help him work out your tax bill. 
For your bank manager, to assure 


Computing/David Carter 


Take account of your own needs 


him that his loan is safe. For your 
accountant, to maintain him in the 
style to which he is accustomed. 
Profit aid loss accounts and bal- 
ance sheets are nothing whatever to 
do with you. Your Job is simply to 
pay the bilL” 

Few businessmen understand the 
balance sheet; if they did, they 
would realise that as an aid to run- 
ning the company it is useless. The 
profit and loss account may seem 
more useful, but as far as the audit 
is concerned it is there simply to 
explain how this year’s balance 
sheet differs from last year’s. It has 
nothing to do with providing finan- 
cial information to management. 

The distinction, in fact, is 
between financial accounting and 
management accounting. If you go 
into a big company, you will find 
dozens of accountants, but only two 


or three will be financial accoun- 
tants- The majority will be manage- 
ment accountants. By contrast, in 
the world of small business the only 
accountants we have are financial 
accountants, who live and breathe 
balance sheets and P&L accounts. 

Management accounting, as its 
name suggests, is designed to pro- 
vide managers with financial infor- 
mation to run their business. How 
do you produce your own manage- 
ment accounts? Your first step is to 
work out how much you have to 
pay out each month even if you 
make no sales at alL 

Most of these “overheads” do not 
change from month to month 
(wages, rent, rates, lease charges 
etc) so they are easy to calculat e; 
you can do it on the back of an 
envelope. Suppose you work out 
that you have to pay £10,000 every 


month in these fixed costs. This 
means you are going to have to 
earn at least £10,000 in margin each 
month in order to breakeven. 

Margin, also called “gross profit”, 
equals sales value less cost of sales. 
How you work out your margin dif- 
fers from industry to Industry. 

In a “trading” company, that is, 
one that buys products and resells 
them, it Is best done by a Sales 
Invoicing package. So, if this month 
you have sold and invoiced 1,000 of 
Product X at £15 each, and you 
bought them for £5 each, you have 
earned £10,000 margin. 

If my clients run a trading com- 
pany. I always try to start them off 
with an invoicing package rather 
than a conventional set of account- 
ing ledgers. 

Look at the benefits. The com- 
puter produces all the invoices with 


ease; most of the details required 
for the invoice such as customer 
name and address, product descrip- 
tion and selling price, are held per- 
manently on the computer's files. 
All you have to do is to enter the 
customer code, the product code 
and the quantity being invoiced, 
and the computer does the rest 
Once the invoice has been 
printed, it is automatically posted 
to the customer’s account on the 
Sales Ledger so you have com- 
pletely up to date information on 
how much your customers owe you. 
Because the computer holds both 
the selling price and the cost price 
of each product it can automati- 
cally work out the cost value and 
therefore the profit earned on each 
invoice. It uses this to build up his- 
tories of sales and margin earned 
each month, sales and margin 


op fflfld by each customer, sales and 
margin earned by each product and 
even sales and margin earned by 
each supplier (invaluable data this 
when you are negotiating annual 
prices and volume discounts with 
your suppliers). 

To be of real value, management 
information has to be up to date. 
This is another advantage of using 
an invoicing package. U will give 
you a report of the sales and margin 
earned in month one by 10 am of 
the first day of month two. No need 
to close the factory for half a day 
for a physical stocktake, then hang 
around for another three weeks 
until all the purchase invoices have 
arrived in the post, as you must 
with a conventional profit and loss 
account 

The potential benefits of an invo- 
icing package are enormous, and 


the wonderful thing is that there is 
no need to get involved m debits 
and credits, accruals and prepay- 
ments. or any of the paraphernalia 
of accounting- 

But the computer industry is as 
ignorant of this potential as anyone 
else. In particular, I have found it 
difficult to find an invoicing pack- 
age which will give a completely 
reliable margin figure. 

One package that does and which 
[ would recommend strongly to the 
small business without formal 
accounts staff, is Comix Invoicing. 
The designer has both a wealth of 
industry experience and a Ann 
grasp of what an invoicing package 
can do. 

Do not be put off by the initial 
setup which is fiddly. As I used this 
package I became more and more 
impressed. Although it costs only 
£89, 1 would say that for all-round 
features and flexibility Comix Invo- 
icing is perhaps the best invoicing 
package on the market at any price. 
■ Comix Invoicing costs £89 plus 
VAT from Corttix Computers, Roisia 
House. 1 Rdse St, Bedford MK4Q 
1JB. let 0234-219989. Free telephone 
support is available for 30 days. 


Skiing without tears for 
Anglophones in the Alps 


W HEN YOU are 
young and single 
and learning to 
ski. it does not 
matter what your ski instruc- 
tor says to you as long as be is 
young, good-looking and skis 
like a dream. 

There comes a point, though, 
when you realise that you need 
same good lessons. But goad, 
affordable teaching in English 
in the Alps is scarce. That is a 
niche filled by Sue and Kenny 
Dickson, their partner Alan 
Hole and their school. Ski 
Masterclass. 

Two years ago. Sue and 
Kenny were offering private 
lessons in Aviemore. Like 
Alan, they have been qualified 
ski instructors for 25 years and 
taught mostly in the UK. They 
met in St Anton in 1991 where. 
Sue says, they “all had the 
same idea at once"; setting up 
an English-language school in 
the Alps. For Sue and Kenny, 
it was the perfect time to go 
abroad, their three children 
had grown up and left home. 

They decided on Courchevel 
1850 where Alan bad worked 


briefly the previous year. It 
has. Sue says, “ideal teaching 
terrain". Courchevel offers a 
vast skiing area at high alti- 
tude and is popular with Brit- 
ish skiers. 

In spring 1991 they gained 
the French instructors’ 
diploma. They started teaching 
in December but without the 
priority access to ski-lifts and 


mornings to fill spare places. 
Classes were limited to eight 
compared with a supposed 
maximum of 12 at the ESF. 

There is no shortage of quali- 
fied ski instructors in France 
where there are 42 alternative 
ski schools in addition to the 
ESF. Outsiders find it difficult 
to break into the local monop- 
oly. The local mairie controls 


Heather Farmbrough on a business that 
has found a niche on the ski slopes 


free lift passes enjoyed by 
instructors from the Ecole de 
ski Francois. 

The business cost little to set 
up. The three rented flats for 
the season and bought match- 
ing ski suits. They sold lessons 
from the reception area of the 
Ski Lodge, a hotel in Cour- 
chevel 1850 run by the British 
tour company Ski Activity, 
mostly to Ski Activity's clients. 

The three also visited other 
tour operators’ chalets on Sat- 
urday evenings and Sunday 


concessions and looks after the 
interests of local businesses 
and ski schools. 

In Courchevel, Masterclass 
was competing with the ESF 
and Ski Cocktail, an indepen- 
dent ski school. "We took a lot 
of trade from both as neither 
had British ski instructors," 
says Alan. 

Demand was so great that 
Masterclass needed more 
English-speaking instructors. 
It also needed an office and a 
shop to rent out equipment 


and to sell clothes from Kenny 
and Sue’s shop in Aviemore. 

At the end of the first sea- 
son, Masterclass was 
approached by Wendy Parrott, 
a former ski company rep, and 
her fiancd Jean- Yves Lapeyr- 
ere, whose company Wavehill 
International ran Ski Cock- 
tail’s ski schools and shops in 
Courchevel, Meribel and Meri- 
bel-Mottaret. Ski Cocktail was 
struggling in Courchevel. 
Lapeyrere offered to Invest in 
Masterclass. This would entitle 
Masterclass to the same «nw 
privileges as Ski Cocktail 
which had won equal status 
with ESF after court actions by 
Lapeyrere against Meribel’s 
maxrie and ski-lift company. 

The five founded a holding 
company - A old Alliance SA. 
Lapeyrere owns 51 per cent of 
the shares, but Alan, Sue and 
Kenny are In charge and enjoy 
better administrative back-up 
and more capital. They call 
themselves Ski Masterclass. 

Wendy, who is a share- 
holder, runs the shop, rented 
for FFr100,000, (£12^00) dose to 
the main lift station. “Having 



: Sue DfcJcson, Dave Ronouif, Kenny Dickson and Alan Hole 


to buy all the equipment for 
the shop from scratch was a bit 
of a shock,” says Sue. 

They had to buy far more 
equipment than they antici- 
pated, ending up with 150 pairs 


MINDING YOUR OWN BUSINESS 


CITY CHARTERED 
ACCOUNTANTS 

Medium si*: C4m fees. Specialist 
Depli. Eu'i'llenl property situation. 
Imcn-McJ in merger with similar 
ii«d nr .mallei firm. 

Writ* Bin UW. Financial Times, 
One Soolliwwk Bridge, landau SEI 91 tt. 


INVESTOR 

with substantial fundslooking for enthusiastic and 
ambitious working partner.capital not required. 

Write to Box 01045, Ffoandal Times, 
OneSouthwarkBridge, London SEI 9HL 


BUSINESS SOFTWARE 

To advertise in this section please telephone 071 -407 5752 
or write to Alison Prin at the Financial Tunes, 

One Southwark Bridge, London SEI 9HL or Fax 071 S73 3065 


Female Star 
requires Backers/Sponsors 
to bring Musical into the 
West End. 


tVme BaiX BI(W, Financial Times. 
One .Vfulhwirt, Bridge. 
IjMHlnn SKI 1HL 


READERS ARE RECOMMENDED TO 
SSK APPROPRIATE PROFESSIONAL 
ADVICE BEFORE ENTERING INTO 
COMMITMENTS 

BUSINESSES 
FOR SALE 


FOR SALE 


Small Lid O. Long history uf weekly 
rental income from established 
business. Lung central London lease. 
Principal retiring abroad. 

Please write to: 

Charteritnose, 154/(56 CoBcge Rd, 
Harrow, Middx HA1 LBIL 


EXPERIENCED TURNAROUND 
MANAGING DIRECTOR (34) 

seeks new challenge in return for equity slake. Oxford & INSEAD 
educated, speaks English, German. French, Spanish and Italian. . 

Write Box A4S32, Financial Times, 

One Southwark Bridge, London SEI 9HL 


PERSONAL 


Expansion/ 

Restructuring 

Former top executive of 
International companies in Latin 
America, also with M&A and 
management consultancy 
experience In dealing with family 
owned companies In Brazil and 
Portugal, available for business 
development assignments/ 
restructuring. Excellent business 
contacts. 

Write to Box B1025. Financial 
Times. One Southwark Bridge, 
London SEI 9HL 


COMPANY DOCTOR 
AVAILABLE 

Wc arc one of tbe UK’s must successful 
providers of direct management for 
business improvement 
One of our mow experienced 
senior Directors is now available 
for a new assignment. 

We have excellent references covering 
some sp ect ac u l a r turnarounds even 
in very difficult circumstance*. 
Please contact Box BI026 

The Financial Times 
One Southwark Bridge 
London SEI 9HL 


INDEXIA Chart Books 
FT-SE 100 & Traded Options 

Dally and Weekly aeries Chart Beaks 
comatatog Bar Charts, movtog avarages and 
Technical Indlcaiore - Relative Strength 
agaitst Foots*#, RS.I. On-Balance Vbiisne 
plus special Ranking Tables listing 
overbought and oversold shares. Updated 
wtm Friday's prices, published Saturday, on 
your desk Monday. For samples contact 
IHOgXIA n sssre rh . POBcwMS. 
Beridwmsted HFA STY J. 

TM.0M2 B7BOT5 Fax. 0442 878834 

ACT. THE SALES 
MANAGEMENT SYSTEM 

■ Tracks sd your Ctiert Cortad 

• Prompte a* your actions 

- Has M WP. Modom, Fax support 

• DOS. WINDOWS. NETWORKS. MAC, 
K’SSLX 

• Training, Constancy. Support Piwtaa 

■ Only lor (hose wishing to get and stay 


1-2-3 TAKEOVER 

Analyse tie ffriandM health of any company. 
Demonstrate Its commercial and ffivsncW 
strengths. Devdop an acquIsMon. Price £93 
(Includes VAT). IBMfcampaliblea. Clear 
manual. Dtak size? 30 days money-back 
fluaWTtea. 

24 hour a naw erphona 0642 3S2 191 
ramaoE Publishing Suits LMted. 

The Vanguard Suita. 

Broadcasting House, 

Ml ddisebo rough. T31 5JA. 

TO (0643} 230977. Fax (0043} 24366a 

TECHNICAL ANALYSIS 
SOFTWARE TRAINING 
FROM NEW SKILLS 

EXPERT PERSONAL TUITION by STA 
distinction holder. Signals & Indicators 


HOME ALONE 

Via cafl help *wrjriap. Shrt thJrrij ami 
hvn xhmc A lull, ulm HI an hinder. .She 
iturIh luuii the priMc Ihc-fi ogro ... 

She n-cifi an Aid-Call pcrVHUi alarm ll 
-.iunm>iu uuImUc help ai the loach of » 
halloa and tiring' peace ut retail to Itnauadr 
el bouK-aloBCf. - » will n filnub and 
irhaivcv 

Bing or will: IW twCbint quomg reference FT A. 1 
AID-CALL pic Ftaqied LeedaaSW 18 9BR. | 

Tct 071 3522822 


HOTELS & LICENSED PREMISES 


FREEHOLD INVESTMENT HOTEL 

(Sooth London) 

FOR SALE 

149 ca-auiic be d room*. 9 venues, fc bare. Roof (op ceKasrcflt. parking 15(1 care 
and external pub. Leaseback Sale (lease negot i able). 10% yield 

FREEHOLD £4 M 

Priodpafs only Offers in by 

081 571 6076 (auy time) 12 noun, 25th May 1993 


ASK FOR THE D04OOISC 
Brown and Company 
T4l: 0582 488444 
Fax: 0682 488333 

LT. SOLUTIONS 

Software Co nsul tancy. Deve l op m e nt . 
TVoWng & Support ofl under ona root. 

Our dedicated and professional staff have 
years of experience providing IT Solutions 
on Sme and w8Mrr budget Ourskfts Indutks 
system development, downsizing. QU1 8 
Groupware, and we ora IBM. Compaq. HP 
and Novel approved. 

Fes an WW dwoEwkn. cafi Marie Sugass 
or Vernon Smtth. 

Extech Computer Services pte 


THIN HAIR? Try Herbal Gta. Freephone 
0 HH 616381 tor tone catalogue. 2* Hrs. 

AIRCRAFT 
FOR SALE 


EDUCATIONAL 



HUNTING 

Aviation Services I 


rices| 


CURRENT AVAILABILITY 


CORPORATE AIRCRAFT SALES. 
PURCHASE AND CHARTER 

CORPURATliJins: llairurcam 11 

Gultazrasn III A IV 
ciLuwos: 

I2$4M> 

tiJRFDRATI: ITROTS-OSi CVmqwar 
Clio Ciranm II 

Ft.lt.KER: F27-k»iO«8o Dwx) 

F50 

PtPnd r*ln.c ftllA 


Neil Harrison 
Tel: 081-897-6446 
Fax: 081-759-4688 
Telex: 237J4 HGAV G. 


‘Talking Business” 


A two dav course on communicatin g 
more effectively in the lan guag e of finance. 

The course is designed and run by Portfolio Kngli!.h in 
conjunciiun with Coran - languages and ihc Financial-Time. 

(I uses many aspects of Ku rope’s Business Newspaper la 
improve your working knowledge of ihc language of finance. 

Asa result, you will communicate more effectively in business 
and as a bonus gel more value oul or reading the Financial 
Times too. The course will he held ai Ihc home of language study, 
Ccnin - languages, which has curares in Belgium and in France. 

Fur more information please call, or fax lo: Dirk Van 
Nicuwcnboreh. Chateau Ceran. 866 B-4900 SPA Belgium. 
Tel: (32) 87/77 4 1 M Pax (32) 87/77 36 29. 


Portfolio English 


HNANC1ALTIMFS 1 

■ i , ,k , am.im. iiiW; f 
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t* on as? 1148 p* Hourtft 

UNIVERSAL EXOTICS 
OPTIONS, SWAP, YIELD, 
ZERO-CURVE ADD-INS 

AdrSuortal spreadsheet functions tor Capital 
Marks' Pta fasstom b usng Low 1-2-3 and 
Excel (Windows, OS/2: Mac). Eixopean and 
American style options and warrants on 
bonds, commodUes, currencies, tubes and 
shares. Free 30 day ntsf. 

F tium ctal B y mto ma Software 
2 London Was BuMtogs 
London WML London EC2M 5PP 
Tel: «44 71-828 4200 Fax: +44 71-588 2718 

SELECT 400 

LIFE ADMINISTRATION 

SYSTEM 

Robust Networked Package 

Unit UAmVUnNereal Lite 

Completa FisrcbonsSty 

MriU-currency 

MuBHJmual Co neepond o nc a 
Fflgh Staff Productivity 
Mogoted Ufa Quotations 
A tabby modem ptadonn ha LT. efficiency 
John O nwo nd Central SoTtw ai a 
TM 0624624697 Fo 0694 628T03 
BHI IMbeam PCn Select 400 
0763 244228 FU 0783 244546 

COMPUTER AIDED 
SALES & MARKETING 

Break Through, compcohanslvo sales a 
marketing productMIy system. Handles, 
contacts. isusp oca. rflanta. deafer? inducts 
£ services. Produces torni kttare. mafchota. 

sales adtan Ists. Report generator feckxled. 

Manage sources, campaigns, costing, 
response evaluation, notes, telephone 
scripts 8 modi morel DBMO DISC aveUSe. 
KOO, FREEPOST. London N10 IBft 

TEL 081-883-9138 
FAX 081-3883422 


ANNOUNCING A UNIQUE NEW COURSE 
by acclaimed sem taw p roea n w r. WILL YOU 
WIN OR LOSE? describe* successful 
marker psychology A reveals how emodons. 
Impuees 8 attitude dot wmki e pariormance. 
Mart at mlndtrapa explained! Benefit* an 
tmestore. 

NEW SKILLS 081 428 1089 

UK BUSINESS DIRECTORIES 
FOR YOUR COMPUTER 

The IMmale Saks Prospects »g Tool 
•S earch by SICs and Post Codes 
•Output to labets. tots and ASC8 afes 
•No more expensive mailing lists - put 
youree* m control 
■DOS, Windows. Mac. Networts. 

For your bee demo dfek phone 
8e l ee Ab il t y on 0*1 776 4383 

NEW! FAIRS HA RES 6.6! 

Slockmartet analysis with full portfolio 
management faculties, superb graphics, 
tortnieal anatyota, a mortal seamier and a 
PEG factor search. From KBB. Update via 
DataSsrvtco Disk from £20/monlh or go 
orSne via modem tor arty E29fmontti. Free 
Momtattan pack vritti demo risk avaHabto. 
Fahaheree Software Lid 
Freepost S West to Epsom Surrey >018 
7*aLTM 0379 741969 Fax 0372 739 66 3 

Why do MPI Lid, Cowie 
Interieasing and Aquascutum 
use Cashbacs? 

TSghonare of issuing 600 choquoa par we ak 
sckred overnight.* 

■ 50 * cost savings. - 
■Conventonce and security.’ 

COukf we solve your ntgMmarea and am 
you money? 

CM ua on 0814SD 5481 to arrange e 
demonsbadan of CaatABK. 

The aaey way to BAGS. 

SHARETEXT for WINDOWS 3 

Scan Teletext whilst using your word 
processor . spread sheet otc. Features 
comprehensive filtering, Soctor analysts. 

Movers. Moving averages. Graphs, 
Portfolios* prfee alarms, Automatic nows 
gaawrtngtopdadng etc. 

Price £150 ♦ VAT. 
editor free demo rtok. 

FMUd. 061 902 3900 


CYCLE ANALYSIS 

A tenth a nn iversary, brand new package, 
Brian Manfa MCROVEST 3. 1 . Betofas the 
usual Hacelors. has overytfWig you noed to 
study cycles: Fourier Analysts. Johnson 
cyde isolator, avarage dBarenced. parabafc 
and snunidM cm Wng. MCROveBt 11 
reads to own data pluo Bes kem many other 
pactagoo. WHi odemfce manual. 

025 * VAT 

Qudos PubUcatkxts Ltd 
16 QwMtwgsa, BramftaH 
CMsftW SK 7 1 JT 
Tot 081 <38 3828 


of skis and bindings and 100 
pairs of boots. They expect to 
spend FFr170,000 a year on 
replacing equipment Equip- 
ment rental should bring in 
about FFr450,000. 

This season a fourth instruc- 
tor Dave Renoulf and a 
full- time equipment technician 
joined. Most bookings come 
through the shop, but on Sat- 
urday and Sunday the instruc- 
tors still go to the Ski Lodge 
and to Courchevel 1650 to take 
bookings, communicating fran- 
tically with Wendy in the shop 
over a walkie-talkie. 

Masterclass offers five differ- 
ent two hour group classes for 
adults at FFr600. “It’s more 
expensive than the ESF, but 
we teach in English and only 
have eight in a group," says 
Alan. Private tuition costs 
FFr400 for the first person and 
FFr200 per extra person up to a 
maximum of four people. 


This season. Masterclass is 
turning clients away and les- 
sons should bring in some 
FFr750,000 which is on target 

Sue believes that Masterclass 
has been too small to be 
affected by the recession, but 
admits people are buying less 
ski-wear than she bad hoped. 

Kenny says the aim is to 
grow the business through off- 
piste courses, race camps, tour- 
ing and children’s classes. The 
main problem is finding Brit- 
ish instructors qualified to 
teach in France. However, he 
expects a standard European 
qualification to be imple- 
mented from May 1993, which 
would allow more British 
instructors to teach. 

It is a relatively straightfor- 
ward business and there have 
been few problems. All the 
instructors apart from Kenny - 
who is trying valiantly - speak 
fluent French and relations 


with the local ESF are good. 

Masterclass has full third 
party insurance cover; an 
instructor’s worst nightmare is 
causing jqjury to a client.' 
Judging from the lessons I 
attended, it seems more likely- 
to be the other way round. 

Total turnover for the 17 
week trading period is expec- 
ted to FFrl-2m- After salaries 
have been paid, it does not 
leave a lot but, as Sue says, 
“it’s comfortable”. The envi- 
ronment is one compensation. 
As one of the instructors said, 
gesturing at the mountains 
basking in the sunlight, “this 
is my office." 

■ Ski Masterclass, Galerie du 
Forum, Centre Station, Cour- 
chevel I860, France Tel 
010-33-79-08-22-00 

■ Out of season: Sue and 
Ken Dickson, Railway Terrace, 
Aviemore, PH22 ISA. Scotland, 
0479-810814. 


Spot the anorak 


■ From Page I 

outing includes two women, 
both with their husbands. “It’s 
like everything else: you either 
let them go their own way and 
get on with it, or go with them 
and enjoy it." says one. Sue 
Coville. 

The day seems to have set- 
tled into a lunch-time lull, and 
one club member has stag- 
gered back from the chip shop 
with chips for everyone. Sue 
and husband Gordon, a buyer 
for a textile company, embark 
on tbe story of how they once 
set out in their car for an all- 
night trainspotting session, 
beside the tracks at Shap, a 
summit in Cumbria. On 
arrival, they found that the 
engine numbers were invisible 
in the dark. They hit on the 
idea of pointing their car at the 
tracks and, when a train 
approached, bathing it in light 
with their headlamps. This 
worked well until an engine 
driver who had undergone illu- 
mination reported the incident 
to the police. Later that night. 
Sue and Gordon were inter- 
rupted by a rap on the car roof 
from a constable. “But luckily, 
be turned out to be an enthusi- 
ast too, so he understood.” 

Further down platform 5. 28- 
year-old Richard South from 
Leicestershire appears to be 
wearing a green anorak, but on 
closer inspection It turns out to 
be a waxed cotton jacket, is 
this a spotter with a differ- 
ence? “I’m a closet spotter, 
really.” he says. “People think 
all spotters are prats, and quite 
a lot of them are: there are 
some right plonkers around. I 
work in a bank, but I don’t tell 
people there I do it" 

Richard says he caught the 
spotting habit from his father. 
He has already seen sfi 17,115 
of British Rail’s locomotives 
and passenger vehicles and is 
now on his second time round. 
“If you’ve got an interest in 
railway trains and you are 


going out to see them, you 
might as well write their num- 
bers down." 

Is he absolutely sure? 

“Well, to tell you the truth, it 
is a bit boring. But if I wasn't 
doing this I'd only be stuck at 
home or doing the shopping or 
s omething ’.'* 

It’s the same old story; it is 
better than doing something 
else. Clearly, no amount of 
time at Crewe will explain 
what makes spotters spot And 
so we turn to the father of 
modem trainspotting himself - 
Ian Allan, still running his 
publishing business in Shep- 
perton, Middlesex, at the age of 
70. 

According to Allan, the rea- 
son for the peculiarly British 

‘It's the same old 
story: it is better 
than doing 
something else 9 

obsession with trainspotting is 
sheer opportunism. In an 
island as densely populated as 
Britain and with such an 
exteimive railway network, no 
one is very far from a busy 
railway line. 

“If you go to Clapham Junc- 
tion [in London] you rat) see 
2500 trains a day. It's non-stop 
entertainment - there i s 
always something going on 
But if you go to a French sta^ 
Hon and watch a tr ain go past, 
you might wait six hours until 
you see another one. There are 
nothing like sufficient trains to 
keep people’s interest going." 

It is plausible, up to a point 
But if that were the only expla^ 
nation, then everyone in 
Britain would be a spotter 
Surely there must be a more 
deep-rooted motivation? Some- 
thing, perhaps, in the psyche? 
No idea, unless it’s a collect- 


ing urge,” says Allan. A 
indeed it is - or at least par 
so, says Dr David Weeks, 
clinical psychologist special 
mg in the study of eccent 
behaviour. 

According to Dr Weel 
trainspotters foil broadly Ii 
two main personality typi 
One, the schizoid type, co 
prises the sort of person w 
feels HI at ease socially a 
prefers the company of ina 
mate objects. (Exampl 
include people who develop 
unusual degree of interest 
activities such as computing 
weight training.) The othi 
the obsessional type, comprif 
those who want everything 
be perfect, tidy, neat and cle 
- among them, the collects 
of stomps or china and spottc 
of aircraft or birds, for all 
whom an incomplete set 
objects represents an imperfc 
set. 

These personality trail 
alone or in combination, a 
found in quite sizeable chun 
of the population, says Weeli 
They may express themselv 
m behavioural oddities such , 
fanatical enthusiasm for i 
obscure rock group or a losh 
football team, or in sexu 
, through an obsessh 
with high heels or underwes 
But there is no reason to 1 
concerned about the trai 
unless they are taken 
Weeks emphasise 
The vast majority of trai 
spotters are perfectly norm 
and reasonable people.” 

This is. of course, nonsens 
wa an know that trainsnottei 
are unhinged. And yet, jui 
one day at Crewe has show 
bow short a tune it can to ke l 
see a considerable number < 
trarna. Let’s see now . . . a coi 
pie more visits would probabl 
enough to finish off thedas 
87s: after that, there woul 
only be another 2,432 iocom 

2ufiJL 4,M8 carria ses an 
28^84 wagons to go . . . 


$ 
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SPORT / MOTORING 
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T HE ANGULAR lines are 

fisusasr- 

traditional Volvo estate 

.“Sites* 

The ever-popqiar, rear-wheel 

and 940 estates can 
fi to the original 

144 Of 1967. The 850 ~ front-wheel 
taven and powered by a silky, 


Motoring/Stuart Marshall 


V olvo estate goes glam 


_ r. tamu-vam 

“VMynnder engine - is the 
»s*«nying version of Volvo's 
latest (and best by far) sedan, tt has 
lost gone on sale in Britain at nrices 
ranging from £17,795 for the two-litre 

850 SE to E2l^95 for a 2^-litre «S0 

uLTai 

Volvo has pitched the 850 estate 

at younger owners with fewer 
“cnmbrances: in short, the kind 
of people who want a car that drives 


to sell aronnd 3,000 in Britain this 

year and thinks many wiD go to 

fairly affluent family men In their 
late 30s; in other words, typical Audi 
Qf BMW d rivers. Sadi drivers would 
tiot previously have conskteeed a 
Volvo because they felt they were 
not old enough. 

The 850 estate will, I think, 
surprise and impress them. t.»ta . 
the BMW 5-Series Touring (this 
column, April 24) or an Audi 80 or 
100 estate, it combines sporting verve 


with reas onab le bulk-carrying 
capacity. Handfing and road-holding 

are, of coarse, as safe and predictable 
as one expects of a Volvo. But there 
is no trace of the cart-horse about 
an 850 estate. It is a car in which 
long journeys on winding, hilly roads 
are to be enjoyed, not suffered. 

The add test of an estate car’s 
suspension, especially a big one. 
is how tt performs with only the 
driver on board. Some fed rather 

bouncy when r unning light bat 

Improve as weight Is added. The 850's 

ride is always relaxingly 


shock-absorbent, yet it corners with 
a sporty saloon's precision. A 33ft 
(10J2m) turning circle mafrp* ft as 
handy in confined spaces as a small 
hatchback. 

Volvo claims the 850 is “probably 
the safest estate on the market” 

Its body sides are single steel 
pressings laser-welded to the roof, 

and the force of a side-on impact 
is distributed over several elements 
to retain survival space. Anti-lock 
brakes are standard and a traction 
control system, using the same 
electronics, is an option. Front-seat 


airbags will be available later in 
the year. 

While the 850 is no match for a 
traditional, rear-wheel drive Volvo 
estate in sheer carrying capacity, 
it will he big enough for most buyers. 
(How often do yon see a Volvo estate 
crammed absolutely fall?). With the 
split-fold rear seat back-rest down, 
the load floor is a mere 6451n 
(162cm) long compared with a 240’s 
77. Bln (194in) or a 840’s 74in (185cm). 
But the rear cushion folds f or ward 
to protect tiie front seat-backs, and 
converting the $50 into a load-carrier 
could not be easier. 

Meanwhile, if you have a Volvo 

24Q and nee It as a balk cargo-carrier, 
do not wait too long to order a 
replacement This cheap (from nnder 
£14,000 list) and ultra-roomy veteran 
will not be available after October. 

It will be mimed sadly. 


Golf 


Basketball /Patrick Harverson 


New York’s hard-nosed heroes 


R ECENT New York Ericks’ 
basketball games at Madi- 
son Square Garden have 
. been a bit like a night at 
the Oscars, so hungry has Hoflywood- 
on-the-Hudson been to associate i tsel f 
with the best sports story in town. 

In recent weeks. Jack, Dusty, 
Woody, Spike and Arnold have all 
been there, tasting the special atmo- 
sphere that New York generates every 
tone it looks as if one of the city's 
teams is on the verge of greatness. 
When the baseball Mots won the 
World Senes in 1986. New York went 
berserk, as it did the last time the 
Knicks won a championship, in 1973. 

Yet since the mid-1980s. New York 
sports fans have had little to cheer. 
The football Giants won the Super- 
Bowl in 1991, but the title was earned 
against the backdrop of the Gulf War, 
so celebrations were muted. 

This year, however, the Ericks 
have captured the city's imagination. 
In the regular season they won 60 of 
their 82 games; ending with the sec- 
ond beat record in the 27-team 
National Basketball Association. . 

To success-starved New Yorkers, 
the Ericks’ performance has been 
especially gratifying because it was 
only two years ago that the team 
seemed mired to mediocrity; 

to 1991 they scraped into the play- 
offs, only to go out at the first attempt 
to the Chicago Bolls in three straight 
games. That poor effort disgusted the 
fans and the local m^dia The season 
ended in complete disarray. The 
coach farfrwri the support of his tpnm 
and the picks', only star, Patrick - 
Ewing, wanted toescape New York. 

Yet. just two years later, the Knicks 
are fancied to reach the play-off 
finals. They have W*"" the fatHana 
Pacers in the first round and start 
their second-round series against the 
Charlotte Hornets tomorrow. 

Much of the credit tor the Knicks’ 
renaissance must go to Pat Riley, the 
team's coach. In the 1980s Riley 
coached the Los Angeles Lakers to 
five NBA titles, but when he Joined 
the Knirfts at the start of the 1991-92 
season there were many who still 
believed he had not proved himself 
Critics argued that the Lakers were 
so good that it did not matter who 
coached them. They saW that a team 
led by Legends like Kareem Abdul Jab- 
bar and Earvin “Magic” Johnson 
would have wan five championships if 
they had been coached by Mic hael 
Jackso n, to the Knicks, Riley saw an 
opportunity to win the respect that 
was deniari him in California. 

Today, Riley has triumphed, and 
with a that could not be more 
differ ent to his title- winners of the 
1980s. The Lakers dominated through 
deft ball-handling and pas sing , and 
swift counter-attacks. They were 




Ftyb« high: John Starks, who sparks the New York Knicks wHh his aggressive ploy, (finks the bal a ga inst the Orlando Magic watched by team-mate Patrick Ewing 


adored by their fans in Los Angeles, 
who liked to think that the team 
played the game the way they lived - 
creative, fast and loose. 

The Knicks* have won the hearts of 
their city because their approach 
meshes dose ly with New Yorkers’ 
image of themselves - hardworking, 
tough and iTOC^IUpromlriiig. 

Above all, the Knicks* game is built 
around big men. aggressive defend- 
ing, and an intimidating attitude that 
occasionally borders on thuggery. 

Their bruising style has made the 
Ericks the most feared team in fixe 
and hugely popular in New 
York. It is not surprising that the 
fens’ favourites this year have been 


Anthony Mason and John Starks, two 
ferocious competitors whose intensely 
physical play causes havoc when they 
defend, and creates scoring opportune 
ties when the ball moves up court 

The dark side of streetfigbters like 
Mason and Starks sometimes sur- 
faces. The Knicks* have a pom* disci- 
plinary record. On Tuesday Starks 
was thrown out of a play-off game for 
head-butting Reggie Miller of the 
Pacers. 

The other New York weapons 
indude the dominant presence under 
the basket an d the accurate shooting 
(especially under pressure) of Ewing, 
the canny generalship of point guard 
Doc Rivers and the strongest substi- 


tutes’ bench to the NBA. Add Riley's 
long experience of post-season play, 
and the Knicks look as if they have 
the ingredients for a championship. 

Yet, over such a long haul - the 
playoffs do not end until June and the 
final three rounds involve a best-of- 
seven series - it may come down to 
which team is hungriest for the title. 

After consecutive championships, 
Chicago’s appetite may be sated. The 
best teams to the western division - 
Phoenix and Seattle - have the talent, 
but there are doubts over their will- 
ingness to mix it up with the toughest 
teams from the east. 

Furthermore, the Knicks are desper- 
ate to win. Ewing, who has won 


Motor Racing/Martin Jacques 

Formula 
which can’t 
find success 
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T HE British Grand 
Prix at Silverstane is 
one of the premier 
events in the sporting 
calendar, attracting a crowd to 
excess of 200,000 over three 
days. The 16 grand prix that 
makp up. the world champion- 
ship all draw big crowds. But 
motor racing, unlike some 
other sports, resembles a head 
without a body. International 
football matches may pull the 
punters in, but so does the Pro- 
mier League every week. Test 
matches attract big crowds, 
hut so do the one-day knock- 
out competitions . Apart from 
the grand prix, however, atten- 
dances at motor races are usu- 
ally very email. 

Last Monday, there was a 
Formula 3000 meeting at Don- 


motors 
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togtnn Park. You have proba- 
bly never heard of the formula 
but, in the motor racing 
pw-ktng order, it is second only 
to Formula One. The cars look 
Hke FI cars. The engines are 
very powerful, the racing is 
always dose and, for the driv- 
ers, it is the test stepping-stone 

before FI. Since it was intro- 
duced in 1985, virtually all 
grand prix drivers have gradu- 
ated via F3000; Yet the crowd 

at Donington Park was a paltry 

5 M 0 and the one for the meet- 
ing at Silverstane tomorrow 
will be tittle better. 

The problem is not confined 
to Britain. Only when the race 
is held during a grand prix 
weekend, as at Spa to Bdgimn 
or Hockenhdm to Germany, do 
attendances become respect- 
able. The other exceptio n is tne 

street race at Pau to the Pyren- 

nees when motor racing goes 
to the people. The fact that 
F3000 meetings attract such 
small crowds is partly a func- 
tion of the limited draw whfch 
motor racing remains outside 
Fl. But that is not the only 
reason. F3000. unlike Fl is 

starved of publicity. The key is 




Practice top: Alessandro Zwd in his F3000 days. Ha now races for Lotus ta grand prix 


television. This has trans- 
formed the profile of Fl since 
the nrid-70s, and is now begin- 
ning to work its magic on the 
British touring car champion- 
ship which is being broadcast 
regularly by the BBC. Apart 
from small, satellite stations, 
however, F3000 gets no televi- 
sion coverage whatsoever. 

- Wandering around a more or 
less empty Donington last 
Monday, the inevitable Ques- 
tion was: how does the whole 
thing survive? There are few 
spectators, no television 
receipts, and little advertising. 
And F3000 does not come 
cheap: a new Reynard, the 
dominant chassis this year. 


costs £115,000, two engines for 
the season a further £125,000, 
and the electronics some 
£30,000. This is just for one car, 
and most teams run two. That 
there are the staff, perhaps 15 
or so full-time. One could go 
on: the tyre bQl for the average 
team at Donington .was over 
£7,000. And then there are the 
fixed costs, the transporters, 
the office and so forth. 

Keith Wiggins, the owner of 
one of the top teams, Pacific 
Racing, estimates that, to do 
the toll sine-race season with 
two cars, he needs to raise 
gi-2m. most of it through spon- 
sorship. So far the team has 
£600,000. Unlike in FL though. 


where the teams raise the bulk 
of the sponsorship money 
themselves, to F3000 the driv- 
ers are responsible for getting 
most of it to Pacific’s case that 
means more than 80 per cent 
The two drivers, David Coul- 
thard and Michael Bartels from 
Germany, have raised money 
from British and German com- 
panies including Crooks 
Healthcare, Highland Spring 
and RH Allured, a German 
wheelmaker. 

So what happens if teams 
like Pacific fail to raise all the 
money they need for the sea- 
son? A favoured route is for 
teams to replace drivers in 
mid-season with new drivers 


national college championships and 
Olympic gold, has said he will not feel 
fulfilled untn he wins an NBA title. 
Veterans such as Rolando Blackman 
and Rivers know this may be their 
last shot at glory, and Riley wants to 
prove he can win it all with a team 
other than the Lakers. 

As for Mason and Starks, they have 
reached the top the hard way - via 
the basketball wilderness of semi-pro- 
fessional leagues, obscure European 
leagues, and no-hope 10-day contracts 
with losing NBA teams. As Starks 
said recently: “Remember, I wasn’t 
supposed to be to the pros. But once I 
got a taste, I knew tt was Just a mat- 
ter of time." 


who can bring in additional 
finance. Cars can appear for 
the second half of the season 
with a new driver and even to 
a new sponsor’s livery. Failing 
that the team can be farced to 
withdraw, which is by no 
iripariR unknown, especially in 
the present economic climate. 

The life of a F3000 driver, 
who is generally to his early or 
mid-20s, is clearly not an easy 
one. Apart from driving, he has 
to raise most of his team’s 
money. The personal financial 
rewards, meanwhile, are 
strictly limite d. The top drivers 
may earn in the region of 
£60,000^70,000, but most earn 
closer to £30,000, all paid 
directly by the sponsors. The 
lure for them Is the promise of 
a career in Fl. 

So what about television? 
The rights, as for Fl, are held 
by Fl Constructors’ Associa- 
tion and its boss, Bemie 
Ecclestone. Ecclestone has, it 
would appear, always been dis- 
inclined to give F3000 the boost 
it needs, perhaps for fear of 
detracting from the golden egg, 
Fl. At the moment his worries 
are well-founded. With Fl a 
dull and predictable proces- 
sion, the crowds at this sea- 
son’s European grand prix 
meetings have been down and 
no doubt this is also reflected 
in television audiences. 

Meanwhile, the British tour- 
tog car championship is busy 
demonstrating that Fl need 
not have a monopoly of the big 
crowds. At the meeting last 
Monday at Snetterton near 
Thetford, a record crowd of 
over 20,000 crammed into the 
circuit. Last year, a similar 
meeting at Brands Hatch 
attracted nearly 50,000. There 
is no substitute for the power 
of television in modem sport. 


Japanese tee 
ceremony 

T HE CAR pulled up (and perhaps outside Japan) 
slowly and carefully but it is by no means the only 
at the crest of a bill one. Since the mid-1980s, when 
and two men clam- their economy was booming, 


T HE CAR pulled up 
slowly and carefully 
at the crest of a bill 
and two men clam- 
bered out eagerly, to front of 
them was a patch of earth, 
smooth and flat - a tee, 
clearly, but one without any 
grass. Hie land plunged vio- 
lently downhill to a pond 
ringed with wooden stakes. 
Beyond lay the green, slim and 
enticing and tilted slightly 
from back to front 
“Welcome to the 12th hole.” 
said Masao Nagahara. “What 
club would you like? It is 180 
yards to carry the water. The 
wind is (mowing. I think it is a 
five wood or maybe a three 
iron. I lose many balls cm this 
hole." 

This was the scene at the 
Titmiinn Golf Club last T uesday 
morning. Wherever you looked 
there were men at work, rak- 
ing, digging, hoe-tog, smooth- 
ing. finishing. The concrete 
cart paths, eyesores on any 
course, reflected the May sun- 
shine. Far away to the dis- 
tance, near where a gentle 
snore rose from the traffic on 
the M20 motorway, a gang of 
men picked up stones. 

I took the five wood and 
tucked my tie torn my shirt. 
“This is how Harry Vardon, 
Ted Ray and Francis Ouimet 
dressed when they played off 
for the 1913 US Open," I said. 
Nagahara giggled. He giggled a 
lot He was entitled to. It was 
his course, his club, bis hah 
The whole shooting match as 
for as the eye could see was 
his. My shot flew over the 
water and the green before 
thudding into the retaining 
bank. ‘ 

“Congratulations,” said 
Nagahara, grinning. “You are 
the first journalist to carry the 
water at this hole.” 

The London Golf Club, 
which sprawls over more than 
600 acres near Wrotham in 
Kent, will open to September. 
It has two courses, one 
designed by Jack Nicklaus per- 
sonally, the other by Ron 
Kirby, an employee. At a con- 
servative estimate of £30m, it 
is the most expensive new club 
in Britain. 

But if anyone can afford it, 
Nagahara can. He earned his 
money by buying land around 
Tokyo. As the city expanded, 
so sold at ever-increasing prof- 
its. First he endowed a founda- 
tion in Osaka, the Osaka 
Sports College. Then, he 
endowed himself. 

“This country is the home of 
golf." he said. “I thought to 
myself: I will build a golf 
course to Britain. Golf and life 
are very similar. They both 
have many dramas. When you 
play 18 holes, yon have 18 
stories." 

A stocky man with the fore- 
arms of a stevedore, he is 
besotted by golf As he piloted 
a bfissan saloon car around the 
site of his creation last Tues- 
day, he was asked if he knew 
the old joke about Nicklaus: 
“He was given an unlimited 
budget to build a golf course 
and he exceeded it" 

Nagahara laughed so much, 
he almost choked. “Jack Nick- 
laus is the best," be said. “He 
is known for that I knew he 
was expensive but he is best" 
He giggled again. “I am proud. 
This course is all paid for. 
There is no mortgage.” 

The Loudon Golf Chib might 
be the most expensive Japa- 
nese golf venture in Britain 


(and perhaps outside Japan) 
but it is by no means the only 
one. Since the mid-1980s, when 
their economy was booming, 
the Japanese have had both a 
yen to spend and the yen to do 
it Hitoshi Matsuura bought 
the Tumberry hotel and golf 
club in Scotland sight unseen. 

“As long as I have been 
building and running golf 
courses in Japan, I have 
always wanted to own a course 
to the home of golf as well," 
said Matsuura. “Everybody in 
Japan has heard of 
Tumberry.” 

Before this, Zenya Hamada 
had bought the Old Thorns 
club near Liphook, Hampshire, 
before agllfng it on to London 
Kosaido, the London subsid- 
iary of a Japanese printing 
group. The Buckinghamshire, 
owned by Asahi Breweries, is 
in operation near Denham, an/i 
The Oxfordshire, a lavish club 
built naar Thamp by Matsu lir- 
a’s Nitto Albion Company, will 
open this summer. 

This move into golf in 
Britain by the Japanese was 
part an to vestment and part a 
reaction to the prejudice 
against them that exists at 
many British clubs. For years, 
the Japanese had been one of 
golfs under-classes, like 
women and Jews, victims of 
racial prejudice. The Jews 

John Hopkins 
plays a round 
with a millionaire 
club owner 


overcame the prejudice that 
was shown to them by building 
their own clubs: Dyrham Park 
and Hartsboume in the Lon- 
don area and Moor Allerton 
near Leeds. Now, the Japanese 
are doing the same. 

At tiie London Golf Club, the 
aim is for 70 per cent British, 
10 per cent international over- 
seas members - and the rest 
Japanese. The clubhouse con- 
tains western-style showers 
and Japanese o-furo baths as 
well as a spike bar and a Japa- 
nese restaurant 

Nagahara himself is as west- 
ernised as he could be. At 
lunch at a local pub, he drank 
a lager to wash down barn- 
burger and chips doused in 
tomato sauce and mayonnaise. 
Before taking me around his 
coarse, he donned a golf cap. 
put a camera around his neck 
and said: “Now, 1 am typical 
Japanese tourist" 

Later, he insisted on taking 
my picture outside the hand- 
some clubhouse. 

Even Japanese money, how- 
ever, must bow to British tradi- 
tions. A public footpath passes 
through the site of the London 
Golf Club and no amount of 
money could divert it “Some- 
times, we Japanese do not 
understand the British,” said 
Nagahara. clearly puzzled. 

We drove through a glade 
thick with bluebells. “Smell 
them ," commanded Nagahara. 
“They are beautiful." We vis- 
ited the manor house, sadly in 
decay but soon to be reno- 
vated, with the oldest apple 
tree in Kent in its garden. 
Masao Nagahara looked 
around at all the beauty that 
Kent, one of England’s most 
bounteous counties, could lay 
at his feet “May in England is 
a wonderful month,” he said. 
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FASHION 


Dressing for the Professions: The Lawyer 


The evidence points to 


the judge in moonboots 


T HE LONG arm of the law- 
yer is dressed, according 
to convention, in sombre 
black, charcoal or navy. 
This is not so true universally as it 
used to be. except for formal court 
appearances, but the outside world 
could be forgiven for assuming that 
tittle has changed since the days of 
Dickens’ Jarndyce and Jamdyce. 

Lawyers never feature in the 
“best-dressed” lists and the law is 
arguably still the most conserva- 
tively dressed of professions partly 
because of what City solicitor 
Julian Harris calls “the dignity of 
the law.” 

Lord MacKay of Clashfem, the 
Lord Chancellor, recently issued a 
discussion paper questioning the 
basis of formal court dress, but, 
says Harris: “Clients like to see 
their lawyer in a gown and a sober 
suit. It implies seriousness and reli- 
ability. I always wonder how Ameri- 
can lawyers, in short-sleeved sum- 
mer shirts and no tie, command any 
respect.” 

The word that trips most regu- 
larly off legal tongues in relation to 
their dress is "professional”. The 
universal drive is for appropriate- 
ness, although the sombre public 
image of lawyers is self-perpetuat- 
ing in that most like to dress as the 
client would expect. There is also a 
tacit suggestion that discussing 
dress trivialises the profession. 

Yet thinking about their own 
dress and commenting on that of 
others is rife, ft is perhaps inevita- 
ble that a profession which thrives 
on details and minutiae, and which 
dresses in uniform, should register 
any act of non-conformity - a ten- 
dency magnified by the cloistered, 
collegiate atmosphere of the Inns of 
Court Equally, there are those who, 
within the obvious constraints, 
make a point of expressing their 
individuality, subtly. 

Charles Gray QC. a libel specialist 
involved in many cases brought 
against the media, is regarded as 
cutting a dapper figure. His wide-la- 
peUed, double-breasted chalkstripe 
suit - bought off-the-peg - gold cuf- 
flinks and discreetly bright tie are 
as effortlessly stylish as the com- 
fortable antique furniture in his 
chambers. But he says: “This is a 
profession where one is deliberately 


not making a statement A court is 
a formal situation where minimum 
standards must be maintained and 
not to do so would have a deleteri- 
ous effect So we agree on a dress 
code and it is not an issue. Anyone 
keen on exotic dress would be 
unlikely to choose the Bar as a 
career.” 

He agrees there have been 
changes. “Twenty years ago barris- 
ters stm wore a costume of black 
jacket, striped trousers and. bowler 
hat and more recently a waistcoat 
was the rule in court Now dou- 
ble-breasted suits are more fashion- 
able. Standard dress does alter but 
not in a time-scale of less than five 


years. 

Julian Harris is more openly 


flamboyant His suits are tradi- 
tional enough - with a penchant for 
nostalgia. He has three-piece suits 
made by Hackett - but he believes 
“(me can express individuality with 
colour, in ties, shirts and socks.” A 
senior partner once told him that “a 
tie should always mean something,” 
implying it should be club or regi- 
mental. To Harris it should mean 
something about the wearer’s per- 
sonality. His own occasional treat is 
a Hermfis tie, justified by the fact 
that at least two of bis clients wear 
them. 

“Years ago when L was still arti- 
cled, I once wore a three-piece 
tweed suit. The senior partner 
merely said, 'off to the country are 
we?' but I’ve never done it again." 






Charles Cray, QC, in Ns off-the-peg double-breasted pinstripe suit, off-white shirt 
and "rfiscreetly bright" tie 
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Even less is needed to cause com- 
ment out of London. Nidi Toovey is 
a partner in a big Cambridge firm, 
with clients varying from farmers 
to academics and high-tech compa- 
nies. 

“Our style is not as provincial as 
the brown tweed suits you might 
find in a market town practice,” he 
says. “I dress as I think the client 
would expect and that usually 
means a dark suit. But in summer I 
occasionally wear a lightweight suit 
or jacket and trousers which my 
colleagues find quite radicaL 1 also 
like the individuality of bow-ties 
which are a bit of fun when the 
client is appropriate.” 

Another aspect of the law's eye 
for detail is the network of rules 
governing dress in court which are 
rigorously applied by some judges 
and not just elderly male ones. Bar- 
oness Mallalieu, QC, saw a particu- 
larly fierce woman silk, now retired, 
castigate a young female barrister 
wearing a black but sleeveless 
dress. The barrister bought a pair of 
long evening gloves and cut off the 
hands. Women in striped shirts 
were known to hide in the robing 
room lavatories until the same silk 
was out of the way. Lady Mallali eu 
was told off as a young barrister 
when, having scraped her long fair 
hair back so it was invisible from 
the front, the resulting ponytail 
showed outside her gown. 

Dress is still a sensitive issue for 
the growing number of women law- 
yers. Some fashion companies aim 
to help - Austin Reed has a speci- 
alised department and runs confer- 
ences at its stores round the coun- 
try. Robe suppliers Ede and 
Ravenscraft recently asked young 
designer Bella Freud to produce a 
capsule collection, though its 
uncompromisingly pinstriped 
nature is not to everyone's taste. 
They are also stocking the shirt 
range by Madeleine Hamilton, her- 
self a former solicitor, who appreci- 
ates the need for good-quality shirts 
that are p lain, comfortable but with 
interesting details. 

Younger women lawyers see little 
need for such specialist sartorial 
resources. Gillie Belsham Is a young 
partner in a City solicitors’ firm. 
Her work, which concerns marine 
insurance, includes court appear- 
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GSKa Belsham hi a f avo urite wool crape jacket by Arabella Poflen, a wool crepe wrap skirt tram Austin Reed, a cashmere 
sweater and a soft cMTba scarf. Hair and make-141 by Kaz Simlar 


ances, client meetings and ship 
inspections worldwide, and gives 
scope for a surprisingly varied 
wardrobe. 

“I am not afraid to look as if Pm 
interested in fashion as an expres- 
sion of my personality," she says. 
“It should never obscure my profes- 
sionalism but I wont spend my 
working life in a sub-knee A-line 
skirt 1 want to look and feel confi- 
dent and efficient and don't want to 
think about my clothes once they 
are on. And the law is no longer a 
‘man’s world' where one might feel 
the need to ape men in pinstripes or 
mannish jackets." 

She has evolved her own version 
of the working woman's wardrobe - 
non-matching jacket and skirt just 
above the knee, with the jacket 
dark for court, bright or pastel for 


client meetings, the skirt always 
dark, with a simple silk or cotton 
shirt or cashmere sweatier, comple- 
mentary but discreet jewellery and 
bright lipstick. She tikes feminine, 
ffttpa jackets, either short and cur- 
vaceous or long and collar less, and 
finds she gets more mileage and 
fewer mistakes from desig ner labels 
than the middle market - Valen- 
tino, St Laurent and Anne Klein are 
her favourites. 

Having declared h er interest in 
fashio n she finds her style chang- 
ing faster than the men's five-year- 
plus timescale. The power suit looks 
dated now and chiffon scarves, 
softer necklines and more fluid fab- 
rics like crdpe are creeping into her 
wardrobe. A wrap crdpe skirt looks 
smarter with her fitted jacket than 
the straight jersey skirt she would 


previously have chosen. Ironically, 
her first appearance in the new tan- 
gible skirt caused as much, com- 
ment as the first short skirts did 
five years ago and most women still 
choose short for court 
In the end, it is perhaps a matter 
of what you can get away with, and 
for a competent and confident law- 
yer that can be a lot 
Baroness Mallalieu knows at least 
one male barrister with a ponytail 
and several women silks who wear 
trousers in chambers. “Then there 
is the question of boots in court” 
she says. Tve always worn them, 
ever since I appeared in a freezing 
cold county court and discovered 
afterwards that under his robes the 
judge was wearing moonboots." 


Avril Groom 
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Those uncontrollably casual Italians are hounds for English style tailoring - particularly our more informal jackets. But what they have to search high and low for in the 
Vias and the Corses, you can find in Simpson Piccadilly without moving a muscle. Do make the effort to stand erect when you try one on though. This is England after all. 
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HOW TO SPEND IT / FASHION 


Good design can save 


# , 
XX* 


G OME difficult tiroes and archi- 
tects are among the fim to suf- 
fer. The last few years have 
been tougher than any in living 
From big companies, to smalt 
p^SaUst .groups, hardly one has not had 
to retmnfc, retrench and regroup. 

Bad times for architects are often good 
tunes for clients. In Britain a host of 
young, hungry practices now has the time 
and energy to invest in small projects - 
Which means that customers will get bet- 
ter value than ever. 

Clients can be rewarded with the umh- 
viaea attention of some talented archi- 
tects. For the architect, any project, no 
matter how small, is better than no work 
at all, and, after all, small projects wn 


money and time 

Lucia van der Post on small, domestic architectural projects 


eventually lead to bigger ones. Many are 
hungry for the work experience and sane 
actually prefer smaller projects. 

. One reason why architects in the UK are 
not better used - and better understood - 
seems to be nervousness on the part of the 
public. Many people seem to feel that 

using an architect is the path to outra- 
geous extravagance - if not uncompromis- 
ing design. 

Zeev Aram, of Aram Designs, believes 
passionately in persuading people that 
architects are much more than an expen- 
sive luxury. A good architect can provide 
a better solution at lower cost than the 
haphazard amateur approach that most 
householders adopt on their own. 

Hoping to make the public more aware 


of just what a difference a good architect 
can make to any house project, Zeev Aram 
has tafcpn an exhibition, originally on at 
the Royal Institute of British Architects in 
Portland Place, London, and is displaying 
it in his Hampstead, London, showrooms 
where he hopes to attract the house-corn 
verting classes. 

Every project on show has cost less than 
£50,000 and I feel sure that visitors will be 
amazed at what good value clients 
reeeieved. The work of Britain's young- 
est,most promising architects is on sho w. 

■ The exhibition is on at Aram Designs, 
65 Heath Street, Hampstead, London NW3 
6UG from now until May 16, so hurry, 
hurry. Featured on this page are a few of 
toe most domestic projects. 


Light, airy and small 


WHEN JEREMY Melvin, a 
working journalist and aca- 
demics bought a top-floor flat . 
in a standard end-of-terrace 
Victorian cottage near Water- 
loo, he was laced with afamB- 
iar problem - how to conjure a 
fight, aby environment out of 
an intrinsically restricted 
space, how to find a working 
area for himself and shelves 
for ail his books. 

He asked Afford Hail Mon- 
aghan Morris Architects to 
tackle the problem. 

The flat was too smalt to 
lend Itself to a major conver- 
sion. Melvin's main brief to Ms 
architects was to rewire, dean 
up and redecorate, tidy the 
kitchen and bathroom and cre- 
ate space for him to work and 
hold large parties. . 

The solution to the study 
area was partly inspired by an 
Antonelia painting in the 
National Gafiery (photographed 
here) and pertly by Melvin’s 
own statement that the halt, 
between the living and bed- 
rooms, ha found was one of 
the most congenial parts of the 
flat 

Using the headroom over the 
landing and space above the 
head of the staircase, a study 
area was made. The whole 
structure - desk, platform and 
toughened glass .balustrade - 
iacanSea/eced offside walls by 
a steel structure. The end 


result Is light and airy. The 
desk, of aluminium honeycomb 
sandwiched between two 
pieces of glass, reflects fight 
and yet Is sturdy enough to 
support necessary equipment 

The wall In the hallway is 
now filled with books. To meet 
the brief for a space large 
enough for a biggish party the 
doors into the Hving-room and 
into the kitchen were widened 
so- that the two spaces could 
be united. 

The end result is simple and 
functional but with enough 
character to please the eye 
and spirit as well. All this was 
done for £20,000. 

■ Allford Hall Monaghan 
Morris, 9 Alfred Place, Lon- 
don WC1E 7E0Tefj 
071-323-2080. 
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A conservatory without historical pastiche 


STATISTICS tell us that adding 
a conservatory is top of the 
home-improvement popularity 
pole - but you have only to 
look In most decorating maga- 
zines to see that the prevailing 
taste seems to run to Victorian 
or Gothic-style reproductions. 

Form Design, with a fasci- 
nating project carried out on a 
listed house in Montpelier 
Row, Twickenham, not only 
has provided a successful 
solution for a particular house, 
but may perhaps provide inspi- 
ration for those who have 
always felt that there ought to 
be more to conservatory fife 
than historical pastiche. 

Montpelier Row dates from 
1720 and the lower ground 


floor area constituted about a 
quarter of the house area, but 
it was dark, dingy and unat- 
tractive. Form Design's brief 
was to liberate the space, to 
create a family kitchen and 
dining area as wefl as the con- 
servatory, and to respect the 
original fabric and architecture 
of the house. 

Form Design aimed to make 
any new addition as neutral as 
possible and as contemporary 
as possible. As Malcolm Cray- 
ton, the architect in charge of 
the project puts It: “We wanted 
to design in the spirit of the 
original building but did not 
want to create a pastiche." 

The result is a dean, simple 
solution, which depends on a 


light touch, a respect for pro- 
portion, for simple planes and 
shapes. The company 
achieved this by bificfing a fra- 
meless glass structure which 
allows the light to flow In from 
the south-facing garden. 

The company reversed the 
positions of the dining and 
kitchen areas. The tow raffing. 
Is scarcely noticeable. AH the 
finishes are light, from the steel 
and maple kitchen Island, 
echoing the large, trarftiona! 
kitchen table, to the honey- col- 
oured limestone floor and col- 
our-washed waHs.TcrtaJ cost of 
the project was £47,500. 

■ Form Design, 87-69 
Chancery Lane, London, 
WC2A 1AF. TeL 071-831.3850. 
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INVEST 

IN A NEW SUIT 

from burberrys 

AND IT WILL 
PAY DIVIDENDS. 

f t Burberrys 1^ — 

„„, lent returns from Burberrys this summer when you order a 
Gel ex< ® , our Visiting Tailor Service. Spend £450, or more, 

made-to-measurosu to present you with a £100 voucher to put towards 
^ redeemable unto October 3!, !993. 

Call our24 hour number for a consultation (at your convenience, at home 
orin theoffice) with our Visiting Tailor and start mvestmg m your wardrobe. 
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How minimalism changed Patricia’s lifestyle 


PATRfCfA (JAZ decided to get 
professional architectural help 
when she could not sell her 
dark and cramped London flat 
fn despair she decided that if 
she could not sell It she might 
as well see what an architect 
could do to make Bring there 
more bearable. 

She found Jonathan Woo If 
and her fife was transformed. 
The ground floor, one-bed- 
room apartment took up just 
70 square metres in a Victorian 
mansion block. The kitchen 
was too smafi, the bathroom 
too large and the corridor long 
and claustrophobic. 

- Much of the skiB of the con- 
version depends on Jonathan 


Woolf's skilful use of light 
which gives the whole flat a 
warm airiness. All is designed 
to give the H luster of greater 
space. Much thought has gone 
into the smafi things that con- 
tribute to the sum of the whole 
- the placing of a sofa, how to 
link the rooms visually, what 
materials and surfaces to use, 
which tflrection to lay the floor- 
boards. 

There is a suspended gafiery 
which Jonathan Woolf devised 
to “liberate the space". This 
provides the study area and a 
steel ladder links it to the 
ground. Wood floors replace 
fitted carpets. Where once 
there were ponderous radiators 


now the heat source Is invisi- 
ble, hidden under the floor- 
boards. The curtains came 
down and were replaced with 
blinds. New and taller door 
openings encourage Patricia to 
use the whole apartment as 
one space. Fiddly, unneces- 
sary details have been 
removed, liberating not just the 
space but the eye, so that the 
whole flat has an air of calm. 

The space is still small, but 
the air of depressing darkness 
and smaDness has gone. Pat- 
ricia Ijaz has embraced mini- 
malism and found she likes it 
■ Jonathan Woolf, 49-51, 
Rath bone Street, London 
W1P IAN. Tel: 071-837-0991. 
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Elite and silky pleats 



E lizabeth halwas 

does wondrous things 
with shimmering 
lengths of Indian silfc. 
She starts by pleating it Fortu- 
ny-style, and then she turns 
the results Into accessories. 
Most desirable are probably 
her bags in gold, bronze, silver, 
green, purple, or almost any 
other colour - each one differ- 
ent 

Many come embellished with 
beads - either antique Indian 
silver, onyx and hermatine, 
tiger eye or any semi-precious 
stone. Others are embellished 
with fresh water pearls or oys- 
ter shell and real pearls. She is 
willing to make to order. 

Plain sines come in all col- 
ours but there is a heavier 
metal and silk mixture which 
comes only in silver, gold, 
green or purple. 

Sketched here are just two 
examples of her designs. They 
are almost works of art in 
themselves and are clearly for 
nothing more practical than an 
evening out to dinner. 

Prices range from £90 to 
about £140. Luoerme Phillips, 
at 89 Knightsbridge, London 
SWL has a good selection. Oth- 
erwise they can be bought 
directly from Elizabeth Hal- 
was, 34 Cornwall Gardens, Lon- 
don SW7 (by appointment only, 
tel: 071-937-4703). She is also 
happy to dispatch by mail 
Halwas also does beautiful 


Call our 24 Hour Customer Service Line on 071-839 2434. 


Foley & Foley 

"iBuraAKiu 

Our Stiiru are anode from d»c flnort t«*» Total «JtK»n 
> poplin available. Coxtwdy <*«*- al only 

Sr. £j4.50. Ow tjualify ghLrtsani made in ourown 
NSfcv wotk room*. No duejtes for post or VAT. Send 
VNv. (broutOTlaMrbroriini-eBoaayof telephone 
SjSSxSV 07 WW (Fas. 071-277 5*«)- 

}wS>S», ftoleyA Foley, (Dirp*. FT). Halil. 

Hi Philip WbJk, London SF. W JNII. 


scarves - a sliver of pleated 
gold or bronze at the neck does 
wonders for the most boring 
black dress. For those who fell 
in love with the fabric she can 
do larger garments. She would 
be happy to discuss designs by 
telephone. 

LvdP 



Krttolteara Santee shower ft sub you 


• AH wool hand cut 
and finished made-to- 
meaaum su&s tram 
£275. 

• WhatherathomMrin 
the office wa oiler a 
superb selection at 
stytes^utsandciaths 
(businessorcountry). 

• Have one of our 
trained measurers 
toko the strain out of 
buying a new sufL 


Cal 871-735 4701 tar a 
brochure or an appointment. 

London, Mddtau, Essex, Herts, Beds, 
Bucks. Carts Swrey; Sussex, Kent, 
Hails, Yoritshke, Hunberelde, 
North East, Hath West, Eanbugh, 
OtesgoH, Borders 



HACKETT 

LONDON 


Gentlemen s 
Clothing 


l.YM.WMOANI StKI.l.l 
I.ONIh >N NWI 
ir|-7>i .Wl 

IUII I AM AND mi.UlY 


i 











XII WEEKEND FT 


FINANCIAL TIMES WEEKEND MAY 8/MAJ^9J993 


PROPERTY 


The lure of life 


down by the 
old mill stream 


O WNERS of water- 
mills must like 
water. Even tf 
the leat - the 
channel that 
takes water from the main 
stream to the mill - has dried 
up. the river will be flowing 
nearby. 

Watermills are not for par- 
ents who worry about children 
falling in. But they make satis- 
fying, romantic houses, rich in 
associations. And there are 
plenty of them - if often 
ruined - since, from medieval 
times onwards, every commu- 
nity wanted its own milL Like 
blacksmiths’ forges, they were 
essential to agricultural life. 

Wind and watermills made 
cheap power, as hydroelectric 
schemes and wind farms con- 
tinue to do. With the Industrial 
Revolution, the principles of 
grinding flour by water power 
were adapted to textiles and 
other industries, and the word 
“miir took on the extra mean- 
ing of a factory. 

Millers prospered, and often 
had a reputation for being 
unscrupulous. The usual way 
to pay them was a proportion 
of the flour, which they sold 
on. Chaucer wrote about a 16- 
stone miDer with a wart on his 
nose while George Eliot, in The 
Mill on the Floss, has the stub- 
born, eager-to-expand and iras- 
cible miller Tolliver ruined 
after losing a case about water 
rights. But Pedham Mill in 
Constable’s paintings has a 
peace that greed could never 
disturb. 

Few windmills have become 
houses, since their wood has 
not survived so well on the 
exposed sites they need and 
being round makes them more 
difficult to adapt. Also, they 
are colder than watermills, 
sheltered, in the valley. But 
Gibraltar Mill at Great Bard- 
field, Essex, a 17th century 
brick tower mill with boat- 
shaped cap, has just been sold 


by Mullucks Wells for close to 
the asking price of £195,000. As 
you would expect, ft has splen- 
did views and some internal 
machinery survives. The 
stocks, sweeps and fantail out- 
side were renewed in 1988. 

If you are looking for a 
watermill, decide if you want 
one that still has its machin- 
ery. either working or derelict. 
Do you want to restore it as 
industrial archaeology? Or will 
it be a relief if only the pond 
and mill race are left? 

If the leat is dry, it becomes 
a curious channel in the gar- 
den to remind you of what is 
no more. If it runs, does it have 
trout or could you stock it? (If 
you want to remove machinery 
and the mill is listed, check 
with the district council to see 
if that needs listed building 
consent because the equipment 
counts as fixtures). 

Several West Country mills 
are for sale. Cheapest is The 
Mill in the village of Heasley 
Mill on Exmoor, with the old 


Down the valley, the water 
from the leat and stream pour 
over a 60 ft waterfall onto the 
beach, which is good for bath- 
ing, surfing and fishing. Crib- 
ble Booth & Taylor offers it at 
around £250.000. 

In Somerset, Sea Mills Farm 
at P easmar sh, n pax Ihninster 
and close to the A303 and ids, 
comes with 15 acres, a leat 
stocked with trout and two 
ponds fed by the river Else 
(from Jackson- Stops at around 
£350,000). Near Frame is the 
19th century Iron Mill at Old- 
ford, with fishing rights on leat 
and river and a guide price of 
£310,000 from Cluttons. 

As recently as 1969, Bishop- 
strow Mill on the river Wylye, 
near Warminster, was said to 
be the last working mill in 
Wiltshire. Now, the mill race is 
Alumina ted beneath the draw- 
ing room floor. It is new on the 
market, from Hamptons or 
Cluttons at around £270,000. 

Dearer, and earner for Lon- 
don. is the Old Mill at Hook 




U' 


Above: Iran DM in Somerset, with fisMog rights on leat and river, tar £310fiO(L Below; Rshopstrow MB in WMsfiire where the mffl race nan wdar the drawing room floor. Price: £270,000 


D. Wood is seeking £120,000 for 
this abode. 

Nearby in Boxfbrd, and close 
to junction 13 on the M4, the 
Mill House is more conven- 
tio nal it also has trout fishing 
- on the river Lamboum - and 
comes with 18 acres for about 
£650,000 from Strutt & Parker. 

In the Suffolk countryside 
painted by Constable is Ray- 
don Mill, on the river Brett 


Chaucer and George Eliot wrote about it but prospective 
owners must have a liking for water , says Gerald Cadogan 


drive wheel and two sets of 
granite millstones in what is 
now the kitchen. Stags in Dul- 
verton offers it for around 
£115,000. The South Molton 
branch of that firm is srfiing 
Colleton Mil], near fflmlmteig h 
between Exeter and Barn- 
staple. making a substantial 
house for 213&900. 

Near the north Devon coast 
and almost in Cornwall is Doc- 
ton Mill, at Harttand. It has 
seven acres of well-known gar- 
dens, the head weir to divert 
water into the leat - which has 
wild brown trout - and a tradi- 
tional milte r's apple orchard. 
(These were more to provide 
wood for the machinery than 
for fruit). 


near Basingstoke, Hampshire, 
a warm 17th century brick and 
timber house converted as 
early as 1910. It has eight acres 
and trout fishing on the river 
Whitewater; from Strutt & Par- 
ker at around £630,000. 

The Sack Hoist is a pent- 
house flat in the mill at Kint- 
bury, which overlooks the 
river Kennet and the Rennet 
and Avon canal between New- 
bury and Hungerford in Berk- 
shire; the hoist is the project- 
ing loft for lifting sacks of com 
to the top floor. The 1982 con- 
version won an award for 
architect Paul Palmer & Smith. 
The flat has two bedrooms, a 
lease with 88 years left and 
ground rent of just £10. John 


near Hadlelgh. The main room 
has a glass panel in the floor to 
see the mill race. With a mill 
cottage, outbuildings, fishing 
and four acres, it is on offer for 
around £350,000 from Savills in 
Ipswich. 

Cheaper at £295,000, perhaps 
for being beside the railway 
line to Cambridge, is the Mill 
House at Elsenham, a village 
near Bishops Stortford that 
gave Its name to a range of 
jams. It Is built of brick with a 
diamond pattern in the roof 
tiles, and dates to 1668 when a 
London family settled there 
after fleeing the plague. Inqui- 
ries to Mullucks Wells. 

Plashet Mill, five miles from 
Blairgowrie in Perthshire, 


Scotland, was a derelict wool- 
len mill until converted 
recently. It has a splendid site 
above the Black Water at 
Bridge of Gaily, and offers over 
£195,000 are sought by Savills 
in Brechin. 

Tomorrow, meanwhile, is 
National Mills Day when the 
Wind and Watermill Section of 
the Society for the Protection 
of Ancient Buildings (37 Spital 
Square, London El 6DY) urges 
a visit to your local milL Ibis 
essential group for mill buffs 
publishes a newsletter which 
includes a regular list of mills 
for sale. 

An Italian proverb says: 
“Mills and wives are ever 
wanting.’' At least you can buy 
a mill on the open market and 
test this saying’s veracity . . . 


■ Further information from 
Cluttons. Bath (0225-469511); 
Cribble Booth & Taylor, 
Barnstable (0271-75-784); Hamp- 
tons. Salisbury (0722-411-363); 
Jackson- Stops, Yeovil 
(0935-740-66); Knight Prank & 
Rutley, Oxford (0865-790-077); 
Mullucks Wells, Bishops Start- 
ford (0279-755-400); Savills. Bre- 
chin (0356-622-187) and Ipswich 
(0473-22&191); Staas, Dulvertan 
(0398-23-174) and South Molton 
(0769572-263); Strutt & Parker, 
Newbury (0635-521-707); John D. 
Wood. Newbury (0635-523-225). 
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The Privafe Residences 
of The SKRegis Hotel 


FRENCH RIVIERA, 
GRASSE 


The luxury and necessity of everything being just right 



Superb A luxurious property 
3800 sqm, very comfortable, 
large view, 7 rooms, 4 bathrooms, 
beared swim. pool. 4,950,000 F.F 
CJ.L 

Tel: 32. 2.21 9.6 1.2 1 
Fax: 32 J J19.81.86 


BOCA RATON/PALM BEACH 


CoMvraR Banker Real Estate 

Estates, Villas & Rats at 
unprecedented values. 

ContacfcRoslyn Ceresne 
Tel. 407 301 9007 (USA) 
Fax: 407 391 6520 


COTE D'AZUR 

Fully restored stone farmhouse, marble 
fireplace, swimming pool, barbecue, 
tennis. 1'/. acres, fruit trees, 
includes second house. 

FEr2aL 

Info tax <0.789-321. 
tel 93.789.J5S 


NEW YORK CITY 

PENTHOUSE 


Tonga aai non. Hi 
Best lonilM, hoi pre-war. Vi hUg. Uabfmt 

nppurrull, lor corporate oouuridp. Offered bp 


ewes'. rtMmpfcae. 

Call Mrs. Rohm. 212 759 7980 
or Fax 212 759 0150 


For information regarding long-term leasing opportunities, please contact 

SOTHEBY’S 


INTERNATIONAL REALTY 


Margaret Healy Bay or Jacqueline Aster 
Telephone; 212 606 7660 Fax: 212 606 7661 
980 Madison Avenue, New York, New York 10021 



UMBRIA 

TUSCANY 

Armkaim • Villas 

Su Martino offers lb own ndusivc pwTfufio 
of beam ltd Eumboatcs in prune potifiins. 
In bSdioao toe build new vdta io mJanaal 

style. We cun do crefyihlng preparing kpl 
docwncou, design A ptanoiag pemaduo, 

; works, interior FunraWag. 
oubrtenance. 
and tnmpfettoa itnc. 
Td UK 06447 234 Fin UK 054478909 


Cote D’Azur 


Fur iln* ix'M rlmiii* of villa- 4* 
aif Nirliiii-iil- for silt* i»r n-»l. 
(.all ii- for a odour lirodinrr. 


ttit tr.it i t. or i rut v.s- 

Trtrplinn,(t>%: Venn.-,- 
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BY ORDER OF THE TRUSTEES AND EXECUTORS 


Hyde Park Comer 26 miles • Chobhara 3 miles * Ascot S milts 


twelye oaks, windlesham. surrey. 

About 455 acres 


FOR SALE BY AUCTION 
(unless previously sold) 


and PRIVATE OPTION 


as a whole or in Lota on Thursday 3rd Jane 1993 at 
The Beiystede Hotel, SunniaghUI, Ascot, 
at 3 p-sju 


including Twelve Oaks Farm. Woodlands Farm, Manor Farm: 

additional cottages, pasture and woodland. 

(All houses and collages in need of complete refurbishment) 


3 Lots of land with long term potential tor 
residential development to be offered by private option. 


Edwards and Edwards, The Octagon, Sheffield Court, Sheffield on 
Loddon, Basingstoke. Hampshire. RG27 QJBTd: 0256-881 UL 


Feller and Co n The Estate Office, Southfield Farm, Cbawtoa, Nr. 
Alton, Hampshire, Cl) 34 3DQ. Teh 6428-544660. 



West Kent 

YiUehdM WmlSufeai ■ndcr4mipf 

AAreOndill I I rt r d girted tomUry Him ,,. 
4 rrorptloa roocre. prdrn room. nody. 
hrerittare Utdbea with Agi hi ieglciuefc- 
CVBar. 6 bedroom. ] batbooni. 
SuNnadMmal cgttaUqp. 
Tt1ple(np Hmnt roimjrtDg pool 
Mmoc (wires. 7 A bom 5 scree. 

RrpWntWUOO 
Apply: KnsM. Rank a RnOey. 
TroremgcWelbCOBW) 5150 JS 


Langley -Taylor 
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PARIS 



Chateau ds Salles 

Your 2nd home on a beautiful 
17th century country estate In France 


Tbc estate Is situated in a protected area directly under Bordeaux. An exdusfce, 
small stale park (ISO villas) with a math of flora and fauna. Key monk privacy, 
quality, comfort. Offer) np aU inttfnaMc luxuries and bdtillee a gotf course, swim- 
ming pool, tennis and squadt courts, gyni dub. ertehe. die chateau and much 
mure. The houses are built complete with a hilly tilled kitchen, barbecue and open 
fire. Prices front ¥f 645.000,- f£ 77.500,- DM 193.000 .- 1 122.000.-) ad. VAT. 
A rental yfdd of FF 7b.000,- per annum can be guaranteed. 


Vn 


Residence <fa ChateuH de Salles 
Alin. nir. tl. Lumpers, c/o P.O. Box 1 2701, 1 100 AS Amsterdam, 
The Netherlands, fin: + 51 20 Ml 8718 


LATIN QUARTER- PANTHEON 


Dclighlfel ipartrecai of 2I0 m.hi ip 
private XVI I ife century tutUdieg. 


I double living, 5 bedrooms, 3 bathrooms, 
I ilKssiig raw. 2 bvaloriea. 

Cutty ^ n ipp ed Utcbea. other roams, 
saliqoe wood floor, 2 fireplaces. 2 cellars 
sad 1 car parting. Near HER STATION 
(direct to ORLY A R CISSY airports) 

A Lucre b<nu£ park. 


T*fc 331 4322 9730 Paris Bate (fo»-7proj 
or 331 4354 4254 Opm-IOpmj 


Antigua Caribbean 


New freehold terrace houses at 
beautiful new Marina, 2 beds, 
2 baths, lounge, kitchen, patio 
& own l6fL wide mooring. 

Details Pml Wheaton 
Tel & Fax 0932 786805 


SOUTHERN FRANCE 17801 
by owner. Completely restored and 
fotnlshed. Very socluded. 20lh century 
luxury mdi tan oerrtury et ogance . Offered 
at 05 mifton French banes or equholenC. 
Brochure on requart. FAX (33) 6109 9942 
or telephone (33) 01099943 


LUXURY APARTMENT 
HOMES BY THE SEA 


MORAYSHIRE COACT 

Elgut 10 mites 



A SUPERB CONVERSION OFrt 
FORMER GRANARY OVERLOOKING 
THE HARBOUR AND BAY 


Accommoduttvn:- 

imgp Sitirg/DmiriE Roum/Kireboi Wx2lV), 
lfo8C Dnwisg, R0Coi(SH3g£S>Sun Lfu^c. 
2 Bahvom Suites. Bedroom L Shwrer Boom, 
UOSty Roam. Uaduuam. Largs Stadia 

AGsraecStarcRooui 


OK- fired Caul I taring 
OxrirGbrny 


ALGARVE. Super plat ot land with 30O* 
views. STA Barbara 4e note 15,000 m». 
Many abler bargains. Contact In Portugal . 
Ponogoa Tat: (62)341035 Fax (B3S 341285 
UK -Tte 081 851 IOI2 Fax 061 3133728. 


| 100% PART EXCHANGE AVAILABLE 
• LUXURY FIXTURES & FITTINGS 


' PRIVATE SWIMMING POOL 


• TERRACES. BALCONIES & SEAVIEWS 


ALPS/LAKE GENEVA - wfoa range at 
properties Ft seven* areas FFZOO.OOO to 
FF2.OOO.OO0. 0784471377. 


PALM BEACH FLOfflOA ESTATE 7 Ekbm, 6 
Bath, 68m private beach, dock. Iannis, pooL 
USA (407) 655-3350 Owner 


LUXURY 2 & 3 BEDROOM 
APARTMENTS « 

MMDENC0MBE 
HOUSE, TORQUAY 
PRICES FROM Cl 39.000 


iP 

iiaTC»mis 





PORMOftEDCTMLS 

CALL OS03 31 1728 OR 

cowweLLS fcsrwa 
AGENTS ON Oet» 213641 


C ?CP£-“ T £5 Tr.AT 
V : JS~ 3b SOLO 
0P.033 CF 5SNK3 
c.JLC;nG SOCIE~:£S 


ALGARVE BALAIA VR1AGE wdti pools, 
tareds, restauort ate. Apartmenb & VRas 
from £67.620. 6 4 4 Owners Scftomes 
fcttn £17.370. 0628 773041 »taa. 


SWITZERLAND. BARGAIN REDUCED 
tarqrtek srta. 2 - bed apt tn pretty chrtrt 
a.tadng. balcony, appx. Cl 60 .000 Inc. 
furniture and garage. OSBORNES 
SOLICITORS 93 Parkway London NW1 
7PP 1st: 071-4856811. 


OUTS T A N DIN G OO A LIT Y 

5 BEDROOM BO VIS HOMES IN SANDHURST 


J 


SWITZERLAND 

Sate to foreigners cufMrfeBd 
Our wpacuny atoce tSTS 

Lake Geneva & 
j Mountain resorts 

\bu can own a rjuafcy AJWr»IB«T/ 
CHALET h MONTREUX. VALARS. 

LES D1ABLEHE7S. LEYSJN. OSTAAD 

VUflK CRANS-HON1ANA. VER8IER. 

ate. FromSFt ZOtTOOO.- Cre rt t tocBW a E 

REVACSJL 

52. m da MonMM-CH-1211 G8CW 2 
Tel. y*4lJ2 / 734 15 40 - fe 734 12 20 


The World of Property 
OVERSEAS PROPERTY 

EXHIBITION 

rtfHJtfi MAY 1933 
SANDOWN EXHIBmON 
CENTRA ESHER. SURREY 
IToBo— alge W 3anww HncnciMsW 
10.00 - 6.00 Rlday & SaXxday, iaOO - 5.00 StmOsy 


U SWISS ALPS tl 


FREE ADMISSION AND PARKING 


reoufateawtorere— RreasiyBatodaessniKiartaii— iert iM e w 
| SPAIN PORTDGAL en'WS FLTXTOl rtrAHCC. 3*J=WGA rtALtAOrerlALTW TWSEY rTALY GnEBCC | 
esm FkwrtJ a Lewi MW* Ham. Cn. ROTWrta t SBB*Mft«e*or*lrte 
081 5434932/081 5429088 


SKI AND SUMMER RESORTS 


DE.LARA & PARTNERS 

Spwiafiiti in IrrefoM ptopwkoi In 

SWITZERLAND 

OCir an earepiteBol pwrfoto 0> 
apafMab & dak* in *• best loeaHon 


15 l l utewii bad • ton to n WlJ Wtt 
Mb 061 74* 2IIS ton Ml 74* 033* 


COSTA DEL SOL VBss and Apts, Far 
Sale, Sitlo Do Calohonda. (ram 
£30.000 call far List DILLONS on 
4B22277 


Weekend. FT 


DO NOT MISS OUR 
WORLDWIDE 
PROPERTY SUPPLEMENT 
NEXT SATURDAY, 15™ MAY 1993 


This pull out and keep supplement 
will be an essential read for 
anyone who has an interest in the 
residential property market. For 
an overview of London, Country 
and International property order 
your copy of the Weekend FT now. 



Individually designed and thoughtfully located, 
Ihese impressive 5 bedroom detached Bovis homes 
have an exceptional specification. 


Who* do you Dad there? 


THE 

PROPERTY BID UST 
Dm* Cretrt How, Dnno Coon. 
Kahcr, KTI09QB 
Ttfc U7Z-4C9III (24 Item) 


Prices start from only £198,500. 

For a limited period, part Exchange available. 


Telephone (0276) 33652 (24 hrs). 


BEACH HOUSE ON BIRD BESERVE 
BY COLNE ESTUARY. 3 rforooms, 

BATHROOM A wrarx WITH MDtFCWS; 

zwttofujBtix; suwta wmi direct 
access to tm beacil Private wuiac 
OUKi: TBMLClEEX; IStLaCGBCE SEA view. 
Ideal fdr km^xdu . auwnmi add boio 
WA ltlBNO, £40.000 B*: FUKNTUBE. 1‘rmreK 
AM> BOWW1 BfwQirr. Tel: 071 935 1232 


CHICHE STER H ARBOUR - Cham** 
tonwol chorea* motacj on o» acefurire 
Basham Hoo estate. Hafl. (taring rooro. 
dining room, kllchen/breaktast room 
ntomtagioom. dortcwoin. studytoodreoni 
4, 3 bedrooms, a bathrooms, t WO wor 
room, doubts gsrags. awlmmimj pool, 
tenowapod gardens. Rogton E3eo,CKXL 
QonoraJ Accident Proparty Services 
(0243) 785161, 


great somerford, 

WILTS 

4 bed/2 bath detached collage in 
»boui a third of an acre. Attractive 
N. Wiltshire village selling. 

3 reception plus large 
fciichcn/brcak fast . Good access 
loM4 junction* J6 and 17. 
Guide price £200.000. 

Telephone 0249 720 962 



RETIREMENT 


INTERNATIONAL PROPERTY 


INTERNATIONAL HOME BROKERS LIMITED 

From our Hong Kong office in Centra! we act as specialist/sofe 
amts on new readeomal devdopraente in Australialnd now also 
UK and France including second hand homes. Make use of dS 


yews Of expertise. If you are considering investing m prowrtv 
abroad, please contact us or viat oar permanent Somooiil ^ ly 


Td : 852-845 4141 or Fax; 852-845 1723 


°RAIN& ’NOT ANY MORE!' 


°* Mjrereeni doewri mclmJc 

**** Ca«tys«i 
YroU appredao Ux mo. omnlori 
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GARDENING AND PERSPECTIVES 
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Storm-smashed Tresco proves 

there is life on earth after death 

Lane Fox visits the Isles of Stilly and finds that a horticultural paradise is being regained, slowly 


HAVE JUST spent two 
flays, walking through a 
paradise which is recov- 
ering from disaster. 
Disasters are not sup- 
posed -to happen in paradise 
had they make me desperate 
butin future, I will remember 
Tresco - the proof that there is 
life on earth after fo^th 
.For more than loo years 
there have been huge, private 
gardens dotted out in the 
Atlantic at Tresco abbey on the 
Isles of Scffly . in 1893, the Gar- 
deners' Chronicle wrote: “Never 
have the fine sub-tropical gar- 
dens of Tresco presented such 
a remarkable appeara nce as at 
the present time, nor has its 
equal been seen in any other 
part of the United Kingdom, 
perhaps not in Europe." 

In those days, there was no 
helicopter to shorten the Jour- 
ney * although there was a 
railway to Penzance, which 
was possibly no slower thaw 
the modem version on a bad 
day,'.; 

Nonetheless, for years I 
never went there. Hie flora 
sounded completely alien and 
needed an Arthur HeRyer to 
understand it. X dislike palms, 
land some of The old photos 
.implied a style of seaside bed- 
ding which looked as if it was 
training for Britain in Bloom. 

Paradise repaid the comph- 
ment and managed happily 
without me until I planned to 
catch a boat in 1987. It forestal- 
led me. by 'falling to pieces: a 
r £reak month of snow and chilly 
wind beset the gardens and 
mimfered the flora, which had 
never known such conditions 
before. The famous flame trees 
. died by the score and- more 
than 90 per cent of the rarities • 
from the Antipodes were 
- destroyed. ■ . - 

The staff tried to rally under 
-the. leadership of Mike Net 
:hams,' then only 30' bixt 
appointed as head gardener a 
short time before. By 1990/ 
■progress had been promising 
and I planned again. for a visit 



Paradise in the process of repair . . . how Itasca hake today. Engdsh Heritage is h e l pfcig with the realm a g on 


the tall cover, ripped through 
-the bo undar y trees and dis- 
posed of the garden’s back- 
bone. H I had been in charge, I 
would have -resigned the fol- 
lowing morning. - 
Not so Nefoams (or Tresco’s 
present owner, Robert Donien 
Smith). Perhaps it was fortu- 
nate that disaster befell two 
men youn g enemg h to be resil- 
ient While the. older, iife-long 
-staff were distraught, Nelhams 
JI- Rut ^paradises do not like ./. cook* see the chance for a res- 
“-aCneistsi a stupendousygale in ~ urwictibn - .rather than a 
t January ffiaryear ' wrp^’but : - ^ ^hdTess^rfetoiatioh •" - with 


LONDON PROPERTY 


ttu 


JOHN D WOOD lN CO. ; 


| mi.n ivl - i-.Mktiiliii \uvi 


Pni UU >VU Ii 1*7.’ 



BLOOMFIELD TERRACE, BELGRAVIA, SW1 

- A PAIR oi unnodfRihed FRHEUOLO houses now jrranged » one 
property with jIj rge garden 45 ft * 42ft, dote to Stowe Square. 

t kuM prvuuli - »/ 1 taJfwmis 2/ 1 riwyhon n*nw* 
freehold £625,000 

MAYFAIR OFVICk 071-408 005S 


the scope for variation and pos- 
sible improvement. 

Such is Tresco’s collection 
that it is easy to forget the 
I^ace was funded entirely pri- 
vately. A century ago its 
founder, Augustus Smith , was 
known for being almost too 
covetous of plants and "gifts” 
from the Royal Botanic Garden 
at Kew, in London. His succes- 
sor maintained equally wide 
contacts - among them, the 
great garden at La Mortals , the 
child of the Hanbury family 
-who were- planting in a 
remarkably similar style. 

Since 1987, Tresco has been 
begging once from Kew 
and ordering seeds from the 
newly-revived La Mortola fist 
En glish Heritage has maife a 
generous commitment to an 


NEW CALEDONIAN WHARF 
(SOI TH OI Tin: THAMES. 


Apartments for sale with swimming pool, gymnasium, 

24 hour security, allocated parking, fitted carpets & 
fitted kitchens with appliances. 

2x3 bedrooms/2 bathrooms, balcony, river views £125,000 

2x2 bedrooms/2 bathrooms, balcony, river views- £ 95,000 

1x2 bedrooms/2 bathrooms, balcony, river views- £100,000 


DUPLEX PENTHOUSES 
(on two floors) 


1 x 2 bedrooms/2 bathrooms. 2 balconies ... 


£ 110,000 


1x2 bedrooms/1 bathroom, I shower room, 2 balconies.. £1 10,000 
I x 4 bedrooms/2 bathrooms, 2 balconies, river views. — £145,000 

FOR APPOINTMENT TO VIEW 
TELEPHONE 0474 566218 


HERMITAGE COURT. NEXT TO HIE CITY 

F ROM ONLY 4-107.500 


Close to Square Mile, Bovis Homes is offering outstanding 

2, 3 and 4 bedroom apartments overlooking a landscaped coaityanL 
The apartments are beautifully finished with porterage, 
video entry and secure underground parking. 

Why wait? A selection of show apartments now available for sale. 

Telephone 071 481 3457 (24 his). J 

0LACKFRIARS BRIDGE - mar. 2 bed 
Hat, P/B Mock. Hit. potter. Reduced 
£ 110000 . VWfefliH- awn on 636 sraa. 


ARtUCAM & CITY For Bate * 
wafcbto far sate and tort* 

<Mria cal Frarfc Harris & Co 071 B 00 7000 
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; INN. FETTER " 

Kt stutfio mod P/B Weeki MR- 
M.950. WHIlam H. Biown- 


IRY. WC1 3rd Baor newly dec. 
*B,natw«ianwlertmg«n 
Jt £232^00. Tefc EAShaw 


KENSINGTON. SMKkwa. 

Water Centred 6 Bod.4BBfc 3 HA 

CSnoOd FtartriU Tdt 071 371 1WZ- 


LONDON 

RENTALS 


SOHO, W1 Lmjb i Bed flat wtt tenace n 
prestigious block. L« & Portal. Furn - 
£360.00 pw. tad CHS CHW. T4 EASta* 
071 WO 2256 


BLOOMSBURY WC1 1st Boar light 
and specious 1 bod Mns Hal wl& 2 
receptions. caas.no pet week. Tot t A 
Stnur 071W022S5 


agreed five-year {dan, which 
could cost up to £400,000 even- 
tually and involves massive 
clearing and replanting several 
thousand trees on file adjoin- 
ing hiil- 

Otherwise, Tresco has to 
fond itself to the time of about 
£90,000. Up to £20,000 comes 
from its notable plant stall and 
most of the rest from visitors’ 
fees. There might be rather 
more if a stop could be put to 
French visitors’ occasional 
habit of rear entry. The less 
thoughtful of thqi p still land 
on the beach and - as l discov- 
ered while inspecting the nurs- 
ery - aiter illicitly, like Nor- 
man raiders, over the low 
garden walL 

The rest of you should cer- 
tainly go through the gate and 


enjoy what is on show already. 
Masses of plants are in flower; 
the famous h ed ges of holm oak 
are still in place; the Canary 
Island palms seem quite 
untroubled; and rarities from 
Mexico have proved much 
tougher than expected. 

On almost every point, my 
mind’s-eye view of Tresco has 
been refuted. 1 had thought the 
place was an unstructured jun- 
gle; that the plants were all 
steamy cacti; and that you had 
only to plant a cutting and the 
Gulf str eam, the soil and the 
humidity would hurry it to 
maturity within three years. 

Admittedly, there is a plant 
from Tresco In the Guinness 
Book of Records: once, a yucca 
Whipple! grew more than 12 ft 
in only 14 days. The growth. 


Rebuilding the mill: an 
exceedingly slow grind 

Clive Fewins on a group of pensioners who are restoring a landmark 


N ineteen years 
after they started 
work, Quainton 
Mill's “Magnificent 
Seven” at last have their end 
insight 

When the small group of 
enthusiasts started restoring 
t he windmill as a retirement 
project in 1974 they thought it 
would be a five- or six-year 
task. The mil! Is Victorian, it 
stands 75ft mid when It was 
built it was the most up-to-date 
in the Vale of Aylesbury, in 
Buckinghamshire. 

In 1984 the group decided not 
to bold a tenth birthday cele- 
bration as there was so little 
visible progress. Nine years 
later they are in a jubilant 
mood, as they have just com- 
pleted the massive task of 
bufldmg and meeting the four 
30ft wood and canvas sails, 
each weighing a ton. 

Last weekend the sails 
turned successfully and tomor- 
row, Sunday, to celebrate 
National Mills Day there win 
be tours erf toe mill and a pho- 
tographic exhibition tn<drti» 
“Who knows, we might be 
pifilmg in time for file mfflen- 
nfom,” said the project leads', 
architect Patridt Tonus. At 61 
Tooms is (me of the younger 
members of the group. 

They hope to complete the 
task in four to five years, and 
that they will be able to 
achieve this rating entirely vol- 
untary labour without exceed- 
ing the original budget of 
£15,000. They have spent seme 
£13,000, of which about three 
quarters came in grants from 
various public bodies and the 
New Horizon trust, which sup- 
ports unusual activities by 
retired people. 

“Heroic” would be a fitting 
word for some of the efforts of 
the restorers, for whom the 
first task was to rebuild from 
scratch the huge wooden gal- 
lery that surrounds the build- 
ing at a height of 35ft, without 
the use of a scaffold. 

One of the next jobs was 
rebuilding the top few courses 
of brick-work so that they 
could start restoring the meefr 



The ruar Quainton M9 before the “Magnificent Seven" Started WKk 


anism that allows the giant 
metal cap to rotate on a circu- 
lar metal track on top of the 
walls. 

“At the timp we had a psy- 
chiatrist working with us 
whose hobby was bricklaying,” 
Tooms said- “But that wasn’t 
the only mad thing wfi have 
got up to." 

. Perhaps the maddest thing of 
all was building the min in the 
first place. It is picturesquely 


but unpractically sited in the 
lee of the hill that forms a 
backcloth to tile village. 

It was this situation, coupled 
with the fact that the mill 
never worked very eff ic i en tly, 
that meant the basic structure 
of the building was in such 
good condition when the group 
started the restoration. 

Although the mill- the tallest 
in Buckinghamshire, was 
equipped with all the latest 


technology when it was com- 
pleted in 1832. the one thing it 
always lacked was a good 
blow. So after a working life of 
some 50 years - latterly 
assisted by a huge steam 
engine - it was abandoned. 

It remained in that state, an 
eyecatching relic, until the late 
1960s, when the parish council 
decided the communit y would 
benefit if it could be restored. 

“Today people jokingly sug- 
gest that our main achieve- 
ment has been to add value to 
every house in the village as 
the mill now adds so much to 
the character of the place,” 
Tooms said. 

“Until we recog much of the 
main spur wheel - one of the 
major remaining tasks - and 
get all the machinery working, 
we shan't know whether 
there’s enough wind to grind 
corn. It’s a case of suck it and 
see.” said Tooms’ right hand 
Uisri, retired airline pOot Gor- 
don Rodwell, 70. 

Nevertheless the great task 
continues every Sunday. The 
total workforce numbers nine, 
though there are never more 
than seven present at the 
weekly work sessions. 

The oldest member is retired 
sales executive Denis Moreton, 
80, the youngest, and the only 
one who is not retired or semi- 
retired, is carpenter Bob Bleas- 
dale, 40. 

There is an air of optimism 
in the group, and as part of the 
transition from millwrights to 
millers they plan to pay a joint 
visit to one or two of the four 
commercial working windmills 
in the country. 

“We shall soon be able to run 
the machinery and see what 
happens,” Tooms said. “We are 
used to taking one thing at a 
time, so no setback is too cata- 
strophic. With an average age 
in the group of 63 all we hope 
is that we are aH a&ve to see 
theend result!” 

■ Quainton Mill is open from 
lOam-lpm on Sundays. 

■ For details of mills open on 
National Mills Day tomorrow, 
telephone : 0367-718888 (today) 
and 0442862193 (tomorrow). 



Tresco before the wSd Atlantic winds smashed it 


however, was its flower stem. 
Elsewhere, progress is much 
slower. 

The garden is very dry: the 
soil is less than 2 ft deep above 
much of the granite and the 
staff of only four full-timers 
canno t water seriously in 12 
acres of flower-bed. It rises 
steeply from lower to upper 
terraces and the climate varies 
from cool to hot and barren. 
Even before 1987, it took a 
flame tree 30 years to reach a 
significant height 

Almost every year since the 
1880s, diarists have been refer- 
ring to sea gates and the losses 
of a few significant trees; 1990 
differed in degree, not kind, 
but the loss of the windbreaks 
has been doubly awfol. The 
lower layers are now exposed 


to new winds «nri drought and 
the views are no compensation. 
“If I can see a view,” Nelhams 
told me, “it means that the 
wind can see me." 

Tresco’s core is a pair of 
long, straight walks, less than 
10 ft wide, which cross at right 
angles and run its entire 
length and width. They remind 
me at once of the similar back- 
bone to great Italian Renais- 
sance gardens; the Villa Med- 
ici, for instance, in Rome. 
Tresco’s first owner must have 
seen them, a model for his plan 
which is wonderfully formal at 
its centre. 

Even before the storms, 
there were old friends among 
the exotics. Huge trees of 
camellias rub shoulders with 
rare banksias; honeysuckle is 
mixed among rarities from 
New Zealand; the abutilons are 
a fabulous sight with their 
white and mauve flowers; the 
subtly winding path on the 
upper terrace runs between a 
steep rockery, set with familiar 
pelargoniums and non-rock 
plants. The soft plantings and 
the tender echiums are looking 
spectacular this weekend, bear- 


ing great spikes of flower like 
erect foxes’ brushes in shades 
of violet and blue; if you can 
find it, echium Webbii is the 
most brilliant blue wonder, but 
only for a frost-free garden. 

At Tresco, Nelhams told me. 
“the usual rules of colour plan- 
ning do not apply.” And, as the 
sun set on the lovely bomerias 
on the upper terrace, I eaves- 
dropped on two tourists, star- 
tled by the echoes of their own 
Australia. “If only the whole 
island looked like this garden.” 
they told each other, wistfully, 
“we could imagine we were 
back at home." To my eye. it is 
a mercy that it never will. 

Forty years from now', with 
luck, my old age and your chil- 
dren will together appreciate 
Paradise Regained. Tresco 
owes a huge debt to the Nel- 
hams’ optimism, the backing of 
the family, and the devoted 
work of the few gardeners. One 
of the most important recov- 
eries in British gardening his- 
tory looks as if it will succeed 
But we must pray for more 
winters like 1992 and rapid suc- 
cess for the new Heritage wind- 
breaks. 
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FOOD AND DRINK 


I 


Ken Horn tries the authentic street food of Bangkok while Nicholas Lander samples Thai food in some of Europe's capital cities 

which a whole small chicken Is 


N THAILAND the standing 
joke is that in Bangkok people 
eat only one meal a day: it 
. starts at 8 am and ends at 8 
pm. Thai food is so beguiling to the 
palate. The cuisine is an amalgam- 
ation mainly of southern Chinese 
and Indian influences, with a dash 
of Inspiration from Indonesia, Por- 
tugal and France. 

The resulting hot and spicy, 
subtle and distinctive blend is pure 
Thai. Under the expert tutelage of 
Charlie ArnatyakuL a leading Thai 
food authority. I have experienced 
the broad spectrum of marvellous 
foods available in the street and 
market stalls. 

Nowhere In the world are street 
foods a more important part of 
peoples' lives than in Bangkok. The 
crowded streets, narrow alleys and 
shops bustle with pedestrians, 
pushcart vendors and hawkers of 
all sorts of goods but roughly every 
fifth stall sells some ready-to-eat 
treat 

Among the most popular are Bow 
Mun Gai (Steamed Capon and Rice), 
Pad Se iew (Stir-fried noodles in soy 
sauce with meat and vegetables), 
Pad Tliai \ Stir-fried rice noodles 
with tofu and chillies). Sauces play 
an important role too. 


Yum yum, chop chop, busy busy 


The main ingredients that are 
most often used include garlic, 
Chinese chives, fish sauce, spring 
onion, ginger, soy sauce and pickled 
preserved beans. Clearly, the 
piiring of these ingredients - and 
others such as lemongrass - results 
in tangy. stimulating, and even 
spicy sauces and flavourings which 
elevate the prosaic nature of the 
staple food items. 

Street foods are also a necessary 
adjunct of life in the city. But what 
a virtue the Thais have made of 
their necessity, and at prices that 
range from 10 to 40 Baht (about 
20-80 pence, depending on the size 
of the portions). 

A strong Chinese Influence is 
apparent in the popular Chiu 
Chow-style noodles (call Gum Tlaw 
in Thai), and in combinations of egg 
noodles and fish, seafood or meats 
cooked with Chiu Chow seasonings. 

Chinese cooks were among the 
early pioneers of street cooking and, 
but for the distinctive Thai 
seasonings, many of the street stall 


noodle soup offerings could be right 
out of the street stalls of Canton or 
Hong Kong: roast pork, fish balls, 
fish sausage, deep-fried dumplings, 
minced pork, bean sprouts, and 
chives are some of the ingredients 
added to the noodles. They are, 
indeed, a very satisfying quick bite. 

Authentic Thai specialties Include 
Khai Ping (grilled eggs with plain 
or sticky rice) and Pneg Gai, 
chicken wings or feet marinated in 
fish sauce, garlic, fresh coriander 
root, peppercorn. Another very 
popular offering is laab, a salad that 
Includes beef, chicken or pork. The 
recipe originated in north-eastern 
Thailand and uses spices favoured 
in that region. 

The meats are grilled and mixed 
with paste composed of dried 
chillies, shallots, garlic, shrimp 
paste, grilled galangal (an aromatic 
root akin to ginger). Other pastes 
are made from tamarind, water, fish 
sauce and roasted rice powder. The 
aromas of all of these pastes and 
sauces fill the air in the streets of 



Ken Horn cooks up a Thai street treat 
Bangkok. 

Many of the street stall 
proprietors are gifted cooks of great 
local repute. They have their prized 
family recipes and are always on 
the alert for a new way of doing 


things. 

Wealthier patrons often hire them 
to cater for private parties. 
However, as traditional as they are, 
the street stalls are not immune to 
the pressures of Thailand's entry 
into the global economy. As Dr 
Narumol lotivej, a native of 
Bangkok, informed me, things have 
changed rather quickly in the last 
20 years. 

The original heat of the street 
food scene in Bangkok is an area 
called Pratunam (or “Watergate"). It 
is still there but, she notes, it has 
lost much of its former glory. 

The earliest street vendors, a 
century ago, were from China. 
Today some vendors - many of 
Chinese descent - have prospered 
and developed thriving businesses. 
Since large numbers were from 
southern China, they were 
accustomed to the long, late hours 
of snacking. Some of their children, 
however, were reluctant to stay in 
the trade. The most successful have 
moved indoors to new shopping 


centres where the recipes may be 
the game but the atmosphere seems 
less authentic. 

Meanwhile, there is still much to 
enjoy among street food stalls, for 
example Khao Tom, a rice porridge, 
which the Cantonese call “jook" or 
“congee." Other popular dishes are 
Kui Tia Rad Na Yod Phak, wide rice 
noodles stir-fried and serve with 
lots of sauce, Chiu Chow style and 
Yum. which encompasses all kinds 
of salad, cold and warm, including a 
real winner, the surprisingly good 
Yum Hoo Moo or pig’s ears salad 
with lime, sugar, fish sauce, cfinli 
or lemongrass, onion, chives and 
mint leaves. 

I have also sampled Yum seafood, 
in which you tell the vendor what 
you would like in the salad and it is 
custom made for you while you 
wait Satays are a great favourite 
with bits of pork, beef or chicken 
barbecued on bamboo skewers. 

They illustrate the Indonesian 
and Indian Influence on Thai 
cookery. A “must" is Kai Yang, in 


K.H. 


A Blue Elephant in Paris 


T HE PROPOSED site, atop 
a renowned hotel, offering 
clear views across the 
Seine to tbe Eiffel tower, 
would have delighted any restaura- 
teur. But Karl Steppe, Belgian 
chairman of the Blue Elephant 
group of Thai restaurants, politely 
turned it down. 

Instead, he opened his company's 
fourth restaurant on a site frith no 
views at all in the Rue de la 
Roquette in the less-impressive 
Bastille area of Paris (Tel: 47 00 42 
84). Explaining his decision, he 
said: “How could any French diner 
believe they were in Thailand when 
they looked out on to such a unique 
symbol of France?" 

Over the past decade. Steppe has 
discovered that there Is another 
potential answer to that most 
elusive question; ‘What makes a 
successful restaurant?* He believes 
that be has succeeded, not just by 
offering authentic Thai food - and 
the growing interest in 
Indo-Chinese cuisine has obviously 
been a great advantage - but by 
offering his European customers a 
night out in Thailand. 

Not that Steppe bad this in mind 
when he first visited Thailand, in 
the late 1970s, when he was an 
antique dealer on a buying trip. 
But the ability to quench 
Europeans' growing Western 
interest in the Far East, both 
aesthetically and gastronomies! !y, 
soon found an outlet when the first 
Blue Elephant opened in Brussels 
in 1982. Steppe's Bangkok office 
now ships two tonnes of Thai 
produce a week to Europe. 
Arithmetic also played a crucial 


part If the interiors of the Blue 
Elephant were to resemble Thai 
villages, complete with rush 
matting, verdant plants 
representing the undergrowth, 
waterfalls and bridges over ponds 
filled with tropical fish, then 
Steppe would not have to join 
fellow restaurateurs in the race for 
the more fashionable, bat 
increasingly expensive, restaurant 
locations. Hence, his decision in 
1984 to open at tbe unfashionable 
end of Fulham Broadway In south 


It was certainly an experience for 
colleagues in the French press - 
tbe restaurant writers from le 
Monde, L "Express and Le Figaro 
among others and the Thai 
ambassador to France - when the 
Bine Elephant won the Marco 
Polo-Casanova award for the best 
ambassador of foreign cuisine in 
Paris. 

-Sensibly, the Thai chefs did not 
deviate from the flavours that 
make their cuisine unique. They 
used to great advantage lemon 


Why a Belgian businessman is offering 
a night out with a difference 


west London (tel: 071-385-6595) 
with views across a busy road to 
the Underground station. 

Make the interior unique, he 
argues, and tbe exterior is 
unimportant. Simultaneously, 
Steppe realised that he could create 
a new pricing policy. Most 
restaurant-goers had long 
associated Indo-Chinese food with 
quick and cheap eating. His 
restaurant in Paris is surrounded 
by Indian and Japanese restaurants 
with menus at FFr100 (£12.01). 
Take the interior up market, staff 
it with young, permanently smiling 
Thai waiting staff who how and 
hand an orchid to every female 
diner (the London branch imports 
1,500 orchid stalks a week) and you 
can charge considerably more. 
Going to the Blue Elephants in 
London and Paris was an 
experience. 


grass, chillies, sweet coconut milk, 
coriander, ginger and peanuts. 
Banana leaves were served hot. 
stuffed with steamed fish and dill, 
and cold, served with diced chicken 
sweetened with coconut - the latter 
given a distinct bite by the spring 
onions underneath. Other dishes 
reflected the country’s proximity to 
India and China. 

Beef stewed with Mennam spices 
showed that the Thai use of spices 
can he less aggressive than in much 
Indian cooking but a green chicken 
curry, using an imported curry 
paste barely lightened by coconut 
cream, anaesthetised my lips. 

Stir fried bean curd and sweet 
barbecued pork would appeal to 
any aficionado of Chinese food but 
the two dishes that most appealed 
me were distinctly Thai - tapioca 
balls filled with prawns and peanut 
followed by satay of piquant meat 


balls. 

Tbe Blue Elephant chain is run 
on strict guidelines. It believes in 
quality food and wants to ensure 
that its restaurants are a 
commercial success. This last 
factor leads to two caveats. Firstly, 
the pricing of its individual dishes 
is steep. In Loudon first courses 
range from £5-£7, main courses 
£8-£10 without rice, cover charge, 
15 per cent service - or the Thai 
beer that you will probably want to 
order with your food. 

The style of this food can easily 
induce you to over-order and it 
would be prudent to experiment 
with one of their set meals or, most 
economically, to take advantage of 
their keenly priced Sunday buffet 
(£14-50 per head). 

You would be wise to pay by cash 
or cheque in London. The Blue 
Elephant charges 15 per cent 
service but, unashamedly, foils to 
close off tbe credit card slips. This 
Is another reason why the 
government's recent derision not to 
legislate on restaurant service 
charges is against the public 
interest - but that is another story. 
However, why a restaurant group 
that has otherwise sought to win 
over custom In so many original 
ways should behave In this fashion 
is beyond me. 


■ Blue Elephant restaurants are 
also at 1120 Chausde de Waterloo, 
1180 Brussels (tel: 374 49 62); and 
SAS Scandinavia Hotel, 70 Amager 
Boulevard, 2300 Copenhagen (33 11 
15 00). 
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A taste of Thaftmd in London: ffla Bhw Hephant 


It is bargain time 
in the wine market 


B RITAIN'S first 
National Wine Week, 
which begins on Mon- 
day, was conceived in 
October 1991 when you could 
still say “Calais” to a British 
wine merchant without putting 
up his blood pressure. Now, 
this seven-day feast of in-store 
tastings, discounts and the like 
must seem a better idea than 
ever - especially for retailers 
trying to compete with trippers 
who, since January 1, have 
been able to return from 
France with almost unlimi ted 
quantities of negligibly -taxed 
wine. 

It is too early to quantify the 
effect on the British wine trade 
of the recent increases in per- 
sonal duty-free allowances, but 
there is no doubt the system is 
being abused widely, witness 
the squad of 150 excise verifica- 
tion officers just set up by HM 
Customs and Excise. Its job is 
to catch people such as tbe 
man who tried to sell crates of 
duty-free beer In the car park 
of the Wine Society at Steven- 
age, Hertfordshire. 

Last year was tbe British 
wine trade's best in terms of 
the volume released from bond 
into commercial channels: 
682m litres (or 909m bottles), a 
healthy 2.7 per cent more than, 
in 1991 when it had looked as 
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though the UK market, which 
had grown consistently since a 
small hiccup in 1977, finally 
was running out of steam. 

British buyers , however, 
have been trading down quite 
noticeably. The average spend 
per bottle is barely £3, the two 
most popular wines being 
Uebfra umUc h and white Lam- 
brusco on which no retailer 
can depend for profit 

But if times are tough for the 
typical UK merchant (who is, 
nowadays, probably a woman 
working in the buying depart- 
ment of a supermarket), they 
are considerably more difficult 
for producers. Increasing com- 
petition as global consumption 
foils has put severe pressure 
on prices while demanding 
ever more expensive invest- 
ment. In the short term, this is 
great news for consumers, but 
it will undoubtedly have some 
serious effects on supply in the 
medium term. 

Profit while ye may, there- 
fore, from the bargains which 
are more evident than ever in 
Britain this week (even if some 
are available from specialists 
barely aware of National Wine 
Week's existence). Here are 
some of the best buys; but 
most chains and supermarkets 
are doing something, and dis- 
counts on all sorts of sparkling 
wine abound. 

■ Conversion: Thresher has 
had the clever idea of trying to 
turn beer drinkers on to wine. 
Buy any four of the brews 
made by its parent, Whitbread, 
to get 75p off a bottle of wine. 

■ Degustation: Tesco promises 
“the world's biggest tasting" at 


which more than 10.000 bottles 
will be opened in its best 200 
(of 401) stores. Monday is Ger- 
many, Tuesday Italy, Wednes- 
day Iberia, Thursday France, 
and Friday and Saturday New 
World - which is a fair indica- 
tion of Tesco’s enthusiasms. - 
■ Champenisation: Majestic 
and Oddbins are discounting in 
furious competition on cham- 
pagne. Next week, for example. 
Majestic has Ayala at £1199 - 
13 bottles for the price of 12 
selected champagnes - and a 
major tasting next weekend in 
all stores. 

Throughout May, Oddbins 
can supply Heidsieck Dry Mon- 
opole by the case at £IL54 a 
bottle. But its best boys are 
Laurent Perrier at £14.02 (If 
bought by the case) and Bffie- 
cart-Salmon at £14.50 if you 
buy seven bottles (for the price 
of six). 

Best value in another sense, 
though, is Fluteau champagne 
on the wire list of the Bean- 
champ Place Restaurant Lon- 
don SW3, for Just £19.75. And 
Haynes, Hanson & Clark, of 
London W8 and SW6, has a 
couple of equally delicious 
growers' champagnes retailing 



in the £16-18 range. 

■ Reduction: Safeway has 
made it a Wine Month, during 
which the exceptional Portu- 
guese red Leziria is back to 
£1.99 and the chain's vibrant 
new Young Varied Merlot 1992 
from Bulgaria is just £2.29 
until May 29. 

■ Sophistication: Farr Vint- 
ners, of London SWl (071-828 
1960. fax 3500), has the con- 
tents of three quite exceptional 
cellars to sen. Serious collec- 
tors are unlikely to have 
another chance to pick from 15 
cases of well-stored 1928 clar- 
ets; full cases of 1945 first 
growths; DRC wines aplenty, 
Yqnem from 30 vintages; and 
much, much more. 

Beid Wines, of Hallatrow 
(0761-452 645, fox 453 642), is 
selling a more modest but use- 
ful cellarful of mature bur- 
gundy and Baroki, and some 
interesting claret, at fair 
prices. 


Jancis Robinson 
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Cookery / Philippa Davenport 


Light, bright oxtail 


O XTAIL is cold- 
weather food, syn- 
onymous with 
sticky-rich braises 
and comforting, dumpling- 
topped stews - or so many 
believe. But there is a lighter 
side to oxtail which makes it 
well-suited to spring and early 
summer menus. 

It is not food for a heat wave, 
perhaps, but I have found it 
very welcome at the end of 
mild summer days. 

First, you can have it coated 
with bread crumbs, grilled 
until crisp and served with a 
sharp, green sauce in the 
manner of pig's trotters Sainte 
Menehoold. Second, it serves 
.as the basis for a light, clear 
and very savoury broth. Third, 
try it In an aspic-lined terrine 
when the shredded meat is 
combined with hard-boiled 
eggs, anchovies, lemon and 
herbs. All three recipes stem 
from the same beginnings. 


Comfort thoughts for mild days 


nearly level with tbe top of the 
meat 

Season lightly. Bring to 
simmering point cover tightly 
and cook gently for 2 Vi -3 hours 
until the meat is very tender 
but not falling from the bone. 
Use a gentle flame, and a 
simmer mat if necessary, or 
cook in the oven at 300°F/150°C 
(gas mark 2) or lower. 

Set the covered casserole 
aside overnight.' Next day, 
scrape off the congealed fat 
that has risen to the surface. 
Then, re-beat the casserole just 
enough to melt the jellied 


OXTAIL THREE WAYS 
Ingredients: 2 large oxtail 
weighing a total of 4% D> or 
more, chopped into 2 in pieces; 
2-3 garlic cloves, sliced; 2 
carrots, chopped; 2 celery 
stalks, chopped; 1 whole onion 
in its skin studded with a 
couple of cloves; the juice and 
zest of an orange; several 
sprigs of thyme; a bay leaf; 
several parsley stalks; a 
generous % pt wine; 2 pt hot 
beef stock (Just Bouillon by 
KaDo will do if yon have none 
that is home-made). 

Method: Choose a heavy, 
flame-proof pot with a 
well-fitting lid (such as a Le 
Creuset casserole) that will 
just hold the pieces of oxtail 
snugly in. one layer. Trim all 
visible fat from the oxtail and 
discard all but one wadge. 
Spike this with a fork and nib 
it over the base of the warmed 
pot to grease it. 

Colour the oxtail lightly all 
over, in batches. Stir in the 
garlic, carrots and celery. 
Return the meat to the pot 
Add the onion, orange, herbs 
and the wine. Let it bubble up; 
then, add the stock, which 
sboold be hot and should come 



stock and lift out the oxtaiL 
Strain the remaining solids 
from the liquid. Discard them 
and cool; then, chill the 
richly-flavoured stock. Any 
remaining fat will rise and set 
so that it can be scraped off 
later leaving a pure, clear 
broth. 


GRILLED OXTAIL WITH 
LEMON, SHALLOT AND 
HERB SAUCE 
(serves 4) 

The charm of this dish lies in 
the contrast of textures and 
tastes: gelatinous, rich meat; 
crisp, dry crumbs; and sharp, 
green dressing. It is served 
best on its own, preceded or 
followed by a dish of 
vegetables. 

Ingredients: The 8 largest 
and best pieces of oxtail 
cooked and cooled as 
described; 4-5 oz bread, 
reduced to coarse crumbs; 2 


juicy lemons; 6 fl oz olive oil; 
3-4 tablespoons chopped 
shallot; % teaspoon sugar; 2-3 
tablespoons capers; 4 
tablespoons parsley, 
preferably flat-leafed; 4 
tablespoons mint; 3 
tablespoons chives. 

Method: Mix 3Y» fl oz lemon 
juice with the olive oil, shallot, 
sugar and a good grinding of 
black pepper. Beat well to 
emulsify and pour the mixture 
over the oxtail. Leave for 1 
hour, turning the meat 
occasionally. 

Then, lift out the oxtaiL Coat 
each piece generously with 
bread crumbs and lay them 
side by side in a gratin dish. 
Cook under a thoroughly 
pre- heated grill for 25 minutes 
or so until the meat is hot 
right through and tbe crumb 
coating is browned 
appetisingly and crisp. 

Allow extra time for turning 
the meat and for sprinkling tbe 
bald patches with extra 
crumbs. Some of them will foil 
off during cooking but will 
crisp nicely on the bottom of 
the dish ready far serving. 
Serve on very hot plates and 
hand round the sauce 
separately. 

To make tbe sauce, simply 
supplement the vinaigrette in 
which the oxtail was 
marinated by adding to it the 
capers, which should 
chopped roughly, and 
herbs, which should 
chopped very finely indeed. 

Beat well to emulsify and 
season with extra sugar, salt 
pepper and/or lemon to taste. ’ 


tablespoon chopped parsley. 

Method; Soak the beans 
overnight Cover them with 
fresh cold water (no salt) and 
cook until tender. Shred the 
meat taking care to exclude 
any gristle. Scrape every trace 
of fat from the surface of the 
jellied oxtail stock. 

Heat the stock - there 
should be 2 pt of it It should 
be very clear and flavoured 
intensely, needing only a 
squeeze of lemon or a little salt 
to season it Reduce by fast 
boiling or dilute as necessary. 

Add the meat to the amber 
liquor and bring back slowly to 
simmering point Stir in the 
herbs and beans. Cover the pan 
and set it aside for a few 
minutes before serving. 
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OXTAIL IN ASPIC 
(serves 4-6) 

The ratio of ingredients used 
here gives a good balance of 
textu res and flavours. If your 
oxtail bones yield more meat 
increase the other ingredients 
accordingly and use a larger 
mould. Pickled prunes and rye 
bread and butter make 
excellent accompaniments. 

Ingredients: 6 oz cooked 
oxtail meat stripped from the 
bones; l packet aspic powder; 
naif the anchovies from a 
50-gram tin; half a lemon; l 
hard-boiled egg; 2 generous 
tablespoons chopped coriander 
leaves. 

Method: Make up the aspic 
according to the instructions 

on the racket anH lat ;» , 




marinated In mounds of white 
peppercorns, coriander roots, garlic, 
fish sauce, soy sauce, sugar and oil; 
then flattened and grilled. 

Sugar is included in many Thai 
recipes, adding a sweet balance to 
the generally spicy cuisine. If the 
food kindles your thirst there are 
food stalls that specialise in orange 
and exotic fruit juices. 

If you are not familiar with Thai 
cuisine and do not have a Tfaai- 
speaking friend, you could sample 
street and market food in a different 
type of atmosphere. For example, I 
recommend Lord Jim's restaurant 
at The Oriental Hotel There you 
may enjoy a luncheon buffet with a 
trolley devoted to street food 
specialties. The Verandah (also at 
the Oriental) offers such choices as 
Lad Nah Sen Gai, Ghoong, Moo Rue 
Vamg (traditional Thai beef salad), 
and a great favourite of mine Keuy 
Hew Look Chin Neau - a rich beef 
broth with rice noodles and meat 
balls. 

But. wherever you try, i am 
certain you will enjoy the delicious 
experience of Thai street food as 
much as I have. 


BUTTERBEAN AND 
OXTAIL CONSOMME 
(serves 4-6) 

This Is simplicity itself: the 
reserved stock de-greased 
scrupulously and garnished 
lightly with butterbeans for 
earthy/m ealy contrast, 
Ingredients; The stock in 
which the oxtail was cooked: 
** “ butterbeans; i^ 2 oz 
cooked oxtail meat stripped 
from the smallest bones; Vi 
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on the packet and let it cool 
unhl tepid. Shred the meat 
taking care to exclude any 
gr ?£f\!? d J n,t it into a bowl 
, A' ^ely-grated lemon 
zest, A teaspoon of lemon 
juice, the herbs, and the 
anchovies rinsed of their oil 
and snipped into short length^ 
gently, stirring in 
gradually y.pt of cool aspic. 

Ladle the mixture into a va 

SilSfL" ? h 88 * loaf tin o? 

to"*, adding slices of 
{to hud-boded egg here and 
C ? ver and chin for at 
6 hours until set solid. 
Un-mould and slice for serving; 

a sharp knife dipped m 
hot water and dried. 
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Practical Traveller: Cancelled flights 



O NE does not know 
whether to rant Perhaps 
raving would be more 
appropriate. Host of ns 
jnst sit resignedly in the bar. whil- 
ing away the hours with an over- 
priced beer. But what rights do we 
really have when a flight is 
delayed, cancelled or rerouted? 

Our chances of sympathetic treat- 
ment, according to the Air Trans- 
port Users Committee, dep ends 
mainly on the airline, the type of 
ticket held and the nature of the 
delay. As a rule of thumb, it says, 
airlines tend to reflect the stan- 
dards of customer service in the 
country of origin. 

According to the AUC, passen- 


How to play the waiting game 








gers are in the best position in 
cases of “denied boarding." Nearly 
ail airlines sell more tickets for a 
flight than they have seats, because 
a certain percentage of passengers 
consistently Hails to show op. But 
delicate calculations sometimes go 
awry, leaving anxions passengers 
jostling for limited seats. 

Those denied boarding for flights 
ori gi na tin g in the EC have Euro- 
pean legislation on their side. Car- 
riers are obliged to offer the choice 
between a full reftmd or an alterna- 
tive flight. In addition, you are 
entitled to cash compensation of 
Ecul50 (£120) for journeys up to 
3,5O0kms, and of EcoSOO for longer 
flights. Compensation may be 


reduced if you reach your destina- 
tion vrith minimal delay, defined as 
two hours for short-haul flights 
and four for long-faanL 

Passengers (like criminal sus- 
pects) are also entitled to make a 
phone call (or send a fax), and to 
meals and a hotel room where nec- 
essary. Airlines may offer their 
own vouchers in lieu of cash, but 
you are not obliged to accept them. 

If the flight does not originate in 
Europe (this includes return legs) 
then SC legislation will not apply. 
Host airlines fill the aircraft by 
upgrading passengers to first or 
business class, usually selecting 
smartly -dressed customers holding 
full-fare economy tickets. 


Check-in staff will then seek vol- 
unteers willing to be “bumped” off 
the flight in return for vouchers. 
These are redeemable for tickets on 
the same carrier. American Air- 
lines, for example, offers those 
bumped off transatlantic flights 
anything hum $400 (£259.70) to 
$1,000 worth of vouchers. 

In the case of long delays or out- 
right cancellation, says the AUC, 
“rough justice”, not EC legislation, 
prevails. The passenger. In effect, 
has “no rights at an.” 

The thinking is that it would be 
unwise to compel airlines to pay 
compensation for delays caused by 
technical faults, since to do so 
would create commercial pressures 


to fly unsafe aircraft. In the case of 
bad weather or air-traffic-control 
difficulties, it is deemed unfair to 
punish the airline for circum- 
stances beyond its control. 

Thankfully, most airlines have a 
reputation to protect If flights are 
delayed, they will usually provide 
refreshments and. when necessary, 
accommodation. 

In tire case of ou tri g ht cancella- 
tions, you should seek to have your 
ticket endorsed by other carriers. 
Some airlines are very good at this, 
but there is a pecking order. First- 
class, business and full-fare econ- 
omy passengers are looked after 
first, with bucket-shop ticket-hold- 
ers relegated to the bottom of the 



A horse and 
cart j ourney 
through old 


pile- Missed connections involving 
more than one airline are the grey- 
est area, the danger being that the 
stranded passenger falls between 
two stools. Your best bet is to harry 
the first carrier. If you have 
incurred extra expenses because of 
missing your onward flight, send 
them the bill. 

It is difficult to insure against 
relatively short delays. Many poli- 
cies only pay out for a wait of lon- 
ger than 12 hours. If you want to 
be covered for less drastic circum- 
stances, consult the fine print 

■ Complaints arc best pursued 
directly with the airline concerned. If 
masters an not resolved satisfacto- 
rily send relevant documentation 
and an explanatory letter to Clare 
Tallboys* Consumer Affairs Adviser. 
Air Transport Users Committee. 2nd 
Floor. Kingsway House. 103 King- 
sway, London WC2B BQX. The AUC 
is not a statutory body but unit help 
take tip your case. 

David Pitting 




Nick Haslam eats goats 9 cheese and listens to 
fireside tales in the Carpathian mountains 


$ 1 IFTY YEARS ago, 

1 J Romania was lmown 
I 1 as the little Switzer- 
JL land of the Ralfcanw. 
Standing high in the Carpa- 
thians on the fringes of Tran- 
sylvania, looking down on to 
Lake Bicaz, it was easy to see 
why. Towering-2,000-metre 
peaks folded into a bine distant 
horizon; below, the lake 
snaked indigo through dark 
green pines. 

We were a small group of . 
five, travelling through, the 
high wooded -valleys of Tran- 
sylvania by horse and cart or 
minibus atidh staying overnight ^ 1 
in peasant houses: Our Roma: 
iiian guides, Mirca and Marras, 
had long dreamt of having 
their own business, and we 
were the first group to pioneer 
: their new green tourism. 

' We spent the first two days 
visiting Orthodox monasteries 
on the borders of Moldova. 
With white painted walls, and 
cloisters lined with flowers, 
they lay in clearings at the end 
of unmade roads like bidden 
jewels. It seemed the perfect 
way to arrive by horse and cart 
after three hours of silent trot- 
ting over pine needles through 
the woods. 

» At one small 16th century 
* timber church, a bearded monk 
in black showed us a medieval 
wall painting of the devil, a 
fearsome figure that stared 
from a hidden alcove in the 
□arrow apse. The church was, 
he proudly assured us, wired 
for theft, and proceeded to 
demonstrate by lifting an icon 
from the wall to reveal the hid- 
den alarm. It had been fitted 
W. by the security forces during 
the Ceausescu era, he said, but 
then added that the church 
had been robbed of its most 
precious artefact a year before, 
during a power cut 
Our route during the 10 days 
lay along the “Border of a 
Tho usand Years", the former 
frontier of the Austro-Hungar- 
ian Empire. On the fourth day 
we climbed one of the high 
peaks, Mount Ocolusul Mare, 
ami were admiring the view 
from the summit when a sud- 
den summer storm engulfed 
the hillside. 

We scrambled for cover in a 
barn standing above steep pas- 
Pebble- sized hailstones 
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found that we were not alone. 
^Propped on their scythes, a 
^ group of hay-cutters regarded 
us with some curionsity. With 
Mirca as translator, I told them 
i how beautiful l thought the 
country was. . , 

This brought a slight ripple 
of mirth, and one of them said 
something in Hungarian. “Yes, 
it is beautiful", translated 
Mirca, “but she says that town 
life is much more beautiful, for 
you don’t have to work so hard 
and that Hungary is far away. 
Nearly 2m Hungarians, 
Europe’s largest ethnic minor- 
, ity, still live in Transylvania, 
* ceded to Romania in 192L 


far; electricity is a long- 
awaited luxury. 

Each night we stayed in a 
different village along our 
route, eating copious meals by 
oil light, and talking with our 
hosts, some of whom had never 
met westerners before. They 
told us that fife was getting 
better now that the old regime 
had gone, but that coping with 
privatisation was a problem. 

. Previously, large co-opera- 
tives had supplied tractors to 
work the land, but now farm- 
ers were forced to plough with 
horses; the cost .of a day's tree- 
toffriretebotft £40) way equiva- 
lent to (me month's salary for a 
farm labourer. 

Their hospitality was j 
extraordinary. We feasted on 
chicken and polenta, or pork 
washed down .with tuica, a 
strong spirit distilled from 
pin™ or apricots. 

Towards the end of the trip 
we camped one night high in 
the mountains. Mirca, a vet- 
nan boy scout, wanted us to 
experience the true solitude of 
the Carpathians. A cold wind 
blew down from the tops, and 
we lit a blaring fire of pine 
branches. Attracted by the 
flames, a herdsman came to 
join us, bringing some fresh 
goat cheese and a bottle of 
t r/im He told us that he lived 
in the »nnuT|fa»in« throughout 
the summer, tending his cattle 
on the high pasture. He had, he 
said, lost a cow the night 
before and Marius looked 
uneasy as he translated that It 
had been eaten by a bear. 

The herdsman told us that 
this area had been one of 
Ceausescu’s favourite hunting 
spots. Hunters would locate 
the largest bear and feed it reg- 
ularly at the same spot within 
metres of a specially-built 
hunting hide. The Great 
Leader, a notoriously bad shot, 
would arrive 30 minutes before 
feeding time by helicopter, 
blast the bear at close range 
from the security of the bide, 
pose for a photograph and then 
disappear back to Bucharest. 


H owever, on one 
occasion, the bear 
failed to arrive on 
time. A trembling 
Securitaie m a n, fearing for bis 
life, had located a travelling 


her off her feet, abandoning 
the train and hijacking the 
nearest cart to return to the 

mnnnfeiing 

■ Nick Haslam flew to 
Bucharest cfo Friendly Travel, 
which specialises m travel to 
Romania. Address : Research 
House, Fraser Road, Perioale, 
Middlesex UBS 7AQ, tel: 
08JS6&S04IL Return flights from 
Heathrow to Bucharest start at 
£195. Haslam ’s visit was 
organised by La Cordumte of 
Haie Richy, 7-6887 Berbeumont, 
Belgium, tel: 1086 63 04, fire 61 
41185a 
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FLIGHTS 


THE TRAVEL EXPERTS 

SCHEDULED RETURN FLIGHTS FROM ■ 

FAR EAST SPECIALS maa AMERICAS SPECIALS hoi I 

BANGKOK 199 350 LOSANCSLES - 250 I 

SINGAPORE 220 400 ' NWTO** 115 I 

Tokyo zhj <to Florida its ■ 

- HoSgKDNG 230 430 SANFRANSISCO - 270 ■ 

K. LUMPUR 210 365 TORONTO ■ 

NO HPPEM EXTRAS - ALL FLIGHTS WITH LEADING AIRLWCS ■ 
HUGE DISCOUNTS MFKST AND CUja CLASS. WWTTBI BKAJMES WELCOME 
93 P1CCAP1I I VMA W*«U»IPOM«inV»e. FAX: 071-4919688 ALL FARES SEASONAL _ 

l<akftrsJ ikTE fcf 


fj ^jequentjiyer 

MUto BUiMO - (M (ME RMOB 
BUUUK HWl - NS 9000 OfflJOl 


RHH 


&S £029 
0*0450 

MOW 

BafBOft 


performing bear, which he 
released within sm el li ng dis- 
tance of tixe bait Miraculously 
surviving the fusillade from 
the hide, the bear took cover. 
The herdsman paused and then 
said with a twinkle; “Do you 
know what happened next? It 
leapt on to the Securftate 
man's bike and pedalled for its 
life." We all laughed, but I 
noticed that night that the food 
was careftdly placed a long dis- 
tance from the tents. 

On out last day we bo arded 
the train at the old Saxon town 
of Brasov, and travelled down 
to Bucharest, leaving the 
main tains for the simmering 
heat of the plains. The tram 



ITALY 



Stapty the bast selection nvfU I 
of vffias, castles and vjw 
farmhouses to rent Host VN jrl j 
with poofe Apartments in VjAW | 
Venice & Florence Too! 

071-722 9560 


DISCOUNT FARES I 

lo tat Class. Club Sc. Economy Oast 
Also Cooconle. 

For ihc best guaranteed deals please 
contact ihe experts 
Ttefc 071-092944 
Fax: 071-734 2242 
Pan Express Travel 

CLUB + 1ST CLASS 

Discounted Fares 
GROUP & 

CORPORATE HOSPITALITY 

071 792 8616 
EXECUTOR TRAVEL 


WORLD WBE SPECIALIST IncredMs dins 
on Club/1 eA. Ctasa. Concord FlgMs, cal: 
Regd Travel LATA. 071 734 7373 


CRUISING 


CRUSE SECRET REVEALED 


Sofcaun CtaJie Li* dot* an abate and in 
■cgsbr anm nrcvl Ic&og. Tie test nim 
Of it* world in Ike best Upl nterauoaal 
secret. Fewer than 200 passengers, all b 
oaMde Him, ouBumdtog cuica c ud NO 
TimNO is Ifac ScabooB style. Eipeailve tet 
superlative- If yoo wobd Bb h be pm of be 
cootpiracy yon cottld try t ? or 14 day 
I li iliinn wain Ah —err. 

Call special agent Rosemary and 
Frances Travel 871 235 8825 
ABTA 53374 


SHOOTING 


LONDON 

HOTELS 

AlRAOrnONALTOWN HOUSE 
OFFERINGTRADfnONAL VALUE 

* 55 Personalised Bedrooms 

* Overlooking Hyde Part 

* Private Car Park 

■ Business Services 

Laodoa ESabeth Hacel 

Lancaster Terrace, Hyde Park. 
London W23PF 

1*871 40&4641 Etac 07! 2248900 
Yoor Pleasure is our Business 

EARLYBIRD BUDGET 
LONDON BREAKS. 

4 nights for the price of 
3. Kids free. 

Tel: 071 243 0987. 
Fax: 071 792 1957. 

GERMANY 

I ROTTACH-EGERN 

i 

on Lake Tegemsee 45 minutes 
southeast of Munich. FiJty 
finished apartment (sleeps 2-4) 
to rent in IdylBc resort-town at 
foot of Bavarian Alps. 
Tel/Fax: 449 8022 65853 

SPECIAL 

INTEREST 


ZAMBIA 


(Discover the vtiUemess 
of central Africa 
Luangwa Valley Safari 
includes optional walking 
safari A night drives 

8 nights from £1198 

Additional week 
Kenya Coast from £89 
Botsmna/ZlnlMbwe from £989 

Deparbvts frtim HeaVrow May-Oet 

See your travel agent or 
CALL 081-748 5050 

mvESoflf£) 


AFRICA 


Luxurious remote lodges. 
WaWng safans. Expert guides. 

Lovely colonial hotels. 
Superb wflcMe. 

Css us to crests you’ ideal safari 
Phone John Burden on 
(0004)28979 

AS?BS3A 

EXCESSIVE^ 

Hamilton House. 

66 Palmerston Rd CAA 
Northampton, NNJ 5EX. 


AFRICAN DESTINATIONS - BEST AIR 
FARES and tailor-made holidays to 
Southern Africa. Cosmo field Travel. 
Tel: 071 580 5727. Fax: 071 323 4187. 
ABTA/A4618- 1ATA ATOU2833. 


FRANCE 


CHATEAU DEGAV - Lot -et -Garonne. 
Sleeps 14*. pool, B.B.Q.. linen etc. 
Telephone 0Z72 730643. WE or Ewentags. 


MOROCCO 

‘Ifie 'Best of 
MOROCCO 

Special offers 

In •ddfcioa m oervay comprehensive 
range of UdJor-mtde boUdays throughout 
Morocco, we lave some very special 
often available for Jrae-Sepi 1993 which 
Include— 

Hotel 4ets 7ot 

Tlcbka HB 331 422 

Es Saadi BB 339 423 

La Manxmnia BB 599 999 

Pahaeraic BB 445 599 

Nassm HB 314 391 

Villas BB from 438 599 

Oar 40 page colour brodnie Inclades 
holidays in Mamkecb, Tangier. Agadir. 
TaiDudaM, OuizazaK etc. 

We are Tolly Braided members of ABTA 
and the CAA. 

The Best t»T Morocco Lid 
Seeod, Wilts, SN12 6NZ 

Td: 0380-828533 
Fax: 0388-828630 

ABTA CAA/ATOL No. 2640 


SPECIAL INTEREST 


v TAKE A BREAK 

WITH ACORN 

Bridge, Basket-making. Calligraphy, Gourmet Cooking, 
Sugarcrafl, Eggcraft, Flower Arranging, Needlecrafl, Book- 
binding, China Painting, Silk Painting, Decoupage, Spinning. 
Lace Making, Oil Painting, Watencolouis, Photography, Pottery, 
Suawcraft, Paper Making. 

For yoor free brochure with 100 activities. 

Tel 0432-357335 Acorn Activities 
v 7 East Street, Hereford. HR! 4RY. 


T W I C K E R S 

WORLD 

Tbe natural world 

Whalewatching In the 
Hebrides & tbe Canary Islands 

Ose week aborad dw Gaelic Roae croisiBg 
tbe Scottish Islaods. Available between 
3 My lo 7 August. £340 pp FB. cruise 
only. One or two week* in Tenerife 
aboard tbeTall Ship Anna Krinina. 
Available an year. Prices form 
£360 ppFB. auiw only. 

22 Church Street. 

Twickenham. TUT .4NW 

081-892 7606 

24 hour brochure setvite^*^ 
OKI-892 ’’HI I ^kf 

ABTA No 00*40 ATUi.No 1990 W 


plantation inn 
7 nights H/B £998 
★ 2nd week FREE 

(pay H/B £49 per night) 

Deps weekly May & June 
by British Airways from Gatwick 
See your travel agent or 
CALL 081-748 5050 

HflVES art© 
525JWRVIS 

MIA 341 H7 ff»»v.U.a>»» >TQL m 

Salmon Fishing 
Grouse Shooting 


SELF-CATERING 
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WEEKEND FT SPECIAL REPORT - CLOCKS, WATCHES AND JEWELLERY 


Quality Watches 

Why quartz came 
in the nick of time 


T EN YEARS ago, lew 
would have believed 
that the onslaught of 
the quartz watch 
would be the salvation of the 
mechanical movement 
By that I mean the mechani- 
cal watch at the highest level: 
technically brilliant and loaded 
with complicated indications 
on the dial. Those who appreci- 
ate - and can afford - the fin- 
est watches are alienated by 
the mass-produced nature of 
quartz and prefer the hand-fin- 
ished product of the traditional 
mechanical movement. Push 
that to the limits of the watch- 
maker's technical ability, with 
as many as 700 parts in a 
watch, and you have a refined 
market of low-number produc- 
tion pieces of irresistible 
appeal to the collector. 

Such complicated pieces take 
a long time to make : Time 
Products, distributors of Aude- 
mars Piguet. are still awaiting 
delivery of some orders they 
took at the Basle Fair in April 
1992. However, the UK is com- 
paratively well served: of the 
five examples of Audemars’ 
£240,800 Triple Complication 
watch made last year, two 
were consigned to London - 
not bad in a world market 
deemed dominated by the Jap- 
anese, Italians and Americans. 

The annual Basle watch and 
Jewellery fair in April is the 
industry's showcase, at which 
Audemars this year seem to 
have received the most acclaim 
from retailers for what is 
described as a stunning new 
collection of diamond and col- 
oured stone-set ladies watches. 

Blancpain has just launched 
an adaptable ladies’ watch 
with interchangeable stone-set 
or plain bezels and coloured 
straps to match. Ren& Boivin, 
the Paris-based firm, too, has 
turned its attention to ladles’ 
watches. The Chxysallis case 
has sliding sections which 
either reveal or conceal stone 
settings, providing a dual pur- 
pose watch for evening or day 
wear. 

Another watch house of Pari- 
sian origin but using the best 
of modern Swiss watch tech- 



The limited ecfition Jaeger-LeCouttre rectangular towMon Reverso 


nology is Breguet, originally 
founded by a watchmaker of 
genius over 200 years ago. 
Until recently linked to rite 
troubled Parisian jewellery 
house of Chaumet, its new 
owner since 1987, the Arab-fi- 
nanced Investcorp, has sepa- 
rated the two companies and is 
preparing a floatation of Bre- 
guet on the Paris stock market 

Unlike a quartz watch, a 
mechanical movement and 
escapement will keep a slightly 
different “rate” depending on 
what position it is held in, for 
example face-up or face-down. 
To compensate for this Breguet 
invented in the 1790s the tour- 
billon. or revolving escapement 
carriage, a device eminently 
suited to wristwatches, which 
are waved about Ear more than 
a packet watch. 

In spite of being devilishly 
difficult to fit within a wrist- 
watch case, a tourbillon is 
becoming the sine qua non for 
the retail collectors’ market. 
Vacheron & Constantin is plan- 
ning a matching pair, in emer- 
alds and rubies, of tourbillon 
pocket watches using the last 
of the movements it has of its 
1954 production. For next year 
Jaeger-LeCoultre plans a lim- 
ited edition of “Reverso” tour- 
billon watches in pink gold, of 


which 15 are promised for the 
UK. 

Garrard’s 150th anniversary 
as Crown Jewellers is being 
marked by a limited edition of 
150 Patek Philippe watches in 
pink gold with crystal back 
revealing the self-winding 
movement, to sell at £7,950. 
While Patek intends this to be 
the last watch to be made by 
them for a particular retailer, 
it has been looking at its own 
range and has identified a gap 
between its £7,000 automatic 
calendar watch and the top of 
the range perpetual calendar 
wristwatch at around £28.000. 
The company is now planning 
an intermediate model. 

It is typical of the Swiss 
watch industry that while 
some companies, such as 
Blancpain, have been bought 
by large concerns (in this 
instance SMH. the makers of 
Omega) no company has actu- 
ally gone under. The clue to 
this survival rate is based on 
buoyant sales for top-quality 
watches. So popular, for exam- 
ple, are Rolex’s macho produc- 
tions, in particular the Subma- 
riner and Daytona models, that 
demand constantly exceeds 
supply. 


Richard Garnier 
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PORTS WATCHES are 
today's fashion acces- 
sories and those who 
use them can be 
divided neatly into two catego- 
ries: those who wear them for 
their cachet and those who are 
serious about their sport and 
want the watch most appropri- 
ate to it. 

Fashion-conscious wearers 
put a Ugh priority on style. 
The watch must bear the 
brand name that will impress 
the right people and, almost 
Incidentally, be ready for 
action should it encounter any- 
thing deeper than a cham- 
pagne bucket. The sports 
enthusiast will put reliability 
and ruggedness at the top of 
the list 

A few watches pass muster 
on both counts. 

In the last few years, one 
established company has 
forged ahead of the competi- 
tion in this market and is con- 
sidered by many to be the 
sports watch - TAG-Heuer. It 
is certainly a fashionable 
brand but, above all, it is a 
serious sports watch. 

As timekeepers to Formula 1 
motor racing - and a sister 
company to the McLaren rac- 
ing team - TAG-Heuer is 
actively involved in sport and 
has grown to become the sixth 
largest Swiss watch maker, in 
terms of sales value. Its 6000 
range, which reached the 
shops towards the end of last 
year, is already In great 
demand, achieving cult status 
in certain markets - and espe- 
cially the UK. 

Also in ttie serious but fash- 
ionable league is Breitling - a 
Swiss company established in 
18 44. It makes watches that 
appeal to air and sea profes- 
sionals, as well as providing 
frequent travellers with a time- 
keeping device that offers 
three time zones at a glance on 


Sports Watches 

Rugged and so 
fashionable 
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Breguet: • classy Image for the ip ofHnq man 


the Antares World model, 
which has a non magnetic steel 
case designed to withstand 
great depths. It costs £1155. 

Chopard is a name that some 
associate with jewellery and 
watch designs with moving 

diamonds , but this inno vative 

company takes sports watches 
seriously, it is the sponsor of. 
and competitor in, the Mille 
Mlgtia vintage car rally in Italy 
and produces a selection of 
sports chronographs, including 
the 1000 Miglia. Prices are from 
£545 in steel to around £5,000 in 
18ct gold. 

Another timepiece of Interest 
to car enthusiasts, as well as 
those who prefer to walk, is 
the Porsche Design compass 
watch, made by 1WC. The 
light-weight titanium-cased 
watch hinges to reveal a com- 


pass. The bracelet can easily 
be detached so that the 5mm 
wide links can be used as a 
measure on a map. 

The Altiland, by Revue 
Thommen, has a steel case and 
is water-resistant to 30 metres. 
It incorporates a mechanical 
altimeter and a barometric 
scale, as well as an oil- 
mounted compass that is also 
water resistant The same com- 
pany also makes a watch for 
golfers, called the Greenmark. 

To the sailing fraternity 
Corum is the most desirable 
watch. This year it is introduc- 
ing a new model with three 
off-centre dials that show tidal 
movements, moon phases and 
high and low tides, water lev- 
els and next tides. It also fea- 
tures a calendar. It has a 
self-winding ny*chanica l move- 


ment and has been tested by 
the French Navy's Hydro- 
graphic and Marine Depart- 
ment 

This is a serious watch for 
seafarers and will be available 
in a steel and 18ct gold case 
with a leather strap or steel 
and gold bracelet It is water 
resistant to a depth of 100m 
and costs £3815. 

Omega is one of many com- 
panies producing divers’ 
watches, but its latest model is 
rather special The Seamaster 
Professional Chrono Diver, 
should be in the shops later 
thin year and has a chronome- 
ter. is water resistant to 120 
metres, and made in men's and 
women’s sizes. 

Two of tiie major Japanese 
manufacturers, Seiko and Citi- 
zen, cater for divers with 
watches designed to make div- 
ing safer. 

Another respected manufac- 


turer. widely used by sports- 
men, is Zenith. Its Rainbow 
collection with a remarkable 
self-winding mechanical chro- 
nograph movement is another 
that must be considered seri- 
ously. These cost from £799 in 
steel to £8949 in gold. 

Sector, a company which 
sponsors sportsmen and 
women in some of the most 
hair-raising sports such as base 
jumping and free diving. Prices 
from £115 to £600. 

Another brand in this cate- 
gory is Ellesse, a designer 
brand in the tennis world. 
Ellesse make sports watches 
for men and women. Prices are ' 
from £55 for fun designs up to 
£295 for bracelet models with 
water-resistance. 

Gucci also makes a sports 
watch, the 9700, that is water 
resistant to 100 metres. 

Higher up the price spec- 
trum, is the Jaeger-LeCoultre 
Reverso, designed more than 
60 years ago for polo players. 

The ultimate in combining 
sports and elegance may be the 
Piaget jewellery Polo, available 
In two versions each for men 
and and set with up to 345 dia- 
monds, costing £38,400 and 
£30,750. 

The author is the Editor of 
International Wrist Watch. 
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Antique Clocks and Watches 

Classics still dominate 


T 


HE PAST year 
started as a frustra- 
ting one in the mar- 
ket for second-hand 
clocks and watches, governed 
as it by a long wait for an 
upturn. More recently there 
have been traces of a silver 
lining - in the shape of an 
overhaul of international 
exchange rates following Black 


Omega Speedmastcr Automatic. 
Gents chronograph with date, 

scratch-resistant sapphire glass 
and water-resistant to 30 m. 

Available in 18 ct gold and steel. 
Swiss made since 1848. 
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OMEGA 

The sign of excellence 


Stocked at leading independent jewellers Harrods, 

Garrard, Watches of Switzerland, selected branches of Mappin & Webb, 
Goldsmiths, Walker & Hall, Ernest Jones and Leslie Davis. 

For your nearest stockist telephone 0703 61 1612. 


(or White?) Wednesday. 

Since then the mood has 
been distinctly more upbeat for 
the first time since the dizzy 
heights of late 1989/earIy 1990. 
The big names - Patek Phil- 
ippe, Rolex. Vacheron & Con- 
stantin, Audemars Piguet. 
Lange, Breguet and Cartier - 
still dominate the field, with 
the most sought-after models 
being the complicated and 
technical models. 

Cartier watches were feared 
to have peaked a year ago but 
this has proved not to be the 
case. A pre-war Driver watch, 
curved to the wrist for easier 
reading at the wheel, sold for 
£52,000 at Sotheby's Geneva in 
November, and a very rare 
eight-day watch sold for 
SFrlTO.OOO (£75.000) as against 
a previous high of 898,000 
(£63,630) 

Patek Philippe, commonly 
seen as the most "blue chip" 
brand, has suffered recently 
from choosy collectors and its 
performance at auction 
remains patchy. Rectangular 
models are now back in fash- 
ion while square ones are still 
difficult to sell but round mod- 
els of particular complexity are 
making big prices. 

Standard Patek perpetual 
calendars in gold cases cur- 
rently sell for about £18,000 
compared with £20,000 in 1989/ 
90. Their Officer's watch, 
brought out in 1989 to cele- 
brate their 150th anniversary, 
was sold in one instance in 
January 1990 for £19,800; now it 
commonly makes £8.000 to 
£10,000 but this is still way 
above the original retail price 
of £4,700. 

Such premiums are a much 
rarer thing than they were 
although the Rolex Daytona 
Cosmograpb Chronograph 
models and older, Rolex chron- 
ographs and vintage bubble- 
backs continue to be sought 
after. 

The Swatch, the ugly duck- 
ling of the collector's wrist- 
watch market, is no longer a 
swan and indeed is now flying 
lower than before. No one ha« 
or Is planning to hold a speci- 
alised sale or even a themed 
section In a sale this year. 
Only those in absolutely “as 
new” condition and early 1983/ 

4 prototypes seem sought-after. 

Ruth Zandberg of Christie's 
Geneva says new collectors are 
looking for “early (pre 1700) 
watches” and Antiquorum has 
had some good results in this 
field. 

Sotheby's London enthuses 
about an exceptionally small 
clock watch of c.1620 that auto- 
matically strikes the hours in 
passing; estimated at £80,000 in 
their forthcoming Harcourt 
sale. Prettily enamelled, it also 
has that essential extra Ingre- 
dient - a bit of history - as it 
was given by Elizabeth of 
Bohemia. Charles I's tragic 
daughter better known as the 
Winter Queen. 

The antique clock market 
seems to have been playing a 
waiting game at the top end, 
while seemingly recession 
proof and quite active in lower 
ranges. Rumours are that some 
high-flying clocks should sell 
well this summer and if so this 
could flush more out on to the 
market. 


More and more activity these 
days takes place at antique 
fairs, which has enabled the 
public to look and buy at lei- 
sure and introduced new cus- 
tomers to individual dealers. 
London's well-established 
Grosvenor House (June 9-19) 
and Olympia Fine Art and 
Antique Fair (June 3-13) now 
in its 20th anniversary year, as 
well as the new British 
Antique Dealers Fair at the 
Duke of York's Headquarters 
(May 5-11) will have good horo- 
logical showings. 

Clocks and watches can be a 
particularly fraught subject for 
the amateur sales-room hunter 
as goods at auction are sold 
“as found”. Buying from a rep- 
utable dealer offers the reas- 
surance of properly restored 
and overhauled pieces guaran- 
teed under the Trades Descrip- 
tions Act. 


Richard Garnier 
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An exceptionally rare miniature gold and 
enamel verge dockwatch. Reputedly u gift 
from Queen Elizabeth of BohcmiaTthc 
Winter Queen to Frederick I larcourt 
This unusual dockwatch will be sold 
with other important watches as part of 
the Harcourt Family Collection in 
London on the 10th June, 1993. 

Further Clocks, Watches & Barometers 
will be sold by Sotheby's in Tendon on 
the 3rd June 1993. 

For details and catalogues for IxjUi ilicsc sales 
please contact Tina Miliar on (071 ) 408 5328. 
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Costume Jewellery 

Fashion talismans 
for the new age 

Vivienne Becker on the changing face of fakes ' 

N OW THAT costume 
jewellery Is here to 
stay as a respect- 
able, if not essen- 


N OW THAT costume 
jewellery Is here to 
stay as a respect- 
able, if not essen- 
tial, accessory, it Is talcing on 
more gravitas as an art form 
and fin d ing a new look for the 
“natural nineties'*. Art and 
fashion in jewellery are con- 
verging. At the same time, the 
demarcation between cnatinnp 
jewellery and real jewellery is 
fading. 

. The 1980s status symbol gilt 
and glitter couture jewellery is 
being replaced by dreamier, 
telismanic trinkets with more 
value - whether intrinsic, 
artistic or ritualistic - as 
women search for more "mean 
jugful” jewellery. Designers 
and jewellers are miring mate- 
rials and crossing barriers 
between real and Cake with 
new abandon. 

A whole middle range of dec- 
orative, semi-precious jewel- 
lery is springing up from indi- 
vidual designers such as 
Solange Azagnry-Partridge, 
who works with massive crys- 





Pair of wooden 'Maltese’ cross cuffs from Ventura, 13 DiAe Street, St 
James’s, London SW1 


tals and upside-down stones 
set in gold-plated silver, and 
Dinny Hall, the golden girl of 
1980s fashion jewellery who 
now works to commission and 
sells gold-plated silver ranges 
rather than way out costume 
jewellery in her shop hi West- 
bourne Grove, London. 

Part of this new seriousness 
comes from a recent re-evalua- 



A brge George El eight dsy-mnslcal bracket dock in mmbogany 
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tion of 20th century costume 
Jewellery which has turned 
into a promising collecting 
area. Christie’s South Kensing- 
ton auction house now holds 
regular sales of designer cos- 
tume jewellery and several 
London shops, including Cobra 
& Bellamy, Van Peterson and 
Steinberg & Tolkien, specialise 
in period jewels freon the 1920s 
to the 1960s, particularly the 
sought-after American makers 
such as Miriam Haskell, Tri- 
Cari, Marcel Boucher and vin- 
tage Kenneth Jay Lane from 
the 1960s and 1970s. 

This field works like the 
antique jewellery market the 
most desirable pieces, reaching 
prices in the hundreds, even 
thousands of pounds, are those 
that have ben finely made by 
big names and beautifully con- 
ceived to capture the mood and 
fashion of their age, whether it 
is the Cartier look by Alfred 
Philippe, chief designer at Tri- 
fari, the glorious sophistication 
of the 1950s creations by 
Boucher, or the American 
Schiaparelli fantasy jewellery 
made of smouldering, lumi- 
nous crystal rocks. 

Above all, costume jewellery 
is no longer junk jewellery. 
Carol Lister of Liberty in Lon- 
don says that although cos- 
tume jewellery went through a 
decidedly dull patch, it is now 
waking up to the new age. 
Kate Ren wick, baying control- 
ler for fashion accessories at 
Harvey Nichols, finds that 
women are buying more jewel- 
lery than ever but now prefer a 
more refined look to reflect 
their new mood of dressing in 
the 90s. "Jewellery is such a 
personal, whimsical purchase 
that brand or designer labels 
always come second,” she says. 

In tune with the 1970s fashr 




From left to rf^rt, Victorian double heart brooch, gold, half pearl and anamd sardonyx eamao (sold for £2£30 in Sotheby's March sale), Victorian snake broocA The brooches are from 
Brian end Lym Hohnas, Grays Antique Market, 58 Davies Street, London W1 


Antique Jewellery 


D e aler s ALL over the 
world are still the strongest 
buyers of jewels and gems 
at auction, but one of the 
most distinctive characteristics of the 
antique jewellery market is the increas- 
ing number of private buyers in the 
salerooms. Period jewellery has been 
one of the most stable and steadily 
growing areas of the decorative arts in 
the last ten years. As the art market 
crumbled, jewels continued to glow in 
the arrmramiR gloom, thanks in part tO 
these "privates” who head regularly for 
the auction action in search of value for 
money ««ri the opportunity to buy at 
“trade” prices. 

The auction houses have encouraged 
this trend by organising big sales and 
producing more informative arul tempt- 
ingly glossy catalogues, with confi- 
dence-inspiring essays, footnotes and 
provenances. 

But, some might say, where does 
good background information, end and 
saleroom hype begin? 

Since quality, authenticity and strong 
style count more than ever - whether 
rich Renaissance, designer Deco or even 
soulful Sixties - it is more important 
for customers to understand what they 
are buying, to distinguish the very best 
from the ordinary, to take expert advice 
and not to be blinded by hype. 

In the long run, the best ‘‘bargains’' 
are usually those fine and rare items 


Gems glow amid the gloom 


that cost a substantial amount of 
money. However, "cult” or “personal- 
ity” sales of pieces once owned by, say, 
the Duchess of Windsor, Elton John or 
Diana Dors add an inflated pre- 
mium to goods which may not be able 
to sustain their high prices second time 
around on the market. 

Limited supplies of the right goods 
have also kept prices buoyant, and at 
the same time connoisseurs have 
become more knowledgeable and dis- 
criminating. Contrary to general belief, 
newly impoverished owners are not 


ers, but the price has to be right and 
the quality and style good. Eighteenth 
century diamond jewellery is still some- 
what undervalued, although in March 
at Sotheby's sale of “Jewels for the Col- 
lector” a simple but stunning pair of 
18th century drop earrings, thought in 
the trade to he worth around £15,000, 
fetched £52400 as two private buyers 
battled it out So much for trade prices. 

Here wearability and fashion content 
come into play. Decorative, stylish ear- 
rings of all ages are much sought-after; 
chokers are back in style again, bows 


Private buyers can still find bargains — if they look 
beyond the hype, says Vivienne Becker 


selling their treasures; they sell 
run-of-the-mill goods to pay the bills. 
When the best examples make it on to 
the counter or into the shop window, 
they are snapped up by the trade. 

Salerooms attract a lot of the fine 
jewels on the market They also provide 
excitement enter tainment and the ideal 
pi ano to see. handle and learn about 
jewellery. However, dealers will still 
pay good prices, in or out of the sale- 
rooms, for desirable merchandise. That 
elusive bargain is now more than likely 
to be lurking on London's Bond Street 

In spite of recent adverse publicity, 
period diamond jewels are the best sell- 


always sell well At Sotheby’s, again in 
March, fashion-followers plumped for 
1970s style rainbow bead necklaces. 

Last October, the success of the Char- 
sky collection of antique jewellery at 
Christie’s highlighted not only the 
eagerness for fresh goods but also the 
unbeatable, wearable charm and crafts- 
manship of early 19th century senti- 
mental jeweller, layered with symbols 
anri motifs, intr icately worked in col- 
oured gold and shy gemstones. 

Last December Sandra Cronan of Bur- 
lington Arcade held a successful exhibi- 
tion of cufflinks, desirable because of 
their style and usefulness and, because 


of their small size, relatively reasonable 
prices. Tiaras, however beautiful, have 
to be versatile and earn their keep as 
necklaces too, to realise strong prices. 
Even among High Victorian gold and 
gemset jewellery interesting earrings 
are bard to find and easy to sen. They 
are also subject to reproduction. 

Signatures still count for a great deal, 
from the 19th century revivalists, such 
as Giuliano and Castellani, especially 
rare today, through the ever-popular 
Cartier and Tiffany to 1950s stars such 
as Sterle, Ventura, Schlumberger. Bui* 
gari is synonymous with quality and 
chic anri even pieces from the 1960s and 
1970s have cachet But since Christie's 
Geneva specialist Cartier sale last May 
(to be repeated this May) there are 
signs that buyers are carefully distin- 
guishing between good and average 
examp les of any one maker and no lon- 
ger simply buying a name. 

Overall, it is a realistic and selective 
market with anything rare, fine and 
historically important and stylish sell- 
ing at strong prices whether at the £500 
or £50,000 level Less spectacular jewels, 
if pretty and fashionable, sell at just the 
right price. This sorting out could be 
(me of the benefits of the recession, for 
as David Callaghan, of Hancocks Lon- 
don, says: “When the recession ends, 
what we are worried about is average 
thing s fetching inflated prices.” 


ALFRED DUNHILL 
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1940b frog brooch by Trttari, from 
Cobra & Bellamy, 148 Stem 
Street, London SW1 

ion revival, there is more than 
a trace of arty -craftiness about 
today’s costume jewellery that 
Is not untouched by (he grisly 
hand of Grunge - such as long, 
stringy bead necklaces and 
pendants and crosses in softly 
burnished silver or pewter-col- 
oured metal, with amethysts, 
turquoise, coral, and jewels 
replicating natural materials 
or ngiwg the real thing. 

The new, slick Armani range 
in on naturalism, using 
imitation tortoiseshell, jet, 
mother-of-pearl and ivory, 
while John Bowman’s ecologi- 
cally sound jewels, sold at Lib- 
erty, are sensitive one-off cre- 
ations of Baltic amber 
mounted on silver or occasion- 
ally on gold and hung on 
twisted sflk or macramg braid. 
His prices range from about 
£150 upwards. 

Robert Lee Morris is an art- 
ist-jeweller who successfully 
translated his themes and 
inspirations into popular, fash- 
ionable costume jewellery, and 
his- shapes and forms have 
always been based on organic 
forms or tribal emblems and 
weapons like the dart. His 
brand of. fluid simplicity is still 
perfect for today's look. 

Other makers are using fos- 
sils, pebbles and shell shapes 
and soft, natural motifs. The 
talented Fellini has also long 
comed natural materials with 
her brilliant, tactile resins and 
synthetics. Eric Beamon, now 
kno wn as Erickson Beamon, is 
scaling and toning everything 
down. His jewels are smaller 
and more intricate, using tiny 
beads and cameos. Necklaces 
are either very long and “hip- 
pie" or old-fashioned chokers. 

And finally, wave goodbye to 
your power earrings. Put them 
in a shoebox until they turn 
into antiques. Hie new natural 
earrings are - believe it or not 
- gmail and discreet 
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Brilliant, but 
flawed 

Malcolm Rutherford on the life of George Brown 


T HERE WILL never be 
another George 
Brown; the system 
won't allow it. Today, 
a boy Cram working class Lon- 
don would no longer leave 
school at is, work his way up 
through the trade movement, 
become deputy prime minis ter 
and foreign secretary with a 
lasting record of achievement 
He might go to university 
(something that would have 
turned George Brown into a 
different man); he would be 
less Ukely to go into union pol- 
itics and he might not even 
consider joining the Labour 
Party. One of the problems of 
the current party is that many 
of its old aims - like greater 
equality of opportunity - have 
been partially accomplished. 

George Brown was special in 
another way, too. He was not 
the only working class boy to 
make it almost to the top. 
Ernest Bevin had done it 
before him. But Brown was a 
man who, despite his suc- 
cesses, continued to harbour 
resentments. As Peter Paterson 
puts it in this new biography; 
“He carried enormous chips on 
both shoulders,” mostly 
against intellectuals and the 
class system as be saw it. 

At the same time, he was a 
“character". He got continually 
into scrapes. Everyone knew 
who he was; no-one would 
have thought he was anything 
but British - the very initials 
are almost a symbol. One of his 
very first acts as a young min- 
ister was to have the Tower of 
London opened to the public 
on Sundays. Politics became 
duller when he resigned for the 
last time. 

He also had great imagina- 
tion. He was pro-European 
from a very early age: much 
more so than any of his con- 
temporaries in the Labour 
Party - or among the Tories, 
for that matter. In that sense 


he was a forerunner of Edward 
Heath. He had an intuitive 
understanding of the Middle 
East which was rare among 
British politicians. He did not 
share his party's prevalent 
belief in Israeli supremacy: 
hence his negotiation of United 
Nations Resolution 242 when 
he became foreign secretary - 
it has remained the basis for 
Middle East peace talks. Even 
his National Plan, when he ran 
the department of economic 
affairs, still arouses nostalgia. 
If only the Wilson government 
had devalued soon after it 
came to power in 1964, perhaps 


TIRED AND 
EMOTIONAL: THE LIFE 
OF LORD GEORGE 
BROWN 

by Peter Paterson 

Chat to A Hindus £20, SOS pages 


European socialist parties sug- 
gest that we should be tolerant 
to a man who was simply try- 
ing to mak e ends meet 
Emphasising the troubles, 
however, can lead to under- 
stating the achievements and 
tbe popular appeal. How hard 
Brown was to understand can 
be illustrated by two state- 
ments. “He is not only superfi- 
cial and lightweight intellectu- 
ally; he is not only vain and 
vulgar; he is not only drunken; 
he is also a little cad". Then 
again: “I found George the 
most attractive member of cab- 
inet, certainly the most gifted, 
certainly the most imaginative, 
possessing a mind which has a 
sense for tbe evidence buried 
in the documents or In a 


it would have been more via- 
ble. 

Paterson's book reads less 
sympathetically than is per- 
haps intended. “Tired and emo- 
tional” became the words asso- 
ciated with George Brown, and 
indeed with a particular form 
of behaviour in anyone, ever 
after. The author does not 
spare tbe warts. Whereas a for- 
eign office man would tell you 
that “the trouble with old 
George is that he only needs 
one glass of sherry for it to go 
to his bead", Paterson makes it 
clear that there was a heavy 
drinking problem throughout 
He also shows that Brown 
could be intolerable to his wife, 
Sophie, whom he finally left 
for his secretary. 

There were excuses, to be 
sure. Brown needed money, 
especially when on the back 
benches. For a time he 
received payments from the 
Mirror Group, until it came out 
as a scandal. The sums were 
small and recent events in 


speech and which can smell it 
out" 

Both statements come from 
the same man, Richard Cross- 
man, who went on to identify 
the same problem as Paterson: 
namely chips. Aneurin Bevan 
had many of the same positive 
qualities, but without Brown's 
detestation of intellectuals. It 
would be interesting to learn 
more about how and why. It is 
also not quite explained how a 
politician who Paterson claims 
scarcely read a single book 
turned out to be so ahead of 
his fellows on foreign policy. 

The book has some lapses. It 
is hard to excuse the repeated 
use of Willi for Willy Brandt. 
The man Brown appointed to 
the embassy in Bonn was 
Roger not Robert Jackling. 
And Paterson must have a 
starry-eyed view of the home 
civil service since he describes 
the foreign office as “the stuffi- 
est, most conservative, and tra- 
ditionally minded department 
of state.” At least the foreign 
office is not insular, neither, 
despite all his character lapses, 
was George Brown. “Brilliant, 
but flawed” might be a better 
title. 



The changing shape of Jewish identity 


R ationalists and 

modernisers par 
excellence, secular 
Jews have observed 
with varying degrees of puzzle- 
ment and dismay the growing 
influence of a self-confident 
Jewish religious Right, 
unabashed in its strident con- 
demnation of secular human- 
ism, assimilation to the larger 
society, and such Enlighten- 
ment values as pluralism and 
democracy. 

Bach of these books is a par- 
tial response to the phenome- 


non of Jewish religious revival, 
although Howard Jacobson 
would doubtless deny that was 
what moved him, “the least 
loyal, the least nostalgic of 
Jews" to embark at this time 
on a “Jewjewjoumey” that he 
insists had no purpose other 
than pursuing non-belonging, 
the confirmation of homeless- 
ness, of feeling alien. Despite 
himself, he succeeds in this 
paradoxical enterprise, coming 
to no significant conclusions 
about his Jewishness, exper- 
iencing no epiphany, yet 


revealing along his uneasy tra- 
jectory from Stamford Hill to 
New York’s 47th Street, from 
Jerusalem to Lithuania, his 
quint essentially Jewish pro- 
pensity to remember past 
wrongs, argue with God, and 
feel superior to and often infu- 
riated by his fellow-Jews. 

Jacobson’s consistent pugna- 
ciousness leads him into abra- 
sive, sometimes amusing 
encounters with representa- 
tives of tbe Chassidic commu- 
nity, hotel staff almost every- 
where, Americans of several 


JOHN HARVEY-JONES 

MANAGING TO 

SURVIVE 


JOHN 
HARVEY-JONES 


1. 1 




* ! tr’ r . 

"•< . 


Plain-speaking, tough, succinct, this 
bible oi nineties management is 
essential tor everv manager who 


wants their business to survive and 


thrive in the post-recession nineties. 


MANAGING 
TO SURVIVE 


"Sir John is that rare animal , a 
businessman who makes business 


A i«UM£ T«> WA.NACjE.UFNT 1 tfjUH.CM THE 


excitin?' Sunday Tt\u : s 


£15.00 


WILLIAM HE1NEMANN 

AVAILABLE FROM BOOKS ETC, DILLONS, WATERSTONE’S, WH SMITH AND BOOKSHOPS EVERYWHERE 


varieties, but above all with 
Israel itself, which he describes 
as “not just a charity but a sort 
of summer work-camp" and 
spiritual playground for Ameri- 
can Jews. Unable to forego an 
anecdote, sometimes of doubt- 
ful relevance to his main 
theme, Jacobson can be wryly 
funny, always loudly dissatisf- 
ied, angry with “the snarling 
God” of the Jews and with the 
Orthodox guardians of tradi- 
tion. 

TO his surprise, Jacobson is 
nonetheless touched by the 
warmth of worship in a gay 
synagogue in Los Angeles; and 
admits that amid the over- 
grown stones of the Jewish 
cemetery in Serhai, the little 
Lithuanian town Cram which 
his grandfather fled to 
England, he feels both “upset" 
and somehow linked to his 
ancestors. When the knock- 
about humour stops, Jacobson 
seems rather sad in his evident 
inability to fathom what being 
Jewish now actually means to 
him: his Jewish Identity, 
remote from the texts and ritu- 
als that sustained the tradition 
over millennia, amounts to 
gastronomic memories, a few 
fragments of Yiddish, a general 
restlessness; the grand Jewish 
prophetic passion to repair the 
world has on the evidence of 
Roots Scmoots been diluted to 
mere tetchiness. 

David Landau, tor his part, 
describes in occasionally 
numbing detail tbe lives and 
practices of the faithful adher- 
ents to the Law, those Ortho- 
dox zealots who consider them- 
selves the only real Jews left, 
numbering perhaps 650,000 
among the approximately 13m 
Jews in the world. This highly 
visible minority within a 
minority has, thanks to its 
fecundity and aggressive mili- 
tancy, won a pivotal role in 
Israeli politics, aligning its 
adherents with the political far 
Right there and in the Dias- 
pora, and even forging mutu- 
ally advantageous alliances 
with fundamentalist Christian 
groups in several countries. 
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Although the requirements of 
Jewish law are regarded by 
these Jews as immutable, they 
are in fact adopting ever- 
stricter observances, especially 
in Western countries, thus fur- 
ther distancing themselves 
from assimilated Jews and con- 
tributing to what Landau sees 
as the strong possibility of an 
outright schism in the Jewish 
world. 

Moreover, the birth-rate 
among the ultra-Orthodox is 
much higher than among other 
Jews: in their international yet 
close-knit community, seven or 
eight children are usual, and 
the mere two-child family con- 
sidered a pitiable sign of dys- 
function. Their strict ritual, 
deliberately anachronistic 
speech and dress, absolute 
insistence on apartness, are 
tinged with dislike and con- 
tempt for other Jews, let alone 
non-Jews; yet even so militant 
a Socialist and secularist as 
David Ben Gurion foiled, with 
fateful long-term conse- 
quences, to challenge their 
claim to impose Orthodox 
norms on the State of Israel 


concerning Sabbath obser- 
vance, dietary laws and. more 
painfully, marriage and 
divorce. 

Landau points out that the 
ultra-Orthodox in Israel live 
largely on charity, their chil- 
dren ostentatiously exempt 
from military service, their 
attachment to the State and its 
institutions lukewarm at best, 
arousing often bitter hostility 
among the secular majority of 
Israelis toward what they 
regard as the intolerant, anti- 
democratic parasites in their 
midst. Despite their growing 
anger, secular Jews hesitate to 
raise a hand against bearded 
patriarchal figures in the kaf- 
tans and for hats of another 
age: the wearers of those dis- 
tinguishing marks take foil 
advantage of these remnants of 
traditional piety among tbe 
non-observant 

Landau too, though amply 
describing Orthodox intransi- 
gence, obscurantism, power 
politics and corruption, is 
unable quite to condemn them, 
suggesting in a rather lame 
conclusion that dismissing 
them as anachronistic may be 
inappropriate. For their part 
the Orthodox, like their funda- 
mentalist colleagues in Chris- 
tianity and Islam, entertain no 
doubts whatsoever they are 
convinced that they and their 
“Torah-true" descendants will 
remain the only authentic 
bearers of the tradition long 
after Jews such as the authors 
of these books have vanished 
into the general Godless popu- 
lation. 


Joshua Sherman 
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Anthony Curtis on the curious 
double life of Ernst Gombrich 
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HOSE who are 
familiar with the 
writings of Sir Ernst 
Gombrich, Professor 
Emeritus in the University 
of London, will know that he 
favours two distinct kinds of 
title for the collections of 
essays and lectures he has 
published since he came to 
England in January 1936. Here 
are some examples of what 
may be called Gombrich’s 
binary title-form: Ideals and 
Idols, Norm and Form, Means 
and Ends, Art and Illusion, 

The Image and the Eye. And 
here are some of the other 
form, the purely descriptive: 
The Story of Art, The Sense 
of Order, Meditations on a 
Hobby Horse, Topics of Our 
Time - to which must be 
added the present book, A 
Lifelong Interest. The title this 
time refers to his lifelong 
interest in art history. 

It is the more descriptive 
titles that are usually given 
by Gombrich to the collections 
of his papers that do not have 
a unifying theme but range 
over a miscellaneous field of 
learned inquiry. If the Italian 
Renaissance is a continuing 
interest of his, it co-exists with 
a host of others, from the art 
of ancient Egypt to 
contemporary abstract 
painting, from the nature of 
perception to the decline of 
general knowledge, from 
Goebbels to Malraux. 

The present volume - a 
series of tape-recorded 
interviews with a French 
journalist - is the most 
heterogeneous of them afi. 
Didier Enbon, who has done 
a similar book of conversations 
with Levi-Strauss, has elicited 
much interesting diverse 
material from his interviewee. 
The exchanges start with some 
biographical information, 
where Gombrich looks back 
upon his youth, and then deal 
at length with many of the 
recurring preoccupations of 
his writings. Questions that 
frequently crop up in his books 
such as how “innocent" - 
innocent of proconditioning 
- is the eye that the spectator 
brings to a painting, are 
addressed again here, and 
second thoughts are sometimes 
voiced by this least bigoted 
of scholars. 

He was born in 1909 in 
Vienna. Though his parents 
were of Jewish origin he had 
the same classically-oriented 
general education as his 
gentile contemporaries. 
Gombrich tries to deflate the 
myth of Vienna as “the 
birthplace of every modern 
movement”, bnt he is soon 
forced to admit reluctantly 
that "the Vienna you. read, 
about in books" did have a 
considerable Influence on his 
formation. His mother knew 
Schoenberg, Mahler mid Freud, 
but even more important than 
that was the prevailing 
ambients, the high regard paid 
by the Viennese middle-class 
to BQdung - culture in a 
general sense. 

His father - a lawyer - 
hardly bothered to oppose his 
youngest son's declared aim 
of becoming an art historian 
even though he feared for his 
chances of earning a 
livelihood. We are given 
vignettes of people like Joseph 
Stizygowski and Julius von 
Schlosser. the rival professors 
of art history in the city, and 
Ernst Kris, the psychoanalyst 
and curator of the Hapsburg 
collection of goldsmith-work 
in the Vienna Museum. They 
were among Gombrich’s 
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upon Austrian cultural life. 

Gombrich inherited not only 
the founder’s scholarly interest 
in the Renaissance but also 
his sense of the range of 
knowledge (especially through 
the acquisition of books in a 
variety of disciplines) required 
to understand a period such 
as Florence-under the Medicis. 
Then the second world war 
broke out Gombrich left the 
Institute to work in the BBC 
monitoring service. He was 
approached for a book by 
another Viennese publisher 
now in London, Dr Horovitz, 
the head of the Phaidon Press. 
Gombrich searched among his 
papers and found the few 
chapters of a volume on Art 
he had begun to write as a 
companion volume to the 
children's history. But it was 
not until the war was over and 
he had returned to the 
Institute (by then a part of 
London University) as a full 
member of its staff that he 
completed this book - The 
Story of Art. 

It was a best-seller on 
publication and it still sells 
steadily throughout the world. 
The current edition, with a 
new chapter on photography, 
is the 15th. Its immediate effect 
on the author was to transform 
his life from that of an obscure 
atruggLiog academic in London 
into that of an internationally 
known, much sought after 
authority of the museum and 
art worlds. He was appointed 
Slade Professor or Fine Art 
at Oxford and invitations came 
from Harvard, Washington 
and from many other centres 
of learning all over the world. 

"People know me" Gombrich 
tells his French interviewer 
“as the author of The Story 
of Art who have never heard 
of me as a scholar. On the 
other hand, many of my 
colleagues have never read 
the book. They may have read 
my papers on Poussin or 
Leonardo, but not that. It is 
a curious double life”. It may 
be curious yet it remains one 
which he has fruitfully led for 
many years and continues to 
lead to the enrichment of 
anyone who reads him in 
either capacity. 
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earliest mentors. It was from 
Kris that Gombrich learnt that 
art history could be combined 
with other disciplines - hence 
the inclusion of Science in the 
subtitle of this book - and with 
whom he wrote his first book 
published in this country. 
Caricature (1940). 

Gombrich' s first ever book 
was published before the war 
in Vienna in 1935. It was 
commissioned there by Walter 
Neurath (who founded Thames 
& Hudson in London) to be 
part of an educational series 
of books for children he was 
editing. Gombrich’s book was 
a History of the World: though 
written in only six weeks it 
proved to be a great success. 
The following year Gombrich 
came to London as a research 
assistant at the Warburg 
Institute to put into order the 
books, manuscripts and papers 
of Aby Warburg; the Institute 
Warburg founded had moved 
from Vienna to London in 1933 
as the Nazis began to encroach 
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Fiction/Nicholas Best 

Sex, power and 


Q uestion, in which 
of this summer's 
block-busting best 
sellers win you find 
the following sen- 
’V tence: “Cor, it's her the 
masher, Angel Tits, wot 
arrived couple of weeks ago”? 
Is it from the latest epic by 
James ClaveU? Jilly CooDer’ 
Or Jackie Collins? 

Ac tually it could have co rng 
fro ™ an y of them, because the 
sen timent s and t h<? language 
are more or less interchange- 
able between all three, even 
though (me is set in England, 
another in America, and the 
t hird in Japan more than a 
century ago. There is a strict 
formula for best sriterdom, a 
way of putting the stuff across 
that guarantees a vast and 
hungry audience all over the 
world. Authors depart from it 
at their peril 

As to which of the three can 
actually >*-i«im the spntpnro 33 
| their own, all will be revealed. 
* Suffice it for now that the best 
book of the three, best by a 
long way, is the Jackie Collins, 
American Star. It is the story 
of a young stud of humble ori- 
gin who malrai it big in Holly- 
wood, and as such is not 
noticeably different to any 
other novel Collins has ever 
written. 

But people do not read 
Jackie Collins for something 
different They read her for 
something exactly the same, 
the same formula of sex, power 
and money that has served 
them so well in the past and 
Jjfr win doubtless continue to for 
as long as Collins can keep 
churning out the words at the 
rate of 20 pages a day. She is a 
brand name as modi as any- 
thing, a marketing enterprise 
of phenomenal proportions. 

A good writer too, despite 
the undeniable trashiness of 
her material. For pace and 
verve, tor sheer exuberance an 
the pagB, there are few to beat 
her. There is a wonderful 
moment in American Star 
when the stud’s girlfriend is 
about to be raped by another 
man and is at her wits' end 
how to prevent it. The way Col- 
lins sets the scene up, it looks 
as if nothing on earth can save 
the poor girl from her fate. 

But then she glances out of 
the window and notices a pass- 
ing tornado, which oppor- 
tunely picks up her trailer and 
flings it down again several 
hundred yards away, flattening 


money appeal 


the rapist in the process. The 
bartfue is saved, several other 
extraneous characters are dis- 
posed of, and the tornado 
passes on, all in fewer words 
than it takes to write this 
article. Say what you like 
about Jackie Collins, but it 
tabes chutzpah to write that 
kind of scene and hope to get 
away with it. Yet get away 
with it she does, and who can 
quarrel with that? 

Jifly Cooper seems positively 
amateurish by comparison. 
Her latest novel. The Man Who 
Made Husbands Jealous, is set 
in the h eart of the English 
countryside and is a continua- 
tion of all the other Cooper 
novels that have gmv* before. 
The hero this time is 22-year- 
old Lysander Hawkley, an ach- 
ingly handsome toyboy who 

AMERICAN STAR 

by Jackie Colfiia 

Heinemam £14.99. 568 pages 

THE AMN WHO MADE 
HUSBANDS JEALOUS 

by J3ly Cooper 

Bantam £15.99. 590 pages 

GAI-JIN 

by James ClaveU 
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SKYLARK’S SONG 
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passes the time as a polo- 
playing estate agent what not 
bonking other men's wives. 

So good is he at it - the 
bonking - that he d ecides to 
set op as a stud for hire in the 
Rutshire village of Paradise. 
Before long women are queue- 
ing at his door, gasping for a 
service while their husbands 
are awi^ neglecting than in 
London. All would be well, if it 
was not for the sinister pres- 
ence in the Tillage of the 
world-famous conductor Ran- 
naldini . . . 

And, er, teat’s it Not much 
of a plot, not much of a book 
either. The author writes like 
Enid Blyton, which is a compfi- 
meat of sorts, but ate cannot 
help feeling that the manu- 
script would have been thrown 
back at her if it had cmne in an 
the slush pile. And if she was 
looking for a snappier title she 
could have called it Bonkers, 
since that is what the book is 


all about 

James Clavell’s Gai-Jin is 
another of his oriental s aga s. 
Japan this tim e, during the 
upheavals of the 1860s. For- 
eigners are crowding in, the 
power ci the Shogun is wan- 
ing, a group of young Samurai 
is intriguing to restore the 
prestige of the Emperor. 
Against Otis backdrop, young 
Malcolm Struan of Hong 
Kong's Noble House (he has 
switched countries for this 
book) fells deeply in love with 
French newcomer Angelique, 
she of the maternal attributes 

SO much admire d to paragrap h 

one. 

No good comes of it, of 
course. Angelique has a racy 
past and is not a suitable 
match for a tai-pan. The story 
rattles along at breakneck 
speed, with duels, beheadings, 
brothel scenes and great dol- 
lops of history and Japanese 
culture all thrown in together. 
Old ClaveU hands know what 
to expect, and will not be dis- 
appointed. 

AH erf which leaves poor old 
Roy Hattersley to bring up the 
rear. A pity really, because 
Skylark’s Song is easily the 
most literate of the four, albeit 
Tanking somewhat in pace ami 
drive. It is the third in his 
Yorkshire trilogy about his 
own family, and more particu- 
larly about Father Rex Hatters- 
ley, a Catholic priest in the pit 
village of Shirebrook. 

Rex is to love with beautiful 
" Enid, and is prepared to leave 
the ministry to marry her. But 
though she reciprocates, Enid 
marries a hanAemiy* Irishman 
Instead, and by a cruel twist of 
fate it falls to Rex to do the ! 
honours. Even worse, he is 
then forced to sit in the confes- 
skmal a few months later and 
listen to his rival admitting to 
all sorts of sexual complica- 
tions through the grille. 

Promising material, yet 
never fully exploited by the 
author. He tells the story well 
enough, but lacks any real gift 
for drama or narrative tension. 
Too often he fells back on 
quiet understatement ^ long 
passages of explication, when 
what is needed is a big scene 
and a fierce i nte rplay of emo- 
tions. These people are flesh 
and blood after all, not just 
portraits on the Hattersley 
family wall One wants to be 
right there with them, rather 
than )ust reading about it in a 
book afterwards. 


Dashed good yarns 

M ORRIS WEST irrespective of who among the Reminiscent of F aulkner an 
does not tell sto- motley crew is speaking. The Garcia Marquez, the wrltin 
ries. He spins flourishes in the slide naira- retains a very En g lish seal 
dashed good five mostly work well, giving a closely observed and lyrtaa 


M orris west 

does not tell sto- 
ries. He spins 
dashed good 
yarns. His 28-volume, . 60 . mil- 
lion copy cares: has propelled 
a sequence of lean, brawny 
heroes under desert and ocean 
skies to wrestle with and to 
vanquish their moral adver- 
saries Forty years on the for- 
mula, which owes as much to 
Graham Greene as to Wilbur 
■ Smith, is as engaging as. ever. 
*,■ The Lovers, promised by the 
publishers to be his last book, 
shows the maturing of West’s 
craft 

The siting is a sumptuous 
yacht in the unspoiled Mediter- 
ranean of the early 1950s. As to 
be expected, the cast erf charac- 
ters is larger than life: a 
haughty contessa, a sadistic 
Irish-American millionaire, a 
Vatican financier. Into their 
intrigues plunges one Bryan de 
Courcy Cavanagh, a virile mul- 
tilingual Australian late of the 
Pacific campaign. Cavanagh 
loses his innocence bat wins 
the affections of the contessa 
and the respect of Big Money. 
In the meantime the Old World 
proves itself irredeemably cor- 
rupt, willing to sell Its so ul for 
-<■ Yankee dollars. It is racy stuff 
V lucidly written and spiced by 
allusions to the Vatican’s hand 
in securing the escape of Na zi 
war criminals and in promo- 
ting the plunder of the Italian 
coast for tourism. 

The romance is less convmc- 
ing, however, and so is the dia- 
logue, which resonates oddly 
fa Orson Weflesian mock-Irish, 
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irrespective of who among the 
motley crew is speaking. The 
flourishes in the sUck narra- 
tive mostly work well, giving a 
dreamy cadence to this grown 
man’s fantasy. At other times, 
as whan we are tcM that the 
ship “handled like a contented 
woman,” one fears the wine 
dark sea is merely purple. 

Such lapses are not to be 
found in Tim Pears’s delight- 
ful, smooth flowing first novel 
In the Place of Fallen Leaves. 
Here the landscape Is Devon, 
green and rolling though 

THE LOVERS 

by Morris West 

Heinemamt £14.99. 314 pages 

IN THE PLACE OF 
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by Tim Pears 

Htanish Hamilton £14.99. 320 
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DAUGHTERS 

by Paule Marshall 

Serpent's Tad £9.99. 408 pages 

scorched by the hot summer of 
1984. The drought will not 
break and the schools are 
closed by a teachers’ strike. 
For Alison, a 13-yearold fernir 
girl, time seems to have 
stopped, and even to slide 
backwards through three gen- 
erations of her family's lives. 

The characters peopling 
Alison’s village become 
vehicles for an exploration of 
the different facets of love. For 
one brother it is a coldblooded 
hunt, for another pure intoxi- 
cation. Far the thoughtful _ vil- 
lage rector it comes as light 
from an unexpected source. 
For mother It is shea: endur- 
ance. From this small valley 
pears unearths passion, jeal- 
ousy and betrayal. Gently 
evoking the daily toil of tarn 
life, he punctuates it with 
moments of magic realist 
whimsy. 
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Reminiscent of Faulkner and ! 
Garcia Marquez, the writing 
retains a very English scale, 
closely observed and lyrical, 
never straining credulity. The 
West Country speech is skil- 
fully rendered, mid there is a 
wealth of description. One 
memorable passage grippingly 
details a caesarean birth per 
framed by the taciturn village 
gelder. If there is a flaw it is 
that Fears dabbles somewhat 
unconvincingly with Marque- 
sian circularity. Overall, how- 
ever, the book is a triumph. 
Jackets on subsequent edi- 
tions, one imagines, mil be 
well plastered with adjectives: 
sensitive, heartwarming, hallu- 
cinatory. 

It Is a very different voice 
that comes from Paule Mar- 
shall, warm, African-American, 
strident, polemical. Her sev- 
enth and latest book, Daugh- 
ters, arrives loaded with praise 
from across the Atlantic, and 
with good reason. The novel is 
well written, its characters 
compellingly portrayed. Its 
subject is the central issue fee- 
ing black Americans in the 
post civil rights era, which is 
no longer white racism but 
rather the question of identity. 

.Urea Mackenzie, the protago- 
nist, stands between a rock 
and a hard place. The rock is 
the Caribbean island where 
she grew up and where her 
father is a politician whose 
Irfwalw are increasingly compro- 
mised by the reality of depen- 
dence. The hard place is New 
York City, where she struggles 
to contribute to black advauce- 
ment in the face of indifference 
and betrayal. She finds that 
courage can make a difference, 
but .it is a lonely road. 

The book is enlightening 
about the pain of bong black 
and female in a hostile world. 
It is particularly good about 
Caribbean politics. There is a 
tendency to sententiousness 
that speaks of overindulgence 
fa the two PCs p lagueing mod- 
em America: political correct- 
ness and the personal com- 
puter, 1 Every touchstone of 
gender and race politics must, 
it seems, be cited, from rape to 
abortion to male infidelity to 
police harassment And at 400 
pages the book is excessively 

wood processed. 

Max Rodenbeck 
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C HILEA N artist Eugenio 
Dlttboru disarmingly pro- 
claims that “The politics of 
my paintings are in the 
folds" in the video shown 
along with his exhibition of Airmail 
Paintings at the Institute of Contempo- 
rary Art In London. His "paintings’’ 
(the technique of which Is predomi- 
nantly screenprint and, collage) are 
done on very lightweight translucent 
material, the Mnrf used as intertilling fa 
clothes, and travel from exhibition to 
exhibition across the globe by airmail, 
folded inside specially designed enve- 
lopes. On arrival, they are simply taken 
from the envelope, shaken out and 
phmed to the walL A record of their 
joumeytogs, the picture title and often 
a quotation or other explanatory 
remark are written on the envelopes, 
which are exhibited alongside the 
works. 

Their support may be flimsy, but the 
works are on a grand scale, both physi- 
cally - the nnfnidpd paintings extend 
for several square feet - and in subject 
matter. Using a gallery of found images, 
photos of feces from old crime maga- 
zines and government records, newspa- 
per photographs, drawings from an old 
"teach yourself to draw” manual and 
others fry his young daughter, Dittbom 
explores the issues of identity and com- 
munication both between and within 
the so-called “dominant” culture - the 
history (including art history) and poli- 
tics of the west, and that of the “periph- 
ery” - the history and contemporary 
life of Chile where Dittbom was bom 
and where he still lives and works. 
Their lightweight format en able s their 
journeys to be made with ease, their 
intervention Into our western artspaces 
achieved courtesy of the postal service. 

Images are used repeatedly, most 
strikingly, perhaps, those of individuals 
prese r ved in death, among them the 
mummified body of a nine year old Inca 
boy sacrificed in a religious ceremony 
and the corpse of a man murdered in 
1973 during the military dictatorship. 
Instead of being merely gruesome 
records of suffering, the images in their 
new context become transformed, their 
cruel histories brought before us to pon- 
der and reflect 

One of the most moving pieces cou- 
ples the image of the political prisoner, 
who still wears the blindfold that con- 
cealed his executioners from his last 
gaze with that erf a baby, Dittbom’s 
daughter Margarita, eyes just open, 
minutes after her birth, seeing the 
world for the first time. 

Personal sentiment is linked with 
political horror, beginnings with ends. 
The poem “Night” by Gonzalo Milan, 
quoted on the painting’s envelope says 
"And when the night fells, no one 
knows whether he opens or closes his 
eyes ... whether these are the dreams 
of yesterday or the nightmares of 
tomorrow." 


Paintings unfolded 

Lynn MacRitchie reviews the work of Eugenio Dittbom 
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Eugenio Dittbom shakes out one of his wel trawefled works at the ICA 


A new wort: by Mary Kelly, “Gloria 
Patri," occupies the upper galleries. Its 
stated subject is “The pathology of 
masculinity." it consists of a wall 
mounted installation of silver trophies, 
plaques and shields. The trophies are 
adorned with phrases such as “Cut it 
off and kill it" or “Kick Ass," recorded 
from television broadcasts made during 
the Gulf War, the plaques with strange 
devices made by cutting military 
insignia in half arid combining them in 
random order and the shields with 
short narratives said to describe 
“scenarios which undo a situation of 
mastery." 

Mastery is a term used in the 
writings of Jacques Lacan, and the 
shiny surfaces of the shields which 
reflect our feces as we study the texts 


on fishing , playing baseball, not eating 
vegetables, witnessing birth and (the 
only one with a woman's voice) 
exercising, are meant to embody 
aspects of his famous “Mirror Stage." 

Lacan’s writing also provided the 
theoretical basis for Kelly's most 
famous work, the “Post Partum 
Document”, presented at the ICA in 
1976, and her lectures and writing since 
then have earned her an influential 
place in the academic feminist debate. 
Unlike Document, however (which 
infamously displayed stained nappy 
liners alongside texts written on stone 
recording her son’s first words and her 
own anxious record of daily events, 
making a powerful point about the the 
struggle to combine the ordering 
function of the artistic process with the 


T HIS week the Poetry Society 
hosted a tribute to Sidney Keys, 
a poet who died exactly 50 years 
ago in the Tunisian Campaign at 
the age of 20, just two weeks into his 
active service. The evening was as much a 
meeting of old friends and an opportunity 
to exchange reminiscences as an account 
of the poet's life and work. Keys’ editor 
Michael Meyer and the poet John Heath- 
Stubbs were the presenters. Both men bad 
been friends of Keys at Oxford, where he 
read history for five trams until the war 
beckoned. 

Their memories of half a century ago 
were impressively sharp. According to 
Meyer, Keys, although a man who tended 
to prefer the companionship of books to 
that of the living, was amiable enoug h - if 
at times a little dour. 

In 1941, Meyer and Keys edited a volume 
erf undergraduate poetry together entitled 
Eight Oxford Poets. Keys excluded from it 
the work of another Oxford contemporary, 
Philip Larkin, on the grounds of quality - 
a judgment with which the wearisomely 
uncritical Andrew Motion, Larkin’s official 
biographer, concurs. This painful exclu- 
sion ranged Larkin to speak with bitter- 
ness of Keys, and to denigrate his reputa- 
tion, until the end of his life. 

Keys worked hard at his poetry and had 
developed a mature voice and manner by 
the time of his death. He described himself 
in a late letter as “an uncom fo rtable meta- 
physical without roots”, who would rather 
have been bran in 19th century Oxford- 
shire tJnm near London between the wars. 


Poetry in performance/Michael Glover 

Wrestling with ghosts 


That remark draws attention both to his 
achievements as a nature poet in the man- 
na: of Clare and Wordsworth, and to his 
interests in philosophy and symbolism, 
where his masters were the German poet 
Rilke and W.B. Yeats. Keys wrote much 
about death as his own approached, bor- 
rowing from Rilke the idea that it is a 
creature that lives within us with whom it 
is necessary to come to terms. In feet, his 
poetry as a whole wrestles as much with 
ghosts and angels as it does with men - 

Sidney Keys died 50 years 
ago at the age of 20. This 
week at the Poetry Society 
his friends remembered him 

which strikes the reader as strangely, If 
not disturbingly, premonitory. 

“Poets who die in battle tend to get 
prised for the wrong reasons, especially 
by elderly non-combatants," quipped 
Meyer. Sidney Keys, though sentimental- 
ised after his death, has not so much been 
praised for the wrong reasons as largely 
forgotten, which is an injustice because 
bis poetry at its best has enduring quali- 
ties and his war poetry, though none of it 
written during his brief period of active 
service, was driven, like Wilfred Owen’s, 
by an identification with the helpless con- 
script 

Michael Mayer, a powerful, stocky man 
who squares up to the lectern bke an 


old-time pugilist, read the poems in a 
gruff driving baritone. It was a reading 
quickened and rendered that much more 
poignant by his own fond memories of a 
long-dead friend who had “an inner sanc- 
tum to which I couldn't penetrate". 

It is three years since Sindair-Stevenson 
launched its own poetry fist, and the publi- 
cation of four new titles was celebrated by 
a reading - also at the Poetry Society - 
this month. It was an eclectic occasion: 
the poet John Fuller read the last poems of 
his father (who died last year) with a dry, 
d onnish restraint which seemed entirely 
appropriate to the. material: casual philo- 
sophical reveries that explored such 
themes as the mysteries of the energies of 
art and the paradoxes of old age. These 
poems are the products of a mind taking 
wing after the third drink of the evening 
as dusk begins to settle over suburban 
Blackheath. 

The best of Smciair-Stevenson's new 
poets was undoubtedly William Scanunell 
- who is scarcely a new poet at ah, being 
54 years old and haring already published 
six collections. Scammell is a poet of wit 
and fixed intellectual convictions whose 
work encompasses politics, literature - 
and bring a Lakesman, landscape poetry. 
S cammell looks boozy and disreputable; 
and he has put all this broad experience of 
life to good use in his robust, inventive 
and iconoclastic verse. 

■ Roy Fuller’s Last Poems and William 
Scammefl’s Five Easy Pieces are published 
by Sindair-Stevenson at £1449 and £7.99 
respectively. 


chaos of child rearing), the present 
piece seems distant from its purported 
subject The military and sporting 
metaphors it uses might have been 
worth deeper scrutiny as pointers to the 
mysteries of masculinity rather than 
being pressed into the service of a 
dubious theory lacking the 
underpi nnin g of profound personal 
experience which brought the previous 
work so powerfully to life. 

Eugenio Dittbom: Airmail Paintings 
1983-1992 until May 30, then tonring to 
John Hansard Gallery, Southampton, 
17 August 17 . September 18 and to 
Wellington City Art Gallery, New 
Zealand. Mary Kelly: Gloria Patri until 
May 16, Institute of Contemporary Art, 
The Mall, Loudon SWlY 5 AH. 


Get to 
know the 
National 

I F YOU would like to get to 
know the collection at 
London's National Gallery 
better. Paintings and the Great 
Questions is thoroughly enjoy- 
able and stimulating way to do 
it. Each Tuesday in May, 
Director Neil MacGregor talks 
about a different wing of the 
Gallery and a different period 
of art, focussing on the 
thought-world of artists and 
their patrons. On the follow- 
ing Thursday evening, the rel- 
evant wing is then open late 
(6. 15*7. 45pm) for a private 
visit by the audience which 
has been equipped with a 
study-pack. 

Next week's lecture will 
focus on Veronese’s “Family of 
Darius" and the marriage of 
Christianity and appreciation 
of antiquity in the Renais- 
sance. Lectures begin at 6.30 
in the Sainsbury Wing. Cost 
per lecture is £15; tickets are 
available from the National 
Gallery, telephone 
071-380-1771 

Patricia Morison 


N ot because it 

was a quarter of a 
century ago, simply 
as an interesting 
year, Radio 3 offers a 1 968 Sea- 
son. for a week or two. Myself. I 
enjoyed 1968. I went to the 
theatre 206 times, I spent ten 
days in Venice, I heard Gwy- 
neth Jones as Sieglinde in Die 
WaUdkrer, but in retrospect I 
think everyone, even me, took 
things too seriously, as Radio 3 
does now. In That Was the 
Year, That Was, Alan Bennett 
recalled his happy thwas with 
John fflelgud in Forty Years 
On; Jonathan Miller regretted 
not having pursued his neurop- 
sychology mid insisted that his 
televised Alice in Wonderland 
was Wordsworthian rather 
than satirical; Peter Hall recal- 
led his move from the Royal 
Shakespeare Company to the 
not-yet-royal National; Michael 
Frayn began writing novels 
because he had no more to say 
in his newspaper column. 
Nothing fii gnifirant, unless you 
count Peter Hall Compara- 
tively few of the items seem 
actually to have happened in 
1568, anyway. Of ffiis of 1968, 
only “The Age of Aquarius" 
meant anything to me, and 
that not much. 

Peter Barnes's The Ruling 
Ctoyy is the first of four 1968 


Radio/B.A. Young 

The year of 
Aquarius 


plays to be revived. In Notting- 
ham that year, it ran nearly 
three-and-a-half hours, but 
when it reached the West End 
On 1969) it had lost 20 minutes, 
and Radio 3 plays it in two 
hours and 20 minutes, a real 
improvement, though there is 
still much dispensable frivol- 
ity. Lunatic Jack (versatile 
Simon Callow) succeeds as 
14th Earl of Gurney, believing 
that he is Jesus Christ, mar- 
ried to Marguerite Gautier. A 
German psychiatrist “cures" 
him by confrontation with a 
rival God. so instead of the lov- 
ing New Testament Deity, Jack 
now becomes the vengeful Old 
Testament God. Moreover, 
being Jack, he is also Jack the 
Ripper. This is how he is to 
take his seat in the Lords. No 
erne but a few Oxford students 
could have thought that hered- 
itary peats, mad or sane, were 


vital in the government of the 
country, but there is some fun. 
Gerry Jones directed. 

7 am conscious of devoting 
too little space to Radio 5, so 
here are some notes on three 
series that began this week, no 
candidates for historical impor- 
tance. On Monday we enter 
Mark Davies Markham’s The 
MaO, a new shopping centre. 
All the population sound like 
teenagers, even when they are 
a bit over. Jonathan is sacked 
for stealing just before the 
opening, so he and Mickey 
break fa and bust it up. There 
are to be 14 parts, so we may 
hope for high adventure. 

Hatches, JfafcAes and Des- 
patches an Tuesdays is lfaht- 
weight education. This week 
was Hatches, a fascinating 
array of customs, supersti- 
tions, folklore and general 
knowledge connected with the 


birth of children, not only In 
Britain but anwmg the Sikhs, 
Hindus, Moslems, Chinese and 
others. John Walters was the 
presenter. 

On Thursday we had the 
first of seven stories about The 
Green Homes, a a respectable 
newspaperman until there is a 
matter that he must put right, 
and for this he dons a sinister 
disguise. The series was first 
beard fa 1936 on Detroit Radio 
and played for 16 years thereaf- 
ter. This week we had the dis- 
honest exploitation of a char 
ity, and as it began with one of 
the directors handing over a 
h nnr.li erf si gned blank cheques 
to his colleague, dishonesty 
was no surprise. 

Once again we find radio 
supplanting t b p magazines. 
The equivalent of this kind, of 
material might have been 
found fa Chums or The Modem 
Boy, though I do not think 
they would have used delin- 
quency so blithely for enter- 
tainment. Not that Jonathan or 
the dishonest charity is 
defended, but the existence erf 
such behaviour is taken for 
granted - and so it should be. 
Why not contrive an exciting 
serial about car joy-riders who 
all end up reformed? If radio Is 
an influence at all on Radio 5 
it is for good. 
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Interlude in the sun 


S OMEHOW opera salts the 
great outdoors. Voices 
drifting across lawns and 
copses; dusk falling 
between the acts; the 
singers competing with the last 
bird song and the first crickets. A 
refined architectural backdrop, a 
Palladian villa, perhaps, or an 
English country house, helps, for 
dramatic exits and entrances. 

Glynde bourne has successfully 
married the best of nature with the 
best of opera for over half a cen- 
tury and has provided a template 
for many wealthy enthusiasts. 
Look out this summer for Garsing- 
ton, the former demesne of Lady 
Otteline Morrell: it Is beefing up Ha 
opera festival to capture the 
Glyndeboume aficionados suffering 
cold turkey while a new theatre 
emerges In the South Downs. 
Watching Alfredo stalk down the 
a venae of the most meticulously 
modelled P alladian villa outside of 
the Veueto, and following Papa- 
geno into the trees of a lash 
“English” garden seems somehow 
familiar, reassuring, just so - even 
when yoa are in the audience for 
the first professional opera produc- 
tion ever assembled in Barbados. 
The Caribbean islands can no 


longer compete on sun, sea and 
sand. The market is getting bored. 
Barbados is superbly placed to 
become the cultural haunt of the 
region, the spot to go for some 
mental uplift to add to the tan. It 
has an uninterrupted history of 
British colonisation going back to 
1625, with 17th century plantation 
houses decorating the countryside. 


Opera Interludes is from the same 
stable as Pavilion Opera, Pimlico 
Opera, Chelsea Opera and the like 
and shares some of the singers. It is 
an excellent way for young artistes 
to learn major roles, and to test 
themselves as actors. 

la Tramata took place at Heron 
Bay, file towering seashore Palla- 
dian house that Sir Geoffrey Jelli- 


Missing Glyndeboume this year? Antony 
Thorncroft ventured further afield in search 
of alfresco opera , to Barbados 


protected by a vigorous National 
Trust 

It also has a generation of the 
lively rich who want to make the 
most of the Island - and do a bit 
for charity, too. Hence the first 
Caribbean opera festival, dreamed 
up by Richard Hanlon over a 
Chris tinas lunch at the 18th cen- 
tury plantation home of John Kidd, 
and in place by Easter. The singers 
came from one of those myriad 
troupes of chamber operas who 
make a good living performing at 
corporate bashes and smart parties. 


coe designed for Ronald Tree. It is 
now owned by the Bamford family. 
The roar of the sea pushed the per- 
formance into the back terrace; a 
tropical power cut added its 
moment of drama, to Tramata is 
not perhaps the most obvious 
chamb er opera. No chorus of gyp- 
sys; no Baron, in this four singer 
version. In Helen Adams, a Donna 
Elvira at the ENO, there was a 
Violetta whose voice just about 
compensated for a sad absence of 
flirtatious triste. But the set - long 
gravel walks, decorated iron gates, 


scented borders and towering tropl- 
■ cal trees, was stunning. 

At Holder’s House there was a 
truncated Magic Flute, no bad Idea. 
Here nature transformed the 
performances, with Philip Blake- 
Jones and Anne Marabini as Papa- 
geno and Papagena making the 
opera almost a bucolic rite. After- 
wards there were popular favour- 
ites, culminating in the farewell 
duet from Goonod’s Faust, the 
voices echoing back across a velvet 
night from a wooded glade. 

Finally, there were Mozart 
favourites on the Palm Terrace of 
the Royal Pavilion, the smartest 
hotel in Barbados. The attraction of 
the event was not purely sybaritic. 
Young music students were invited 
to the p erform ances and the suc- 
cess of the idea has encouraged a 
more ambitious programme for 
1993, involving local singers in the 
chorus, and complete operas. 
Pirates of Penzance, with the chorus 
entering from the beach, is one; 
something sparky by Donizetti or 
Lebar another. The tyros who fen 
into the idea are currently sur- 
prised by its success; the next step 
Is to become more artistically ambi- 
tious without losing the sense of 
fun. 



Members of Opera Interludes entertain the sun w mK ppew at the Royal Pavflon Hotel, Barbados 


Search and 
Destroy 

Andrew St George hails Howard 
Korder s play at the Royal Court 


W HY CAN’T the 
English write 
vibrant plays 
like the sizzling 
American piece. Search and 
Destroy by Howard Korder at 
The Royal Court? Here is a 
sharp modern morality play, 
alive to contemporary issues 
and knowing about 
contemporary forms, a 
Pilgrim’s Progress for the 
1990s, Death of a Salesman for 
the information age. It makes 
exciting, energetic drama. 

Korder centres the action on 
his Everyman, one Martin 
Mirkheim, on stage or video 
throughout the play. He is a 
small time businessman from 
Boca Raton. Florida. He Is 
besotted by a self-help book 
called “Daniel Strong" (a 
reference to the real 1990s 
best-seller. Iron John), and 
wants to produce the movie of 
the book. So in quest of a 
moral end - making lives 
better - he sets about money 
raising. This takes him to New 
York and leads him into drug 
dealing with tos Colombianos 
and on to homicide. Martin 
and his partner Kim kill a 
traffic cop; then Martin clubs 
Kim to death. 

Later. Martin goes West, 
trades his tan suit for a lilac 
jacket and turquoise shirt, and 
makes it In Hollywood. Then a 
blackmailer turns up 
brandishing unpaid taxes and 
subpoenas. Martin meets him, 


holds a gun in the right hand 
and a cash envelope in the left; 
he says, “One of these is for 
you.” The blackmailer chooses 
the envelope - “I believe this is 
mine” - and Leaves Martin to 
bum up the papers, excise the 
past 

Morally, the play feeds off 
the self-help movement forget 
the past change yourself; look 
to the future, believe in 
possibilities, be all you can be. 
But Korder shows how the 
no-past theory breaks down 
when forgiving yourself means 
ignoring your murdering, 
drug-dealing, tax-evading past 

Technically Search and 
Destroy <1990) combines the 
plot of Robert Altman's fine 
movie. The Player (1992) with 
David Mamet's early play 
Edmond (another one-way 
ticket from prosperity to 
wretchedness) and American 
Buffalo (1975) which also 
erupts into violence. Korder 
has the sharp dialogue of 
novelist Elmore Leonard and 
the Miami sass of journalist 
Carl EOaasen. What emerges Is 
a play which brings together 
film and fiction. 

Throughout the dialogue is 
pared down, elided. The more 
intimate the scenes, the 
further apart the actors, 
carrying the energies across 
the stage. The set, in the 
refurbished Royal Court 
Upstairs, is a blank glossy tiled 
surface, with four TV screens 



Ataatak-Muir 


David Bamber and Andrew Woodall as Martin and Kim respectively in this sizzling American drama 


and a lowered celling which 
serves as a table and doubles 
as a car. 

The director, Stephen 
Dal dry, is into design details. 
Martin's yuppie partner 
smokes Camels and fights 
them with a Zippo; Ron, the 
link with the Colombian 
narcos, wears leather jeans 
and Nike hi-tops (he says, “I 
don’t look good in clothes”). 
Elsewhere, the Raybans and 
margueritas are perfectly 
matched, the swimsuit aptly 
encrusted with Zirconium, and 
the lounge suits appropriately 
pinstriped or plain. 

David Bamber as Martin is 
excellent; he moves from fear 
through Incomprehension to 
violence with ease. Andrew 
Woodall as the suave Kim is a 


wonderfully outdated 1980s 
model American. Other 
highlights include Cathryn 
Bradshaw as a scriptwriting 
secretary and Danny Webb as 
a twitchy Media cocaine 


addict The best line is shouted 
by an apoplectic shrink: “Get 
me . . . something chocolate.” 

At the Royal Court Theatre 
Upstairs 


Brideshead revisted - ' 
this t im e on stage 


E velyn waugh 

(1903-66) wrote Bride- 
shead Revisited in 
1945. In a stage premi- 
ere by the Snap Theatre Com- 
pany at the Swan Theatre, 
Worcester, it seems more seri- 
ous than itself, much more like 
Eliot’s The Cocktail Party 
(1960) or Rodney Ackiand’s The 
Dark River (1941). The play 
sets out to be a corrective to 
the nectared nostalgia of Gran- 
ada’s lavish 1980 TV series. 

However, the familiar char- 
acters, or r ather ciphers, have 
still not shaken off the Gran- 
ada heritage. The Swan pro- 
duction, adapted by Roger 
Parsley and directed by Andy 
Graham (who appeared in the 
TV Brideshead), still owes 
much in tone to Granada. 
What Waogh wrote in the 1959 
preface to Brides h ea d speaks 
for the history of the book and 
its representations: “a gluttony 
for the splendours of the recent 
past” - Granada revisited. 

The story of Charles Ryder’s 
obsession with the Marchmain 
family and in particular Sebas- 


tian Flyte and his sister Julia 
is overlaid with Catholic 
excess and guilt. Julia says: 
“The worse I am, the more I 
need God.” These three are the 
most perplexed and engaging 
characters; around them a cast 
of 1920s academics, socialites 
and aristocrats hovers like 
gnats over Christ Church 
meadow. Anyone who crossed 
Waugh's path was immediately 
made into a figure of absurdity 
and ridicule. The persistent 
Oxford context (the House, Old 
Tom, Mercury) gives the novel 
and the play a Zuleika Dobson 
feel, but the action stays dear. 
The rest is Aloysius the teddy 
bear, plovers’ eggs and Mbet 
The adaptation crams 
Waugh’s text into 34 scenes. 
Ryder's memories are spread 
out laterally on the stage, a 
living portrait of a dying fam- 
ily. The here-and-now of 
Ryder's 1943 army billet con- 
trasts perfectly with the blue 
remembered hills of early 
adulthood. The action does 
move elegantly between 
scenes, but Lady Marchmain 


appears to have strayed in 
from Amhridge. constantly 
"having a word” or “wanting a 
chat.” And it was brave to 
abandon Waugh’s haunting 
last line spoken by an adjutant 
to Ryder as the troops settle 
into the billet, “You're looking 
unusually cheerful today." 

The cast of seven plus teddy 
play 15 of the more memorable 
characters in the novel, as well 
as some minor ones. The act- 
ing is everywhere tactful and 
thoughtful, with particularly 
versatile performances from 
Barney Long (as Sam grass, 
Sebastian’s academic minder, 
and Lord Marchmain) and 
Brian Orrell (as Boy Mulcaster 
and Brideshead). The princi- 
pals, Andrew Loudon as 
Charles and David Willoughby 
as Sebastian flirt with the sex- 
ual relationship hinted at in 
Waugh. Lisa Turner as a sexy, 
troubled Julia is excellent. 

Andrew St George 

The Swan Theatre, Worcester 
(0905 27322) until May 8 


English National Opera 


HANDEL 


Ariodante 

‘A baroque triumph’ Times 

‘Ri.HK.Tufl . . . duct ling with Murray is a knockout, one of the nunl Kurgctiusly 
matched vucai thrills imaginable’ Guardian 

‘Aim Murray — produces singing of an infinitely moving poignancy and 
brilliance’ Daily Telegraph 

‘I-cslcv Garrett’s Dulincla one of her finest assumptions at the Coliseum’ 

Times 

‘nut -(landing singing , . . tremendous playing’iirfflbi^ Standard 
‘enthralling from start to finish ' Financial Times 

May 12 | 15 | 18 1 21 J2H June 3 | 7 | II) at 7.00pm 

Box Office 07 1 836 3 161 
f rtndun Coliseum, St Marlin's lame, London WC2 

This new production is supported by KXCI.ISII NATIONAL Ol’KRA TRUST 
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J UST CONSIDER this. A 
director puts a surprise 
plot twist in his new film 
and begs critics not to 
reveal it Under this pact of 
silence the film does poor-to- 
modest business. That the sur- 
prise Is blown by the Oscar 
nominations, after which the 
film - The Crying Game if you 
have not guessed - starts to 
make a fortune. 

As the only British film 
critic who thought the interdic- 
tion was twaddle in the first 
place - FT readers could learn 
the twist ' in my original 
review, where it was preceded 
by a courtesy warning for 
those wanting to preserve the 
surprise - may I now welcome 
the video? At last we can all 
judge The Crying Game (Poly- 
gram) as a piece of film-mak- 
ing, not as a PR exercise in 
patronising mystification. 

Throe who hold sway over 
our movie lives, of course, 
would like to treat us afi as 
children. They would like to 
believe we cannot make up our 
own minds whether to see a 
particular movie, video or TV 
programme; nor whether to 
read a piece of plot revelation 
in a review, even when pro- 
tected by the critic's own 
warning lights. There is less 
difference than we think 
between those who censor our 
screen entertainment and 
those who control the way a 
film is released and publicised. 
Condescension and autocracy 
are common to both. 

Why all these expostulations, 
you ask? Because movie pre- 
sentation is becoming an art 
increasingly prone to gim- 
mickry and imposture. And 
because so many bizarre 
changes - additions, subtrac- 
tions, transpositions - are now 
happening to films when they 
graduate to the after-life of vid- 
eotape that you should be 
aware of Just when and how 
you are being pushed around. 
Not just by the censors but by 
the film-makers, the hype art- 
ists and whoever else tries to 
extract your money, to disarm 
you with "Don’t reveaL 1 ” plot 
secrets or to blnff you into 
thinking a film is an enhanced 
masterpiece in its latest, new- 
est, most arbitrary format 
So we have appointed May a 
multiple-choice "special event" 
month. It Is “Don't Think An 
Expanded Movie Is Always A 


Video/Nigel Andrews 


What a carry on! 


Better One” month. Is, for 
instance, the extra footage in 
the new, 176-minote-long Betty 
Blue (Fox) an enrichment or 
does it turn erotic chic into 
amorous marathon? And what 
of the initiall y fascinating God- 
father expansions, now show- 
ing signs of slipping into a self- 
parodying prolixity. See the 
imminent, even longer, even 
more amorphous Godfather ID. 

It is “Don’t Trust Companies 
Who Serve Up The Same Film 
In Different Formats" (and 
then pretend it is a whole new 
video experience) month. We 
appreciate the increasing 
choice of widescreen reissues 
of films like (this month) Oli- 
ver! and Gandhi (both Colum- 
bia). But sonK will argue that 
these films should have been 
presented this way. with their 


true original screen ratios, in 
the first place. Why have we 
bad our pockets raided twice? 

And it is “Take Two Pinches 
Of Salt With The Director Who 
Appears On His Own Video To 
Recount His Artistic Strug- 
gles” month. We refer to 
Adrian Lyne, whose on-screen 
agonisings over Fatal Attrac- 
tion’s alternative endings add 
to the morbid-curiosity value 
of the video if not to the film’s 
stature as an artwork. But 
other movie-makers are 
already rumoured to be signing 
on for this stunt 

But it is May. as we 
observed, so let us end by 
dancing a little round those 
gaily-coloured new releases 
with which we have no quar- 
rel Splendid to see Howards 
End (Curzon) trailing Oscar 


glory onto the small screen; 
and please Emma T. also 
in the funny, underrated 
Peter’s Friends (EV EW], 
directed by husband Ken. 

Excellent to note the multi- 
plying number of foreign mov- 


ies on video: this month two 
vintage Rohmers, The Mar- 
quise Van O and Pauline A La 
Plage (both Connoisseur), 
Zhang Yimou’s majestic mari- 
tal melodrama Raise The Red 
Lantern (Electric) and Kies- 
lowski's haunting teaser on 
love and identity The Double 
Life Of Veronique (Tartan). 
And wonderful to see twelve 
vintage "Carry On” films reis- 
sued by Warner. Please carry 
on, gentlemen, through the 
whole cannon - 
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PROMS 

Royal Albert Hall 
2 16 July- II September 

Full details and booking form 
for all 6 7 concerts in this 
Tf year's season are in 
'**4. the BBC Proms 93 Guide 
On sale now from the Royal 
Albert Hall, booksellers, 
music shops and newsagents 
throughout the country, 
price £3.00 

Postal booking opens 10 May. 
Telephone and personal 
booking from 7 June 
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aJZABCTH HALL WEDNESDAY IZtfa MAY at 7.45am 

LONDON MOZART PLAYERS 

MOZA RT —Haffner Symphony 

BEmjOYEN .Triple Concerto 

88 

J-OUD* THOMAS CARROLL, FREDERICK KEMPF 
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rihd.CH.eMjo trow ik-ac r„tw sj,b.«n 


DUKE OP YOU K*S. MorunMus 

The Last Yankee 

TiAwiLna- ilErSq Prko.-LS3aAH>» TOnKARNlB 
0UKEOF TOXICS. TdWLMfcina 
X?5,^ oa S Anthony Allstars Mo, 12-a 
IWwLdrnhTSq IWc O>.CILSaE^a CT ,I VJ ,-i 

FORTH NB.Bo.wII St. M Mint 

The Woman in Black 

1^5 Cwu GW ftvg, BJMIUI TIRIU.I09I7 


SADLER -SWELLS I RwbvrvA. 1 - 1,1 r> 1 . 278 -Mil 
ROMS) Until Ki> 15 

Tub*. Alig n 1 -rL,™. run V. .1 


VT MARTIN'S. Wed Mm-t IriRUM IlU 
fne Mousetrap 
Tutw lAm ln S>i IVi.ts CSO-OH ToATaJVN* 


SJIAFTUBURY.Sh.'n.bjivA.c r, 
K MS Of the S pid er Wo rua n 

rum- SnHvumiu'.tHd Fnml.lOOl 


Me? i jnim 
TWfclWH 


TalwLttottfr-S-* MwiMM TOMb-aniS 


STRANDJIwStranl fcl 07 l.aiOJOOO 
uosrin Yonkers Until. M-iyis 

Tube- LHJ ring |-f k < ^ CU..JQ TlHH4M 


An Ideal Husband 

H^rPto *l« ,Cur l-TKa gJO-On TDPKtwiu 


STRAND. Thr Sir, nJ M 07 ■ ■nO-MOO 
l^onardoAr ,, „„ ,, . - , .„, * 

L^wwl-W. rtiiu. CT-W7SU 


H AYMARKET. KiymuiM. Tcta7|.nUHM 
CrtModeBereet*: ^ 

Mtrnw^HrC iw Pru--. E«-t2JTBn>b.4Jo»ai 

rh'/pS^, , "^ 400 - 

TidwtpKT^iinyGnncu. PtkCT.ti J^ClI TUHV. umi 


M07,, ~ w 

Taln-.GhinrfiGn^. True. tS-tll T (»> 


Bnddy AFALACE tl07|.iw.ij 

TuN-Vfrtu 


c1o,u I-,*,-, 1 4. 074 


Tin V, IXT* 




T'*vPwtvJ,llyC-|rru.Pr»TK 


JiltvL-irru. sa Te^^« v t■u W^l ^ 


WIIITEHALl WhiMull M»71 I»7.|||« 
Traveis with My Aunt 
ruK-Ch,r1n t ; 0.n.T-,l W> LB-t.-u ronwo ou; 

MRinMIto 

tgiwi.-u^TSu r,k- r , KU , 4M 


AN INSPECTOR CALLS* 

MACBETH 

Trkwx a-f.lt U TOW* jswit. 

Lfiutton. ARCADIA 
ONTHBLEDCE 
■MwO-rmo TtMMdWB- 
Conniar SOMEWHERE 

RABVOOLL 
Tl I ENOCH HOUR 

’W qi-M.gr 

[■JwllWlHm iPn^CIgaHja TftOiaTOJr 


'•"•nmakmgai.'eJit card Ivk-phuneboukhi 


ft UweMCIR t -liin. 1 . 

rmuinui.. 


Theatre line 

, . h " 0836T ''^rel i ne n umborsin 

Sn!^nU^ PChp,lprok ' 0rW P' ,, '* 1,ortlcr 

l^Z\ inV is .P, rt,d b v S.W V. T. in 

Maociatton with F.T. City line 

2525**? \ 

JSJJ OM»XT,,ld^-«Show> 
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TELEVISION 


BBC1 


750 Caaba Pages. 705 u— ^ ?« »- . . 

^**25 

_ ™ a, 0rth and Gil SlOO pmu o 
tOJH.Hm: The Little Convict a 

12.13 Wmther. 

12-15 ^^f^^Wnxlucad by Stove 
«der. Induing 1Z2Q Forth* Pro- 
vte^theflnd waekandofthaftat 

iC f F* r £ r News. 1.05 

wfck«: County Championship pre- 


round.lL40 Racing from Ungfiekl 
- Parte Tha 1.45 Wifflam hffli May 

• ‘ a^2-10 Raong: The 2.15Cham- 
pagne FMnart Oaks Trftf Stakes. 
2-20 B adminton Horse Triate. 240 
% 5*WTJ»MS« P*neD*byTrl- 

ato. 2^0 Gdt Benaon arrf HeMaes 
. . W^afcnal Open. TNntfoind 

action from St Meffion, Cornwall 

- . Foottan Haff-Times. 4.00 Gdf. 

- 4.35 Final Score. Times may vary. 

9 . 15 News. 

«■“ Regional News aid Sport 

®- 3 ® ft- Jimmy SavSe helpe two 

children have a choreographed 
brawl In a Western saloon bar. and a 

grandfather receives an exdushre 
weather report for Ns area. 

; O*o Hie Main event The Moores are 
joined by showbiz famBy Tony, Fern 
and Jasper Brttton. whBe comedy 
adore Diane Bui, Jonathon Morris 
and Judy Buxton help the Sfehtons. 
Qd* show, hosted by Chris Tarrant. 

tSB FRm; D.AJIY.L. A childless couple 
adopt a small boy - unaware he is 
actually a highly intelligent robot SF 
comedy, with Barret Oflver, Mary 
Beth Hut and Michael McKean 
(1985). 

&ao Birds of a Feather. Tracey sets up 
a makeshift prison call in the attic to 
experience Daryl's ordeal in Jtri - 
G and forces Sharon to be her call- 

mate. 

9-00 Weetbeach. Hugo's night of Beit 
passion leads to financial nightmare 
when the bKI arrives. Latest anaemic 
developments from Daftag-on-Sea. 

9-80 News and Sport; Weather. 

10.10 That's UM 

10 JW Match of the Day. Desmond Lynam 
Introduces NQMgMa from today’s * 
matches on the final Satuday of the 
FA Premier League season. 

11-40 Bnt The Driver. Ryan O’Neal, the 
driver. Brace Dam, the cop, and faa- 
betie Adjani ptay characters wfthout 
names. Spare, stylised, thriller 
drectad by Waiter HHL (1978). 

1.10 Weather. 

1.15 Ctose. 


BBC2 


7JI5 Open Untwreay. 

MO Fkm: The InvMbie Man. Classic 

screen adaptation of H G Wdls 

story about the scientist who cSs- 
the secret of imtefeBty but 
flnds it a curse rather than a bless- 
Ing. Starring the voice of Claude 
Rains, in his first screen role. (1933). 
4.10 The Sky at fflght Atmospheric pd- 
Junon and Its consequences. Shown 

previously on BBC1. 

4^0 TheBadmlnton Horse Trials. The 
of the cross-country evert. 
Commentary by Michaal Tucker, 
uxna Clarke and Lucinda Green. 
SM R^Bby Union. The final of the MW~ 

««»x Sevens, introduced by Chris 

Rea commentary by BBI McLaren 
and Ntgd Sfarmer^Smith. 

7*0 Gmat Sporting Moment a. Brny 
Qwiw introduces WgNtfrts from 
the 1953 FA Cup final between Bol- 
ton Wandarara and Blackpool: the 
Matthews final. 

7.16 Hews and Sport Weather. 

7*0 Scrutiny. A report on the House of 
Commons Select Committees. 

8.00 Have I Got News for You. Journal- 
ist Baz BafNgboye and actress Car- 

ofine Quentin joai Ian Klsiop and 
Paul Merton in the comedy news 
quiz. Repeat of Friday's programme. 
*30 Tates of Rock W Roll. The story 
behind Bob Dylan's song Highway 
61 Revisited, Inspired by the high- 
way which runs from the Deep 
South past the scene of Martin 
Luther King's as sass i n ation fri Mem- 
phis and passes Dylan’s home town 
Ffibblng, Minnesota. CMdhood 
friends act as guides to the town 
Dylan left as a teenager. 

0*0 The Second Hefenat A New Gen- 
eration. Edgar Reitz's epic master- 
piece continues. Hermann and 
Clarissa's reiationsNp is threatened 
by jealousy when she wins a presti- 
gious music competition by perform- 
ing ana of Wa compositions. 

MeanwhBe, Evelyn and Ansgar 
remain inseparable - but vrtU his 
secret drag addiction rain their love? 
(EngBsh subtitles). 

11.10 Fflm: Catch-22. Long. 

staned-studded adaptation of 
Joseph Haler's surreal anti-war 
comic novel, starring Alan Aridn as a 
sokffer despera te to escape the car- 
nage of the second world war. With 
Rfchani Bertfamfri, Jon Vbight, Mar- 
tin Sheen and Orson W al toa . (1970). 
1.15 Close. 


SATURDAY 


&H0 GMTV. 923 Gimme 5. 1130 The tTV Orel 
Show. 123) pm Marfas, Movies, Movies. 

1-00 fm News; Weather. 

1.05 London Today; Weather. 

1.10 Rtodw. National IQs. Hghflghts 
from the tournament hekf at 
Gloucester. 

2.10 The A-Teem. The guns-for-hlra help 
an elderly minister detemteed to tol 
a gang of criminals. 

MO Chips, the War Dog. Part three. 

Tha real-re adventures of an Ameri- 
can dog. 

345 WCW Worldwide WrestEng. Action 
from the canvas ring. 

440 fTN News and Rteutts; Weather. 

MO London Today and Sport; 

Weather. 

5.10 M ac G y ve r. Hie in vo sti gato r crosses 
awords with a ruthless extortionist 
whose plot to blow up a ship threat- 
ens th e flvea of the passengers an 
board. 

MO F 8 m: The Sle epe r s- River Phoenix 
stars as the young American who 
finds Ns parents are dormant Soviet 
agents and cooperates with SMhsy 
POttteria FBI agent One of the last 
cfrtpB from cold war. (1967). 

7-30 You've Been RsrowS Completion 
of camcorder mishaps submitted by 
the general pubic. 

0*0 The BO. DS Roach takes the lew 
into hto own hands when a Judge 
halts the trial of a violent criminal 
suspected of crfppfing a pafceman. 

MO London's Burning. Tate faces a dfe- 
dpQnety charge after arguing wtth 
the new station commander during a 
dangerous rescue. James Marcus, 
Gerard Horan, Richard WSbh and 
Mark Arden star. 

0l 3O mi News; Waather. 

946 London Mteather. 

MO Fttm: No Mercy. Richard Gere plays 
the Chicago cop who goes south to 
New Ortons to take revenge on the 
mobster who killed Ns partner. Kkn 
Basinger Is the femme fatale he fatts 
in love with. Action thrfler. also star- 
ring George Dzundza (1986). 

1 1j 5B The 291 Club. New serin of the 

raucous tteent show from the Hack- 
ney E mpire. 

1255 The Big E. 

150 Ufcr and Mualer; ITN News 


mM 


4*50 M*frL; N^it Shift 


CHANNEL4 


850 Earty Morning. 1050 Tons World Sport 113) 

Gacaaaa Football Itefe. 1250 Sign On 123) pm 

Kosrir. 

1.00 Filin; Three Coins in the Fountain 
Dated romantic comedy. Three 
American women find love and 
adventure in Rome. Dorothy 
McGuire. Jean Peters, Rossano 
Brazzi, CSflon Webb and Louis Jor- 
don star (1954). 

335 FBnc Cheaper by the Dozen. GBf. 
ton Webb again, this time wtth 
Myna Loy, in a pleasant comedy 
about parents facing problems when 
they set out to organise 12 cNkfren. 
(1950). 

428 Bicycle Symphony. Animation 
about a bicycle Journey. 

*-3S The Northumberland Challenge. 

The rinai race of the i nter na t i onal 
Grand Prix road race series, intro- 
duced by Steve Cram from Alnwick 
Castle. 

8*05 BrooksUa. 

•30 Right to Reply. Shaana McDonald 
introduces viewers' reports aid 
kteas about TV; News Simvnary. 

7.00 A Weak in Pomes. An h i for mati ve 
look at the week's political news. 

850 Adventures. Fast of a two-part pro- 
gramme about the eight-month dog- 
sled expeeftfon across the Antarctic. 
The adventurers ware faced wtth 60 - 
day-fong storms, 200mph wtnds and 
freezing temperatures. 

950 The Bafderbecfce Affair. JIB consid- 
ers her position In the cut and thrust 
of political Ufa - w5 she and her ' 
career even before the recount? 

Last to series. Rarest. 

IOjOO Drop the Dead Donkey- There is 

trouble to the newsroom when Henry 
finds out that Ns ex-wife is gettsig 
married , and Damian befievea he's 
on to a fortune. Repeat of the news- 
room comedy, starring David Swift 
and Stephen TompMnson. 

1530 Rtac Time of Mfractaa. FYemier of 
a flkn from “the former Yugoslavia* 
about a post-war conflict between 
islf^on and the communists state. 
Directed by Goran Paskaljevic. 

(1996). 

1235 E vening Shade. A vs is bonified to 
dtecover her father is dating the 
town stripper. Burt HeynoUa and 
Maxfiu Henner star. 

12-05 The Harp in the South. Drama 
about an Irish Austrelan family In 
the post-war yeera. 

13 


REGIONS 


ITV REGIONS AS LONDON EXCEPT AT IKE 


81101 IAt 

155 Anglia News. 2.10 Motocross. 3.43 The 
A-Team. 550 Angta News and Sport 945 Local 
Weather. 1155 Holywood Report. 


153 Boafcr News. 1.10 Kick Off, 250 Gmsda 
Sport Action. 350 Baxter Nows and Wearier 555 
Sport Results. ii-» Hdywood Report 

CENTRAL: 

153 Cemrai News 2.10 Mgsl MansetTs IndyCar 
■93. ZAO The Musters Today. 355 Tl» ArTewn 

650 Ctentid News 355 The Central Match - Go^ 

Efora. 1156 Stranger on My Land- (TVM 1087) 


1250 The Mutates Today. 156 Ctwnnel Diary. 
2.1 D Mad Mansdih IndyCar *91 250 Mystery 
island. (1081) 550 Channel News. 5.05 Puffin's 
Pte^ce. ms One to One. 


153 Grampian HeadBnes 1.10 Taiafku. 150 
Speaking Our Language. 2.10 Tomas ToitBach *S A 
Charaktea n . 2.15 Cuirm Cknna. 23) Pofce News. 
255 Gat VM. ZB Rugby; National 10s. 550 
Qrwnplan H aa dlna s 353 Grampian News Review. 
246 Grampian Weather. 1155 HoBywood Report 


153 Oraada News 1.10 Kick Off . 250 Granada 
Sport Action. 550 Granada Nows SIB Granada 
Goals Extra. 1155 Holywood Report 
HTVi 

155 HIV News. 2.10 Nfoel MansaPs IndyCar *03. 
250 lie Mom, Uke Me. (TVM 197B) 435 Cartoon 
Time. 550 MTV News end Results 945 HTV 
Weather. 1155 Holywood Report 

2 AO Denial Boone and 'toe* Warrior's Path. 340 
Ceitto 

1250 The Munatara Today- 156 Meridtan News. 
2.10 Mgel MarweTa IndyCw *93. 240 Mystery 
Wand. (1861) 550 Markflan News. 555 Saturday 
Sport 1155 One to One. 


155 Scotland Today. 2.10 Tehfios. 240 SpeaMng 
am Language. 3.10 Celebrity Squama. 340 Won- 
derful World of Disney. 550 Scotsport Reatrfto. 
5.15 The Bex 53) Scotland Today 555 Coach. 
945 Soottiah weather. 1155 Scotch rod Irish. 
TYNBTESSc 

156 Tyne Toes News. 210 For the Love of MBtx 
(I860) 345 McCloud The Gang That Stole Mcnhet- 
tan. 550 Tyne Teee Satuday 1155 Beverley HOs 
■ML 


155 WeetcouTtty Weekend Latest 210 Wonderful 
World of Dtaney. 210 Certoon. 216 Beywatch. 
4.10 Mgel ManseTs IndyCer *82 550 Westcountry 
weekend Latest 1155 HoBywood Report 


155 Calender News. 210 For the Lora of MDca 
(1960) 345 McCloud The Gang That Stole MenhM- 
tan. 550 Calendar News. 1155 Beverley MBs 
9021 a 

S4C Writes as Charnel 4 aeoepto- 

750 Eeriy Momtog. 1230 The Wbnder Yrera. 1255 
Stowaway. (1838) 250 Rygbfc Cwpwi SWALEC 
1982 550 The Ma^c Roundabout 555 Now 
You’re Taktog- 750 Newydrflon Nos Sadwm. 750 
Treed Oer. 750 Yn Dy Ddwtrfa. 850 Tocyn Tymor. 
216 Short aid Cutes: Now Thai Vi Motrrfng. 950 
Etaope ruirai*. 




SUNDAY 



1 BBC1 

| BBC2 

E LWT 

E CHANNEL4 | 

| REGIONS 


750 Caatec Pages. 750 Wiz Bang. 740 Ctaria 

Chalk. 755 Pl^d tea . 215 nualiliaif with Froet 

215 In Touch wMt Haaflng. 950 Thb is the Day 

goes Coast to Coast 10.00 See Heart 1050 

Deutschland Heute. 1045 tt afi anraa t mo. 1150 Wbrtc 

Is a Fow-Lattar Word 1150 Buafoeee Mettara. ■ 

iOAO A Cook's Tour of Frraicx. MfceNo 
Johnston visits Brittany. 

1231 CounbyRia. Tha latest rural noun. 

IMS Weather for the Wtak Ahead. 

1.00 Nows. 

1.03 On Tim Record. Poiticaf Intorvfevva. 
Wtth Jonathan Dbnblaby. 

250 EastEndani 

3.00 nkne Cat BaBou. Spoof vmstam. 

Lee Marvin won an Oscar for his . 
performance ra a drunken gim- 
flghtw and Ns twin, a thug with a 
falsa nosa. Jane Fonda plays tea 
tftte rote: a schooitaachar-tumed- 
outiaw (1965). 

4-38 Cartoon. 

440 The Eurovlalon Song ContaatPro- 
vknv. Gloria HuraiBbrd attempts to 
stoke up some fritareat writh pre- 
views of the songs from UK, Swe- 
. den, traiand. israet, Spain and 
Norway. 

5.25 LtfeOnx On behalf of the African 
Mecfical and Raaearoh Foundation. 

5^6 M as tarche f. The ubiquitous Alan 
Coran and chef Roes Gray Join Loyd 
Grossman. 

6.10 News. 

6-28 Praise Bet Thora Hird recaBs her 
earty visits to Blackpool's Grand 
V Theatre and travels to Ireland to 

meat the Afi-Priests Holy Roadshow. 

7.00 Last of tha Summer Wkw. Compo 
prepares for a windfall when he 
remembers an old schootfrtend 
owes Mm money. 

7.30 The Inspector Afleyn Mysteries. A 
pnamfrtont barrtetar is Wtod by a poi- 
soned dart In the mkfcfc of a 
crowded pub. Another impteusfbie 
mystery for Chief \nep ABayn (PMrtck 
MMaNde) In tha carttxwrd parted 
detective aeries. 

r- 9.10 A Year in Provence. The Mayles 
w launch a fund-raising initiative to 

save the v&age school from closure. 
Plus qa to mime ettose. 

948 News and Weather. 

10.00 M ast ermi nd. 

10-30 Everyman. A took at a study of 

more than 15,000 teenagers which 
gave them the chance to voice their 

11.10 Mdden Assets. Two-part guid e 
encouraging women to be seU-eonfl- 
derrt at work. 

1140 Seobrookte Year. A year in the Bfe 
of a shepherd. 

12.10 Weather. 

12.15 Ctose, 


240 Open UNvoraRy. 

0.10 Thuidercate. 

0b20 JonoyBdege. 

Bl45 The Movie Ganm 

10.10 Rufats. 

1038 Grange HB. 

11410 Btira Peter Onsribux 

11^30 The Al New Popeye Show. 

1145 The OZoneL 

13*0 Around WeetonfriaterL 

113) Sunday (handstand. Introduced by 

' •, Steve Rider, toctoding at 1235 

Rugby Union: hfighSghtB of Lanefi v 
Neath in the Welsh rugby union cup 
finaL 12.45 Motor Racing: Live cov- 
erage of ttw Spanish &and Prix 
from Barcelona. 2.45 Ba dminton 
Horae Triefa: Coverage of the 
showjumping. 4.00 Golf: The final 
round of the Benson and Hedges 
totamationsl Open. Times mey very. 

0-10 Orchid Odyssey. A look at the 

World Orchid Show in Gtaegaw, fol- 
lowing the preparations of powers, 
artists, botanists and organisers. 

750 The Money Pro gram me- A report 
on the stats of British science, 
which leads the world in invention 
and tfiscowery, but has a poor track 
record of captaBsIng on its 
advances. 

7-40 The Mneties. Doctors Kathleen 

Norton and Cofin Thomson racafi the 
problerosafBfrtassbeforetheeetab- 
fishment of the NHS, when they rou- 
tinely dealt with poverty, disease, 
and deepafr In the sham. Carofine 
Hugged reveals the stigme of Rvlng 
to the earty 1900s with a mentally i 
mother. 

8JE0 Every Picture Tefls a Story. C 8 ve 
Anderson exantoes the Bayorx Tap- 
estry. which was corrsNsMoned to 
commemorate the Normmi victory 
over the Anglo-Saxons in 106a He 
take to Tony Bern, the Labour MP. 
who sees the work as an early 
example of foreign diplomacy, and 
Matthew Bennet, a mfitary historian, 
who U9es It to reconstruct the Battle 
of Hastings and tfiscover what went 
wrong for the English army led tv 
Harold Godwinson. 

9X5 Match of the Day. Highlights of 
Wimbledon v Manchester Untied; 
Queens Park Rangers v Aston VHte. 
S p a ni sh Grand Prtx. HfightiStfrts from 
the Cfrcuft de Catalunya. Barcetora. 

1050 The Cornedtans. Trevor G riffiths ' 
drama about a retted fonnyman 
teaching the tricks of the trade to 
stx aspiring stand-up comics. Star- 
ring Ba Fraser. 

12.10 Ckwe. 


200 GMTV. 

955 Hakfl. 

9JS0 The New Adventures of Btack 
P-rmriy 

1(L20 The UttSest Hobo- 

1045 Link. 

114)0 Monring Worship. 

1240 This Sunday. 

1230 pm CroeetaBc London Weather. 

1.00 fTN News; Weather. 

I. 10 Wskten. Brian Walden with another 

political ttscussfon. 

2.00 The Dnnbusters. Bomber craws 
recaflthafr famous raid dwing the 
second world war. 

230 The Match. Newcastle Untied v 

Leicester City from St James' Park. 
Ian St John i ntroduces live coverage 
of the First Division dash. 

5-00 Gardening Roadshow. Tha team 
tafos a school for dbab led chidran 
transform their concrete playground 
into a colourful garttan. 

545 Cartoon Thna- 

630 London ToNgM; Weather. 

S3) ITN M aws; Weather. 

630 Watching. 

730 Surprise, Surprise. With guests 
Bany ManUaw, Carman and Bafl, 
Jmmy White and Gloria Hururiford. 

830 Heartbeat. Pc Mck Rowan doaia 
with a laud when a local farmer con- 
fesses his cows have contracted 
foot and mouth cSsaaee - an admis- 
sion which triggers a tragic 
sequence of wants in tha 1960s. 
( 6 ck Berry and fflamh Cusack star. 

030 Ha m e ealug P e ac oc ks . Romanti c 
comedy, starring Serena Scott 
Thomas ms a femme fatale who 
divides her ttne between cookery 
and seduction. WRh Peter Davison 
and John M29. More footsteps in 
The CBmomffe Lawn - tNs one-off 
is based on another novel by Mary 
Wesley. 

1130 ITN Nows; W e a ther. 

II. 15 London Weather. 

1130 Faith and Music. New series. 

Proffing rock stars and their beliefs, 
beginning with controversial asnger- 
aongwriter Sinead O'Connor. 

11-50 The Europa Concert 1990. The 
Beribi Philharmonic Orchestra 'm 
concert at the Royal Albert Hail, 
conducted by Frank Peter Zimmer- 
man, wtth soloist Bernard Haftinfc. 

1230 Cue the Music. 

130 Get Stuffed; ITN News Hw u IhTir . 

135 TXT. 

230 Get Stuffed. 

235 European Life. 

338 Get Stuffed; TTN News HeadEnes. 

330 Snooker. 


850 Early Morning. 230 Dennis. 945 Flipper. 

1215 Dw Lone Ranger. 1245 Land of the Giants. 

1145 Uttte House on the Pnrirta. 

1245 FBnr Cover Girt. Rita Hayworth, 

Gene Kely and Phfl Stivers star in a 
musical 8 bout a model on the road 
to fame and fortune. Songs by Jer- 
ome Kem and Ira Gershwin. (1944). 

245 Football ItaOm. Live action from a 
top match in Serie A. 

530 The Battle of Midway. Award-win- 
ning compendium of footage shot 
during the dash between the naval 
forces of America and Japan. 

535 News. 

530 The Next Big Thing. FMB, the 

young indie band from Stoke New- 
ington continue their Nd for star- 
dam. 

630 Moviewatch. Reviews of Indecent 
Proposal, starring Demi Moore and 
Robert Radford, WBd West. Cup 
FtoaL and Brain Dead. 

630 The Wonder Yen 

730 Defenders of Hie Wld. On conser- 
vationist and ecologist Dr Rufldn 
Oka's determined efforts to protect 
the wfidRfe of the Odzata National 
Park In the Congo rainforests, one 
of the country’s last sanctuaries for 
threatened animals such as dwarf 
buffalo and lowland go rttia s. 

830 Very Jeon Ifcdr. The find episode 
of tha series looks at Jean Mux's 
approach to design and investigates 
tar belef in indMdual craftsman- 
ship, a tradtion which she sees as 
one of Britain's greatest assets. 

830 StrsaOegaL Patricia Hewitt looks at 
Britain's atog legal system. 

930 Film: Seize the Day. Robin WKama 
plays Tommy Wilhelm, a Ned act- 
or-tumed-satasman faefog a ntid-Hfe 
crisis. Hartfy a gag in sight, but then 
It Is baaed on the novel by Nobel 
Prize whnar Saut Below. Also star- 
ring Jerry S Htta r (1986). 

1030 Red Empire. Racaffing the terror 
Stalin struck Into the hearts of mB- 
Rons of Soviet citizens wtth Ns mass 
executions and labour-camp fcUBngs. 
StevWore of the camps, and the rel- 
atives of those who died, taft about 
the thousands who were branded as 
subversives in the name of the 
Communist Party. Repeat 

1139 FVm: The Night. 

Drama-documentary by acclaimed 
Syrian fflm-maker Mohamad Mates 
about Ns home town in the Golan 
Heights, a strategic target diring 
second world war and the the Arab- 
Israeti conflicts. (1991) (EngDsh sub- 
titles). 

236 Ctose. 


AS LONDON EU C WT AT 1H 


225 Bugs Burav's 1001 Rabbit Tales. 1206 Car- 
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WEEKEND FT 

CHESS 


JUDIT POLGAR, 16. is heading 
for a place among the world 
top 20 this week after another 
impressive result 

Polgar finished second with 
G’A/9 in the strong SeveiUe 
tournament, beaten only by 
Anatole Karpov, who recorded 
his S8th tournament win. 

She has qualified for the 
men's Interzonal at Biel in 
July, which will determine 
next year's world title 
candidates. Judit’s brilliant 
tactical skills and well 
researched openings are keep- 
ing her on course for her ulti- 
mate ambition, the men's 
world crown. 

Polgar’s result contrasts 
with the UK No 2, Michael 
Adams, who placed eighth 
among ten players at Seville. 
Adams, among the world's best 
in knock-out chess at test iimft 
rates, is less convincing in aH- 
play-alls. 

Here Polgar demolishes 
Spain’s No 2 in one of the 
shortest GM games Oils year ( J 
Polgar, White; M Rivas, Black; 
Seville 1993). 

1 e4 dfi 2 d4 Nfii 3 Nc3 Nbd7 
ffimplur is 3. ..e5, contesting 
the centre and reserving 
options for the lmtght- 4 f4 e5 5 
N£3 exd4 6 Qxd4 c6 7 Be3 d5 
Normal play concedes too 


much space, so Black tries for 
central tactics. 

8 exd5 Bc5 9 Qd3 Qc7 10 
Nd4J Nb6 11 dxc6 0-0 12 (MM) 
bxcfi 13 Bgl! An unusual 
retreat, to exploit Black's weak 
C5 and c6. Qc7 14 g3 Rd8 Bb7 
15 Neffi is also strong. 15 Ndb5! 
Resigns If Rxd3 (cxb5 16 
Qxd$+) 16 Nxc7 Rxdl+ 17 Nxdl 
Bxgi 18 Nxa8 wins ox material 
No 973 

A challenge to your chess 


ii fiSfil 
liiiiUi 


detection skills by R Turnbull 
(TTie Problemist 1993). 'nils is 
tiie position after White's (not 
Black's) 8th move. Can you 
reconstruct the game so far? 

Solution Page XX 


Leonard Barden 


BRIDGE 


IN TODAY’S hand from robber 
bridge, we study Defusing the 
Danger 

N 

4 J 83 

V J6 

♦ A Q 2 

i A 10 8 5 4 
W £ 

A K 9 2 4 10 7 6 5 4 

f 10 8 7 5 2 V Q 94 

♦ J 10 8 6 ♦ K 9 4 

* 6 * K 2 

S 

♦ AQ 

V AE3 

♦ 753 

♦ Q J973 

South, the dealer with both 
sides started ttn» bidding 
with nm» no-trump m»ri North's 
raise to three concluded the 
brief auction. 

West began with heart five, 
dummy played the knave, and 
South took East's queen with 
his ace. The declarer played 
his dub queen and finessed, 
losing to the king. East’s heart 
nine was taken by the king 
and South cashed his four dub 
winners, finishing in hand. 
Switching to diamonds, he 
finessed the queen: but East 
had the king, and a heart 


return put the contract down. 

South mooned about his bad 
luck - both finesses wrong - 
but he had only himself to 
hiame for his foflure. Let us 
replay the hand, together with 
better technique. 

We allow East's heart queen 
to win the first trick, take the 
Tiprf heart and ploy the spade 
queen to deprive the danger 
hand of a possible entry. The 
king wins and West switches 
to diamond knave, but we are 
in full control. 

We win with the ace, cross to 
our spade ace and finesse the 
dub queen. East can score his 
king of diamonds but we sail 
home with four clubs, two 
spades, two hearts and one 
diamond. Note the play of the 
spade queen. There is no point 
in finessing, even if we had the 
entries to do so. It does not 
gain a trick. 

■ Basic Acol by Ben Cohen 
and Rhoda Lederer, has been 
re-issued by Collins Willow at 
£4.99. The tables cover the 
whole of Acol bidding. You will 
find the book very useful. 

E.P.C. Cotter 


CROSSWORD 


No. 8,145 Set by CINEPHILE 

A prize of a classic Pelikan Sonverfln 800 fountain pen, inscribed 
with the winner’s name for the first correct solution opened and 
five runner-up prizes of £35 Pelikan vouchers. Solutions by 
Wednesday May 19, marked Crossword 8,145 on the envelope, to 
the Financial Times, Number One Southwark Bridge, London 
SE1 9HL. Solution on Saturday May 22. 




ACROSS 

1 Spariding wine In company with 

crazy post mates fffllng tar timbar 

<?A 

7, 9 One bom to woman In black haa 
control of tha formal (35) 

10 Al your pages ore honed by the 
pubito ( 8 ) 

11 Fofiowteg the enemy suppfiad by 
Bradshaw? (54) 

12 In an hour my coach goes beck to 
Wotaa (5) 

12 15 Vtey unhealthy limes wtth some 
hope for ntoemiaricet victim? (74) 
18, 20 QoM blend from choke? (4,7) 

23 Open drete on green (g) 

24 Operate lock Induced by ottswln- 
9 

28 Plated besot with strange aroma 
eating herb ( 8 ) 

27, 28 Test for whale on a river vehicle 

(5-3) 

29 Urban landscape from South Tees 
centre (25) 


DOWN 

1 Yes, I’m sure (8) 

2 Sort at prayer that be assented to? 
rm not Dtalyr to object (8) 

3 Strong man ^ves bird a short name 
(5) 

4 Turn turtle? ft depends how bfei 
one’s head Is (7) 

5 Work papers are a burden (7) 

6 Painter of the Crass of Lorrairte? (9) 

7 Korn’s Father, a humorist $ 

8 Remedy for going bust, but without 
solvers (3-3) 

14 Just Athenian air* changed with 
seasons 9) 

16 It is found h craning capt i on (8) 

17 Does the hippopotamus finish as a 
pipefish? (3^9 

19 Pushy perem destroyed by her hat 

P> 

20 GoM cote I provide - athfltionri 
ones outside (7) 


21 Piece of stone made by old taw- 
tfver? ( 6 ) 

22 Hypnotist In former times, merclfiriy 
» 

25 Masque performed by musical 
company? ( 5 ) 

Solution to Puzzle No.8,144 

iraJ* 


anosanann □□bejq 



Solution and winners of 
Puzzle No-8,134 


U □ □ □ □ E 0 B 

□□anaoa aaaaoOT 


W-BL Mantel, North Hobnwood, 
Surrey: V.J. Fisher, Magor, 
Gwent; Rev Peter Ganchi, Inven- 
tion, Bucks; T^S. Moore, London 
NW5; JJL Oaten, Cranleigh, Sur- 
rey; A. Shire, London NW3. 
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IT SEEMS only yes- 
terday that the for- 
mer Home Secre- 
tary, Kenneth 
Baker, brought in 
the Criminal Justice 
Act. But now Ken- 
neth Clarke, his 
successor is to alter 
two of that mea- 
sure's key provisions. 

The new system under which 
fines are means-tested will be neu- 
tered - no more £3,000 fines for 
well-to-do litter-droppers. The no 
less new injunction that magis- 
trates should not take previous 
offences into account when decid- 
ing on sentencing will apparently 
be removed. 

While the original legislation 
introducing means-tested fines was 
ill-thought out and most onTory. I 
think it was well-intentioned, as a 
way of preventing crime by a novel 
form of anti-middle class deter- 
rence. But the law that prevented 
magistrates from treating recidi- 

S PRING IS cantering Into 
summer and it is time to 
get in form for the great- 
est popular festival of the 
English season, the 
Epsom Derby on June 2. Where 
better to start than Warren Place, 
Newmarket? 

Name: Henry Cecil. Age 50. 

Form: first outing 1969. Nine 
times champion trainer, twice 
Derby winner. Wayward as a colt 
but has trained on well. A stayer. 
Has first three ante-post Derby 
favourites. Tenby, Commander in 
Chief, Armiger (all owned by Khaled 
Abdulla, a Saudi prince). 

Conformation: over 18 hands, 
long legs, small rump, easy gait 
Pedigree: direct descendant of 
William Cecil, Lord Burghley, chan- 
cellor to Queen Elizabeth I of 
England. Twin son of the Hon. 
Henry Cecil (killed in action in 
North Africa, aged 28) and Elizabeth 
Rohays Burnett daughter of 13th 
baronet of Leys (Crathes Castle). 

Schooled: at Newmarket by 
trainer stepfather ("Uncle Cecil") 
Boyd-Rochfort. Sunnlngdale Prep 
(failed Eton entrance), crammer and 
Canford, Dorset. Nine O levels. 
Nearest university Cambridge (14 
miles). First wife Julie is daughter 
of lamed trainer Sir Noel Mur less. 

Outlook: soulful eye, Mephisto- 
phelean smile, the “Cecil nose". 
Bold, rakish, eccentric. Jilly Cooper- 
style hero. Looks genuine. 


There were two Porsches in the 
drive when I drew up at Henry 
Cecil's house, a riot of flowers 
around the satellite dish on the 
front lawn and a kitsch nude arch- 
ing backwards on the coffee table. 

Cecil can be flippant about him- 
self but never about horseflesh. I 
asked him which he preferred. 

"On the whole I find horses prob- 
ably easier. I like people, but they 
can be disappointing. I think horses 
are very noble by comparison." 

What does it mean to say that a 
horse is noble? 

“If you know horses it's rather 
like a dog. I mean, if you've got a 
mean and miserable dog you would 
probably get the feeling it’s misera- 
ble. You can tell a lot about a horse 
from his outlook - the way he looks 
and whether he's got a sort of good 
clean eye." 

Outlook? 

“People have a good face or a bad 
face. Do you trust a person with his 
eyes too close together? Ears are 
important in a person. There are 
people who use themselves properly 
when they walk and people who 
don’t: people have good feet and bad 
feet, good limbs and bad limbs.” 

He added: “I never buy a horse 
with small ears because ifs always 
ua genuine." 

Meaning? 

“They don’t try." 

Why should a horse with small 
ears not be a fryer? 

“You tell me. It’s a fact." 

Do other people agree with you? 

“I haven't asked them. But I’ve 
had a lot of horses with small ears 
and they've never been any good - 
wouldn't fry. Arkle had very long 
ears, and Mill Reef. Conformation is 
very important” 

You once said you judge a horse 
from behind, to see if it has the 
swagger of a beautiful girl, I 
prompted him. 

"Yeh, a swagger . . . means they’re 
putting their hocks underneath 
them. A lot of power comes from 
the hock." 

Cecil speaks in small bursts, each 
ending on an interrogatory note 
with a barely audible “mmm?" or 


Off with their hands ! 

Dominic Lawson welcomes tougher sentences but says the law could go further 


vists more harshly than the first- 
time offender, and which has 
rightly snccombed to criticism 
from the Lord Chief Justice, could 
never have been anything other 
than an attempt to reduce the 
prison population, and let the pub- 
lic take the consequences. 

The legislation arose, not out of a 
desire to see crime properly pun- 
ished, but to save the Home Office 
from the Incident which its civil 
servants dread above anything else: 
a prison riot Riots had been break- 
ing out with increasing frequency, 
and the cause, it seemed to the 
Home Office, was overcrowding. 

The rational answer was to build 
more prisons, but that is a 
long-term solution, and something 


was needed in the short term to 
reduce the prison population. 

What could be more natural than 
to impose conditions which would 
minimise sentences? Indeed, the 
policy has been a success: the 
growth in the prison population 
has been reversed. Unfortunately 
the rise in crime has continued, 
fuelled by the villains* knowledge 
that the rfiawrps of condign punish- 
ment has been greatly reduced. 

It was often joked in ministerial 
circles that the most difficult job in 
government was the one that Ken- 
neth Baker had just had: nobody 
has more cause to laugh ruefully at 
that, than Kenneth Clarke. But it is 
not enough to revoke the most 
obviously loony aspects of the 


Criminal Justice Act 

As Mrs Beeton might have said: 
first catch your criminal. To some 
extort tougher sentencing will lead 
to more criminals being caught 
For the police, much of the satisfac- 
tion of their work conies from put- 
ting criminals away. The more 
severe the sentences, the greater 
the incentive for the police. The 
forces of law and order often do not 
press charges where they should be 
pressed, because they Judge the 
work involved unlikely to be 
rewarded by the removal of the 
criminal from society. 

In recent months we have been 
burgled, once in the country, once 
in London. On both occasions the 
only apparent action taken by the 


police was to send my name and 
address to counselling agencies. 
Thns last week we received a letter 
which read: “We are sorry to hear 
from the police that you have been 
the victim of a recent crime. If yon 
would Hka someone to visit you to 
ta lk through the experience, please 
get in touch with us". 

We also received a letter from 
Rochester Row police station, 
which began: “I am sorry to hear 
that yon have been a victim of 
crime . . . the crime is being investi- 
gated by an officer whose name is 
shown above.” No name “appeared 
above", unless “Burglary Squad” is 
the name of an officer. 

I suppose I should not sneer at 
attempts by the police to be “user- 




m 






Ccfln Seers 


Private View /Christian Tyler 


English thoroughbred 
shows his class 


“yeh?". He wants you to agree. 

I said: I suppose you're not 
enough of a chauvinist to compare 
fillies to women, are you? 

“Probably very similar. Very simi- 
lar. They've all got a lot of charac- 
ter. They just a take a little bit of 
understanding. When you have a 
good one they’re very genuine. You 
can’t beat a good filly. But you 
know, you can’t push, if you've had 
a bad winter, cold spring, you might 
find they just don’t come. You've 
just got to sit and wait and when 
the weather changes suddenly they 
sort of open up like flowers. If you 
force the pace they just go back- 
wards.” 

The horticultural analogy is not 
an accident Cecil loves his garden, 
specialising in old-fashioned roses 
which derive, like him, from Scot- 
tish briar. He can rhapsodise about 
a rare blue flower be found on the 
nearby Devil's Dyke. 

Do successful trainers have green 
fingers, like gardeners? 

“I can't judge other people. But I 
know a lot of my work is just 
instinct I just sort of have a feeling 
about thing s,” 

In my limited experience horses 
are either stupid or neurotic. Cecil 


would have none of it. 

“Some can be highly-strung. 
Depends entirely how they're 
treated, if you treat them with 
respect and get their confidence you 
can eliminate a lot of that. They’re 
not stupid. They never forget." 

Are there any delinquents? 

“It’s amazing how they can come 


they know when they’re good, too." 

Cecil’s handling of horses is a 
matter of record. I asked him what 
he was like with people. 

Tm not a snob. I don’t find I 
have any difficulty in socially mix- 
ing with anybody. I can deal with 
people. I’ve had to deal with them. I 
know what you can ask them, what 


Top trainer Henry Cedi can be 
flippant about himself but never about 
horseflesh. As Derby day draws near, he 
is looking like the front runner 


round. Now and again you get the 
odd horse which is bad-tempered. 
But I might have one out of 160 
every two or three years. There are 
three things you need: patience, 
patience and patience.” 

Do you talk to your horses? 

“I do in a sort of silly language 
like you do to a dog ... I talk to my 
dogs in a ridiculous way. I crawl all 
over the floor with a Bonio in my 
mouth. Horses like attention. Really 
good horses love attention. And 


to expect" 

Are you good at man-manage- 
ment? 

“T like to think I am, yeh. I have a 
staff here which very seldom any- 
body leaves: all work well together, 
nobody's cracking a whip. I employ 
people for maybe seven, eight hours 
a day and after that their life’s their 
own. We’ve all got to work, so let’s 
enjoy it” 

Are you a convert to the work 
ethic, I asked. You had a riotous 


youth. 

“Yeh. I was quite wild. My father 
was quite wild, from what I hear. 
I'm much more settled now. I mean, 
leopards don't change their spots, 
do they? I do like alittle bit of ton, I 
like the funny side of things. But 
Tm not a very social person." 

You’re more grown-up now? 

“I don't think I'll ever grow up. 
I’ve always got a wild streak in me. 
I don’t want to grow up really. I 
rather like being sort of... village 
idiot now and again. I like people 
ta kin g the mickey out of me actu- 
ally. I Uke to be the slight buffoon, 
yeh? Another thing: I think it's an 
advantage in a lot of ways. You can 
sort of give that impression but 
underneath ... if you get them to 
relax then you’re on a very good 
wicket, you're holding the cards. 

I thought of the nine O levels. Are 
you much brighter than you let on? 

“I’m not a sort of intellectual, but 
I wouldn’t say Tm stupid.” 

Though bam with a silver-plated 
spoon this Henry is no Hooray. “I 
hate that sort of boring facade,” he 
said. “I find it pathetic and 
uninteresting - characterless - the 
cavalry twills and dub ties. I used 
to go racing in purple and yellow 


friendly”, and I suppose I should 
talk to the carers at the South 
Westminster Victims’ Support 
Scheme if only to cheer them up hy 
giving the impression that their 
services are not entirely useless. 
The only thing which would cheer 
ME np is the thought that the 
intruder who broke into our house 
might be captured, and, if he were 
rpp tni wi . that he would be made 
very miserable for a long time. 

I confess that having also, in the 
fortnight, had my car twice 
broken into, my attitude to crimi- 
nal justice has hardened. In the 
small hours, as I lie awake antici- 
pating the sound of breaking glass, 
my mind wanders to Sand! Arabia, 
where persistent thieves can have 
their hands cut off and I speculate 
what would happen if we merged 
the Westminster parliamentary sys- 
tem with an Tsianrtc code. Perhaps 
that is something for the next 
home secretary to consider. 

■ Dominic Lawson is editor of The 
Spectator. 


check trousers and white shoes, to 
Goodwood. I like more conservative 
clothes now, blues, greys, 
herring-bone jackets." Cecil has an 
enormous wardrobe (last estimate 
ISO shirts, 100 pain of shoes, 
especially Gucci). 

He does not fed middle-aged. “No, 
Tm still very juvenile in that sort of 
way. Not altered very much. 
Probably one’s work . . . one doesn’t 
fool around or play as much as one 
used to because with one’s badness 
and work ifs banter. I’ve got 
responsibility now. Got to go on 
working. I was divorced . . . Quite 
expensive.” 

Cecil's divorce from Julie, a 
trainer in her own right whose 
father owned Warren Place, was the 
talk of Newmarket and cost him a 
number of friends. He asked me not 
to repeat his on it He is 

married a gafti to the much younger 
Nathalie Payne. 

We talked about the changing 
sociology of Tfrighsh racing. Was old 
money easier to work with than 
new? 

“Not really. Tm lucky. I train for 
same very nice people. Some very 
good new owners have come in in 
the last few years.” 

Is r acing more e galitarian? 

“Yes, you’ve got syndicates and 
partnerships and firms owning 
horses and every sort of thing, and 
ifs one big dub. I mean, everybody 
plays their part in the thing, 
whether it be the butcher, the 

candlestick -mak er or whether it be 

Lord Howard de Walden or our 
friends from the Middle East. 

“There’s opportunity for 
everybody. You don’t have to be a 
very rich man, you don’t have to 
have thousands of horses to be 
successful There is always that 
marvellous element of luck. A lot of 
good horses have been bought very 
very cheaply - we’re talking about 
£2,000 to £10,000, yeh?" 

If stables were schools, what 
school would yours be? 

“Well, I suppose it would 
definitely be an Eton or a Harrow, 
wouldn’t it? With the inmates, the 
quality of horses. But it wouldn't be 
run on those lines ” 

However, Cedi admitted that, like 
a successful headmaster, he can 
afford to tell owners to take their 
horses away if they are not passing 
their exams. 

But the business is becoming ever 
more competitive. Newmarket, like 
the City of London, may lose out to 
equine centres abroad. Cedi said, 
particularly if the government did 
not stop “bleeding and bleeding the 
racing industry” through VAT and 
betting tax. 

“They’re very shortsighted. I 
mean, I'm a Conservative. I don’t 
know why. I really don’t A Labour 
government would probably be 
better for racing.” 

The languid Cecil became 
animated. “I always think if you 
can’t do anything in life, be a 
politician. I mean some of them are 
so stupid, aren’t they? Aren’t they? 
You go into the House of Commons, 
the House of Lords at six o’clock at 
night and they’re all plastered, 
aren’t they? Tripping over each 
other.” 

The mention of drink reminded 
me. Are you a teetotaller now? I 
asked him. 

“I don’t drink very much. I drink 
beer. I don’t drink spirits, i’m not 
very good when I drink a lot, so Tm 
carefuL” 

C hampagne? 

“I’m not very keen on 
champagne." 

You have to believe a man - 
especially one with the ears of a 
Derby winner. 


Defence 
of the 
realm 

Michael 
Thompson-Noel 

TENNIS lessons. 
Chess lessons. My 
life at present is a 
whirlwind of 
instruction. Yester- 
day it was a chess 
lesson, one of a 
series that I and two 
Mends are having 
to prepare ourselves 
for the Nigel Short-Gary Kasparov 
world chess tussle , in London in 
September. The two friends are: 
John Major, prime minister of 
Britain, and Queen Elizabeth n, 
head of the House of Windsor. Our 
instructor is Nigel Short himself. 
We meet in utmost secrecy. 

Unusually, the Queen was accom- 
panied by the Seven Dwarfs, her 
seven Welsh corgis, who are notori- 
ous, at Buckingham Palace, for sav- 
aging the flunkies. But the Queen 
soon settled them. Before the lesson 
started she produced seven silver 
bowls into which she spooned cav- 
iar. The dwarfs gobbled it greedily 
and collapsed in a malevolent heap. 

“That’s put paid to them,” she 
said. “Nigel - let us start One must 
get away on time. There are more 
ructions brewing - more media alle- 
gations. Where will it all end? Not 
that one isn’t inured. No es para 
Umto.” 

“Right-ho,” said Nigel, whose own 
mental and physical preparation for 
his match against Kasparov the bar- 
barian is proceeding smoothly. 
“Today 1 thoug ht we’d study sacrifi- 
cial play in the middle-game, espe- 
cially sacrificial play aimed at 
destroying our opponent’s defensive 
structure. Remember my golden 
rule: before launching any sort of 
attack, sacrificial or otherwise, 
always count the number of pieces 
you will be attacking with and try 
to ensure it exceeds the number of 
pieces your opponent will be 
defending with.” 


HAWKS 

& 
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As They Say in Europe /James Morgan 

Washington Post and water buffalogate 


I T WAS a great relief to get 
back to the European papers 
after a week of the Washing- 
ton Post. 

On the east side of the Atlantic 
one finds awful drivel, lowest-com- 
mon-de nominator lubricity: bitter, 
partisan distortions, cheap abuse 
and Fanatical commitment to point- 
less causes. US columnists try to 
scale some of these heights but end 
up merely driving hobby horses 
into the ground. Where Europe 
scores is in the lack of the mealy- 
mouthed high-mindedness that 
characterises the better sort of US 
newspaper and which makes even 
The Independent seem vulgar. 

That became especially obvious to 
anybody who landed in Washington 
in the middle of the Gay Rights 
March a couple of weeks ago. It was 
hard to find anywhere to stay: one 
wondered if those who were able to 
occupy nearly all the rooms in £220- 
a-night hotels wholly deserved the 


large additions to federal spending 
they demanded. 

This point could not have been 
made in The Washington Post 
which devoted two sympathetic 
pages to the march on the day of 
the event, and even more before 
and after. 

Now the paper employs an 
“Ombudsman” to keep the journal- 
ists in line. This year’s examiner of 
the paper’s conscience Is one Joann 
Byrd. A week after the March she 
wrote that the Post had done an 
inadequate job in covering it Not 
all was bad: the paper had at least 

folly reported the views of those 

involved - “A story that has needed 
te lling since the beginning rtf news- 
papers.” I believe this to be a refer- 
ence to the failure of the first Ital- 
ian Gozzetta in 1560 to publish an 
account of “Michelangelo at home” 
in its “Lifestyle" section. 

What the Washington Post's 
ombudsperson had in mind then 


emerged in a fascinating assembly 
of grammatical novelties and syn- 
tactical traffic jams. The paper had 
dealt with two aspects of the prob- 
lem of being gay in America today, 
but - “there was a third story and 
uncharacteristically The Post did 
little with it: Gay rights Is also a 
political and public policy story, a 
sociology story, a hard-news story 
of disagreement and discrimination, 
their sources and remedy ... what 
we did not get was a straightfor- 
ward status report on gays, nor the 
usual measures of the hurdles and 
the political environment in which 
this issue is being argued.” It just 
goes to show, even in a two-page 
overkill you may still not reach 
boredom's last frontier. 

Another item in the Post last 
week recounted how the University 
of Pennsylvania has been shaken by 
a crisis which erupted when a stu- 
dent, Eden Jacobowitz, shouted 
"Shut up you water buffalo” at five 


black female students who were 
taking part in a sorority celebration 
one night on the sidewalk below his 
window. He was therefore caught in 
the university's Speech Code which 
is designed to ensure nobody is ever 
offended again. 

“Experts" were brought in to 
decide whether “water buffalo" had 
a history as a racial epithet one 
faculty member arguing that the 
creature was a large black animal 
living in Africa. It is in fact an 
Asian brown animal. Jacobowitz 
explained that he had translated it 
from the Yiddish behema which has 
no racial content The importance 
of the matter lies partly in the fact 
that the President of Penn State, 
Sheldon Hackney, is President Clin- 
ton’s choice to head the National 
Endowment of the Humanities. He 
is, needless to say. a supporter erf 
the Speech Code. 

To its credit the Post did head a 
subsequent editorial “Speech code 


silliness.” It published a section of 
the code which showed what 
Americans are up against if they 
want to express themselves - a lis- 
tener has only to infer that a direct 
injury is intended for the speaker to 
be judged guilty. 


I 


n Europe it is unlikely that 
one would be caught up in a 
semi-judicial enquiry as a 
result of shouting the namw 
of Asian oxen at one’s colleagues. 
But then a European would have 
been in trouble had he opted for the 
proper American alternative avail- 
able to Jacobowitz - merely threat- 
ening the alleged water buffaloes 
with an AK47. 

The obsessive concern of the US 
IS not as is sometimes believed, 
with the rights of individuals, but 
with the rights of individuals as 
members of a class. In the US any- 
one ran buy a rifle because there is 
thought to be a general right to own 


guns. Those who do not own guns 
have, as such, no rights, however 
terrified they may be of their neigh- 
bours. This is because there is no 
recognised class of non-gun owners. 
In most of Europe the individual is 
by and large protected from gun- 
men because gun-owning is an 
exceptional right 

8“^ hi attitudes accounts for 
t he di fference that exists between 
newspapers in Europe and the US 
The latter are devoted to what one 
might call regulatory matters, to 
ar hitiabon of absurd conflicts 
to the definition of an absolute right 
to free speech in a society which 
demands absolute protection from 
verbal injury, and to the endless 
insistence on “the rights of us." 

No wonder people on <250,000 a 
year see themselves as victims No 
wonder people like David Koresh 
become significant figures. 

■ James Morgan is economics corre- 
spondent of the BBC World Service. 


Nigel said he would show us a 
game he played against Agdestein 
in 1987, involving the Greek bishop 
sacrifice. With grandmasterly 
finesse he set up the pieces and 
moved them at great speed, so that 
all we could see was a blur of 
pawns and bishops and cleverly 
skulking knights. 

“Right,” said NlgeL “This brings 
us to move 14. From here, play 
went 14, Bxh7+, Kxh7; 15, Ng5+. 
KgS; 16, Qd3. Rfe8. So how did play 
continue?” 

John Major wriggled and 
frowned. “I must say, Nigel," he 
said, “that sacrificial play leaves me 
with feelings of considerable 
unease. It does not seem logical to 
throw away a perfectly stalwart 
piece when you are doing jolly well 
anyway and embark upon a course 
of action that is little short of reck- 
less. It reminds me of politics. I am 
being urged at the present time to 
sacrifice Norman Lamont, my chan- 
cellor of the exchequer. But as 
Michael has pointed out, alone 
among his colleagues, Norman is a 
hero, a man of considerable stature. 
Why should I cast him out?" 

The Queen trilled with merri- 
ment. “In one’s own line of busi- 
ness," she said, “one gets accus- 
tomed to stratagems, especially 
mid-game sacrifices. You work to 
five-year terms. A monarch thinks 
in centuries. Qui non profidt deficit. 
Anyway, the answer to Nigel’s little 
teaser is strikingly obvious. What 
follows must be: 17, Qh7+, KfB; 18, 

151 ..." 

“Absolutely brill," said Nigel. 
"Exactly how it happened. Then I 
put the boot in. It was completely 
open house.” 

“ Nigel T exclaimed the Queen. 
“One wishes you hadn't said that 
Completely open house. That is one’s 
current stratagem, one’s sop to t he 
anti-monarchists, but one would 
rather you didn’t remind one. rian 
you imagine the mess and noise 
when Buckingham Palace is thrown 
open to the populace this summer? 
One is dreading it entirely. And*" 
what win they be gawking at? Just 
a load of art works, mainl y dusty 
pictures. One is sending the dwarfs 
to Scotland. They are liable to go 
berserk." 

I had been quiet until now, but I 
could not resist the opening. I said: 

"T agree with the character in Barry 
unsworth’s novel. Stone Virgin. 
who says, in all seriousness, that 
great works of art are more 
important than people - that life 
can spawn more life, but that you 
cant spawn Gothic Madonnas. 

“Lookat the floods in Venice in 
1966, which triggered off countless 
restoration projects and set the 
money flowing. Tf it hadn’t been 
Venice, says this character, 'if 
thwe had only been people to worry 
j ou ^’ J^hat would anyone have 
done? m ten you. They would have r 
sent a few food parcels and 
forgotten all about it’." 

The Queen smiled. She said: 
Tflriiael does go on." She revived 
the dwarfs with smelling salts and 
telephoned for her car and 
detective. The rest of us did the 

same. So ended our second lesson. 
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